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Mustafiz in Moscow

Foretgn Minlster Cel. (retd.) Mustafizur
Rahman's visit 1o the Soviet Undon s unguestion-
ably & major development and the néw govern-
ment deserves praise for this welcome (nitiative,
The Soviet leadership's unflinching support to
Bangladesh's cause during our War ol Liberation
in 1971 made Mopscow a natural ally for post-in-
dependence Bangladesh. Unfortunately, bilateral
relations have gone through some sticky patches
since 1875, Thal was perhaps more a resull of
the prevailing Inlernational situation dominated
by geo-political rivalry between Moscow and
Washinglon, than any lack of sppreciation on our
part of the role tine Soviet Union played in our
independence strugele. or could play in vur de-
velopment as an independent nation.

But that is a lot iof water under the bridge now,
The' inlemational si:enarie has been lranslormed
sinee the advent of Mikhail Gorbachev, The ideo-
logical battle-lines wwhich scarred the landscape
of international relations have more or less dis-
appeared. enabling smaller states such as
Bangladesh {o pursue a more independent foreign
policy. The Cold War virtually forced resouree.
poor, food-lmporting developing countries to
choose sides, without really being ghven a cholce.
But the collapse of the bipolar world order has
lifted that suffocating pressure of being "one of
them, if not onge of us."

On the face of it. Mustafizur Rahman's visil is
not an anihitious one, judging by his lmited brief
dealing principally with consular issues. Bul. that
should not distract fromy the somewhal ploneer-
ing mature of his visil, coming as il does after
such along, usfortunate break in high-Tevel hilal-
eral exchange (the last Bangladesh foreign minis-
ter to visit Moscow was Mr. Abdus Samad Azad in
18972), However, while we welcome Lhe visil as a
most-worthy exercise in rebuilding essential, hut
long-disused, bridges, we cannot help bul note
the absence of the more mundane bul practical
aspects of relations in the composition of the
forelgn minister's entourage. It would hayve been a
sound idea to include an official or two [rom the
ministry of trade. or representatives from the
private secior in the feam,

Trade (s an area where Bangladesh-Soviet rela-
tions can Nourish In years to come as well as now,
Bangladesh has a growing Industrial secior pro-
‘ducing consumer goods that are low i technol-
ogy but high In demand. There is 4n enormous
gap mn the Soviel consumer market at present
which may have to be [led with Imports, at least
in the short run. The potential of the Soviet mar-
ket, particularly at the mass-consumplion level, Is
pretty hage, and Bangladeshi firms could m an
“tmpact with- low-cost, but reastnatile qoaily con-
sumer products that are internationally competi-
“tiver It is an epportunity we should try to seize
with the sort of enfrepreneurfal zeal of which our
businessmen are well-capable,

With doors to cleser relations opened with the
foreign minister's visit, follow-ups should ‘be ar-
ranged withoul much delay invoiving other min-
istries, particularly, trade, Industry and those
dealing with technical aspects of development.
‘One thing we ought to remember is that while a
troubled Soviet Union may not be able th offer
much in terms of cash, Moscow c¢ould still pro-
vide Invaluable lechnical assistance, especially (n
the felds of ndustry and infrastructure-building,
Close political tes are a good thing, but they are
#ven betier when cemented with something
maore tangible.

Press in Indonesia

Does 8 journalist make a goed Minister for
Information? The guestion which might have
been asked here in the pasi has now cropped up
in Indonesia. In this Soulheas! Aslan country.
current criticisms of the official handling of the

=5 are being directed al Minister Harmoke, a
ormer journalist of considerable reputation, who
has been In charge of Information sinee early
sighties,

The relations between the press and the gov-
ernment had never been smooth (n Indonesia,
even from the days of the late President Sukarmo,
This great founder of the Republic had lclosed
down a number of newspapers, including one
‘edited by the Magsaysay Awnrd winner, Mochiar
Lubis- who had also served a prison term.
President Subarto inherited this legacy of press
conirol. Although, over the years, newspaper
criticisms of the Indonesian leader have become
more muted than before, the relationship be-
tween a sectlon of the powerful metropolitan
press and the administration re uneasy,
ten=ze al Hmes,

Minister Harmoko tends to get tougher with
the press, as his eredentials as a formier Journalist
become more and more a matter of the past.
After all, a décade 15 a hil too long [or an ex-four-
nalist to relain his original convictions (n press
freedom. In late May, he told a meeting that less
government conirol of the press would "lead to
anarchy.” Now. the sditors have started sgitating
for the repeal of the Information Ministry decree
which!allows the Minister (o revoke the publish-
ing Heence of a newspaper or a magazine "after
consulting Lhe National Press Council'. On the
face of It, one should welcome the role assigned
to the Fress Council in this matter, But, then, it is
Mr Harmoko Bf,a.h:l who enjoys wide powers as
the Chairman of the Press Council,

If the powerful Jakarta press makes up' lis
mind to put the Minister in his place, Mr
Harmoko may well be on borrowed time as a
member of the cabinet of Mr Suhbartio. He may
also forget about retuming to his old prolession
which he has so badly let down.

Human Rights Move up the Commonwealth Agenda

by Gillian Forrester

HE S0-nation Commm-
I omwealth s -
min dghts higher up
on its agendn. Organisations of
doctars, li Journalists
and trade unionists want it o
retnforee and encourage
Ie's mwarcnesa and respect for
‘basic humian dghts,

A non-governmental advi-
sory @roup on human s is
reccommending  that  the
Commaonwealth t o decla:
ration of human o ireate
o commission of experts o pd-
vise and monftor countries an
human rights'ssues and even-
tually set up a body (o frvests-

nte and judge problems as
ry arise,

Or. Beko Ransome-Kull, &
member of the sdviscry group
from Nigerte, was himsell
jafled in 1985 for wking parl
In & strike to oblain proper
medioal supplics for his pa-
Uenis.

He pays people are now
Eﬂling holder a8 awareness of

uman rights grows through-
out the world. An {nillative
such an thin will help people
canfront suthorities” “an a
mare serfous hasls,” |

Flara MacDonald, chuirper-
san ol the committee and
former fareign ulfairs minister
for Canada sald : "we'me not try=-

° Ing to invent something new,

we . just want o hear the
Commaonwealth make a defint-
tive declarstion  on the mat-
tar "

The United Nations hes put
forward severil conventions an
homan | righis but mony
Commonwealth countrics still
hove no charter of basie human

L]

The purpese of the new
grovp,  known as  the
Comm Human Rights
Indtiative (CHRL), is to support
people who are struggling for
their righis and o raise
awarcness among  all aboul
what thetr rights are.
Struggles for democratle
and human rights are surfacig
muists strongly throughoul de-
veloping nations, bul con

As world attention moves from East-West problems to North-South issues, the

Commaonwealth

human rights within its membership.

The Commonwealth

ey

Judge of conduct affecting human rights in its 50 member countries.

5 examining the role it can play in the dramatic world-wide movement
towards democracy and individual freedom. It is paying increased attention

to problems of

be progressing towards becoming a monitor, consultant and

scinusnesa is also rising in de-
veloped nntions,

The Commonwealth's pres-
enee in every eontinent puts it
in an kieal pesition io el hu-
man rights standards. || |5 o
mie the argandsatlon has lait
largely untvuched until now.
Says  MacDonald “The
Commonwealth is ot a cross-
the prececupation
with East-West lssues s mov-
Ingt io one stde, so that there s
now - more concern with
North-South. problems.”
Because Commeonwenlth coun-
tries steich around -~ the globe
it is in a perfect position (o re-
tnforce people's cries for fus-

tice,
«  Onwer the past  doren years,
Iis Tokus has been on strugelkes
for demoerarcy in South Africs
and Namibia. Now that the
resofution of these problems is
11 alght, the attention of the
Commonwealth and of sther
nations, partlculardy in Alrica,
Is turning lowards democracy
i their own couniries.

Aller the lifting of the siaie
of energency In South Africs
in 1880, many countries were
forced to reconeile the situn-
tions in their own countries!
Zambia and

; for (n-
stance, have in place in
their  countries staies of

emergency during all the time
they  were pushing for aboli-
ticn ol the state of emergency
i South Afriea. ‘Both countries
have made serfous’ moves to-
changing their own
il

i i state of emergency, cit-
fzens hove few ﬁgh:-?nnd the
EOVErRMen| assumes  swedp:
ing powers. Securing  the
power  of the state hos been
considersd a geod enough rea-
#on 10 viclale people's rights.

The final  report and rec-
emmendations af the Human
Rights Advisory Group will be
ciiseumned _hj.l' member coumn-

tries @t the Commonwealth
summil [n Harare in Oclober.

The bodics that conlributed
o the new Commonwealth
recommendations’ were  the
Commomwenlth's Journaliats
Assocfation, Teade Unlon
Couneil, Lawyers Association,
Legal Education Assoclution
and Medical Association.

Eneh has its own reason for
fighting human rights viels-
Uons, “Journalists réeport it,
lawyers fight it in the courts,
and trade unfontsts cin stike
over 11" says group director,
Hichard Bourne, The goal = 1o
make each fre= (o do so,

Jourmalists, whose profes-

mmonw

ealth human rights profile

Mambors of the Advisory
Comminion inchuds : Dr George
Barton, a bamister from MNew
Zealand; Law Professor Yash
Ghai of Kunya; Billia Miller. a
barrister. and  ministar o)
gevamment in Barbades: John
Marion, o Briltlsh mambas of the
Trade Union Congress; Dr
Boko Rensome-Eot, ident
ol the Commimss lor the
Dofance of Human Rights. in
Nigaria and former Sperétary.
Ganeral of the Nigarian
Madical Association; George
Verghese, former editar of the
Hindustan Times and the
Indinn Expresa newepapors,
Richard Bourns, Deputy
Dirvctor of the Commanwealth
Inatitite in Kensingion; Fiora
MacDonald, former external
attairs minister for Ganada.

slon depends on e right to
f; om ‘ol expression, are
olften silensed By gévernments,
Frequently, ithey, s well as
doctaors and lawyers, become
inatrumehits of the stale, with
no freedom o cxereise de-
tached prolissioand judgement.

Doctors: 0 magy countrics
are ashed Lo lake parl 0 capl-
tnl punishment, of lorture, mnd
are oot permitted Lo acl ac
cording o their consclences,
In' thee caze of South African
black rights activist Steve
Biko, doctars ' permitted him
to be-havded along mitdes of bad
romd, even  though he wan
elose 1o death,

In ‘Pakistin, where hands

-are amputaled fs 6 form of

punishment, heore 1s a group
of dottory now refusing 1o per:
form the operntion,

Although basfc rights are
generally enfjoved by citivena of
developed nutions, Tights are
violated In suhtler forms, For
example, Canadinn aboriginal
ttnp]l‘ are demanding ac-

nowledgeingnl of treatics
signed lasl eentury and the
government s atarfing o lis-
ten,

After 17 years, the Brirish
couris  hawe finally releascd
the “Birmingham Six,* o group
convicied of a bombing they
did. not eommit. The admis-
ston that o mistake was mode

" has ghvén new hope to many

prisoners who cloim
cencel

The same  day  the recom-
mendntions to the
Commenweilth were  pub-
lished, Amneaty International
condemned  Hrlinin's handling
of majer uma right isnues,

It said the natlon's proteo-
ton of human rights “clearly *
falls short of international
standards.” —GEMINI NEWS.

GILLIAN FORRESTER (s a
gradunte of the Unlversity of
Regina School of Jdournalism
and Cervtunicotions in Carada
working on o fellowship for
Gemind Nows,

Intio-

Indian Economic Scene

Profitability of Commercial Banks Shows Downward Trend

by Jagdish Prakash

HE commercial  ban-
I king sector in India ia
fnst assiiming the role
of o camiyst in the pation-
butlding process, having well
shifted is focus from “class
hanking’ and “mass banking”
o’ "moctal banking” and
“imnovative Banking”. in effect,
this Involves helping provide
sontal justice by actively
particips I programmes
emkoini, i o
of the masses and providing
siooonr to the poor,

Over the pest few' years,
commercial  banks  have
branched out of urban are=as
nnd penetrited deep inte rural
and iribal pocketn, The objec-
thve of creating a “structural
Iransfarmaiion of the sectorial
distribution of bank credit™ has
immensely benelited amall and
marginil farmers, artisans,
sell-employed profeasionals
and amall scale entreprensurs.

Clenrly, the objeciive of
maximising profitability has
hid to be compromised v a
certain extent. But then, it
musl not be forgolien that
these banks - are  primari]
commercial instithtlons and,
& such, must necessaril
madniain thetr financial -mhil
ity This Ia also crucial in the
interests ol Instilling  eonfl-
dence ameng Innumernhle
depasitor,

In the post-nationalisation
period, these commereial
banks hive consistently
demonstrated a downward

thetat =

trend in thefr  profubility,
The ratto of net profit to total
waorkitg funds of the barika
was 0.4 per cenml in 1969,
which deelined o 0.14 per
cent In 1985, This is in-sharp
ganirast 1o the performance of
foreign banks in Indin whose
profitability has all along been
an the Hse,

To worsen mallers, (here
are elght natlonelised banks
T i T &
deckared

Eeen

berause banks are becoming
more “hirgel conscious” than
ever hefore.

Indian commercinl banks
are also eperntion with a lower
capltal base. The capital-asscl
tiatlo of these banks mnges
between 1.2 and 2.5 per cent,
while their eapitnl-weight riak
nanels mio mpges, an L.l
Brifl 4.7 per pent in. the gase of
nutionnlised banks. In s con-
text, the Basle Commiiter

Commercial barks are sub-

Jeot to strict regulntions by Lhe
Government and the Heserve
Bank af India. In view of the
fact that the money and eagital
marketa are gnining maturily,
it is time these nks nre
granted more fAnanclal beral-
sation ae that they fmprove

br,
ity. This kes has beenisl ;
fayoured by the noted eco-
nomic L. K. Jha and the

ol 1,854 new bmnches to be
opened, 5,824 were allotted 1o
nationalised hanks,

If all these targets e to boe
fulfifled, adequate attention
cannot be paid to the som-
mercial  viability of the
branches opened, This hiw
necessliated u consolidation of
the operations of banks, The
Tormer Governor of the

N Malhotra had himsell laun-
ehed @ drive towards "consoli-
dutien of banks" by merging

In the pos i

posi-nationalisation
their proftfability ... This iz in

has all along been on the rise.

period, commercial banks have consistently demonstrated a dewnward trend in
sharp contrast to the performance of foreign banks in India whose profitability

Hank of Indin. Syndicate Bank,
Uniied Bank of Indla. Bank ol

tra, Panjab nmd Sind
Bank, Vijaya Bank, United
Commercial Hank and New
Banlk of indi,

Significantly, these banks
have not been abile fo otilise &
major part ef the deposits
attracled by them for

rating profits. Mareover,
have, on the whale,
demonstmted a sirange over-
enthustasm towards priocily
sector lending. Al Lhe end of
dune 1980, total priority

=ecior advances by these barhs
touched Rs 38,474 ecrore,
constituting 423 per eont of
the net band eredit as against
the preseribied target of 40 per
cent only. This -5 primarly

Norma for Capital Adequacy, &s
adopted by the Central Bank
Governars of the group ol ten
eouniries, assume relevance.

According ta the Basle
Cammittes, banka should
maintaln a minimum capital
base of eight per eent of risk

azsety, In the case of
Indlan banks, It ls nowhere
near the pnorme Even if we
comie down o four per genl,
uxlp::qnlind
for the natlonalised banks will
be about Rs 2,000 crome. Along
with the low capital-asset
ratin; another problem ta that &
fairiy-high pe of msactls
is fn the catcgory of non-per-
assets, No solution has

yet been found for this.

Letters for publication in' these columns should be
addressed to' the Editor and legibly written or typed
with double space, For reasons of space, short letters
are preferred, and all are subject to editing and cuts.
Pseudonyms are accepted. However, all communico-
tions musi bear the writer’s real name, signatire and
ddress. x

Star
situation created in

tiom.” In fact, the actlon skl o
have been taken to "allow an
conduat of banking
busidess” actually caused
widespread disorder and panic

The BCCI debacle
Sir, Many thanks for the

Report Rluly 07} the
H::HBEC!

and for your leader entitled “A
Banking Disasier” of July 08.
Unlike the reports carried
some newspapers of litle &
no conscquenoe that serenm
for attention, your repart wis
admimably balanced, objeciive
and pnblased, And your edito-
rinf wugpestions for saving the
instifulion are pragmatic and
construgtive which bear teatt-
maony o your real concern for
public welfare,

Why the apparently unnee-
enzary and allegedly unjustified
action that shook £ coun-
try's banking world o be jaken
by the b Bank with
no proper anticipation i the
adversc repercussions

‘intrigued  every sensible

person?  You' &re right in
aaserting that, withoul &
slatesment o prevenl misghing
among depositors immediately
preceding or  following  the
lu-pmlhnbl;l‘ operation Il "was
regarded many panlcky
alienis as a prelude io Hguida-

leading to loss of public confi-
dence In the country’s banking

syslem and aps to (s
premature colhipse.

Every well cltizen
will endprse your suggested
steps for payment
o depositors, uring fet-

ters: of credft, and r!lunilns,
Imported merchandise

at resworing public confidence
in the country's banking sys-
tem, proventing disruplion in
our ceonombec aclivities and
strengthening the countiy's
monctary system 88 a whole. As
you have said, the BOCH can bhd
saved, and with l!l. the entin
byl stem of the country.
o by b
should not follow the steps
tnken by the monctary authori-
Hes in. deweloped countries,
‘bt choose dur own methode,

Incidentully, (s the creeph
fear whaly tEdaded Bt
institubtion Is also a8 victim aof
the unholy serspiratorial erg-

ande launched by the powerful
quarters evidently to undes-
mine’ the cconomie stability in
the developing couniries?

Nafisud Hig
Eusleator, Dhealee.
Prerogative and
responsibility

Sir, Members af the current
parliament were clected on
the basis of free and fair
clection what widely
termed as true reflection of
people’s will. It Is with high
expeciation thatl the electomte
exercised Lheir franchise. The
hope is one of alleviation of the
lots of the people groantng un-
der poverty and {lliteracy. Both
of these seourges are colossal
in magnitude and are real im-
pediment to all — mond devel-
opment of the country.
Intractable us they are the goy-

thin century, To say (he least,
the tnak of the clected repre-
seniatives la stupendous and
the  challenge _E:[nn.— them
herculean. Besides plunging
headltng in ameliorating the
lots of their hapless elec{omte
their role as lawmakers should
nol be lost sight of. Against
this backdrep the news of
staggering amount of de-
faulted telephone bills running
inte lacs of Takn makes & dis-

Chakriyorty Commitice st up
a few yedrs back. Afller all, wa
many regulations  adversely
affect the performancd of com-
mercial instHtutions.

There s also a. necd for
restructiring the'entire bank-
Ing system in the country. The
enthusissm banks have dis-
played in opening more and
more banches fn e fTung
areas of the eountry 1a well
lnown., Even the 1988-00
Branch Licensing Policy imid
down n target of 5,360 new
branches for ihe banking see-
tor &s o whole. In addittan,
when the  Serviee Area
ag:dmach soheme was  laun-
. In 1889, these banks
were preseribed & fresh target

In abiject poverty, ot withoul o
Htlle angulsh, has obsered 1o
the past the indecent and un-
democrnlle move by the MPs
enhancing their salarjes and
perquisites by show of hand,
and of being granied exemp-
Hen oo custom dutles on
limousines  Imporied for them
= all a1 theo cost of public ex-
chequer,

The t parliament can
rightly t of belng demo-
eratieally  elected. Henee,
people expect of the clected
representatives o lot more. In
view of their onerous position
ke government alrendy
given  them red diplamatic
sassport and myrind privileges
mhawm gll' OUr CERGUTCE Pofl-
straint, Chirs is & poor country
and Inoting the bill of sesstons
of the Parliament puts & strain
on the exchequer — a neces.
sary price we have 1o pay for
our innate aspiration for & so-
clety buflt on democratic
principles. The MP's on their
part, the electorale expect,
should be exemplary in their
conduct by being dedicaicd to
the people aelflesaly. abbles
kke tsaue of warrant of prece-
dence of MP or their “addi-
tisnal amenities not only de-
vours precious time of the
fioor, 1t also tend 1o Jower the
profile of those wupto whom
people look wistfully. One
should mot forget the fact that
Ej' belng elected one does not

app study In -

any different from the

bility and recalciirance
The clectornte Innguinbing

masses o whom he owes re-
sponsibility for the prepoga-

uncconomic branches. Bul in
the absenee of takers, the
muowe eould nol. sucored,
' However, af late, the
Reserve Hank of Indin has
granted permiasion io banks o
swap their branches in far-
MuRg areas with these of other
banks for the purpose of geo-

phical mtionslisation, "Iﬁy

also been permitted io

close down thelr unecanamic
brmiiches fn urbin and metm
politnn arens, so long us the
Reserve. Hank (s informed
whout it

Merging of uncconomic
branches with healthy ones
wiild also help in this regard.
Recently, some healthy banks
have been willing 1o take over
loss-making, uneconbmic wnd

tives enjoyed at the ‘cost af
taxpayers.

M. G Miestay
Elephant Rood, Diakn,

The VAT payers

Sir, The Bourd of Revenue
had been publishing adver-
Usemenis: in - newspapers for
all eligible concerns o get
themselves regiutered under
Value Added Tax sysiem
within 30th June, 1991,

The advertisement had
been published 1n various
newspapers anly from 7th
June, and referred e the
Ordinance dated st Jine
1881, and the detalls in the
ordinance.

I am sure no newspapers
have published the salient fea-
ture of the erdinance, and NAR
has also not indicated - the
principal features of the ordi-
nance in their notice. They
have "directed” all coneerned
to coninct the nearest VAT of-
fice or Customs and Exeotse of-
fice for obtoining the forms,
The least eould howe done
was to give the addresa of the
VAT afficen In various cliles for
the convenience of the public.

It will of course be asking
for the sky if one expecis po-
litencss In written communi-
eation from a yovernment af-
Hee, and o “requested” inatead
of "directed” in their potifien

problematic branches with a
view 1o extend their oetwork
and {mprove thelr branch
strength. A major hondle In
this regard s that while a
branch: ein be swapped, s
personnel. cannol be easily
swopped,

Therets also the problem of
mounding bad debis and over-

dugs, eroding the profits  of
S

wretimtly- The Tonn
=T B have further
aggvated the situstion. What
is needed npow 1s the strong
will an the part of politicinms
to ahun populisl moves and
save  the banks from
deterioraling fnancial healib.
lronically enough, in nursing
various Industrial stck units,
these banks themselves nre
becomilng sick. Hence the
neoed: 1o clasely  moniter
lendings 10 stck i,

In the nlimate analyais it =
orucial that bank managements
put thelr house n order,
Productivity and  profitability
can be fmproved by means of
developing new aystems for
monitorng and esatral. Due
emphasis must also be given to
E:chcr manpower plannirig.

man resnurees development
and effective tralning: pro-
grammes o improve the
quality of banking personnel.

— FTT Feature

The wuthor, Dr. Prokash, (s
Director of the [ngitute af
Public Enterprises Rescarch,
Allecheberd,

tion 1o thoss whirse pay tay for
the salary of the officials who
ore ‘directing’ the tax payers,

Newrme Al

Matifhael, Dhakii

12th amendment
and MP

Sir, The 12ih constitulion
amendment bill proposes to
vest dictatorinl powers In the
chairmien of politieal partics
who would be able tn remove
an elecled member of parlin-
ment by simply expelling him
from the party. And that also
withoul assigning any reasen,
The verling of such antocratic
and arbitmary power in a pargy
chairperson s undemoeratic
nnd WHT- the fundamenta)
right of the people to chose
their own' representalive.

An MP I8 clected by ihe
people more fir his personal
qualtficition than party affilin.
ton. From thal podet of view i
a member af parbament loses
his seat #nd is debarred from
contesting another election for
B years aimply becaust he does
not submll e the dictates of
the party chairperson,  the
momber will owel ghve his Joy
alty o the chalrperson mather
than to his eonstitiency. He
will thus lose his reprosenis-
thve charmgter.

M. Chenclfuiry,
Shantinogar, Diedo



