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UK asks Sheikh Zaid to

inject more cash into BCCI

LONDON, July 7: The
British government has asked
the ruler of Abu Dhabi to inject
fresh cash into Bank
of Credit and Commerce
International SA (BCCI). the
Bank of England said today,
reports Reuter.

Sheikh Zaid Bin Sultan Al
Nahayan and his family control
77.4 per cent of BCCI, which
had its assets frosen on Friday
following allegations that se-
nior executives (raduently
tried to conceal losses which

had brought to the bring of

x sharcholders in BCCL.
that's the royal family,
have injected capital into the
bank in the past and it is
hoped they will do so again,” a
spokesman for the British cen-
tral bank said.

The Bank of England has
been at the forefront of a
worldwide operation to close
down BCCI, which operates in
69 countries and has assets of
about 20 billion dollars.

The Bank of England

said Britain's am-

Sheikh Zaid, who is also

The my would be used
help ensure the orderly

winding up of the bank's oper-
ations.

The UAE news ncy WAM
said Sheikh Za left for

g

About 750 million
sterling (1.2 billion dollars)
were deposited with British
branches of BCCI, of which
250 million pounds (405 mil-
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penses. But | am at a loss when
| came to know the suspension
order.”

The executive was reacting
i sudden closure of the. Bank
on Saturday. Most of the BCCI
employees were stunned, visi-
bly annoyed. ,

A Bangladesh Bank squad
scaled the Bank vault, seized
all computer programmes and
blocked the power supply to
the computers on Saturday. All
the papers and documents
were also seized.

An unconfirmed report sug-
gests that the central bank
team found cases of irregulari-
ties in a number of areas. Many
loan cases were found to be
without proper documentation,
BCCI's involvement in non-

activitics has also been
detected, the report said.

All these irregularities will
place the official liquidator in a
difficult position to realise the
maximtm number of loans.

A Bank source
said, BCCI's total loans and ad-
vances in Bangladesh stands at
Taka 288 crore in local cur-
rency and Taka 10.000 crore
in foreign exchanges (dollar
equivalent) as on July 4, 199].

On Sunday., Bangladesh
Bank has decided to appoint
two chartered accountants to
ascertain the assets and labili-
ties of the Bank. The General
Manager, Banking Inspection
Department of Bangladesh
Bank has been assigned to
oversee the BCCI affairs. With-
out his approval, no banking
activities of the Bank will be
allowed to take place, said the

Bank source.

Asked if the partial opera-
tions of the Bank may com-
mence shortly, a high official
of Ba Bank told The
Daily Star that the possibility
of a partial bank transaction
was very slim. "Since we are

ing for official liquidation,

can we open the Bank for
E:u‘;tcd public transaction?" he
The Bangladesh Bank offi-

Mostafiz
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Soviet Union after many years.
A outcome of the visit
could be in the form of signing
a consular convention, the two
countries have been negotiat-
this since 1975 and both
have finalised the text of
the convention in last
December. The convention
would be signed during
Rahman's visit.

Bu:;{lhdnl;fﬂwrc is also a
possibility of signing a memo-
randum of understanding in
consular questions regarding
the issuance of visas by the two

governments. ;, Seealso Page3

DESA
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tion.

PDB's system loss has gone
~ up to 42 per cent, said to be

the t in the world, forc-
ing the government to fix
powet tariff at extremely.high
rate. :

unds °

lion dollars) were held by
British residents.
of BCCI's British cus-
tomers came frem among the
Asian business community
BCCl was founded in 1972 by
Pakistani banker Agha Hassan
Abedi. who resigned in 1990
after undergoing heart surgery
two years earlier.
Court-appointed liquidators
moved in at the weekend to
investigate BCCl's 25 British
branches, but warned it might
take some time to unravel the

Customers with sterling
deposits In the Britigh

pensation from the Bank of
England’'s Deposit Protection
Fund.

This provides for compen-
sation equal to 75 per cent of a
customer's savings with a

maximum payoul to any one
depositor of 15.00 pounds
(24,000 dollars).
The Bank of England
sman stressed there was
no chance of the fund running
out of money even if SHeikh
Zaid turned down the request

for fresh capital.

AP adds from Karachi :
Frightened depositors of the
troubled Bank of Credit and
Commerce International with-
drew millions of dollars from
branches in Pakistan after the
bank's assets were seized in
seven countries, officials said

w.

' Pakiﬁnn‘: finance minister,
Sartaj Aziz, said the govern-
ment would not freeze BCCI

assets. are doing fine.
We don't have any complaints,”
he said.

Bangladesh Bank

cial was told that government
authorities in India. Pakistan
and Sri Lanka were asked by
the Abu Dhabi head office of
the BCCI to suspend the Bank's

operalions in thuse countries.
but they rejected the sugges-

tion.
The official seemed to dis-
believe the contentions. 'If this
is a fact, it is pretty sure that
this will be a one-sided opera-
tion. The Bank will go
bankrupt in no time as all the
deposited money will be ex-
hausted,' he said.
He said followi
sure instructions

the clo-

rom Abu

Dhabi, no branch can operate

anywhere in the world. 'It will
be suicidal’, he commented.
On Sunday, there were
widespread queries in front of
all BCCl branches and booths
about withdrawal of money. All
the BCCI branches and booths
were under lock and key.
Heavy police contingents were
deployed at all sites of BCCI
branches. .
Most of the foreign banks in
the capital witnessed brisk
business on Sunday. Heavy
withdrawals were reported
from all the fogeign banks. On
Sunday noon, shutters of a for-

eign bank at Dilkusha we
found closed. - -

According to another
source,
money will be determined on
the basis of liquid assets of the
BCCI being held at Bangladesh
Bank and other banks both in-
side and outside the country in
the form of eash, treasury bills.
Bangladesh Government Secu-
rities, such as Prize Bonds,
National Savings Certificates
and National Security Certifi-
cates.

The banking company rules
suggest that any bank to oper-
ate must have 25 per cent of
its statutory reserve (time and
demand liabilities) as liquid as-

sets. The total value of BCCI ¢

statutory reserve could not be
known.

If the Bank goes for the of-

ficial liquidation, there is a -

provision of paying the deposi-
tors’ money partially under
depositors’ insurance scheme
in whieh BCCI contributed to.
Under the system, a client is
entitled to get one-third of his
deposited money with the

Bank soon after the liquidation {

of the Bank till final settle-
ments of their claims.

See also Business Page and an

Old age
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Chowdhury said people defi-
nitely gain in experience as
they grow old. But this does
not mean people continue to
remain creative at old age. she
said spelling out a line from a
famous Nazrul song 'dristitey
ar hayna sristi ager mato golap
phul. -
Another Al MP Sudhangshu
Sekhar Haldar, however, ex-
pressed a different opinion.
According to him 60 years is.
no age these days. People now
start counting age from 50.

Editor
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his executive jet, belriended
heads of states and past presi-
dents in different continents,
launched prestigious journals
on problems of developing
countries, offered million dol-
lar awards. to outstanding pro-
tagonists of Third World
causes and emerged as the
most colourful, yet also a
somewhal mysterious, person-

ality on the global banking
scene

However, for Agha Hasan
Abedi, the founder-chiefl exec-
utive of the Bank of Credit and
Commerce International
(BCCI). an Indian immigrant
settled in Pakistan, with a hax-
urious home in London, it was
his banking job that togk him
to the peak of his internationdl
success and, in a matter of
years, brought him down in
disgrace and sickness. |

Those who know him per-
sonally say that the incredible
career of this 67-old banker

Ihal all the elements of a Greek

tragedy. It has evoked a greal
deal ol admiration among close

associates, envy among com-
petitbrs and rivals and outright
hostility from the anti-Third
World circles in the West,
among whom, some say, the
Jewish lobby in the United
States has played a leading
role.

For Abedi, an outgoing per-
sonality but who guards his
personal Mle most zealously,

| perhaps a minor consolation {s

that he has been living in re-
tirement in Lahore during past
three years, while all hells
broke loose over BCCI, first in
the United States and then in
.other major financial centres
like London, Japan, Abu Dhabi,
Luxembourg and the Caymen
islands. After a massive coro-

| nary attack when he received a.
| heart transplant, he handed

over the charge of BCCI to his
deputies, and settled in
Pakistan. BCCI sources say that
privately he keeps in touch
with what goes in the Bank, "in
a state of helplessness and an-

guish

These close associates still
hold Abedi in awe and esteem,
in recognition of the fact that

Major student

bodies blame

each other for
campus violence

By DU Correspondent

Different student organisa-
tions held demonstrations on
the Dhaka University campus
on Sunday demanding arms
free campus and accusing each
other for terrorism.

. The Jatiyatabadi Chhatra Dal
rally held at the foot of the
'‘Oparajeo Bangla’ monument
accused the Awami League
backed Chhatra League (A-A) of

| unleashing a reign of terror on

the campus. It also demanded

announcement of DUCSU

election date within 10 days.
Spcakers at the rally alsp

accused the BCL [A-A) of
killing earlier of Mahmubur
Rahman, a BCL (N-S) activist
and urged the law enforcing
agencies to crackdown on the
alleged killers.

. The rally was addressed by
Fazlul Huq Milon, Khairul Kabir

| Khokon, - Nazimuddin Alam,
llias Ali, Habibunnabi Sohel -

and Ali Akkas Nadim.

Speakers at the BCL (A-A)
rally accused that the JCD,
backed by the ruling BNP was
harbouring terrorists and also
that the law enforcing agencies
were harassing their activists
while not apprehending the
'real culprits’. | -

alsé demanded with-
of cases filed against
nine student leaders in con-
nection with the assault of
Jamaat-e-Islami leader Matiur
Rahman Nizami on the campus
in May. | 1

Golam Mostafa Suzan and
Quamruzzaman Ansari, Presi-
dent and General Secretary
respectively of its Dhaka

rally

Meanwhile, adequate secu-
rity measures were taken by
the university authorities to
keep up the congenial aca-
demic atmosphere on the

Police were posted at all
the strategic points of the
campus and the hall authori-
ties were on duty at the hall
gates to check infiltration of
unauthorised persons and
arms.

Admh Tribunal
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disputes over employments

- and ne.rvim:a in the High Court.

The Act has been des¢ribed
as an Act to make provisions
-for direct appeal to the
Supreme Court against any de-
cision in the administrative
tribunals so as to reduce the
number of cases in the High

! Court Divisfon.

Profile
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Agha | Abed: ki
his visits to Dhaka.
in less than two decades, he
had turmed BCCI into the 14th

largest private bank of the.

world, with assets running to
over US$20 billlon worldwide,

and branches and subsidiaries
based in all different conti-

nents. He bought up ailing
banks in places as far apart as
Spain, Hong Kong and the
United States and made them
into profitable operations.

While much of what Abedi
did has evoked admiration,
there exist serious misgivings
about his working style in
banking circles. The general
feeling is that it has been inno-
vative but controversial and, at
times, it tended to go against
established banking rules. No
one can say how much he per-
sonally knew of what was going
on in some of his branches in
South America and the United
States in laundering drug
money. If he was not fully in
the the picture. one could
blame him for his negligence
in supervision.

Yet another accusation
made against the Pakistani
banker relates to his reliance
on public relations. He brought
into his operation several top
level bankers of the Third
World who included former
governors of central banks, ex-
chiel executives of commercial
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ng at a function during one of

.'".r

institutions and even former
cabinet ministers and ambas-
sadoms, many from South Asian
countries. However, it is said,
he used them only as trouble-
shooters, somewhat like or-
naments, without placing them
in the decision-making system.
Consequently, frustration was
building up a these ex-
perts while Abedi was still
ru the show in full vigour.

Il Abedi brought in top level
bankers from developing coun-
tries, he also hired young
bankers, mainly from India,
Pakistan and Bangladesh, who
were either children or close
relatives of prominent politi-
cians, past presidents, prime
ministers and civil servants. It
was said to be his way of estab-
lishing contacts in the “right
circles”. Many of these young
bankers, some of whom are of
excellent calibre, are now out
of jobs, with little immediate
prospects of finding alternative
employment due to the tar-
nished image of BCCI. As one
young recruit puts it, "Which
bank will employ a banker who
might have handled drug
money or a president's ill-got-
ten wealth?”

This is a sad legacy left be-
hind by Agha Hasan Abedi.

While financial circles may

have much o say against the

working method of Abedi, the
banker, this writer, whoe met
BCCI chief a few times in Hong
Kong. London and Kuala
Lumpur, felt a strong admira-
tion-for his commitment to the
causes of the Third World.

. Almost soon after setting up
BCCI in early seventies, he
helped in establishing the
Third World Foundation which
brought out two high-quality
magazines, the monthly
"South” and the "Third World
Quarterly” and, in a in-
novative move, é&o ted
with the British daily,
Guardian, in producing
weckly Third World Review.
The Foundation also offered
awards to outstanding per-
sonalities who promoted the
interests of the developing
world, such as Willle Brandt,
Raul Prebisch, Nelson Mandela
and Julius Nyerere.

Abedi worked with former
US President Jimmy Carter
and set up a "Think Tank" to
help in tackling the food
shortage in Alrica. With en-
couragement from the Ilate
Indira Gandhi and the late
President Ziaur Rahman, he
sel up BCCl Foundations to
carry out philanthropic pro-
jects in South Asia, including
in Bangladesh.

in 1986, Abedi went to
Malaysia and, in cooperation
with Prime Minister Dr
Mahathir Mohammad, set up
the South Commission, to
identify areas of cooperation
among developing countries.
The Commission which has
completed its report was
headed by Dr Nyerere of
Tanzania as its Chairman and
D. Monomohon Singh, the
newly-appointed Finance
Minister of India, as its
Secretary General. Prof
Rehman Sobhan of Bangladesh
served the Commission as a
part-time consultant.

Commenting on the BCCI
disaster, someope who knows
Abedi well said yesterday, "We
should forget his lapses as a
banker and remember him as
an exponent of the Third
World causes.” But this seems
hardly possible. And herein
lies an irony.

| tance was also s
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: The man behind BCCI

Abedi leaves behind a sad legacy |

[ The Midnight Filc

Transit facilities ; Pakistan
denies report

ISLAMABAD. July 7 : Pakistan today denied it had with-
drawn transit stay for Indian nationals as
carlier, a foreign office spokesman said here. He clarified that
only those passengers who did not carry valid visas would not
be allowed to leave the airport. This applied equally to all for-
cigners and Indjan passengers were not being discriminated

Jordan lifts martial law

AMMAN, July 7 : Jordan on Sunday lifted martial law
which was first introduced in 1967, a royal decree said. The
decision taken by King Hussein put the seal on a government
recommendation made today by Prime Minister Taher Masri
and his cabinet. officials said. Martial law was imposed in the
wake of the Arab-israch war of June 1967, reports AFP.

PPP to challenge Rathore's ouster

ISLAMABAD. July 7 : Former premier Benazir Bhutto's
party has decided to challenge in court the sacking of
Kashmir's prime minister who was arrested last week, the of-
ficial Associated Press of Pakistan (APP) said today, reports

i
i
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JP women Judges

From Page 1 Col.5 From Page 1 Colc 8 - -
“ a protest rally in fromt ticism pposition
of the Jatiya Press Chub. ohenm il

They demanded the removal About 60 members
uftheAtnnmﬂemrﬂhl’ll Opposition have M'::
utterance against deposed the bill. Among them
President Ershad at the ﬁt.t“ members partici-
Spectal Judge Court on July 3. pated in the discussion yester-
dssrst e ading hllym:;’ . B dew ]
particular pass
Dhaka that tlhi‘ Attorney el o -
General had shouted at Ershad Opposition members taking
You bloody shut up” when he . part in (he discussion said that
::lmm-hhuh anout of the way if the bill was passed it would

reate a among

The paper however pub- . mbers different
lished a rejoinder ufp the :mm: "

Attorney General on the fol-

on Prime Minister Begum Khaleda Zia her Secretariat office.
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Development and Flood
Control M Majidul Hag was
present. A document of accep-
on behalf
of the two countries. The

meeting discussed continua- *

tion of the current Bangladesh-
China cooperation on flood
control, river training and
harnessing of water resources
in esh under an institu-

-tional framework.

The Chinese side agreed to
consider the Bangladesh pro-
posal for establishment of the
Bangladesh-China joint techni-

cal advisory committee on
flood control, river training

| and water harnessing to pro-

vide and institutional frame-
work for a long-term coopera-
tion between the tweo coun-
tries.
Possibilities of technical
assistance from China towards
Bangladesh's efforts in this re-
spect was also discussed and it
would continue.

Wang also, called on
Minister for Irrigation, Water
Development and Flood
Control M Majidul Haq and
discussed matters of mutual

| interest. Bangladesh govern-

ment approached the Chinese
government for extending
technical assistance and coop-
eration for conducting studies
on flood control and river
of the tra: in
Ba h in the wake of the
floods of 1987 and 1988 which
caused widespread loss of lives
and damage to property.
The Chinese government
promptly responded to the
Bangladesh call by concludi
a contract for joint techni
study on flood contrel and
training project of
Brahmaputra river under
Bangladesh-China technical
gooperation under the con-
tract, a Chinése experts team

" Flood control

came to Bangladesh in
November. 1989 and carried
out studies in association with
Bangladesh experts with their
experience gained from

Yellow, the Pearl and the Yang-
tze rivers. The Bangladesh- -

China joint expert teams
through their hard work and
dedication completed the
studies in March this year. The
studies, in addition to flood
control and river training, in-
cluded improvement of flood
forecasting and warning. sys-
tem and strengthening
capability of fighting floods.
The study report is consid-
ered to pe a unique one in that
never before has any study
suggested to tame the mighty
river like Brahmaputra. The
plan epvisages stabilization of
the ‘Brahmaputra within em-
bankments set about 12 km
apart on the right and left
banks and to regulate the flow
through only two channels hav-
ing a total width of five km
f Bahadurabad down to the
Jamuna bridge site and
through one channel below.
that site with a 4.5 km width.
Innumerable shoals and
sandbars, which obstruct navi-

gation, will become integrated

in clusters resulting in a total

" landmass of .about 83.000

hectares. This relatively stable
land area will not be inundated
in normal years and would
produce two crops annually.
Reduction in number of flow
channels will immensely help
navigation and fisheries.

Above all, no more land will
be lost into the river due to
erosion. The study report has
also outlined plans for flood
control and river training of
the Brahmaputra to achieve
several objectives. The objec-
tives are : safeguarding lives
and livelihoods, minimizing
potential flood damage, cre-
ation of flood-free land.

by Vice-Chancellor Prof Moniruzzaman Mia called

— PID photo

Khaleda
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sity campus”, she reminded
the students.

Begum Zia said the students
had a greater role to play in
the nation building activities.
She said, *You have to take

| part in the canal digging pro-

gramme which was initiated by
shaheed President
Rahman

I

Begum Zia referred to the
demands of the students and
said she would look into their
problems. "We can not solve all
the problems overnight,” she
said adding it should be solved
one by one.”

She reiterated that her gov-
ernment would not tolerate
indiscipline in the country.

| She said no body should forget

that the country was supreme.
"We will not allow anyone to
disrupt discipline in the soci-
ety”. she said. *

See also an editorial

BUET teachers
hreaten
Work-stoppage
By Staff Corresponaent

Teachers of the Bangladesh
University of Engineering and
Technology (BUET) have
threatened a total work-stop-
page from Tuesday if their.
demand for removal of re-
cruitment .anomalies is not
met immediately.

They will however continue
to condyet admission tests for
incoming students.

In a meeting held at the uni-
versity auditorium on Saturday,
the teachers expressed re-
sentment at’the manipulation
and distortion of rules in re-
cruiting wunfversity teachers
and favouring certain individu-
als in recent : .

The teachers protested such
recruiting practices in the past
and were assured by the
Academic Council of a proper
recruitmeént policy.
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lowing day which stated that
he did not utter the words as
reported.

But the new;papcr report
created anger among the sup-
porters of Ershad.

When contacted for his re-
action on the incident,

| Attorney General Advocate

Aminul Haque said, "It is an
obstruction in the course of
justice”.
He said that demonstrations
in frﬂnt of the house of any
ution Lawyer was tanta-
mount to contempt of Court.

Secretary

po
I

He said that any dispute re-
garding the Prosecution or any
incident during the Court pro-
ceedings should be resolved by
the Court as the prosecution is
a part of the Court.

He also referred to the
statement by Moudud Ahmed
and Shah Moazzem Hossain,
both of whom are lawyers. He
said that they ought to have
made a query with the
Prosecution lawyer as to the
veracity of the statement.

The Attorney General said
that the matter was h de-
_plorable because of the fact the
day the incident took place he
had appeared for case in the

High Court Division in which

Moudud Ahmed appeared for
the other side, and as a lawyer
of decency and decorum he
ought to have made a ef-
ther from him [Attorney
General ) or from the Court on

the correctness of the state-
ment.

JUCSU polls
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* The elected VP defeated his
rival Md Jahangir Alam of JU
Students Action Committee
(JUSAC) by a margin of only
ten votes. '

In total three panels namely
JCD, JUSAC and Samajtantrik

Chhatra Front {SCF) took part -

in the election. Among them
the SCF failed to any post.

JUSAC candidates were
however able to bag six of the

‘| hall union posts, They won the

Vice-President post of the
Nawab Faizunnesa Hall, AGS
st of Shahid Salam Barkat
Hall and six posts in. the
Fazilatunnesa Hall including
the VP and the GS posts.

In the JUCSU, Md Mintu of
the JCD tied with Manosh

Kumar Chowdhury of the
JUSAC with a total of 865

{ votes for-the Literary Secretary

post.

Official sources said that the
two will share the term be-
tween them.

The official results were de-
layed and were announced at
8:30 Sunday morning because
of the. recounting of votes for
the VP and the Literary
post. )

The other elected JUCSU
members are Assistant General
Secretary — Md Rafiqul Islam,
Commonroom Secretary — Md
Azmal Amin Tutul, Women's
Commonroom Secretary
Saima Sultana Jharna, Social
Welfare Secretary — G M
Harunur Rashid, Social
Recreation Secretary — Md
Aminul Haq (Alam), Drama
tary — A S M Nurur
— Md Amir Hasan Chowdhury

Tushar, Assistant Sports
Secretary — A K M
Wahiduzzaman. ’
- Md Qayum Jaman, Mah-
tabuddin Ahmed. A K M
Shafiuzzaman, Md Samsul
Tabrij, Md Mollah were

elected JUCSU members.

JCD breught out a sponta-
neous procession to celebrate
its victory.

.However, for determining the

They said that when re-
cruftment in differe
ernment services been

a
bad law and the ﬂplpoulﬂnn‘

could not be party to it.
Thdhcmﬂm.wpltﬂch

Tofael Ahmed, Eurm:ut
.::nguptl, Abdus :
ottya Chowdhury , Sajeda
Cln-m,- | r_
The Speaker closed the dis-
cussion on the issue &t around
® pm last night. :

BCCI clients
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its branches in to
close down business from July
6, 1991,

This instruction .also stipu-
lated that desh authori-
ties would be responsible for
all consequence if the BCCI
continued i{ts operations in
Bangladesh and that Bang-
ladesh authorities would have
to furnish a legally enforceable
guarantee to the BCCI to that
effect.

S unusual s tion vir-

tually precluded opening of the

Bank for business from r.hnl:_

day.

Operation of branches of
the BCCI [Overseas) Ltd has,
therefore, been suspended
with effect from July 6, 1991,

Bangladesh Bank has ap-
pointed one of its General
Managers as Observer as pro-
vided for under the Bank
Com e€s Act, 1991 to moni-
tor the affairs of the BCCI in

At the end of June, 1991
BCCI had a local deposit of
about Taka five hundred crore
and assets of about Taka five
hundred fifty crore.

Ratio of assets to liabilities
indicate that there is no cause
for concérn for the de rs

quality of the assets, Ba-
ngladesh Bank is conducting a

special audit.

~ Meanwhile, the central of-
fice of the BCCI in Abu Dhabi
has been no holding it

jointly and severally liable for -

any s and for indemni-
fication and reimbursement of
such damages by it for dam-
ages suffered by Bangladesh
and Bangladeshi coneerns and
citizens as a result of its deci-
sion to stop BCCI operation in
: b :

Such notice has also been

sent to the Central Bank of the

UAE.
Bangladesh Bank has also

requested the Bank of England
to protect the interest of
Bangladeshi deposit holders
when it settles claims of the
depositors. |

According to latest avatlable

information BCCI operation has
been suspended In India with
effect from July 6, 1991.

The Reserve Bank of India

has also appointed Observers
to monitor BCCI affairs in
India.

Though BCC ( Hong Kong )
Ltd is a separate entity from
other BCCI Groups, still the
Hong Kong authorities have
appointed Advisors to monitor
the affairs of the Bank there.

Available information also
indicate that operation of the
Bank has been suspended in
the Middle East as well, in-
clhuding the UAE.
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