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Humanitarian |

mission of EC
due soon

APELDOORN (The Neth::-
rlands), July 8 { European
Community (EC) cooperation
and development minister:s,
meecting here on Sunday,
discussed a proposal on
sending a humanitarian
mission te Ba esh in

:mnr , reporits

The ministers reviewed a

proposal by community foreign

ministers to have an EC Troika
carry out u missions to
developing countrfes in need
of humanitarian aid.

Should the proposal receive
formal approval, the Trotka
should be able to go Lo
Ethiopia in August and

h in September or
, said the Netherlands

Cooperation Minister Jan
Pronk, who chaired the mect-
NTh: current EC Troika con-
sists of the Netherlands.
Luxembourg and Portugal.

The EC ministers discussed
setting up a humanitarian aid
agency that would streamline
relief procedures.

Informal talks centered on

a proposal by EC Cooperation
and Development

Commissioner Manuel Marin of
Spain that communily mem-
bers better coordinate their
aid efforts, according 1o
Yvonne Van Hees, spokes-
woman for the Netherlands
Cooperation and Development
Ministry.

Bangladesh Bank
opens 2 VAT

The new accounts are 14-
Ka value added tax (VAT) and
duty.

Under these two major heads,
the names of the new minor

heads are imported goods and
hﬂﬁnul , and services.
of Bangladesh
Bank have been directed
through circulars from the
Head Office on July 2 to accept
money from the tax payers un-
der these ngw Government
heads.
Sonali Bank was also asked
to give similar directives to its
branches which operate as

|

.
Sharp fall in
share trading

Star Economic Report

Dhaka Stock Exchange (DSE)
witnessed a sharp decline in

trading on

Monday.
In all 2,376 shares changed
with Sunday's
Traded issues valued
Taka 2,41,735.25 against Sun-

hands compared
5,103.

day's Taka 3,54,533.00.

_ﬁdvnnmrn were less
number. But

Price Index of DSE,
the broad indicator of price
movements of all the Iistcd
stocks, moved up slightly

307.0109 points from Sunday s

306.7505.,
Transactions involved ten

stocks. Of them two gained five
lost and three remained un-
changed at their previous

quoted prices. |

~ Thai Aluminium
and IFIC Bank moved up Taka

8.86 and Taka 6.43 to Taka

99.19 and Taka 186.43 re-

~ Tallu Spinning declined
Taka 1.87 to Taka 114.45.
Green Delta Insurance, 6th
ICB Mutual Fund, Ambee
Pharma and Savar Refactories

lost within the range between
Taka 0.25 and Taka 1.00.
Quoted Prices of | wax S
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in
involved
more {transactions in value
terms. As a result the All Share
which is

Chiefl of the World Bank
(WB) Resident Mission in
Dhaka Christopher R Willou-
ghby said on Monday that

ciently rapid and ‘ef-
fective” trade reforms were
needed in Bangladesh to
strengthen the functioning of
markets.

He stated this on Monday at
the mission office at a press
briefing on the occasion of the
release of the annual report
1991 of the WB with its
theme, "the challenge of de-
velopment.”

Dilating on the conclusions
of the report in the particular
context of Bangladesh's expe-
rience, Willoughby observed
that reforms should cover both
domestic and international
trade because “their effective-
ness depends on one another.”
“If the reforms are sufliciently
rnpid and effective, many firms

in both public and private sec-
tors will initially suffer. This is
the inevitable consequence of
the policies previously fol-
lowed and, in other parts of
the world, now being almost
universally rejected,” he felt.

While stating that some
firms should fold because of
the reforms, he expressed the
view that Bangladesh "is in a
comparatively good position to
absorb these shocks because
its garments industry has al-
ready demonstrated that its
entreprencurs and workers
can be internationally -
tive on a large scale, and
are undoubtedly substantial
further opportunitics awaiting
Bangladesh in international
markets.”

He did not, however, elabo-
rale on what were such oppor-
tunities.

The Bank Htﬂdent Minlnn

N

eoative effects of palm oil refuted

Business

apid, effective trade reforms needed
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Chiel noted that the alterative
to rapid and eflective trade
reforms would be to continue
the almost total of
the last decade in the sectors
that should be providing
Bangladesh's main new sources

of employment.

About the domestic trade
reforms, he suggested that the
main measures might include
progress in the collection of
bank debts and creation ol a
sound credit system, rational-
izatjion of the public sector
bodies and enterprises, elimi-
nation of investment controls,
facilitation of the closure of
loss-making enlerprises and
other bankruptcy arrange-
ments, and renewed policies
for privatization of public scc
tor manufacturing enterprises.

On the international trade
front, he stated, the h.ty steps

could include rapid phase-out
of import bans and restric-
tions, sharp reduction in the
protection of manufacturing
industry, and aggressive factli-
tation of foreign investment,
especially in export Industry.
The WB annual report this year
shows that average tari(l levels
in Bangladesh are well over
double those in other develop-
ing regions and about four
times those applied by Japan
and most other rich countries
during their early stage of de-
velopment, he noted. He main-
tained that key reforms in in-
ternational trade would have a
"crucial impact on the domes
tic economy” of Bangladesh.

Willoughby mentioned about
the conclusions drawn in the
world development ' report
1981. He said, world develop-
ment experience strongly

of
r-m'dymnlt programme

at this time in
Hnn gladesh.” "The report's
lnﬂym of the difference be-
tween success and [allure in
development make it clear
that the crucial factor has been
countries’ own policies. The
projections into the future
suggest again that countries
own policies will have much
greater impact on their devel-
opment than policies of the
industrialised countries,

weighty they may be in world
trade,” he added.

He noted that the report
cnmh:dcd that the right strat-
for the developing coun-

es whether external eondi-
tmnl are supportive or not,
should be to invest in people
including education, health
and population control and to
help domestic markets to
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tructure. Buﬂn,t.h:-.mw
should cover cflective moves to
liberalise trade and n-
vestment and to avold exces-
stve fiscal deficits and high in-
flation. he said.

About the situation in
Bangladesh in the context of
such a strategy. he observed
that the country gencrally fol-
lowed cautious macroeconomic
policies and avoided high in-
flation. "The nation is also on
the way to gradually catching
up the huge backiog in invest-
ment in primary education and
health,” he pointed out while
adding Bangladesh “still has a
very long way to go” on devel-
opment of a more competitive

domestic economy and open-
ing up to international trade

and investment.

$30m can be saved

Bangladesh eould have
saved 30 million Dollar a year
if palm oil was used in the
country with greater intensity
than that of the soyabean.

This was stated by Dato
Murad Hashim. Chief
Executive, Malaysian Palm Oil
Promotion Council at a lun-
cheon discussion at a Jocal ho-
tel in Dhaka on Monday. The
discussion was arranged in
order to explain aspects aris-
:lj'ﬁuut &f unfair and erroncous

gations in the local press
regarding palm oil.

Ms Tunku Nazihah
Mohammad Rus, High
Comrmissioner of Malaysia in
Bangladesh made introductory
rcmarks in the meeting. «
Refuting the negative el-
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palm oil is now one of the

world’'s most widely consumed
cdible oil. Historical records
show that it was traded as a
lood commodity over 5000
ycars ago. In human feeding
experiments, it was found that
dicts containing palm oil,
caused a reduction in blood
cholesterol to a certain’ level.

“he added.

Dato said recent animal ex-
periments indicate that palm
oil inhibits arterial thrombosis,
does not promote atheroscle-
rosis, increases coro blood
flow and has no effect on blood
pressure.

He said charges brought
against palm oil was on ac-

The new industrial policy
is likely to be announced
within a week, Industrial
Minister Shamsul Islam Khan
said this in a meeting with the
esh Chamber . of
Industries on Monday.

The policy would contain
five principles. The most im-
portant principle would em-
phasise that the problems of
all the industries either sick or
not should be evaluated. A
study with this in view would
be carried out with the sup-
port from ,World Bank and
Asian Development Bank.

These organisations have

agreed to bear the cost of thc
study.

The policy would also em-
phasise the development of
small, medium and cottage in-
dustries. The policy aims at

and know how through mar-
ket economy incentives to

the private sector.

h M Subid Ali, President of
Bangladesh Chamber of
Industries in his welcome
s h urged the Government
tﬂpcr:(::nnstlcr the Value Added
Tax (VAT)., give a new look
into the defaulting loans and
review the labour law.

He said the VAT system was

attracting foreign investment .

Industrial policy
in a week
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without taking any steps to ac-
quaint the people with the
system. He stated that VAT
system should be introduced
as a pilot project in a selected
field. Subid Ali said as VAT is a
substitute for sales tax and ex-
cise duty, it should be im

on those items which were
entitled these two duties.

He said the steps taken by
the Government in respect of
defaulting loans is not conge-
Ment. He demanded that thobe
industries which became sick
due to policies and actions of
the government subservient to
the development of industries
should be considered diffes-
ently.

Many of the §ndustrialists
in the meeting expressed their
concern at the suspension of
operation of Bank of Credit and
Commerce International
(BCCI) in Bangladesh. They
said many of the industrialists
had letters of credit opened
with the bank which have be-
come useless,

They said this situation is
hampering their business.
However, a banker said that
different other private banks
arc coming forward to the res-
cue of these business and try-
lng to open LCs in their banks.

*Advisory Unit,

" fects of palm oil use, Dato salid count of business rivalry by a

vested quarter lobbying for

the promotion of soyabean oil.
Claiming palm otl as better

than soyabean in most cases

Dato said co nces of at-
tack is far-reaching without
any scientific basis.

Palm oil is widely marketed
in China, India, Pakistan, EEC
and even in USA. But in
Bangladesh, the import of
palm oil had slowed down dur-
ing the last few years.

Bangladesh had imported
two lakh tons of palm oil in
1986 but the imports came
down to 80,000 tons in 1990,
The duty on palm oil has been
increased manifold as com-
pared to soyabean. The pre-
sent duty on soyabean import

is 30 per cent while 70 per
cent duty has been imposed on

palm oil.

Presenting slide show of
scientific uses of palm oil, Dr
Augustin S H Ong, Director,
Scientific & Technical
Services of the Council
demonstrated healthy uses of

palm oil.

Dato led the three-member
delegation from the Malaysian
‘Palm Oil Promotion Council.
Other members are Dr
Augustin S H Ong
Thiagarajan, Head of Technical
Palm Oil
Rescarch Institute of Malaysia.

Replying to a question. Dato
said some particular varicties
of palm oil could be proccssed
through the soyabean refinery
units and the conversion cost
will be minimum in

Bangladesh.

In reply to another ques-
tion. Dato said there was little
price-gap between the crude
palm and refined palm oil.

. He hinted that miscondep-

tion about palm might have

been created by propaganda of
a ccrtain quarter.

‘We are confident that the
future of Malaysian palm oil, its
production and marketing po
tcnl:tﬂ.ls are also increasing,’ h-:
said.

‘We consider Bangladesh as |

an important coun
has g"cat pot::n
oil.’
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held a
far;ahc, peace and freedom.

JOHANNESBURG : Sevurn] thousand supporters of the African National
protest march recently through downtown Johannesburg where the

"Public, private sectors' roles
determine 3rd world uplift'

WASHINGTON, July B8:
Relations between the gov-
ernment and the private
scclor in developing countries
are the determining factor in
those nations' economic devel-
opment, the World Bank said
Sunday, reports AFP.

"The tremendous diver-
gence of country experiences
over the last 40 years provides
the basis for convergence in
views about the way forward,”
World Bank chief economist
Lawrence Summers said in the

bank's annual report on world
economic deve t.

For the 1990s , the World
Bank predicted
Inmmlgt in d:vu;nlpfdr cc:ltr?
tries might grow, on a ;
about 2.5 per cent
barring any adverse munnnﬁc
shocks. In developing coun-
tries, it said per capita income
might grow by about three per
cent per year if those coun-
tries continue economie re-
form programs.

The report also said that Eb

New IAIB
Secy-Gen

Sheikh Fouad Abdul
Hameed Al-Khateeb of Saudi

Arabia one of the Sponsor- |

Directors of Islami Bank
Bangladesh Limited was

| elected Secretary General of

International Association of

{ Islami Banks (IAIB) recently.

He took over the charge
from the outgoing Secretary
General Dr Ahmad Al-Naggar.

Saudi Citizen Sheikh Fouad
Abdul Hameed Al-Khateeb is a
career diplomat. He was the
Ambassador of Saudi Arabia to

sh. Later, he was ap-
pointed the Assistant
Secretary General of the OIC,

He is a' prominent I:Inmir
Scholar who authored a num-
ber of books on various aspects
of Islamic Ideology an Islami

Bank press release said
-

introduced in the country

Exchange Rates

[134 Listed Stocks]|

T

(2 Gains|

5 losers

127 Unchanged

1 M Unchanged stocks include three traded on the day at

hwmdPMhﬂm:l 307.0109

Capital=Taka 5,439, 680,500
m Capitalisation = 8,772,915,175
Turnover = Taka 32,41,735.25 (Value) 2,376(Volume).

;

Most Asian currencies fall

HONG KONG, -.Iuly 8: Most
Asian currencies fell during
the week on signs of im-
provement in the US economy
and amid share scandals

The Japanese Yen,

Indonesian Rupiah, the

| Malaysian Ringgit, the Thai

Baht, the Korean Won and the
Hong Kong, Australian and
New Zealand Dollars all fell

- while the Singapore Dpllar

remained the same.

Only the Philippine Peso
and the Talwan Dollar
strengthened during the wegk.

Japanese Yen: The Yen lost
ground in Tokyo after a brief

| buffeting Tokyo's financial
the

. US

rnllynnll:utmd 's dis-~
cnuntrnt:ntthepututnl’the

week. It closed at 139.23 Yen
to the Dollar slightly off from

138.15 Yen a week earlier.

It the week ofl at
138.37 Yen but rallied to
137.65 Yen Monday when the
Bank of Japan out its key lend-
lngmhyﬂﬁpermnttn 5.5
per cent.

Australian Dollar: Thc
Australian Dollar slid against
the US Dollar during the week
as the Greenback gained
against most currencies.

Hong EKong Dollar: The
Hong Kong Dollar closed the
week at 7.7655-7. 7675 to the
Dollars down from last

week's position of 7.7276-
7.7285.

. The Hong Kong unit has
been pegged at about 7.80 to

" the US Dollar since 1983.

Indonesian Rupiah: The
Indonesian currency fell this
week to close at 1,956 Rupiah

to the Dollar, a record low,

against 1;953 Rupiah a weck
earlier.

- Malaysian Ringgit: The
M Ringgit weakened to
2.7935 Friday st the US
Dollar compare

* the previous week.

New Zealand Dollar: The
New Zealand Dollar closed the

-week worth 56.64 US cents, .

down on last week's 57.60

|

The Fifth Annull Gan-rll Huting nf th- meamx lnl‘umnce Cumpany Ltd was held
recently at the Company's Head Office. The meeting was presided over by the Chairman of
v the Company Major General Abdul Mannan Siddiqui (Retd.).

with 2.78562

cents,

With the government due to
bring in its budget at the end
ol the week, trading next week
is expected to remain slow. -

Philippine Peso:
Philippine Peso closed the
weck at 27.586 Peso to the
Greenback, up an the pmioun
week's 27.75 P'I:lo level.

Singapore Dollar: The
Singapore Dollar held steady
against the US Dollar at
1.7685 Friday, the same levtl
as the previous week.

Taiwan Dollar: The Taiwan
currency picked up steam to
close at 27.025 to the US
Dollar, up 8.45 Taiwan cents
from the previous week's fin-
ish of 27.1095.

Thal Baht: The Thai cur-
rency [luctuated slightly
against the Greenback during
the week to close at a mid-rate
of 25.79 Baht to the Dollar,
down against 25.71 Baht the
previous week.

The decline was a result of
increased confidence in the
US economy, the a Bangkok
Bank official said.

South Korean Wom: The
Won closed the week at
729.41 Won, off against the
previous Friday's 725.20 Won
level, against a backdrop of a
current account deficit South
Korea has accumulated this
year.

A senior dealer at Barclays
Bank Plc said the exchange
rate fluctuated throughout the
week as banks and businesses

speculated.

‘The

ss (ANC)
C is calling
—AFP photo

per cent of in the
world's labour foree over the

next 256 years would be in de-

countries, with inter-
action between government
and markets as the center-

piece.

titive markets are
the best way found for effi-
ciently organ the produc-

tion and distribution of goods
and services,” the lending

giant said.
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at were five
to six thousand mounds while
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thousands mounds. (One
manund s equal to 37.32417

Snippets

German trade hits
26-year low

WIESBADEN (Cermany),
July 8 : Germany’s trade bal-
ance was in deficit in May for
Lht second month running,

the worst German
truh- performance in almost
Ol Sooweiad) Poslng: ‘toss
re F , says
AFP

The deficit was 0.8 billion
Marks (437 millon Dellars) in
May, after a deficit of 1.4
bilhon Marks (765 million
Dollars) in April, it said.

In 1990 — the month
before German Economic and
th:trylhuﬂnnndulyl

had a surplus of
Ii.ﬂhﬂhﬂ&l‘hﬂ,ﬂﬂ'hﬂh
Dollars).

The last time that West
Germany recorded a consecu-
tive two-month deficit in trade
was in August and September,
1985. The last annual dtl'h:lt
was in 1951.

Foreign investors get
same rights in USSR

MOSCOW, July B : The
Bzrtm: Soviet of Ussn
Friday approved the legislative
principles for brti.'n invest-
ment law
vesiors |

gislative document
allows establishment of solely-
owned foreign enterprises in
the Soviet Union grant of
royalty over natural resources
to investors.

Under the document Soviet
foreign joint ventures or for-
eign enterprises are
from import duties and joint
ventures with no less than 15
per cent of foreign investment
have the right to import and
export,

Dollar down,
Sterling gains

LONDON, July 8 : The
Dollar was well down on the
day Friday, losing a full pen-
ning following the announce-
ment of disappointing unem-
ployment figures in the United
States, reports AFP.

News of a seven per cent
obless rate in June — the

ighest since October 1986 —
saw traders case off the Dollar
which finished at 1.8425
German Marks compared with
1.8330 at Thursday's close.

The German Mark was also
on a downward trend due to
the situation in Yu and
a further deterioratien in the
German balance of trade an-
nounced during the day.

$9.3m Pak-Japan
agri project

ISLAMABAD, July 8 :
Japanese and Pnklstani officials
here Sunday finalised plans for
a 223 million Rupee (9.30 mil-
lion Dollar) agricultural re-
search project, the state-run
Associated Press of Pakistan
(APP) said.

Work on the .project called
genetic resources laboratory is
to start after the two govern-
ment give their formal ap-
proval, the agency said.

A five-member Japanese
team led by an culture
Ministry official and the head
of Pakistan agricultural
search council settled the
tails in talks during the past
two weeks, the APP said.

Faklntan Prime Minister

poned a scheduled oficiaF visit

tu Japan at the start ol the
month because of law and
order problems in the country.

Britain win 61
Kuwaiti contracts

LONDON, July 8 : British
companies have won at least
61 contracts worth 200 mil-
lion Pounds (380 million US
Dollars) for the rebuilding of
Kuwait following the Gulf war,
says the department of trade
and industry, reports Xinhua.

They have also clinched a
300 million Dollars share of a
deal to supply the country's
airline with new airbus airlin-
ers.

The department said the
contract were being won in di-
rect dealings with Kuwaiti
ministries, as well as through
the private sector and project

About 200 British compa-
nies and individuals had sug-
gested innovative ways ol ex-
Hnguinhlng Kuwaitis oil-well

res.

'New revenue measures

likely in Philippines

MANILA, July 8 : President
Corazon Aquino said Sunday
she would ask the Philippine
Congress to pass new revenue
measures to help finance the
cost of reconstruction from
the e¢ruption of Mount
Pinatubo, reports AFP.

Finance Secretary Jesus
Estanislao said in Mrs Aquino’s
regular talk show on govern-
ment radio that Manila needed
15 billion Pesos (5640 million
Dollars) just to feed the tens of
thousands of displaced people
and rebuild damaged infras-
tructure over the next six

¥ !



