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UN predicts |
zero growth for

UNITED NATIONS, July 3:
A UN Economic Survey pre-
dicted zero growth In the
world as a whole this
year -Ith-‘ in the Soviet
Union Europe
by 10 per cent alone,

reports

ter.
But the study, released on
Tuesday , said production was
expected to rebound In 1992

by two per cent.
The gloomy forecast, in the
240-page “"World Economic
Survey 1991." said no one fac-

tor caused the but a
combination of
measures Iin industriali

countries and high debt in de-

mn:m contributed to

The Gulf crisis also had an
impact but far less than antici-

ted outside the East

use the rise in oil
was short-lived, the study said.

It recommended that
wealthy countries stimulate
their economics and raise an-
other 150 billion dollars a year
in funds.

This would help meet “their
own social problems as well as
the needs of intermational de-

pment, reconstruction in
Eastern Europe and the
protection of the
environment,” it said.

The survey showed a severe
drop in growth among former
communist nations struggling
to change their economic sys-
tems.

The worst decline was in
former East Germany, followed
by Bulgaria, Poland, Romania,
Hungary, the Soviet Union and

Crechoslovakia.

Moderate fall in
share trading

Star Economic Report

Trading at Dhaka bourse
witncssed a moderate fall on
Wednesday,

Decliners dominated trans-
actions. And the Composite
Index of Dhaka Stock
Exchange (DSE), which is the
broad indicator of prices
movements of all the listed
stocks, lost 1.6050 points to
308.495]1 [from Tuesday's
310.1001.

Transactions involved twen-
tyfive stocks. Of them fourteen
lost, four gained and seven
remained unchanged at their
previous quoted prices.

In all 2,788 shares and
debentures changed hands
compared with Tuesday's
4,333. Traded issues valued
Taka 2,00,8920.00 against
Tuesday's Taka 2,67,883.00.

Among the decliners Desh
Garments and the debenture of

—

Added Tax (VAT

Secretary,
Internal Resources
(IRD), Ministry of Finance,
cxplained the salient features
of VAT and its likely impact on
resource mobilisation and do-
mestic economic activities on
Wednesday at the NBR confer-
ence room.

The NBR Chairman said,
the long-term favourable ef-
lects of the VAT will be en-

by all. "The old taxation
system has lost its relevance to
the present context when we
need lo have a buoyant tax
structure. Government rev-

enues have been declining over

Division ing

the years while "tax on taxes"
have been a burden on all in-
cluding manufacturers,
traders, and ultimately, the
people”, he satd explaining the
rationale for VAT,

He pointed out that there
were sales tax at

VAT from July 1,1991. Under
the VAT, the manulfacturers
will themselves deduct the tax
on imported inputs and
::l matcrials at l}wP:u:Innn
duty and thus get the refund at
source while paying the VAT
on the total output costs for,
price at manufacturers slage)
and there be no double taxa-
tion on the items for which
VAT would be paid, the NBR
officials said.
The NBR Chairman ob-
served that the VAT would
provide a self-sustaining

Business

to help widen tax base:
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greater lax

He said that the NBR had
reasonably prepared itsell for
the implementation of VAT for
which the exercises began as
laic as in 1987.

The NBR Chairman said,
VAT has a built-in mechanism
for refund, and accou for

operations al every slage,
importation to processing or

manufacturing. “It will have a
better on industrialisa-
tion encou use of

more domestic inputs for ex-
port operations,” he noted. Tax
cvasion he added, will be

easier 10 plug in with a

administer VAT with least ex-
emptions and an uniform rate,
now at 15 per

——— e
in all cases, he .

Cell and member, NBR, said
that VAT as a replacement of
excise duty would be applica-
ble to 90 items out of a total
number of excisecable items at
102 in 1990-91.

and will include eight new ar-
cas which were not earlier
within the fold of excise duty.
The hitherto ng rates of
excise duty will eliminated
by a uniform 15 per cent VAT,

he added.
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empied. He added that there
was no new tax for hotels and
restaurants and the VAT there
would only replace hitherto
excise duty there.

The Chairman, VAT Cell,

no circumstances be

come under the supplemen-
tary duty in 1991-92. This
supplementary duty is com-
pictely in accord with the in-

ternational practices,

they
claimed.

Cost of living

up by

18 p.c.
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The cost of living increased
by about 18 per cent during
the fiscal 1990-9]1 mainly due
to the increase of house rent,
fuel cost and clothes and edi-
ble ofl prices, a Consumer As-
sociation of Bangladesh (CAB)

says.

Meanwhile, cost of essen-
tials increased by 15 per cent
during the period. Prices of
rice, cggs, tea, sugar, salt and
soap showed a minimum trend
of increase. The price pres-
sures were, however, more
pronounced in the first halfl of
fiscal 1990-91.

The CAB report said that a
section of businessmen "took

the opportunity” to raise
prices of essentials during the
political turmoil and natural
calamity. Prices were high dur-
ing the mass movement of '90,
Gulf crisis and the cyclone, it
pointed out.

During the fiscal '90-91,
prices of fuel, according to the
report, rose by 41 per cent,
clothes by 30 per cent, house
rent by 20 per cent, oil by 16
per cent, spices by 13 per
cent, meat by 12 per cent, rice
by 9 per cent and others by 7
per cent.

it said only two items, sugar
and green chillis recorded a
fall in prices.

VAT causes price

spiral in Ctg

From Nurul Alam

CHITTAGONG, July 3: The
introduction of VAT (Value
Added Tax) from Monday last
has caused a panic in business
centres and markets of the
Port city, sparking price-
spurts. The prices of all essen-
tials have shot up exorbitantly
with the common people get-
ting more worried as their suf-

traders and businessmen are
still unaware of the VAT sys-
tem that caused in a panicky
situation,

The business activities have
become almost stagnant in all
the commercial centres of the
port city, trading circles said.

President of Chittagong
Chamber of Commerce and
Industry (CCC&I) Engineer Alf

A i -

At the 39th International Air Show at Le

Bourget, the Mig-31 supersonic all-weather fighter-interceptor performed its first

........

e s S -

demonstration flight. In the stratosphere, the 46-ton machine accelerates up to 3,000 km/hr in 7-8 minutes. Designed to
combat Cruise Missiles above all,it has a powerful radar and can follow ten targets simultaneously. It can hit with
onboard armaments up to four air targets at once.

VAT an additional burden

—Novosti photo

on trade, industry : DCC

Enforcement of Value
Added Tax (VAT) has come as
an additional burden on trade,
industry all other sectors of
the economy.

This was observed by Dhaka
Chamber of Commerce and
Industry (DCCI)
Mahbubur Rahman in a press
statement on Wednesday.

President _
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we are definitely aware, for de-
velopment activities and over-
all economic growth mobilisa-
tion of internal resources is an
essential pre-requisite.
Therefore, we would like to
reiterate here that our
Chamber is not opposed in
principle to the introduction
of VAT. But its implementation

phase of its implementation.
Services sector will also un-
sparingly be subjected to this
tax. For most of them like in-
denting, advertising, freight
forwarding agents and decora-
tors the incidence of VAT will
be heavier when the effects of
other taxes like deduction of
income tax al source are taken

VAT officials do not them-
sclves have adequate under-
standing of the system and its
operations.

Rahman appealed to the
Government to postpone the
implementation of VAT in its
present form and coverage. A
step-by-step process with ade-
quate preparation and training
would be the only logical
course for the Government to
follow, in keeping with its ex-
plicit commitment to create a
healthy climate for private

sector and thus operators of
trade and industry, freed from

harassments and any other ar-
bitrary actions.
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iween 23 countries which
would end here later on

Tuesday, reports Reuter,

It made the proposal to the
current meeting, organised by
the F h and Venezuelan
government to initiate fresh
cooperation between produc-
ers and consumers after a 16-
year gap, Conference sources
sadd.

Quincey Lumsden, LEA di-
rector of the ofl market sector,
suggested the future
should be at expert level and
cover all aspects of the energy
industries.

US still world's
biggest debtor

WASHINGTON, July 3: The
United States was still the
world's biggest debtor nation
last year, but depending on
how it's measured, the situa-
tion is either getting better or
getting worse, Commerce
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$20m grant assistance have
been committed for rehabilita-

construction. A part of this

grant will be utilised to repair and consumers o

DSE All Share Price Index = 308.495] at Daula at four to five | €rs
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lion Dollar more. As emergency grants, Japan through the NGOs such as Zone (CEPZ) Ito said. Source  Bangladeah Jute Association



