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NASCIB demands
withdrawal of
VAT

Star Economic Report

Small and cottage indus-
tries units would be crippled if
the Value Added Tax (VAT) is
not withdrawn, Hnﬁnnﬂ Asso-
ciation of Small and Cntuﬁ
Industries of Banglades

(NASCIB) said on Tuesday.

*“The condition of 40,000
small and 4.00.000 cottage in-
dustries will turn from bad to
worse under the effects of
VAT.” Makbul Hossain. acting
President of NASCIB, told a
press conference at National
Press Chub.

He said the country is still
at a nascent stage of industrial-
tsation and the process will be

tn the bud due to haz-

VAT system.
He added that the sector

Fﬂ

pendent for their livelihood on
rot industries, and an
other eight lakh are depen-
«dent on small industries.

"If VAT is not withdrawn, by
July 25 the NASCIB members
of 64 districts will launch a
movement.” he threatened. -

Hazi Md Osman Gani, Vice-
President of the organisation.
Tahmina Rahman, Vice-
President, Bazlur Rahman,
President, Chittagong district
unit, and Obidul Huq. NASCIB
Secretary -General, were pre-
sent in the press conference.

share trading

Star Economic Report

Trading at Dhaka bourse
witnessed a moderate rise on
Tuesday.

In all 4,048 shares
hand compared with Monday's
2,376. Traded issues valued
Taka 5.04.294.00 from
Monday's Taka 2,41.735.00.

Transactions involved twen-
tysix stocks. Of them seven
gained, six lost and thirteen
remained unchanged at their
previous quoted prices.

The Composite Index of
Dhaka Stock Exchange (DSE).
which is the broad indicator of
price movements of all the
listed stocks, moved up
slightly to 307.0183 points
from Monday's 307.0109.

Modern Industries ad-
vanced Taka 10.00 to Taka
160.00.

Tulip Dairy, IFIC Bank and
Chittagong Cement gained
Taka 2.00, Taka 1.88 and Taka
1.17 to Taka 94.00, Taka
188.3]1 and Taka 161.17 re-
spectively.

Green Delta Insurance,
Tallu Spinning and Usmania
Glass moved up within the
range between Taka 0.85 and
Taka 1.00.

NTC in the Food and Allied
Sector lost Taka 5.00 to Taka
265.00.

BGIC Insurance, Atlas
Bangladesh. sh Thai
Aluminium, Eastern Cables and
Bengal Food declined within
the range between Taka 0.19
and Taka 1.00.

Quoted Prices of

Traded Stocks
July - 9
FV/ML Closing ** Changes
Taka) MTaka|
Hanks
Al Barais Bk 1000/1 B810.00 unchanged
LFIC 10045 18831 i+ 1.88)
Pubia Bank 100/S 11000 unchanged
Ioyrest et
BhiICBEM Fund 100710 o0 D0 urnichanged
I T e
BGIC 100/10 110,00 (-1.00)
Green Delta 100/10 11835 1+0.85)
Urited 100/10 11800 wunchanged
Engineering
Atlas Bangladesh  10/50 3075 i-0.25)
< B The At 100710 9900 i-0.19)
Eastern Cables 0ys 8200 {-1.00)
Metalex Carp WS 10000 unchanged
Rervwiok Janeswar 1005 6700  wwhanged
Food & Allied
Bengal Food I00/S  155.00 (-0.50)
Modern Industries 00/5 160.00 +10 00)
NTC 100/8 28500 -5.000
Tultp Dairy 100/10 9400 =2 00)
Fosl & Power
Omygen 10/50 4900 unchanged
e :
Sonal Aensh 100/5 €300 unchanged
Pharme & Chem
Ambee Pharma 10/50 1400 unchanged
Paper & Printing :
Monoepool Paper  100/5 10800  unchanged
Tertils
Desh Garments  100/10 7000  unchenged
Modern Dying 100/5 3500 unchangsd
Tolls Sptrndng ~ 100/10 115.3) (+0_B6)
Bfaslinnsos
Apex Tannery W0/S 14700 wunchanged
Chuttagang Cement 100/ 181.17 (+1.17)
Usenaria Class 100/ 134.00 i+1.00)

> Dhaka Stock Exchange
Market Profile

"and advances”™ a

Commodity prices rise
after VAT imposition

MIadesh Bank affalrs

Star Economic Report

The deposits (balances) of
the central bank held outside
amounted to Taka
2,895.31 crore including cash
and short term securities on
June 27. according to the
statement of affairs of

Bangladesh Bank issued Mon-

5

§

Approved foreign exchange
holdings by the issue depart-
ment of the bank remained
unchanged at Taka 200 crore
at the previous week's level.
Deposit of gold bullion slightly
increased to Taka 76.42 crore.

Investment of the banking
department, shown on its as-
sct side, stood at Taka 551.27
crore while loan and advances
to the government totalled
Taka 20 crore. "Other loans
ggregated to
Taka 1,624.74 crore and
"other assets” of the bank were
shown to be Taka 1,437.72
crore.

Deposits of the scheduled
banks with the central bank as
shown as liabilities in the
banking department, stood at
Taka 1984.78 crore and those
of the government amounted
to Taka 1.37 crore. Other de-
posits were shown to be Taka

Price Barometer:

Kssentials

July - 9

RICE (Taka per kg)
Aman (Very fine) 17.50-18.50
Arsirs( fine ) 15.50-16.50
Pajam 13.50-14.00
Ufsin 13.00-14.50
YEGETABLES (Taka per kg)
Potato{ White ) 3.50-4.00
Brnpl 12.00-14.00
Lady’s finger 8.00-10.00
Karolla 12.00-14.00
Lalshak 5.00- 7.00
Papya 6.00-7.00
Green Banana (Four Preces) 6.00-8 0

OTHER FOODGRAIN el por bp)

Flour 12.00-13.00
Afa 10.00-10.50
Wheat 8.00-8.50
Suz 17.00-18.00
FISH (Taka per kg)
Ruhi(big) 150.00-180.00
Karla(big) 120.00-130.00
Hilsha S0.00-60.00
Pangas 120.00- 130.00
Shrimp(big) 70.00-80.00
Singi 80.00-100.00
Koi 90.00-100.00
PULSES (Taka per kg)
Mash 34.00-35.00
Mave 27.00-28.00
Moogh 27.00-28.00
Chhola 22.00-23.00
Mator 24 .00-26.00
Khesary 16.00-18.00
MEAT (Taka per kg)
Beef 55.00-60.00
OIL (Taka per Litre)
Mustard 56.00-58.00
Soyabean 42.00-44 .00
Coconut( Colombo) 75.00-80.00
Vegetable Ghee 55.00- 56.00
SPICES (Taka Per kg)
Onion 15.50-16.00
Gardic 32.00- 40.00
Chillies 70.00-75.00
Turmeric{Round) 52.00-60.00
» (Long) 52.00-60.00
Green chillies 16.00-20.00
Ginger 20.00-24.00
Cinnamon®* (10gms) 3.00-3.50
Cardamom®* ) 3.50-4.00
Jhira (50gms) 7.00-8.00
MISCELLANEOUS (Taka)
Ghee 220.00-240.00
Sugar 28.00
Molasses 18.00-22.00

July -9

134 Listed Stocks

e

7 Gains

6 losers

134 Unchanged

121 l.lnt:hnn!cd

stocks include thirteen traded on the day

at its § quoted prices.
m Price Index = 307.0183
Issued Capital=Taka 5,439,680,590

Market

= B,773,126,836

Turnover = Taka 5,04,294.00(Value) 4,048 (Volume).
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3, .76 crore,
otal notes in circulation

stood at Taka 4,013.02 crore
and notes held in the banking
department totalled Taka
49.32 lakh, placing the aggre-
gate for total notes issued at
Taka 4,013.51 crore,

Holdings of government se-
curities by the issues depart-

T

crorc winiic

tlvdy

vegetable, potato
u-lil at 4 per kg bijtter
gourd Tk 12 per kg green
chilles Tk 16 per kg cucum-
ber Tk 10 a kg kakrol Tk 132,
patal Tk 9 to 10, ladies finger

Tk 8 to 10, papia h-r&::g

Tk 10 to 12 per h;
12, bringal Tk

banana Tk 4 lfnur plﬂaﬂl
kumra ) Tk 7 per
puishak Tk 4

The Daily Star correspon-
dent interviewed at least 25
people in New Market,
Kawranbazar and Fakirapul

markets out of which only one
was able to respond correctly

about VAT.
« But correct respondent
Monirul Islam is banker.

those of internal bills of ex-
change and other commercial
papers totalled Taka 2953.08

crore.
In the banking department,
_government

the holdings o
treasury bills, shown on the as-

set side, anmuntcd to Taka |

401.12 crore.

The paid up capital, asl

shown on the liabilities side of
the banking department, to-
talled Taka 3 crore with a re-
serve fund of another Taka 3

crore. Rural credit

fund |

amounted to Taka 149.2]
crore while the agricultural
credit stabilisation fund stood
at Taka 160 crore.

The total amount of indus-
trial credit were shown to be
Taka 47.78 crore and the ex-
port credit fund totalled Taka
49 crore.

Agrani Bank
branch managers’
meet held

Ghulam Mohammad, Mana-
ging Director (Current
Charge)., Agrani Bank called
upon the Branch Managers to
step up their efforts for recov
ery of the stuck-up advances as
per government directives so
that recycling of funds could
be made for greater interest of
the Bank and also with a view
to accelerating the economic
development of the country
tle was addressing the Branch
Managers. Zonal Head and
Executives deputed for recov-
ery of Chittagong Area at the
Bank's Training Institute at
Chittagong on Monday after-
noon. says Press release.

While appreciating their ef-
forts in achieving the deposit
mobilisation target for June,
199)1. he also reminded them
that they should also fulfil the
recovery target given by Head
Office-

The meeting was also ad-
dressed among others by
Fariduddin Ahmed, General
Manager, Eastern Circle and

ASM Sarful Anam, General

Manager. Audit and Rtnwcr}f
Division of the Bank.

Ghulam Mohammad, Managing Director(current
charge), Agrani Bank reviewing the position of the recov-
ery of overdue, stuck up and classified advances of the
Bank with the Branch Managers, Zonal Heads' and
Executives deputed for recovery at the Bank's Training

Institute at Chittagong.
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A discussion meeting was held on industrial problems between the Minister for Industries
Directors

Shamsul lslam Khan

Industries on Monday in the Room
President and 4th from left Sharif M Afzal Hossain,

and the

and
Board of the

members of Bangladesh Chamber of
Chamber. 2nd from left A M Subid Ali,
Senior Vice President of the Chamber

Soviets allowed

to take hard

currency abroad

MOSCOW, July 9: The USSR
Gosbank (State Bank) has an-
nounced that Soviet citizens
who have bought hard cur-
rency from any of the com-
mercial banks of Russia are al-
lowed to take it out of the
country. At the same time all
powers with res to Hoens-
ing Russian Federation com-
mercial banks to deal in hard
currency have devolved from
Gosbank to the Central Bank of
Russia, reports IAN.

A bank is qualified as a
Russian commerctal bank if it
has no branches in other
Soviel republics.

Debt relief plan for
Third World likely

LONDON, July 9 : Britain
wants to make sure the leaders
of the richest nations face the
crisis of Third World debt de-
spite their preoccupation with
aid for the Soviet Union, re-
ports Reuter.

British oflicials said on
Monday the Group of Seven (G-
7) summit in London next

week would to make
progress on a relief plan
engineered by Prime Minister
John Major

. "The Prlm: Minister wants
to see whether he can carry
fumrd the initiative, ° one

serior British official saidd.

As Chatrman of the summit
of the seven leading capitalist
nations, Major is determined it
should not ignore the plight of
the Third World while its at-
tention is focused on Moscow.

Soviet President Mitkhail
Corbachev grabbed the spot-
light by fixing an unprece-
dented meeting with the G7
leaders. The meeting iIs sepa-
rate from the Ju 15-17

summit but has overshadowed
it.

India challenges bureaucrats
to tackle economlc Crisis

NEW DELHI, July 9: India's
new mment is ¢ ng
powerful bureaucratic, indus-
trial and labour lobbies in an
effort to tackle its severe eco-
nomic crisis, reports Reuter.

"What's happening is very
dramatic,” saild economist
Surendra Rao after the new
government slashed the Ru-
pec's value, withdrew export
subsidies and simplified bu-
reaucratic controls in an un-
precedented assault on ortho-
dox socialist self-sufficiency.

"We are heading into the
unknown,” Rao . "This is
going to be a real challenge for
the politictans.”

Economists who helped to
nationalise major industries
and enshrine protectionism
now accept that concessions to
market forces and integration
wilh the world economy arc

inevitable, Rao, head of the
National Council for Applied
Economic Research said.

"We built these protective
walls for infant industry. Do we
now want to protect elderly
incompetents,” said Isher
Ahluwalia, of the Independent
Centre for Policy Research.

The new consensus is 1o
concentrate subsidies on the
very poor among India's 850
million people, remove props
from industrialists, cut jobs in
loss-making state-run indus-
tries and reduce the power of
bureaucrats.

"There will be political ob-
stacles, not necessarily be-
cause reform will be anti-poor
but because it will hurt en-
trenched interests industrial
labour, the bureaucracy, politi-
cians, " saild Manu Shrofl, an
A.dviscr to the Unit Trust n!’

'Wave of bank mergers

official denials, it is
widely believed that last
week's radical reform of ex-
port-import controls and an
18.7 per cent Rupee devalua
tion against the Dollar were
aimed at ensuring urgently
needed International Monetary
Fund (IMF) help.

Many say the changes were
rushed through partly to en-
trench the inevitability of re-
form before Prime Minister
Narasimha Rao's minority gov-
ernment faces Parliament to-
day.

India has struggled to ser-
vice some four billion Dollar
short-term loans of its 71 bil-
lfon Dollar foreign debt and for
months foreign exchange re-
serves barely covered monthly
imports.

in Kuwait likely

ABU DHABI, July 9: Kuwait

is likely to see a wave of bank
mergers in the near future
aimed at boosting efficiency,
but will not allow foreign banks
to operate in the country at
present, Kuwaiti financial offi-
cials said, reports AFP.

They said the Gulf crisis
will have hastened such merg-
ers. which had already been
under consideration for several
years.

"Mergers among Kuwait
banks and financial institutions

in an old issue,” said Redwan
Abdullah Jamal, General

r of the. Dubai Branch of
Al-Ahli Bank of Kuwait.

Kuwait has seven banks and
several other financial and in-
vestment institutions. all of
which are national because
foreign banks are not allowed
to conduct business in the
Emirate.

Iraqi troops who occupied
Kuwait for six months looted
the banks.

Asian businesses 1n Britain face
~ disaster after BCCI suspension

LONDON, July 9: Thousands
of businesses owned by British
Asians faced disaster Monday
following the suspension of the
Bank of Credit and Commerce
International (BCCIl) because
of fraud suspicions, reports
AFP.

Companies run by Asian
Britons hold nearly half the
120,000 accounts registered
with the BCCI in Britain, and
many individuals from the

community held private ac-

July- 9
Gold (Taka for 11.06 grams)
Tejabi 6.000.00
Gulnea 6,300.00

Source Department of Agricultural Marketing

Hides & Skin
des & |

(Wet/Salted)
July-9
(Taka perl00 pieces)

Cow

Calf 20,000.00 — 25,000.00

Light 40,000.00 — 45.000.00

Medium 50,000.08 — 55,000.00

Heavy 55.000.00 — 65.000.00

75,000.00 — 85.000.00

Rejected 30.000.00 — 35,000.00

Goat

Big &

hvessvy 8.500.00 — 9.000.00

Light &

Medium 4.500.00 -- 5.000.00
. Rejected 2,000.00 — 2.,200.00

Sheep 9,500.00 — 10,000.00

Buffalo 80,000.00 -- 65.000.00

Source. Department of Agricultural Marketing

counts with what was seen as
an "Asian Bank",

"People in the community
are furious and that the gov-
ernment has failed to provide
proper safeguards to protect
their money, said Dayal
Sharma, Chairman of the
Institute of Asian Business in
Bradford, home of Britain's
largest Asian community.

The Bank of En d's move
on Friday to freeze all accounts
at the Luxembourg-based BCCI
has left some 55,000 Asian-run
businesses without any access
to funds and facing potential
collapse.

Parkash Maini, Director of a
London clothing group which

~had deposited 2.5 million

Pounds. (four million Dollars)

with the bank as sccuﬂty said
his business was "completely
blocked.”

We cannot operate, all the
directors are just sitting here
wondering what to do next.”
he added.

Under the British banking
system's deposit protection
scheme depositors are only
entitled to compensation of 75
per cent of deposits up to a
maximum of 15,000 Pounds
(24,300 Dollars).

But no payments can be
made until the courts formally
authorise BCCI's winding up.

The limited degree of pro-
tection and a feeling that the
authorities should have acted
sooner on the BCCI affair
prompted angry demonstra-

Ruben Dudly,

Organisation (ILO) presenting an Electronic Typewriter to
‘Mehammad Moniruzzaman Chowdhury, Chairman,

Bangladesh Small and C

Director of . International

Labour.

ottage Industries Corporation

(BSCIC) for the use of the Training Institute of BSCIC.

tions Monday at the Bank of
England in London.

Under pressure from the
Asian community and a num-
ber of MPs to authorise im-

mediate compensation to
stricken BCCI clients, the
British government « an-

nounced early Monday that an

emergency statement would
be made on the issue immedi-

atcly.

Exchange Rates

July - 9

SELLING AND BUYING RATES, offcred by
Comanercials Banks. for Bank Chegues. (BCs) and
Overseas Drafis (ODs)

One Unit of Foreign Currencies [FCs) for Taka

Fis Selling Buying
US Dollar 36.6226 36.1390
UK Pound Sterling 58.1312 58.4152
German Deutsche 20.0672 19.7968
Mark
French Franc 59217 5.8416
Saud) Riyal 9.7974 9.6680
Dutch Guilders 17.8212 17.5773
Pakistan Rupee | 1.4602  1.4553
([AMU*} I
Singapore Dollar ' 20.7977 20.5230
UAE Dirham 19.0053 9.8732
Kuwait Dinar Not avallable
Indian Rupee
AMU 1.3902 9.8732
S Kroner 5 58801 S.4727
*AMU-Astan Monetary Undon '
Wage Earners Fund/ Export
Performance Benefit (XPB) Fund
Buying Selling
US Dollar 37.19 37.24
UK Pound 60.06 37.24
Sterling
Saud! Riyal 9.95 10.00
UAE Dirham 10.16 10.21

* The rates of Pound Sterling are
decided every day. based on the croas-
rates of New York market

Source: Sonali Bank
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Em_ba]cq
FOB * N ganj/Daulatpur
Varieties . per 100 Kg)

White Tossa Meshta
Medium 1313 1420 1125
Bot.* (B) 1259 1367 1098
Bot. (C) 1125 1206 1045
Bot. (X) 991 1045 857
* FOB = Freight on board
* Bot. = Bottom
Pucca bales FOI3 FOB
Varieties (Ready)* (Stght)**
Bangla Tk. per 8 per
White bale* MT*
BW SPL. 3350 555
BWA 3250 530
BWB 3100 480
BWC 2700 430
BWD 2400 380
BWE 2000 350
Bangla
m L
BT SPL. 3400 565
BTA 3350 540
BTH 3200 490
B1C 2750 440
BTD 24560 390
BTE 2100 - 360
White Rejection (WRS)/
Tossa Rejection (TRS) :
Habijabi, Cut Ropes
BWR 1700 290
BWH 1350 220
BTR 1800 300
BTH 1450 230
BCR 1300 230
White /Tossa :
Cutting
BWCA 1500 235
BWCH 1350 220
BTCA 1650 250
BTCB 1550 235
Meshta
Spl. 1950 355
A 1900 345
B3 1800 330
C 1690 295
SPL Cuttings 1000 175
Ord. Cuttings 900 170
SMR 1125 200

* FOB ready = Narayanganj

** FOB sight = Chittagong/
Mongla Ports. Indicative Price
at wihch sales may be consi-
dered for EPC registration.
The 8 prices are exclusive of
any selling commision. 0. D.
(Stght nontraditional/appli-
cable to export bills). One 8§ =
Tk. 36,1977)

Ml = Metdc lon

Imports/arrivals of Kutcha

II:O at Narayangan] were [ive
to six thousand mounds while
at Daulatpur at four to five
thousands mounds. ([One
manund is equal to 37.32417
KGs.)

Sourcor - Bangladesh Jute Association

B3 10 % 175 €S om0 S S e i

Snippets

Wall Street
stocks up
NEW YORK. July 9 Wall

Street stocks recovered from
blues 1w close with

on the New York stock ex-
change was a moderate 138
million shares. .

Traders sald the gain was
due mainly to a technical
bounce.

TAIPE], July 9 Taiwan's
state-run Chinese Petroleum
Corp. K:Elhnchn'p-t
ners o e oil
Hherhluﬂhlh-w
to buy crude ofl from the
Soviet Undon, CPC officials said

corp. to acquire
oil exploration rights Iin
Siberia, the officials said.

CPC is also interested in
buying crude from Sakhalin
Island after Tatwan's economic
ministry allowed its 10 state
enterprises to barter with the
Soviet Union in an effort to
beel up business exchanges
between the two countries,

they said.

Indonesian railways
to be privatised

JAKARTA, July 9 Indonesia
plans to open its raflways to
the private sector in 1992 to
help the government
with the rising need for
transport, a spokesman of the
state rallway company (Peru-
mka) said Monday. reports
AFP. ‘

The official Antara News
Agency quoted spokesman
Imam Suharto as saying in
Bandung near here, that pri-
vate companies would be al-
lowed to manage passenger
and freight trains on certain
lines, especially busy ones, in

the island of J
Suharto two private
companies, indentified as Pt

Plorantara and Pt Loriata Mitra
Guna. were conducting studies
to determine the amount of in-
vestment needed.

$130m EC aid
for Romania

BRUSSELS, July 9: Euro-
pean Community (EC) finance
minfsters on Monday au-
thorised a first loan payment
to Romania but limited the
amount to about 130 million
Dollars because the United
States and Japan have failed to
come up with their own
pledged loans for Bucharest,
reports Reuter.

EC officials said the minis-
ters gave the go ahead for the
European Commission, which
is coordinating global aid ef-
forts for Eastern Europe, to
disburse about 130 million
Dollars to Romania to support
its economic reform eflorts.

This is part of a one billion
Dollars balance-of-payments
loan for Romania pledged by
the group of 24 rich countries
carlier this year.

UAE okys$4.5b
budget for '91

ABU DHABI., July 9: The
United Arab Emirates (UAE)

on Monday approved a 1991
federal budget of 16.4 billion
Dirhams (4.5 billion Dollars),
3.3 billion Dirhams 900 mil-
lion Dollars 'less than initially
proposed, government officials
said, reports AP.

UAE federal ministries had
originally proposed a budget of
19.7 billion Dirham (5.4 billion
Dollars).

The 1990 budget was 15.6
billion Dirhams (4.3 billion
Dollars).

The new budget estimates a
deficit of 3.5 billion Dirhams
(950 million Dollars), 2.8 bil-
lion Dirhams (760 million

Dollars) more than that of
1990,

Mmmc::rnm

TOKYO. July 9: The gov-
ernment pledged an additional
70 billion Yen (500 millon US
Dollar) in Gulf aid Tuesday
after criticism from the United
States that Japan had not paid
all it promised for the allied
war effort, reports AP,

While the money will be
used for Kurdish refugee relief
and removal of Iragi mines left
in Kuwait, the amount matches
the gap in Japan's contribution
to the Gulf forces that resulted
from a fluctuation in exchange
rates.

The Cabinet approved the
extra payment Tuesday, indi-
rectly making up for the gap in
Japan's 9 billlon Dellar contri-
bution o the allled forces that
drove Iraqi troops out eof
Kuwait.




