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Cabinet meet

The weekly meeting of the
Council of Ministers was held

w-ﬁh
Prime Khaleda
Zia tn the chair. Cabinet minis-
ters and state ministers in

charge of different ministrics
and divisions atiended the
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More competitive market
economy stressed by WB

The World Bank (WB) has
stressed the need for "a well-
functioning competttive mar-
ket™ to promote sustained de-
velopment in developing coun-
tries like esh.

~ Highlighting the conclu-
sions of its World Development
Report 1991, the WB resident
mission chief Christopher R
Willoughby said on Manday
that the government could do
best to its country's success by
ensu that “markets work
well”. "Without this, other
government's actions for de-
velopment cannot be very ef-
fective”, he noted.

Briefing newsmen he said
domestic market, especially in
a small country like

Star Economic Report
sh, cannot be efficient
without the competition that
results from a high degree of
integration with the interna-
tional market. “Efficient mar-
kets attract foreign investment
which boosts productivity®.

At the same time, trading
links to the outside world al-
low these countries to pursue
international comparative ad-
vantage that helps the domes-
tic economy use its resources
even more efficiently”, he
added. This is illustrated by an
analysis of about 1200 devel-
opment projects of all sorts,
supported by the World Bank
and International Finance
Corporation (IFC) in develop-
ing countries, he mentioned.

The WB Mission Chief noted
that the report, with its
theme on the challenge of de-
velopment, was based on expe-
riences of all developing coun-
tries over the last thirty years.
“It is the fruit of a year's work
by staff members of the World
Bank in Washington”, he ob-
served.

Willoughby stated that the
conclusion of the report was
consistent with “the govern-
ment's diagnosis of
Bangladesh's needs”. "From its
party manifesto to the Finance
Minister's Budget Speech the
popularly elected government
of Khaleda Zia has re-
peatedly stressed its commit-

See Page 10 Col. 3

A Bahubaur ruad in the mty — not unique tu the area but representative of the state of the
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Bangladesh Bank denies liquidation initiative

Uncertainty looms large |
over BCCI operations

By Shahiduzzaman Khan

» Uncertainty looms
over the resumption of opera-
tions by the Bank of Credit and
Commerce International
(BCCI) in Bangladesh.

The central bank could not
give any firm indication till
yesterday about its future
course of action on the Bank.

In a press release,
Bangladesh Bank refuted that
it has started the liquidation
process of BCCI in sh.

it termed the reports in a
section of the press on the lig-
uidation as ‘totally baseless and
imaginary.’

it reiterated that it would
continue to take ‘all necessary
measures to protect the inter-
est of the de tors and other
creditors of Bank.'

But the anxtety of BCCI
chents has continued to
mount. Most of them do not
know when they will be al-
lowed to operate their ac-
counts or withdraw funds
from their deposits with the
Bank.

The operations of the Bank
were suspended Saturday last
following a request of the
Bank. The request came from
the UAE, where its 77 per
cent shares are held by the
royal family.

BCCI operations worldwide
were disrupted in the wake of
closure of tts business or liqui-
dltirm in seven Eurupcln

large

countries including the UK
and Luxembou

The Bangl h Bank deci-
sion to suspend the operations
of BCCI in Bangladesh came in
accordance with the provisions
under Clause 45 of the re-
cently enacted Banking
Company Bill

The Clause does not, how-
ever, spell out the time frame
for any temporary suspension
of any transaction by any
scheduled bank.

The central bank has also
powers under the same Act to
start legal proceedings for
seeking the verdict of the High
Court Division in case it de-
cides to do so.

This provision is applicable
to all scheduled banks, local or
foreign. operating under per-
missjon or registration with
the central bank.

Meanwhile an observer and
two chartered accountants ap-
pointed by the Bangladesh
Bank will be examining the
portiolio of the Bank. A six-
member inspection team of
the Bank started its enquiry
yesterday.

The BCCI, with its head-
quarters in the Caymen is-
lands. a British protectorate, is
the largest foreign bank oper-
ating in Bangladesh. It started
functiont in 1976 and its
volume business recorded a

See Fm 10 Col. 1

Saifur Rahman on
suspension of
BCCI operations

By Staff Correspondent

Finance Minister Sailur
Rahman said on Monday that
the Government had decided
to suspend the operations of
the Bank of Credit and
Commerce I[International
(BCCI) in the public interest.

The government has also
written to the owners of the
bank and the Bank of England
to protect the interests of
Bangladeshi depositors, the
Minister told Parliament.

Saifur Rahman said BCCI
was not Iincorporated in
Bangladesh as a company. but
operating as a branch. It would
take sometime for all things
about the bank to be clear, he
said. He hoped that a final de-
cision on it would be taken
soon. Some more countries
suspended the operations of
the bank by Monday, he said.

Earlier, the House admitted
a call attention notice submit-
ted by Rahmat Ali of Awami
League about the situation aris-
ing out of the suspension of all
operations of BCCI in
Bangladesh.

An adjournment notice on
question was rejected by

@The Baily Star
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Constitution amendments

Extra -parliamentary move to
- narrow BNP-AL dlﬁ_'erences

An cxtm-parﬂmntanr ini-
tiative has been taken to nar-
row down the differences be-
tween the ruling BNP and the
Opposition Awami € re-
garding the passage of the
Constitution amendment bills.

The initiative reported to
have been mooted by Barrister
Syed Ishtiaque Ahmed and Dr
Kamal Hossain could make
some breakthrough in bringing
the two parties closer to a
consensus.

A BNP source told The Daily
Star that Deputy Leader of the
House Dr Badruddoza
Chowdhury has arranged a
meeting between the Prime
Minister and the initiators of

Jamaat calls for
- dialogue on
amendment bills

Jammat-e-Islami Monday
called for discussions among
all political parties in parlia-
ment for smooth passage of
the historical constitutional
amendment bills, reports UNB.

Some major points were
neglected in the bills tabled by
both BNP and Awami League,
Jamaat observed at a meeting
of its Working Committee
presided over by party's Acting
Ameer Abbas Ali Khan.

BNP's bill will lower the sta-
tus of the Election Commission
while the proposed provision
for floor crossing will. be a
clear violation of democratic
norms and fundamental rights,
it said.

The meeting also attended
by party's MPs resented that
the bill did not incorporate any
provision for holding national
elections under the supervi-
sion of a caretaker govern-
mecnit.

Besi

es, the meeting also

Page 10 Col. 3

‘a three-point proposal

By Moinuddin Naser

the move.

The mcdlatnrn have placed
to
Prime Minister ‘Kha.lcda Zia to
narrow the gap so as to avoid
any deadlock in the passage of
the bills.

The three points relate to
(a) provision for induction of
non-MPs in the cabinet : (b)
election of the President and
(c) provision, which would bar
those, who cross the. floor
from participating in elections
for the next five years. '

According to the compro-
mise plan by Barrister
Ishtiaque Ahmed and Dr Kamal
Hossain the number of non-MP

ministers should not exceed

BNP may move

" bill for dismissing

UZ chairmen

Bangladesh Nationalist Party
(BNP) is likely to introduce a

bill in Parliament for dismiss-
ing the incumbent chairmen of
the Upazila Parishads.

A ruling party MP told UNB
on condition of anonymity that
the bill was expected to be
placed before the House by
July 15.

Meanwhile, Bangladesh
Upazila Parishad Chairman
Samity in a statement Monday
warned the government would
have to bear the consequences
of any such move.

In a joint statement, Samity
Convenor Feroz Kabir and
Joint Convenors Hafez
Mokhter Hossain and
Ahsanullah Master said intro-
duction of any bill to dismiss
the upazila chairmen would
amount to no confidence on
people's verdict.

The Bamity will organise a
procession and a meeting to
protest the move and hold a
press conference on July 10

~mission and not

10 per cent of the cabinet
strength.

The President should be
elected by the Election Com-
the
Speaker- and the complete
withdrawal of the provision
relating to the disqualification
of any expr.llcd member of
Parliament from contesting

clection for five years.

BNP insiders told The Daily
Star that Begum Zia did not
disagree to their proposal but
asked them to talk to the
Awami League and other polit-
ical parties to vote for the bills
without any furthcr reserva-

. tions.

Meanwhile the Five-party
alliance and the Jamaat-e-

Islami have also demanded the
withdrawal of all these

provisions.

Many BNP MPs also ex-
pressed their qualified reser-
vations on these three points.

Besides, some of the BNP
leaders who had been working
on these amendment bills in-
cluding Dr Badruddoza
Chowdhury, Justice T H Khan,
Barrister Salam Talukder,
Barrister Nazmul Hudd, Chief
Whip Delwar Hossain and

~others also expressed their

reservations against some of
those provisions.

The mediators are likely to
talk with the Leader of the
Opposition Sheikh Hasina on
the issue.

A Parliament Secretariat
source said that a select comt-
mittee to scrutinies the bills
will be formed soon. But a BNP
source said that the Chief Whip
of the BNP Delwar Heossain has
been given authority to talk to
the Opposition Whips to name
the members of the select
committee.

The two bills, Constitution
eleventh and twelfth amend-
ment bills, may be passed at a
time to aveid any .confusion
among the parties concerned.

Raushan meets
Ershad mn jail

By Staff Correspondent

Former first lady Begum
Raushan Ershad was allowed a
meeting with her husband,
deposed president Ershad at
the Central Jail Monday.

The two met, alter over
three months, since Ershad
was brought to the Central Jail
from his detention at the
Guishan sub-jail.

The meeting between
Ershad and his wife lasted for
an hour from 5.45 to 6.45 pm.
Begum Raushan Ershad was
brought the Gulshan sub-jail to
the Dhaka Central Jail under

tight security
Their only son master

Shaad and their adopted
daughter were left at the
Gulshan sub-jail. |

Since the resumption of the
second case on corruption
charges after his conviction in

See Page 10 Col. 6

Raushan’s
astrologer
held in Ctg

From Our Correspoendent

CHITTAGONG, July 8: The
controversial astrologer of
former 'first lady’ Raushan
Ershad was arrested and de-
tained by police on Saturday
night.

Rakhal Acharjya. in hiding
since the fall of the Ershad
regime. has been charged with
cheating abuse of power and
corruption in Chittagong dur-

ing that pertod.
He became intimate with
See Page 10 Col. 7

VAT pushing up
prices, says AL

By Staff Correspondent

Awami League has criticised
the imposition of Value Added
Tax (VAT) saying it will not

generate more revenue but ag-

gravate people's sufferings by
pushing prices higher.

A resolution adopted at the
July 5-6 meeting of its Wor-

king Committee said prices of

essentials had already shown
upward trend but the budget
did not suggest anything to
increase people's income, This

is affecting commonmen, it °

said.

It will also increase corrup-
tion among the unscrupulous
businessmen due to lack of ef-
ficlent tax collecting machin-
ery of the government, it said.

Party President Sheikh
Hasina presided over the
meeting.

The Working Committee

also resolve that the people of

the country, who struggled

against the autocratic regime
and expected a pro-people

budget would be disappointed
to see a budget which was
nothing but a continuation of
the policy of the past re .
e resolutions also stated
that after 1975 the military

and autocratic regimes in

Three shot dead
in Jhenidah
From Our Correspondent

JHENIDAH, July 8: Three
persons were gunned down by
See Page 10 Col. 6

power [ollowed almost similar
economic policies. which in-
creased the number of poor.

The Awami League Working
Committee further said that by
reducing the interest on sav-
ings the proposed budget
would adversely affect domes-
tic resources mobilisation and
investments.

The resolutions also added
that higher taxes on imports
would push the domestic in-
dustrial sector to an unhealthy
competition.

It further said that the pro-
posed budget has favoured the

rich by reducing duties on.

items used by them. While in-
creased ta.xatiun on milk pow-
der, edible oil, industrial gas
supply, power, paper and
other educational instruments
would push the poor people
below poverty level, the resolu-
tion said.

The Awami League pointed
out that in 1974-75 the total
debt servicing Mabilities was
23 per cent of the total export
earnings which shot up to
38.07 per cent in 1990-91. It
said that 86 per cent of the
current year's budget was aid
dependent which would again
increase the debt servicing li-
abilities further.

The Awami League also
pointed out that the Finance
Minister in his proposed bud-
get had neglected income
generating employment pro-
grammes which would aggra-
vate the unemployment situa-
tion.

Slovenia to control border posts in key compromlse

BRIONI. July B: Yugoslav
leaders said today they had
pulled the turbulemt Balkan
fedcration back from the brink

o negotiate on all aspects of

Yugoslavia's future.
Slovenian police will con-
trol the republic's interna-

are not threatened.," Kucan
said.

Dutch Foreign Minister
Hans Van Den Broek said after
returning from Brioni to
Amsterdam: "We feel that we

turned back a volcano that ev-
eryone was hoping would not

“But it remains to be seen if
we have succeeded.”
Van Den Broek added that

,E

'I- gives the country’

Yugoslavia's new peace plan
s rival re-
publics a brief breathing space
to try to solve their disputes,
but is considered unltkely to
halt the slide into civil war for
long.

Western diplomats and
Yugoslav observers welcomed

the accord worked out by fed-
eral and blican leaders
with the E

Community (EC) on Sunday
and said it could clear a way to

@ deal for the lepuhhc of

Slovenia to secede.

But they said a
[eud between

in days or weeks.

"I see nothing in this
agreement that offers anything
more than a breathing space. |
see no lasting solutions that
could stop the violence for
long. " a Western diplomat
said.

Yugoslavia, a multi-ethnic
federation of six republics and
two provinces created in
1918, plunged into crisis
when the federal army
stormed Slovenia after
#t and neighbouring Croatia
declared independence on
June 25

The tiny Alpine republic
and the army have agreed a
shaky ceasefire but the fear of
violence has switched to
Croatia, where some of the
600, 000-strong Serbian mi-

nority have taken up arms
oppose the republic's moves
towards secession.

Leaders of Serbia and
Croatia say civil war could
erupt at any moment after se-
rious fighting in several com-
munities in recent days.

Yugoslav federal and repub-
lican leaders met omn the
Adriatic island of Brioni on

Sunday lnll—vt“&chm
mmﬂmﬂwuﬂﬂ

agreement paved a Lo
peace.

The blics said they
would hold more talks on the
country's future, allow the fed-
eral to act in its full
capacily as head of the army

and set oul terms of a race In

Sloventa.
See also Page 5
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| Govt decides

not to move
VAT bill

By Staff Correspondent

The Government on
Monday decided not to move
the Value Added Tax Bill, 1991
in the Jatiya Sangsad for con-
sideration.

Chief Whip of the Treasury
Bench Khandakar Delwar
Hossain informed the House
that the Government had some
new thoughts on the bill, and
requested Deputy Speaker
Sheikh Razzak Ali to adjourn

The House was then ad-
journed till 4 p. m. today
(Tuesday).

Value Added Tax (VAT) is a
new kind of tax propesed by
Finanee Minister Saifur
Rahman to replice sales tax at
import stage and excise duty
on domestic manufactures and
some service sectors for
ensuring transpareney in
taxation.

Five subcommittees

formed in JS
By Staff Correspondent

Parliament on Monday

formed five parliamentary
committees for ensuring

| smooth transaction of business

of the House. Constitution of
two more committees was de-
ferred by the treasury bench to
accommodate opposition
views.

The committees formed on
the day were: the committee
on public undertakings, the
standing committee on public
accounts, the standing com-
mittee on the ministry of law
and justice, the standing
committee on rules ol proce-
dure. and the standing com-
mittee on estimates.

Constitution of the commit-
tee on government assurances
was deferred. The opposition .
said that the deputy leader of
the opposition should not be
made a member of the com-
mittee to be headed by another
ordinary MP.

See Pige 10 Col. 8
Mustafiz leaves
for Moscow

Foreign Minister ASM
Mustafizur Rahman left here
afternoon for
Moscow on a four-day official
visit to the Soviet Union, re-
ports UNB.

Mustafiz is leading a four-

The visit is taking place at
the invitation of Soviet Foreign
Minister Alexander A
Bessmertnykh.

It included, among others,
Additional Foreign Secretary
Riaz Rahman and Director
General (Eastern Europe) at
the Ministry of Foreign Affairs
Muhammad Zamir.

Mustafiz during his stay in
the Soviet capital, is likely to
call on President Gorbachev.

The Foreign Minister will
discuss with his Soviet coun-
terpart matters of bilateral in-
terests and re and inter-

See Page 10 Col. 7

CU Senate meet
held after

Shibir withdrawal

From Our Staff

Correspondent

CHITTAGONG, July 8 : The
Chittagong University authori-
ties held the ninth Senate
meeting Sunday night after the
agitating Islami Chhatra Shibir
activists withdrew from the
campus.

Authorities claimed 37 out
of 101 Senate members at-
tended the meeting chaired by
‘:';Lct Chancellor Alamgir

in at his
mm Sirajudd

See Page 10 Col. 7

Balanced system
in govt promotions

By Staff Correspondent

Bangladesh Civil Service
Coordination Committee
(BCSCC) on urged the
government to a bal-
anced system in promoting
cadre members.

it said that an imbalanced
flow has been created due to
the - of an irregular
system in the promotion of
members of the BCS
(Administration) in different

government positions.

The BCSCC held its Central
Executive Council meeting at
the E rs Institution with
Committee Chairman Md Abu
Hena in the chair.

Representatives from 23

See Page 10'Col. 6



