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Alleged Pak

army spy held
in Afghanistan

ISLAMABAD, July 26 : Afghan
authorities said on Thursday
they arrested a Pakistani
soldter engaged in »
helping Mujahideen fighting
the Soviet-backed Kabul gover-
nment, reports Reuter,

The soldier was arrested on
Wednesday night in the Surkh
Rud area of the eastern

nce of har border-
ing Pakistan, official Kabul
Radio said,

The broadcast, monitored
in the Pakistani capital
Islamabad, identified the man
as Mohammad Asif it did not
five his rank.

Afghanistan has often ac-
cu Pakistan of sending fts

to t alongside west-
ern-backed Mujahideen iIn
their 13 years, of war with the
Kabul government.

SAARC secy
in Delhi

NEW DELHI, July 26: The
new SAARC Secretary General
Ibrahim Hussain Zaki is arriv-
ing here today to discuss mat-
ters relating to the SAARC
summit to be held in Colombo
in November, reports PTI.
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Iraqi oil saliput off :

The UN Security Council Thursday postpo

International

A bank of crooks and criminals: Robert Gates

LONDON, July 26 : The
Bank of Credit and Commerce
International ran a secret
worldwide cash-transmission
network to fund a joint effort
by Argentina, Libya and
Pakistan to acquire nuclear
arms, the Guardian reported
Friday, says AP.

The lberal British newspa-
per said its information was
based on sources inside and
outside the bank and inter-
views with dissident Pakistanis
in exile. It did not name any of
them.

BCCI tions in dozens
of countries were closed July 5
after the Bank of England re-
ceived what it described as ev-
idence of huge fraud.

"It is likely that many of the
black holes in BCCI's accounts
totaling 10 billion dollars so
far, and rising — can be put
down to transactions con-
nected with the nuclear bomb
project,” the QGuardian re-
ported.

1M

nsultations

on a reschution which would set the terms of a one-time sale
of Iragi ofl to buy food and other basic necessities, reports

AFP from New York.

The 15 council members have begun consultations on the

e a mechanism to control the

funds generated those ofl , the of foods
and medicine, and the local tion of goods.

Britain and the United States have insisted that the resolu-
tion's text must compel Iraq to disclose the actual amount of

In tion, diplomats were expecting the resolution to
outline mechanisms for UN special commissions re-
sponsible for | war damages and the destruction of
Baghdad's nuclear capabilities.

same Poland,” reports AFP from Warsaw.

situation, he would declare a “state

" which would suspend civil right and allow the

right to

“Introducing dictatorship” in Poland bu
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“bar the road to anarchy” and to support the triumph

democracy

“If 1t is necessary, 1 will fight alone

sc the anarchy t
danger (for Poland) at the same timec as others see it as
chance to accede to power,” he said without

country and will oppo
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'guorelgn newsmen

spokesman
nof compelled with a United Nations t to
all information on its unclear ins

stressed that Thursday was not a deadline for military action.
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The debt write off was in the framework of a Parts club
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to be cut :
will be

It said the network oper-
ated for more than a to
huge sums for a series
of attempts to buy nuclear
bomb nents, adding that
some of e attempts were
successful.
It said BCCI also arranged

air freight, shipping and insur-
ance for the components and

provided agents of the secret
consortium with operating
money and counsel if they
were arrested and faced crim-
inal charges. It said agents
were arrested in the Nether-
lands in 1983 but gave no
details.

It claimed that a friendship
between the bank's founder,
Pakistani financier Agha
Hassan Abedi, and the late
Gen. Zia (Ul-Haq). Pakistan's
long-time military strongman,
made the bank an obvious
choice to service agents of the
consortium.

The Guardian also on Friday
quoted unnamed intelligence

sources as saying DCCl was
used as a conduit payments
to nearly 500 Britons on the
payroll of the U S central
Intelligence Agency.

It said the payments were
made over 10 years to two
BCCI branches in London.

The sources said the
Britons included people in
government and politics, busi-
ness, academia, science, and
the media.

On Thursday, the Guardian
reported that Kuwait had de-
posited 60 million Dollars in
BCCI for the Abu Nidal terror-
ist group.

The newspaper quoted
what it said was a confidential
French secret service docu-
ment, dated February 1988,
that said the Kuwaiti Embassy
in London paid funds into Abu
Nidal's account in 1987,

On Thursday, Pakistan
Finance Minister Sartaj Aziz
ordered an investigation into

allegations that the BCCI acted
as a conduit for covert US aid

" to the Muslim resistance in

Afghanistan. He stressed that
his government had "absolutely
no proof’ of any wrongdoing

Banking regulators world-
wide charge BCCIl with wides-
pread criminal and fraudulent
activity, The BCCI shut down
operations in dozens of
countries on July 5 after the
Bank of England recctved what
it described as evidence of a
huge fraud.

AFP adds: Robert Gates, the
man tipped to head the CIA,
knew some years ago about the
fllegal activitics of the Bank of
Credit and Commerce Inter-
national (BCCIl), according to
current and former gov-
ermment officlals.

Former U S Customs Com-
missioner Wiilllan Von Raab
said Gates, then Deputy Direc-
tor of the Central Intelligence
Agency (CIA), called BCCI "the
bank of cronks and criminals”

BCCI ran a secret network to fund

Pak, Libyan bid for N-arms ?

during a 1988 conversation.

Von Raab said Gates had
given him a report five or six
pages long on BCCI's owners
and activities in response to
his request for information on
the bank, which recently be-
came the center of a world-
wide fraud and drug-traffic
scandal after losing some 1
billion dollars.

The report detailed BCCl's
establishment in 1972 by a
Pakistani banker to manage
burgeoning oil revenues in the
Arab states and its conversion
after ofl prices fell.

"It converted to an all-pur-
pose bank, but purﬂcuhrguil-
lcit purposes”, Von Raab
quoted Gates report as saying.

According to law enforce-
ment sources, the CIA chan-
nelled money through BCCI
accounts to aid guerillas in
Afghanistan, Nicaragua and
other countries during the
1980s.

DAMASCUS, July 26 :
Foreign Minister Farouk
Sharaa says President Bush had
assured that Israel would
withdraw from all fronts, in-

the Golan Heights, as
part of a peace agreement, re-
ports AP.

But a Bush administration
official says the United States
had not taken a new position,
and merely repeated to Syria
that it agrees with U N resolu-
tions saying that “land for
peace applies to all the fronts.
including the Golan Heights.”

In Jerusalem,
Prime Minister Yitzhak Shamir
said lsrael would not agree to
any "land-for-peace” deal and
said that if the United States
had ‘made such a pledge, it

cast doubt on Washington's .

peacemaking role.

"lsrael expects the United
States to be an honest broker.,”
said the statement from Yossi
Achimeir, director of Shamir's
office. The United States
"should not stand

Syrhnp_kut I:mim

The Thursday develop-
ments came as the United
States and Arab nations
awaited Isracl's response to
Secretary of State James Baker

Iil's proposals for a peace

conference.

., Egypt. Lebanon and
Jumhnwwnuend
the conference, and Saudi

Arabia has said it will attend as
an observer

ﬁmﬁrnhdﬂnu-

Croats, Federal troops head:

"Yes.

Sharaa responded,
yes, and the Amcrican admin-
istration’'s rejection of the an-
nexation of one centimeter of
the Golan Heights.”

sibility of reaching a mmpr&
hensive and just peace in the

He apparently was referring
to a letter Bush sent Syrian
President Hafez Assad propos-

a conference.
N'AJ the territories occupied
lsracel in the 1987 war

should be restored to the
Arabs in a peaceful settlement.

7

the conference .

pcace

should be the outcome of

Bush assures Syria of Israeli
pullout from all fronts

Shamir

Geography does not achieve
Israell security,” Sharaa said.

Isracl captured the Golan
Heights from Syria in the 1967
Middle East war and annexed
the territory in December
1981.

It also captured the West
Bank from Jordan and the Gaza
Strip from Egypt In the 1967
WL

A Bush administration offi-
cial said the president had
outlined to Syria fts view of
two U.N. Security Council reso-
lutions. Resolution 242 calls
for Isracli withdrawal from the
territories it occupied in 1967,
Resolution 338 calls on all
parties to negotiate peace.

“What the president said
was that we consider that 242
and 338, that is land for peace,
applies to all the fronts, in-
l:Kldlrl! the Golan Heights. And

therefore we do not recognise
the unilateral extension of

Israeli law, in other words the
annexation of the Golan
Heights . . . . That isn't new."

Shamir's top political ad-
viser, Yossi Ben-Aharon, had
said before Sharaa's remarks
were reported that Israel
would not concede the Golan
Heights.

Two other obstacles to
peace emerged: Isracl left-
wingers d secret gov-
ernment plans to build up to
4,000 more housing units in
the occupied territories, and

Israel on Thursday opened an
office to register private prop-
erty in the West Bank.

The opening of a property
office in Ariel, the largest
Jesish city-settlement, ap-
peared to [asten [srael's grip
on the West Bank.

Bush, meanwhile, made an-
other appeal to the Israclis to
"respond favorably to this his-
toric opportunity for peace and
sccurity.”

"l know the Palestinians are
closely examining their
choices,” he added Thursday
in remarks for a con-
vention the Antiochian
Orthodox Christians. "Here,
too, | would ask only that they
do everything possible to take
advantage of this unprece-
dented situation to attain thefr
legitimate and at the
same time further the cause of

peace.

——

towards allout war : 20 killed

BELORADE, July 26 : Croats

weeks and the army is with-
drawing from that northern
republic.

Mmm;ﬂh
Slovenia. an area castern
Croatia where many cthnic
Serbs ltve.

The worst battles occurred
near Erdut. about 60 miles

and
wounded in the Hfghting.

General Norman Schwarzkopf (L) is greeted by British General Sir Peter de la
of the British contingent in the Gulf War, as Schwarzkopf
, Where he was honowred for his part in the conflict. — AFP photo

Croatia’'s Defense Ministry said.
An army statement saild fed-
eral troopa suffered no casual-
tes in ‘ne battle near a bridge
over the Danube River,
Croatia's eastern border with
Serbila.

Croatian Defense Minister
Sime Djodan told reporters his
republic was “"preparing for a
defensive war with all avatlable
means.” The war “will be
tough and long, but Serbia will
not emerge victorious.,” he
sadd.

Serbia adamantly indcren—
dence for Croatia. uniess
Croatian arecas imhabited by
ethnic Serbs are allowed to
unite with Serbia.

Croatia President Franjo
Tudjman walked out of a
summit of Yu leaders
Monday after demanded

Croatia’s militia disarm. He
urged Croatians to be prepared
for war.

The state news agency
Tan said the eight-member
federal presidency would meet
Friday to consider "the situa-
tion in Croatia and the en-
gagement of the Yugoslav
army”. there,

Jordan charged Thursday's
clashes were proof “that the
Yugoslav army s attacking
Croatia.”

A Defense Ministry official,

to discuss devel-
only if granted

Croatian capital from
Serbia. he said.

movements or immediate
comment from the army.
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The Buily Star 5

Of the Soooe

LONDON : President Francois Mitterrand of France and
Britain's Queen Elizabeth Il are cousins who trace thetr com-

mon ancestry to the mother of Ki

Burke's Pee

ng George | of England,

said Wednesday, reports AP,

"Mitte and the Queen are fourth or fifth cousins.”
publishing director Harold Brooks-Baker said in an interview.

US President Bush and former President

are also

related to the queen, but Bush is a 13th cousin twice removed

and
Bush is also a

is an even more distant cousin, he said.

very distant cousin of Mitterrand, he added.
Burke's Peerage researched Mitterrand's ances

when he became president, as it does all major

in 1981
s of state,

Brooks-Baker said. French gencalogists, including some
working with Burke's Peecrage. have continued the research.

he added.

"We were surprised to find this kinship with the queen.”

Brooks-Baker said.

MOSCOW : A street seller on Moscow's busy Arbat street
poses with two ‘Matrioshka’ dolls painted as Soviet
President Gorbachev and American President Bush
Thursday. The two men are due to meet for a historic

summit in Moscow.

—AFPphﬂtn

Sadruddin ouner of
a horse-breeding farm
DUBLIN (ireland) : A High Court judge in Dublin ruled

Thursday that Prince Sadruddin Aga Khan is the rightful
owner nle:lr horse-breeding farm in Ireland, reports AP.
=

Judge

rick Morris gave a Japanese milllonaire six

months to vacate the 1.200-acre [485-hectare) Gilltown stud
farm in Country Kildare, 30 miles (48 kms] west of Dublin.

But Morris issued a stay on the order for Yoshiki Akazawa
to move out in the event of an appeal to the Supreme Court,
which must be lodged within 21 days.

Gilitown was sold by the prince's grandfather in 1970 to
help pay family death dutics. The chain of events leading to
Thursday's High Court ruling began in the late 1980s 'Ln
the prince, one of the world's leading horse breeders. de-
CHAJ he wanted Gilltown back in the famfly.

Fire in Chamber
of Horrors

LONDON : Firefighters found headless corpses and prison-

ers stretched on the rack Thursday
te a report of smoke — in Madame Tussaud's wax-

works Chamber of Horrors, report

inves

when they were called to

s AP.

Satisfied that the .E—gmly figures were not in danger of
t

melting, and more to

point that thcy were not real peo-

ple. they left them where they were in the waxworks mu-

scCum

ters were called to Tussauds after smoke was seen
co m the chamber, one of the most popular exhibits
in the museum. The exhibit features representations of mur-

fers, executions, tortures and other bloody

horrors.

discovered that smoke had been drawn into the

room

the ventilation system from a fire on the rool

The fire was out by the time they arrived.

. mone of tl.e exhibits were damaged

and the muscum reopened later.

Chatichai indicted

for corruption

BANGKOK, July 26: Former
Thai Prime Minister Chatichai
Choonhavan. overthrown in a

The committee, sct up by
the military junta which setmed
;mr in February, said the

] -year-old former Premier
had amassed a fortune during
this three years in office.

Offictals refused to inte
details of how muech Mr
Chatichal, now living in sell-

exile in on, had

ted but said they had
red huge amounts of

n various bank ac

?

after the coup Mr
bank accounts,

One of the main rcasons
given by the Army for the coup

was corruption within the
Chatichal administration. The
junta accused the them gowv-
massive
tive con-
tracts.

Atmy Chief Suchinda
Kraprayoon, the man be hind
the coup, described the gov-
ernment at the time as being
as bad as the Marcos regime in
the Philippines.



