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Pragmatism in

.

Malaysia has just set the stage for joining the
ranks of advanced nations of the world by the
year 2020, thirty years from now, with the an-
nouncement of the New Development Policy
(NDP). This policy which replaces the controver-
sial New Economic Policy (NEP), running its
course
for the Second
plan that takes the resourceful Southeast Asian
country to the next century.

A development plan drawn up by a country
s no more than routine attention of the
outside world. In the case of Malaysia, especially
with its new move, it is a different matter. The
20-year NEP which was adopted in 1970 had
touched off a bitter controversy both within the
country and outside. While it aimed at reducing
poverty among the ly impoverished majority
Malay community — oflicially termed as Bumipu-
tras, meaning sons of the soil — it was seen, even
by many foreign experts, as a racially-biased pro-
gramme. True, its main thrust was to give Malay
entrepreneurs 30 per cent equity in the corp-
orate sector, as against a pathetic 2.4 per cent in
1970. However, with the implementation of the
plan getting underway, the process of economic
adjustment touched virtually every aspect of life
in the federation, much to the disadvantage of the
minorities, mainly the Chinese who constitute
roughly 30 per cent of the population and the
Indians forming no more than ten per cent.
Bright young Chinese men and women — and
many Malaysian-born Indians — lost out in the
race for higher education and jobs, migrated to
other countries and settled down. What was
worse, many Malay entrepreneurs got large low-
interest credits for their business ventures and
let their new-found Chinese partners run the
show, in a kind of back-door operation that was
contrary to the spirit of NEP.

When in 1988, the Government of Mahathir
Mohammad set up an all-party multiracial advi-
sory committee to make recommendations on
post-1990 policy, many regarded the exercise as
window-dressing, and misgivings further in-
creased when the Committee failed to reach any
CONnSensus.

While the opposition had been under the as-
sumption that the old racially-oriented plan
would be given a new lease of life, Prime Minister
Mahathir has confounded his critics by announc-
ing a new plan to replace the old one. Broadly
speaking, the new one is based on the recogni-
tion that the targets set by NEP twenty years ago
have been largely, if not fully, met and that a new
plan should take into account "the needs of all
Malaysians”, as Dr Mahathir himself puts it. True,
some racial quotas still remain, such as the 30
per cent ownership by Malays in the corporate
sector, but they are no longer tied to specific
deadlines. Meanwhile, the development pro-
gramme aims at increasing investments from
outside, offers incentives to the private sector as
a whole and sets up projects which benefit the
poorest segments of the society, such as Indian
plantation workers and aborigines.

In a country where, since independence, race
and politics had been in an uneasy mix, and had
eventually influenced economic development, a
major change in the scenario cannot take place in
a matter of years. Old distrust dividing the races
and lingering suspicions about the Prime
Minister's own multiracial bonafides cannot dis-
appear overnight. However, there is no doubt that
Dr Mahathir has made a new start on the road to
pragmatism. A country that, until a few years ago,
was often described by foreign critics as a racial
volcano now has a chance of entering an era of
peace, with assured progress for all its citizens,
regardless of race, religion and creed.

Absentee Ministers

Speaker of the Jattya Sangsad, Abdur Rahman
Biswas was faced with a tricky problem last
Tuesday: how to conduct parliament's essential
Question Hour without any ministers being pre-
sent to answer the questions. It was the Ministry
of Industry's turn to face the music Tuesday, but
the minister, Shamsul Islam Khan, was not there
to sing; what's more, as the ministry concerned
had inexplicably failed to find answers to ques-
tons already supplied, nobody could deputise for
the absentee minister either.

At the same time, the deputy leader of the
House, Badruddoza Chowdhury, who was suppo-
sed to move an important bill, was also missing.
He had gone with the prime minister to attend a
ceremony (o inaugurate a railway bridge (just to
reassure balffled readers, there has not been a
cabinet reshuffle, and Col Oli Ahmed is still the
minister for communications, within whose
jurisdiction railway bridges fall, and Badruddoza
Chowdhury is still in charge of education, within
whose jurisdiction raflway bridges do not fall).

But the icing on the cake was the fact that all
the cabinet ministers and most of the state min-
Isters were missing. This kind of casual, indiffer-
eént attitude towards parliament by ministers is
not only unfortunate, it is downright shameful.
But even more seriously, this augurs badly for the
future conduct of a parliamentary system of gov-
ernment. How can parliament hold the govern-
ment accountable to itself if ministers think they
can simply take-off whenever they feel like it?
Exactly in what regard are the elected repre-
sentatives of the people held in government eyes,
when the deputy leader of the House finds inau-
guration ceremony of a minor bridge more im-
portant than being present in parliament? Does
the Chief Whip not have a duty to see to it that

1971-90, provides the framework

:

the Treasury Bench is well-attended to ensure a

meaningful day’s session? This sort of questions
should never arise if parliament is taken seriously
enough. We know past governments have often
treated parliament as irrelevant, but it is time to
change old habits, and conform to the democratic
spirit of the times. At this juncture, we can

hope that attitudes will soon be revised, and
parliament — and our votes — be given their due
weight and prestige. '

ix republics and two au
S tonomous regions that

is Second World
broad categories and outside ol
them there are tinler grou
Te complicate matters, wit
the borders of the same
republic there are diverse
ctltﬂcﬂhquhm;mup-
who have a long memory of
hostility and conflict and not
much of a memory of | tn
harmony. Serbia and Croatia
are the largest republics with

inspiring
leadership of Josif Broz Tho,
the Yugoslavs unitedly faced
Nazi invasion. After the fall of
Nazi Germany. it was the lead
ership of Tito. which unified
this country of myriad ethnic
strains into one nation. The
cooperption between the USA
and the USSR during the war
rapidly degenerated into a
Cold War and the Soviet Union
extended her hold on 1o
Eastern Europe. Joseph Stalin
started making menacing ges-
tures against Yugoslavia Tito
who had faced the might of
Nazi Germany decided to stand
firm. He received powerful
support from the West and
specially from the USA. The
‘fron curtain’ went up and with
the birth of NATO and Warsaw

pacts East and West were di
vided into two armed camps.
If you travel by road from
the western border of
Yugoslavia which touches
Austria and go East where it
touches Bu .1t s a thou
sand kilometres flat. Thus
Yugoslavia looks like a physical
bridge between what was East
and West Europe. In the East-
West tussle flercely indepen
dent minded Yugoslavs under
the leadership of President
Tito decided to carve out a
place separate from the two
blocs. This is the origin of the
birth of non-alignment. True,
the state of the world was suit
able for the flourishing of non-
alignment, with decolonisation
gathering gale force in all the
continents and the newly in-
dependent countries finding. a
ready lorum in the non aligned

group
Tito, Cold War

The present-day problems
of Yugoslavia can be traced
back to the death of Tihto but
more so to the winding down
of the Cold War of the eightics
Today the US-USSR Summit
has become a routing aflair
Dismantling of discarded
weapons goes hand in hand
with the pulling out their
troops. A few days back Warsaw
Pact was given an uncercmo-

nial burtal. NATO s groping in
scarch of a role In a totally
changed environment. Non-
alignment which made so
much noise in the late fifties
and the sixties and the seven-
tles, and its members wooed
by the two rival bloes, has re-
ally lost its raison d'etre and
with it Yugoslavia has lost its
most important foreign policy
platform. Thanks to the un-
structured nature of this
ﬁ:uup. which does nol even

ve a secretariat, it is con-
ceivable that non-alignment
will wither away without sound
and fury.

Perestrolka has added a
new element to international
relations. We witness a loosen-
ing of ties all around. The
Berlin Wall has come down.
Democracy and people's par-
ticipation is the order of the
day. Dictatorship is on the re-
treat all over the world and
particularly in Eastern Europe.
In the Soviet Union the banner
of independence was first
raised by the Baltic republics
in the north and followed
quickly by Georgia, Azerbaijan
and Armenia in the south
Soviet Union has so far suc-
cessfully faced the challenge
because her political leader-
ship at the federal level has

to the military to pu
rebellion. It is clear, however,
that the old order of unchal-

lenged authority over the vast
Soviet Union has changed for-
ever.

The basic difference be-
tween the Soviet Union and
Yugoslavia is that unlike the
Soviet Union, authority in
Belgrade has collapsed .
Tito prior to his had set
up an eight-member collective
presidency. That institution
has imped along so far. The
present crisis began when the
Croatian leader Stipe Mesic
was about to assume the post
of President. Objections were
raised by Serbia, which is the
most populous ublic. The
Serbs provide the largest con-
tingent in the armed forces.
The republics have their own
local armed forces., but they
are no match for the heavily
armed Federal forces.

Slovenia and Croatia de-
clared independence in June,
much the same way that
Lithuania. Latvia and Estonia
had done. :

There was political paralysis
in Belgrade as Mr. Mesic was
prevented from assuming the
Presidency. Political squab-

War.
EC Mediation

It is in this dangerous situa-

tion that the European

Community decided to step In.
The vacuum crated by the po-
litical paralysis in Belgrade has
so far been filled by the EC
mediation mission. A three
men ministerial mission from
the EC has so far succeeded in
averting civil war in Yugoslavia.
President Stipe Mesiec has
taken office, the Federal pris-
oners have been released and
the armed forces have re-
turned to the barracks. The
guns have fallen silent. Thus a
breathing time and cooling off
period has been achieved to
put back the pieces in place.
The European Community
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Yugoslav crisits because the
events there have thrown the
clock back. Ever since the
French visionary Jean Monnet
conceived of the idea of one
Europe. his dream has been
taking shape steadily and with
the monetary union becoming
a reality next year, another
@ant leap will have been taken
in that direction. Britain,
which somehow gives the tm-
pression of slowing down the
march towards one Europe,
has nevertheless gone ahead
with the Channel tunnel. The
Yugosiav events are a negation
of this march towards one
Europe. where other former
members of Eastern Europe
seemn so eager to join.

The Nineteenth and the
twentieth centuries have seen
the march of the coneept of
Nation-States. The European
Community is a post Second
World War phenomenon due to
special historical and geo-
graphical situation. As we ap-
proach towards the end of the
twentieth century. we discern
two clear trends. The days of
the Nation-States are by no
means over. At the same time
it is evident that in a shrunken
world tiny states are
less and less viable — econom-
ically. A synthesis of the two
ideas should be on the agenda
of the twentyfirst century.

The author (s a former
Ambassador and Assistant

has a very high stake in the  Secretary-General OIC

Ghana's Uncertain Path to Democracy

by Cameron Duodu

HANA'S leader. Flight-
G Lieutenant Jerry Raw

lings, is reported to
have said recently that he has
doubts about the re-
introduction of party politics
into the country.

The statement may explain
why the governmemd, winch
claims to have embarked on
the road to democracy, has not
annulled certain of its laws
which make democratic
reform difficult and even
impossible.

Rawlings has made it clear
that fe is ambivalent about
reform, but he also says he is
bound by the collective deci-
sion of his colleagues. who
have accepted the findings of a
government commission that
"a generality of Ghanaians are
not averse to party politics.”

The ambivalence may ex-
plain contradictory aspects of
the government's programme
for returning the country to
democracy after 10 years' rule
by the Provisional National
Defence Council (PNDC).

For example. despite the
announcement of a return to
democracy, Ghana still has a
law which permits indefinite
detention without trial.
Another enables the govern-
ment to refuse licences for
newspapers, and a third bans
the formation of political par-
ties, thus effectively limiting
freedom of association.

Such laws exist despite an
apparent heralding of the gov-
ernment's democratic inten-
tions with the establishment of
a National Commission for
Democracy, and the financing
of a country-wide tour by the

Ghana has joined the procession of African states which have said they are committed to
democratic reform and ending one-party rule. However, Ghana appears to be keeping in
place laws of questionable justice and is apparently also seeking to "teleguide” the nature of

reform.

commission to Hnd out what
form of government Ghanaiand
want to replace the PNDC.

The commission's report
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Consultative Assembly.

The Ghana Bar Association
reports that at the very time
when the country should be
carrying out a national debate
on future options, the two
national newspapers, the Daily
Graphic and the Ghanaian
Times., both government-
dwned, have been ordered not
to publish views which oppose
those of the government.

Since the 1ov:rnm:nt also
has a monopoly on ownership
of radio and television, it is
able to direct virtually all pub-
lic debate.

Thus organisations whose
views might be expected to
receive nation-wide coverage
— they include the Movement
for Freedom and Justice, the
National Union of Ghana
Students, the Catholic Bishops'
Conference and the Bar
Association — have had to re-
sort to pasting posters on walls
to get their messages across.

But this can be a risky busi-
ness. Two MFJ officlals were
detained and brutalised on May
25 for putting up posters in
Accra. Their families spent
anxtous hours going from one
detention agency to the other,
only to be told that each
agency knew nothing.
Eventually the two men were
tracked down and were

released on hefty bail bonds.
in addition. government in-

lerests are reportedly secking

to influence p of the

This is done through the
election process. The Consul-
tattve Assembly is elected by
district assemblies and
organisations nominated by the
government. The rub for the
oppesition is that the district
assemblies are not re sed
as democratic institutions. One
third of their members were
nominated by government. The
two-thirds who were elected
first had to pass through a
rowdy pre-selection domi-
nated by the PNDC's "revolu-
tionary organs” — in particular,
the “committees for the
defence of the revolutions.”

Those who believe the gov-
ernment has a hidden agenda
point out that some of the gov-
emment-appointed represen-
tatives to the Assembly are
hardly those which would be
expected to have much
prowess at constitution-mak-
ing. These include newly-
formed or popular groups such
as the Inland Canoe
Fishermen, the Canoe, Fisher-
men, Butchers, Traditional
GCaterers, Drinking Bar
Operators and Hairdressers.

The public service is allo-
cated one member and the
civil service two., while the

emment's "commiliees lor

* defence of the revolution”
are allocated no less than 10

representatives.

In addition, detsato bas e M
cut short by the impositon ol a
tough deadline for the election
of representatives. Thus a
branch of the Ghana Journa-
lists’ Association, which felt it
had had no time to decide
whether it even supported the
reform process, is reported
secking an injunction to nu
the clection of its representa-
tve.

The question is. why is the
government suggesting a pos-
sible return to democracy
when it appears disinterested
in listening to the people? The
answer is that the IMF and
World Bank, as well as Western

donor governments, are in-
creasingly demanding demo-
cratic policies in countries
which seek assistance from
them.

Ghana announced its reform
programme just four days be-
fore it met a Western consulta-
tive group in Paris to ask for a
continuation of an aid pro-
gramme that has since 1983
brought it about $600 million
a year. This year it has ob-
tained pledges totalling $970
million. — GEMINI NEWS

CAMERON DUODU, a
Ghanaian, was editor of Drum
in West African for three years
and is currently reporting in
London.

HOUGH the austerity

measures of the last

two years have been
tough on China's budding
entrepreneurs, private busi-
nesses are assuming an in-
creasingly vital role in the
world's most populous socialist
state.

Private enterprise has pow-
ered much of the country's
economic growth in recent
years and me the indis-
pensable source of employ-
ment for tens of millions of
Chinese jobseekers.

The nation's communist
leaders now say emphatically
the private business sector is
"an integral Part” of the coun-
iry's economy, prompting
commentaries from Western
media that Beffing is trying to
make capitalism save socialism
in China.

The long-term social and
political consequences of the
emergence of an en-
trepreneurial class remains
unclear, though analysts say
these are not likely to please
the hardliners within the
Chinese Communist Party.

Beijing's current pro-busi-
ness attitude is the product of
yet another swing of China's

China

Using Capitalism to Save Socialism

Private enterprise continues to flourish in the world’'s most populous socialist state despite
attempts to throttle it. Ramon Isberto of IPS reports from Beijing.

political pendulum.

In 1988, Beljing imposed
stiff austerity measures in an
effort to check runaway infla-
tion and slow down the over-
heated economy.

When Premier Li Peng as-
sumed office in the aftermath
of the Tlananmen massacre in
1989, it seemed hardline
lecaders were bent on using the
retrenchment policy to rein-
stitute strong central planning
and throttle the private econ-
omy.

The deep cuts in capital
spending and tight squeeze on
credit reduced the number of
individual businesses by 15
percent from its 1988 peak of
about 14.5 million.

Other Chinese estimates
indicated that the austerity
regime drove more than three

million private entrepfeneurs
out of business.

Still, the private economy
has displayed more vitality
than the state sector.
According to official figures,
the registered capital of the
private sector rose by more
than 15 per cent in 1990,
while the state sector posted
only a three per cent increase.

Some estimates say private
firms accounted for up to 70
per cent of China's industrial
growth. Meanwhile, only a
third of the 100,000 or so
state firms are making money,
exacerbating the rnment's
huge budget deficit by taking
up state subsidies.

But the private sector is
perhaps most appreciated for
its ability to generate badly
needed jobs. From 1984 to

1990, it created 18 million
jobs without using any state
funds.

This nearly equalled the
employment-generation
record of state-owned firms
which used up more than
US$25 billion in state invest-
ment.

Private business has drawn
more and more ordinary
Chinese, long accustomed to
the security and guaranteed
benefits of government jobs.

"The new rich in China are
the shopkeepers and the stall
owners,” said tourist guide
Huang Jianyong as he steered a
group of sightseers through a
Bcllfing street lined with stalls
selling everything from acid-
dyed jeans to car hubcaps.

Humble vendors selling
pineapples to tourists, he said,

make about 1,000 yuan a
month — about four times what
the ordinary state employee
carns.

As a result, the private sec-
tor is attracting some of the
country's best and brightest,
including members of the
Communist Party.

Of the six million indtvidu-
als engaged in business in ur-
ban areas in 1988, 210,000
were members, 340,000
members of the Communist
Youth League, and others
model workers and deputies to
the People's Congress, China's
parliament.

One example recently cited
in Chinese media was Sun
Aiguo, 31 a youth league secre-
tary at Shanghai University
who set up a science and
technology consulting firm.

Though his decision to quit
a safe government job put him
through a lot of arguments |
with his wife and family, Sun's
business has been so successful
that he is now planning to ex-
pand into tourism and gar-
ments manufacturing.

Sun was described as being
typical of the new breed of
Chinese intellectuals who see
private business as the best
means of realising their aspira-
tions and using their talents.

The official attitude towards
private business remajns am-
bivalent at best despite re-
peated assurances that the
government will protect its in-
terests.

Officials now speak of China
having a “"planned market
economy” that is socialist and
relies on market mechanisms.

But while the party seems
open to letting its members go
into business, it doesn't seem
comfortable about having suc-
cessful businessmen join the

Millionaire transport mag-
nate Liu Xigui has tried three
times to join the 48-million-
member Communist Party. He
was turmed down each time.
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The raid on BCCI

Sir, In a Rambo style, the
provisional liquidators, under
the general command of Bank
of England, raided the London
office of BCCI in the early
afternoon of 5 July and
ordered the bank staff to stop
working and leave the
premises. Simultaneously
other central banks in Western
Europe and North Anierica
acted likewise sending shock-
waves to the banking and fi-
nancial centres across the

| world |!

The target, BCCI, was
founded in 1972 by Agha
Hasan Abedi, a Pakistani

| banker, with assets now to-

talling 20 billion dollars having
350 branches in 70 countries.
What indeed prompted Robin
Leigh Pemberton, the
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Governor of Bank ol England,
to take this drastic action
would remain a mystery. Was it

money laundering and con-
cealed loan losses the only rea-
son for shutting down the
Bank, despite the fact the new
owners of the Bank embarked
on a radical restructuring pro-
gramme to set the house in
order ? BCCI| constituted a
truly Third World multina-
tional bank mostly manned by
Asians and was able to match
in financial assets and network
the largest banks in the world.
Drug money laundering by
BCCI maybe true, but what
about the Iran-Contra scandal
during the presidency of Mr
Reagan ? Which bank handled
the illegal transaction, where
profits from sale of arms to
Iran was used to finance the

guerilla movement in
Nicaragua? Or the Bofors scan-
dal in India or Lockheed im-
plicating former prime minis-
ters and crowns of Europe in

major international kickbacks?

We know of the [amous
numbered Swiss Bank ac-
counts, a haven for ill gotten
wealth where corrupt presi-
dents and dictators stack their
money by plundering national
treasury. There are no inter-
national law of blacklisting
these banks. Why then BCCI
taken a ‘goat’ to prove banking
integrity and cleanliness ? The
answer is obvious.

Under the UK Banking Act
1987, the Bank of England
may petition to the court for
compulsory winding up of a

bank. However, after the peti-
tion is presented the court
may appoint a provisional
Liquidator—Sec 135 Inso

Act 19868. Under Sec 126
Insolvency Act 19868 any
creditor or contribufor can
apply to have a stay of action
i.e. the proceeding or action is
stopped for a period of time.
The Bank of England with re-

gard to BCCI] ap to have
side- stepped I.El;l legal for-

mality, making it a unilateral
action devoid of a court de-
cree,

The ultimate truth and
shape of BCCI will come out in
due course. However, the
strong arm tactics of some
western financial regulatory
bodies in closing a major in-
ternational bank without a
thought for the redundant

employees and depositors,
some of whom have their life's
savings blocked, is indeed
cruel and deplorable.

Khurrum Malik
Agrabad, Chittagong.

Dhaka University

Sir, The Dhaka University
once boasted as the 'Oxford of
the East' even during the
fifties through the late sixties,
now appears to have lost both
its glory and reputation. Once
this renowned institution en-
couraged exchanges of books,
knowledges and ideas among
students, but today by virtue of
time, condition or situation —
whatever, | cannot simply jus-
tify the students had replaced
those good habits with ex-

change of bullets,

little weight

If we analise the immediate
consequences of the situation
then we can easily see that (1)
the standard of our education
has diminished in a drastic
way; (2) vioclence on the cam-
pus has simply thrown the fate

of all innocent students to

uncertainty; (3) our recogni-
tion to the outer world bears
almost sealing
the prospect of our higher
studies abroad.

To overcome all these hin-

drances we all should imme-
diately extend our

helpin
hands to find out means ar

ways how to solve these burn-
ing problems, so that the lost

ﬁ:ry of Dhaka University can
res

tored at any cost.

Masood Akhtar Mobaraki
The City Bank Lid
Ditkcusha C/A. Dhalea.



