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Business

BCCI backed Israel arms sale to

Iran for CIA, says French paper

PARIS, July 18: Bank of
Credit and Commerce
International SA (BCCI), closed
by regulators in several coun-
tries amid allegations of fraud,
acted as an intermediary when
Israel delivered arms to Iran
for the US Central Intelligence
Agency (CIA) during the so-
called Irangate affair, the
French newspaper Liberation
sald on Wednesday, reports
Reuter.

BCCI's links with the CIA
were closer than suggested in
earlier reports in the New
York Times, the paper said.

Citing a BCCI source,
Liberation said the Bank was
nominated by the CIA when an
Isracli arms trade and officials
wanted guarantees before
agreeing to be part of the deal.
The role of the Israeli govern-

- ment in the deal had never
" been established, the paper
added,

In return for indemnifica-
tion, the Bank d to set up
Letters of Credit between
Tehran and the Isracli negotia-
tors, in plain language. to
make official the secret finan-
cial transactions between the
two parties, Liberation said.

And it guaranteed the sums
exchanged in the event of
problems, it said.

AFP from London adds: The
Bank of Credit and Commerce
International (BCCI) is unlikely
to open its doors again. a
court-appointed administrator
said in London Wednesday.

Banks that have reached a
stage such as this do not nor-
mally reopen, sald Brian

rises modestly
Star Economic Report

The week ended at Dhaka
bourse on Thursday with a
modest rise in trading,

In all 4,405 shares and
debentures changed hands
comparcd with Wednesday's
3,.959. Traded issued valued
Taka 2,69,157.50 against the
previous day's Taka
2,81,649.00,

Advancers dominated trad-
ing. And the Composite Index
of Dhaka Stock Exchange
(DSE) moved up slightly to
305.2708 points rom
Wednesday's 305.1132. Index
is the broad Indicator of price
movements of all the listed
stocks.

Transactions involved twen-
tyfour stocks. Of them nine
gained, six lost and nine re-
mained unchanged at their
previous quoted prices.

Apex Tannery, the lone
traded debenture, gained Taka
2.50 to Taka 990.00,

Green Delta Insurance and
Kohinoor Chemical advanced
Taka 2.00 each to Taka 110.00
and Taka 68.00 respectively.

Bangladesh Thai Aluminium
moved up Taka 1.52 to Taka
98.52.

BGIC Insurance, Aziz Pipes,
Beximco Pharma, Bata Shoe
and Beximco advanced within
the range between Taka 0.10
and Taka 1.00.

Desh Garments, Bengal
Food and Eastern Cables de-
clined Taka 2.00, Taka 1.50
and Taka 1.37 to Taka 68.00,
Taka 168.00 and Taka 78.00.

Quasem Drycells, 3rd ICB
Mutual Fund and Dulamia
Cotton lost within the range
between Taka 0.0] and Taka

1.00
Quoted Prices of
Traded Stocks
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Smouha of accountants Touche
Ross, who has been in charge
of dealing with BCCI's affairs
since it was put into provi-
sional liquidation at the begin-
ning of the month.

He also warned in a televi-
sion interview that it would
take three or four years to un-
ravel the affairs of the bank,
which was been accused of
widespread fraud and drug

war laundering and is esti-

to hav: losses of up to
four billiorr Dollars.

Another report from
Karachi (Pakistan) says: A
three-member delegation from
the Bank of Credit and
Commerce Emirates (BCCE)
Wednesday discussed a possi-
ble take over the BCCI's opera-
tions in Pakistan with the
central State Bank of Pakistan,
Bank officials said.

The BCCE delegation,
headed by Managing Director
Bashir Tahir, held talks here
with the Governor of the State
Bank of Pakistan, Imtaz Alam
Hanif.

Officials of the ailing Bank
of Credit and Commerce
International (BCCI) said that |,
legal matters regarding the

possible takeover of BCCI's
three Pakistan branches, in
Karachi, Lahore and Islamabad,
by BCCE were discussed at the
meeting.

There was no official word
about the result of the talks.

The central bank has al-
lowed BCCI to continue opera-
tions here as long as legal and
financial backing for its inter-
national transactijons were
provided, by BCCE, the Abu
Dhabi branch of BCCI whose
ruler was a controlling share in
the Luxembourg-based institu-
tion.

The State Bank of Pakistan
wants BCCE to take over the
Pakistan branches of BCCI and
thus bypass legal hitches
caused by its closure in a num-
ber of countries.

BCCIl's founder was a
Pakistani financier with close
links to Arab and Third World
bankers and rulers.

According to BCCI sources,
the bank handled Pakistan ex-
ports worth 585 million
Dollars and imports worth 352
milion Dollars during the fi-
nancial year which ended in
June,

BCCIl's fixed capite! in

Pakistan is estimated at 37
rillion Dollars while it held
deposits worth 402 million
Dollars before July 5, when the
Bank of England triggered the
international probe on allega-
tions of fraud and money laun-
dering.

AP adds for Hong Kong: The
Hong Kong government said
Wednesday it will place the

Bank of Credit and Co ce
Hong Kong Ltd. into li

tion.

Speaking before the law-
making Legislative Council, the
Colony's Finance secretary, Sir
Piers Jacobs, said the govern-
ment had spent a week dis-
cussing a'sale of the operation,
but a plan could not be worked
out.

“We are taking this step be-
cause we believe it to be in the
ultimate interest of deposi-
tors,” Jacobs said. "Their in-
terests remain our prime con-
cern.”

The bank in Hong Kong has
25 branches, with thousands of
small depositors with a total of
Dirs. 1.4 billion in their ac-
counts, as well as a separate
deposit- tnklng uubﬂdlnry

called BCCI
International Ltd.

Local depositors have orga-
nized vehement protests ap-
pealing for assistance from
government since the BCCI
unit was closed on Monday
after authorities in interna-
tional financial centers shut
the parent company and most
of its major global operations
on the preceding Friday.

An earlier report said: Bank
of England Governor Robin
Leigh-Pemberton returned to
London Wednesday from a trip
to Abu Dhabi for cunaultntiuna
with its ruler on the scandal-
hit Bank of Credit and
Commerce International
(BCCI), officials said.

The Bank of England has
come under strong criticism
for its handling of the BCCI af-
fair, particularly an alleged de-
lay in action after being
warned of possible problems at
the bank.

The Financial Times news-
paper reported Wednesday
that the Bank of England had
been warned of possible fraud
and {rregularities in BCCI in
October, nine months before it
ordered the Hanki closure.

Finance

A detailed feasibility on
Barapukuria coal mine project
has caused a new controversy
over its economic viability.
Over last five years, the pro
could not take a 'bankable’
viable shape.

The report has been pre-
pared by a UK-based consul-
tant firm. The consultants have
estimated the required net in-
vestments for the project at
about 300 milion US Dollar.
This amount excludes interest
to be accumulated during the
period of Iimplementation.
Some other major overhead

expenditures have been shown
as the operating expenditure.

According to the consul-
tants, the net investments for
the project will yield only little
over 10 per cent return on an
annual basis after fts imple-
mentation. This is considered
to be a low rate of return, or
what is known as low uneco-
nomic rate of return (ERR) in
project appraisal terminology,
on such huge investment re-
quirements.

Local experts fear that the
poor ERR will not attract an
foreign donor to fund the pro-
ject. The same source said, the
stress in the report was given
on civil engineering construc-
tion works for mining. About
one-third of the net invest-
ment cost has been earmarked
for housing and other facilities
in the { area. are of
the view that the construction
cost for civil works has been
estimated by the foreign con-
sultants at a very ‘inflated
level’, leading to high invest-
ment cost estimates.

The feasibility report on the
project has been prepared by
the foreign consultant. under
an assistance from Overseas
Development Administration
(ODA) of the UK. Bangladesh
Government recently received
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By Chapal Bashar

the report and the same has
also been examined and re-
viewed by Petrobangla.

The coal mine at
Barapukuria in Dinajpur dis-
trict was discovered in 1985
by the Geological Survey of
Bangladesh. It has been esti-
mated that there is deposit of
250 million metric tons of coal
in the mine which covers an
arca of 3.5 square kilometre.

The ODA has financed the
seismic survey of the mine.

This was followed by detailed
drilling and geo-engineering
investigations. After all these
studies, the feasibility report
has been prepared.

According to local experts,
the construction costs for civil
works have been shown in the
consultant’'s report at almost
double the prevailing rate for
'super quality construction
charges' in the country. They
point out that the economic
price of coal, as mentioned in

the report, lhnuld include
e I'EMEEI such as steve-

doring cost, port and banking
charges along with cost and
freight (C&F) price.

Since coal is a commercial
item, such costs should range
between 10 to 15 per cent on
C & F value, and {f these costs
are taken into account, it will
substantially increase the im-
port cost of coal. So, if the to-
tal value of imported coal is
considered, then the ERR
should be more than that of
consullant's projection.

The foreign consultants,
they note, have not taken all
relevant factors for ERR calcu-
lations. Some of local experts
also di with the period
stipula for implementation
of the project. According to
them, the consultants have
projected the mine develop-

_ment in nine years tim¢ frame

for implementation of the

project. Had this been done,
this would have drastically re-
duce the ERR. The project can
be imphntcd much earlier, the

Barapukuria coal mine project
still languishing in cold storage

experts say quite confidently.

The techno-economic fea-
sibility report lacks in detail
description and quantitative
analysis, according to con-
cerned local sources. They be-
lieve that accurate estimation
of investment cost for the de-
velopment of Barapukuria coal
mine is possibie, only when to-
tal physical works of both un-
derground and surface facili-
ties are claborately described
and quantified. These points
have not been fully covered
under the report.

The experts maintain that
the report on the coal mine
project should be recast with
reasonable calculation of ERR
to attract donors for its im-
plementations. With the im-
plementation of Barapukuria
coalmine project esh

be .ab meet its coal
”I'Eg.lhtmtl About one En?ial

lien tons of coal will be ex-
tracted from the mine each
year, according to the updated
estimate of the local experts.

A b 5 o ; 1936, reports AFP.

LONDON : A demonstrator sits on top of a lamp post
protesting deforestation and human rights abuse in
Sarawak, Malaysia while the Economjc Declaration
was being delivered to the Group of Seven participants

MOSCOW, J 18 : The
Soviet Central held 374.5
tons of gold in reserve on
January 1, 1991, the Soviet
government newspaper lzve-
stia reported, lifting a veil that
had shrouded the gold
holdings in secrecy since

The Soviet gold reserves
totalled 374,361,420.6
grammes, on the world market
an ounce of gold trades at
about 370 Dollars at this price
the holding would be worth
4 .88 billion Dollars.

= | Head of Expo-92 World
Fair to quit

SEVILLE (Spain), July 18 :
The head of the Expo-92
World Fair to be held in Seville
will leave his job next week, an
Expo spokesman said on
Wednesday, reports Reuter.

He sald commissioner
Manuel Olivencia would return
to his untversity teaching post.
but would not comment on
reports he had been sacked by
Prime  Minister Felipe
Gonzalez.

The change will be ratified

by the cabinet on Friday, he
said.

New wide screen TV

set developed
TOKYO, July 18 : Toshiba
rp. said Wednesday it had

Co

July 17. — AFP photo developed a new wide screen
‘ | — | Extended Definition Television
A Costl calculated taxes on alimony, |'(EDTV), to be markeled on the
y pensions and royalties at a 20 | Japanese fmarket from
per cent rate rather than the | November, reports AFP.
en‘or correct 10 per cent rate. The new model features a
The new reduced revenoe 35-4nch [91-centimeter) widc

WASHINGTON, July 18 : A
calculation error led the
government to make a 113.9-
billion-Dollar overestimate in
Tax revenue over the next five
years, White House Budget
Director Richard Darman told
Congress Wednesday. reports
AFP.

President George Bush's
budget estimated the
government would take in 6.34
trillion Dollars in tax money in
the next five years. But
Monday's mid-year review of
the February budget reduced
the figure by 132.9 billion
Dollars.

"As far as we understand,
we made a mistake.” Darman
told the Senate Budget
committee .... "There is it,
Lets' face it and move on down
the road.”

The White House said 113.9
billion Dollars was lost because
of "technical re-estimates”.

Darman called the error a
mathematical goof, explaining
that the Treasury Department

LONDON, July 18: A move
to promote extra debt relief
for the world's poorest coun-
tries included in the Group of
Seven Economic Declaration
on Wednesday drew a tentative
welcome from development
economists, reports Reuter,

"It certainly gives a high-
level political push for the
Paris Club (of creditor nations)
to come up with proposals”
sald Tony Killick, and
economist at the Overseas
Development Institute.

“It's a major bru.h.h.roufh—
no doubt about 1t° Killick
added. though there was some
disappointment the declara-
tlon was not very specific.

World Bank President
Barber Conable also welcomed
the commitment by leaders of
the G-7.

"We are very pleased that
the summit leaders have
agreed on the need for addi-
tional reliefl of the debt which
places such a crippling burden

on many of the rest coun-
tries in the world, Conable said
in a statement issued In
London.

“This should help them in
their efforts to achieve sustain-
able development and alleviate
the hunger and y that
currently blights the ltves of
millions of people.

The G-7 declaration said
the poorest states, mainly In
sub-Saharan Alrica, need very
special terms on debt.

At news conferences, both
France and Britain made ({t
clear that the group and

more.

French President Francois

of relief of debt owed to
Western Nations " will go from
50 to B80.per cent depending
on each case.”

Analysts said the G-7 decla-
ration would be seen as a vic-
tory for the European mem-

bers of the G-7 and C
which have been pushing

measures to help poor coun-
tries.

Ahead of the summit, the
US and Japan had been
thought to have reservations.

Another report said: The
World's Seven richest nations
offered the Soviet Unfon a new
partnership to help it join the
economic mainstream at thetr
historic first summit with
Soviet President Mikhatl
Gorbachev.

AP adds: The British Prime
Minister John Major outlined
At a news conlerence the

of measures endorsed

leaders at there London

summit to assist the Soviet
economy.

In addition to IMF — World
Bank associate status, the
specific points Major outlined
are;

— A pledge to get other
world financial institutions to
intensify cooperation with the
Soviet Union to help build up
the private sector. —
Increased coo
clear safety, transportation -nd
other areas.

—Eflorts to increase trade
and attract private investment
within the Soviet Union.

— Follow-up to the meeting
with Gorbachev, Includ
visit by Major to Moscow be-
fore the end of the year, rep-

_Em:rrnrd said the proportion

resen the G of Seven.

R A Howlader, Managing Director National Bank Ltd, deliveri
the half-yearly Executives' conference held on Wednesday at its

— Visits by finance minis-
ters and other officials of
Western democracies with
their counterparts in the
Soviet Union.

Another Reuter report said:
The G-7 leaders agreed to give
Moscow access to help from
the four main multilateral eco-
nomic institutions — the IMF,
the World Bank, the
Organisation for Economic
Cooperation and Development
(OECD) and the European
Bank for Reconstruction and
Development (EBRD).

French President Francois
Mitterrand said he hoped the
Soviet Union would become a
full member of the G-7.

‘| 'G-7 move to promote extra debt relief
for poor states a major breakthrough'

Soviet officials
told finance minsters of the
Group of Seven (G-7) industrial
nations on Wednesday that
Moscow would lift all price
controls by 1993, a senior
Japanese official said.

Prices of all domestic goods
will come to be determined by
marker forces by 1993, he
quoted one Soviet official as
saying

The Soviet officials who met
the ministers at a working
dinner on Wednesday, said 40
per cent of domestic goods
would be determined by mar-
ket forces in 1991 and 70 per
cent to by 1992, the Japanese
officials said.

' Buyers active in
Ctg tea auction

Star Economic Report

Strong support from both
local and fnrei? buy:n led to
good demand the offers at
the tea auction sale held in

C on Tuesday last.
According to a Unity
Brokers’ market report, bro-

kens were will supported by
buyers for the USSR and Iran.
Fannings saw some interest
from Iran while Egypt oper-
ated at the lower end of the
market. Internal buyers lent
strong support in the dust
section.

Offerings, com
18,163 packages of leal. met
generally good demand
However, there werc some

rising of

L
2

————

his inaugural speech at
Office. M A Wahhab

Deputy Managing Director of the Bank is also seen in the picture,

withdrawals in the early stage
of the auction sale.

Sixty packages of GFOP
Orthodox on offer sold at Taka
72. Another 75 packages of
brokens sold at between Taka
49.00 and Taka 50.20
TGFOP's on offer at the sale
remained unsold.

Best CTC brokens were in
good demand and generally
sold at firm rates. Popular
types were slightly easier than
in the last . Medium and

lainer were irregularly
Erm to slightly easier. Most

met with good de-
mands and were fully firm to
occas dearer. Selective

lar fann sold at Taka
5400 Taka 67.50.
In all. 3,868 packages of

dust along with 77 packages ol
old season teas on offer met
with strong demand and
prices were firm to dearer
Clean powdery types olilen
gained by Taka 4.00 Taka 5.00
per kilogram.

A total 170 packages ol
green tea were offered at the
sale. YH's sold at Taka 57.00 to
Taka 59.80. Others remained
unsold.

The next wee tea auc
tion (sale no. 12) will be held
on July 24 and will comprise
of about 21,000 packages of
jeaf and another 4 500 pack-
ages of dust teas.

sercen with a 9X16 accept
ratio that can receive hi-visiun
broadcasts and show them in
the conventional National
Televiston Systems Committee
INTSC) format as well as
receive EDTV clear vwvision

broadcasts, Toshiba officials

estimates put the record hign
Federal deficit for 1991 at
282.2 billion Deollars and at
348.3 billion dollars next year,

Senate Budget Committee
members were upset with

Darman's explanation of the
estimated federal income
discrepancy

Bangladesh Shilpa Rin Sangstha
Head Office
BIWTA Bhaban
141-143, Motijheel Commercial Area
Dhaka
Notice for sale of mortgaged Assets and
Properties of Chittagong Board Mills Ltd.,
Kalurghat, Chittagong.

1. The mortgaged assets and properties of
Chittagong Board Mills Limited capable of
producing 5,000 tons of Hard Board annually will
be sold in terms of Article 34 of Bangladesh
Shilpa Rin Sangstha Order, 1972 read with the
Bangladesh Shilpa Rin Sangstha (Direct Sale of
Mortgaged Property) Rules, 1981 on “as-it-1s,
where-it-is” basis and on the basis of cash
payment to realise the BSRS outstanding loans
and dues of Tk 261.282 million as on Ist January,
1991 with further interest and charges thereon till
realisation from the above named company.

2. Tender Schedule containing the details of the
assets and properties (along with the list of
Machinery) and terms and conditions of the sale
may be obtained on payment of Tk 250.00 (not-
refundable) from the Law Department, Bangladesh
Shilpa Rin Sangstha, Head Office, Dhaka or from

| the following Branch Offices of the Sangstha. The
BSRS Office at Dhaka or Chittagomg may be
contacted for inspection of the assets and
properties of the project.

3. The intending tenderers/ buyers may please
submit their tender in sealed covers in the Tender
Box kept at the BSRS Head Office, Dhaka up to
[2-00 Noon on the 12th August, 1991 along with
5% of the tendered amount as earnest money
(refundable in case of the offers not accepted by
the BSRS) in the form of Scheduled Bank Drafv/
Pay Order drawn in favour of the Bangladesh
Shilpa.Rin Sangstha and payable at Dhaka. |

4. The tender will be opened on 12th August,
1991 at 12-30 p.m. at BSRS Head Office, Dhaka
in presence of the tenderers, if any.

5. The successful tenderers shall have to deposit
50% of the tendered amount within a week and the
balance within 30 (Thirty) days from the date of
acceptance of the tender. In case of failure in
making the payment of the tendered amount as
aforesaid within the stipulated ime, the earnest
money, 50% tender money or any tender money
deposited shall be forfeited and the mortgaged
properties will be eligible for resale.

6. The BSRS reserves the right to accept or
reject any or all tenders/ offers without assigning
any reason whatsoever.

Assistant Genera] Manager

Law Deparimeni
Phone : 252016-7
BRANCH OFFICES OF BSRS:
32, Agrabad C/A, BMA House
Chittagong KDA Avenue, Khulna
Phones : 502590, 503492 Phone : 21130
aBaishahi Office 4.Svlhet Office
97. Greater Road, P. O.  Sattar Manzil, Shekhghat,

Box- 14, Rajshahi Khuliatola, Sylhet
Phones 3312.2695,.3534 Phone: 6625

DFP (BA)-5741-16/7
G-329



