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Exemption of farm loans up to Tk 5,000

Banks likely to suffer

losses of Tk 1,400 cr

Banks may suffer net losses
of Tk 1,400 crore for implec-
menting nt decision

sources say.

Government is actively con-
sidering to ‘write off' half of
the losses of the banks. For the
losses of the rest half, -
ment will support the m'
liquidity crisis by floating
debentures.

The affected banks are
Sonali, Janata, Rupall,
Uttara, Krishi Bank and
Rajshahi Agricultural
Development ank. The

esh Coo tive Bank
Ltd and credit schemes of
Bangladesh Rural Development
Board will also fall under the
decision.

The decision to exempt
agricultural loans was taken at
a Cabinet meeting on April 4,
199]1. Farmers' loans up to Tk
5.000 and the interests ac-
crued will be exempted. BNP
government made commit-
ment before the election about

US raises Thai textiles
import

mnﬂu- m ’-H: m.'l.‘
land will be able to export 30
per cent more fabrics and

-to-wear ts to the
United States under a new bi-
lateral textile ment, a
Commerce Ministry official
here said Thursday, reports
AFP.

Negotiators sealed the
three-year pact — which is
retroactive to January 1 and
runs through 1993 — by sign-
ing a memorandum of inten-
tion Thursday after a 10th
round of talks on the Thai re-
sort island of Phuket.

Under the nt, Thai-
land can to the United
States up to 215 milljon
square meters (258 million
square yards) of fabric in the
first year, a limit which can be
increased by as much as six
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the loan exemption.

Ba sh Bank issued a
circular about the exemption
to all banks on June 16. Banks
were thus officially notified
after two and a half months
after the decision was taken by
the Cabinet

The circular said, agricul-
tural loans up to Taka 5,000
with interests taken up to
March 1, 1991 will be ex-
empted. Finance Ministry's

idelines, directives and con-

itionalities for implementing

government decision were
adequately mentioned in the
circular.

The circular said. all the
farm loans up to Tk 5,000
taken till March 1, 1991 and
the interests accrued upon it
will be exempted. Those loans
exceeding Tk 5,000 and re-
mains below it after paying
some instalments will not get

the facilities of exemptions.

Concerned banks will in-
form the defaulting farmers
about their exemptable loans

‘and return the deeds taken as

security to them. The exemp-

tions will not be applicable if
loan cases are found to be er-
ratic, false and not based on
facts.

The circular says, any
farmer found to have taken
three loans at a time and the
total amount is within Tk
5,000 will get exemption ben-
efit. But cases of the total
amount exceeding Tk 5,000
will not be considered.

The present arrangement of
exempting 50 per cent inter-
est on loan and 100
per cent on penal interest will
continue subject to close
scrutiny of each agricultural
loan case. This will need ap-
proval of the Board of
Directors of the concerped
banks, the circular says.

The farmers whose loans
have been exempted under the
conditions laid down in the
circular will be allowed to take
fresh loans from the banks.
Certificate cases issued against
them will also be withdrawn,
the Bangladesh Bank circular

says.

quota

The quota limit on apparel
exports was meanwhile set at

180 million square metres
(216 million square yards) for
the first year, to be followed by
annual increases of up to six
per cent in subsequent years.

Combined, the new quotas
re nt an overall increase
of 30 per cent over the previ-
ous agreement, which expired
in 1988, Charae said.

The new accord was ex-
pected to inject confidence in
Thailand's export industry
sector, which has been fraught
with uncertainty in the ab-
sence of an agreement since
1988.

Viroj Amatakuilchai, Presi-
dent of the Thai Garment
Manufacturers Association ,
sald he was satisfied with the

by 30

rdent's

comed the ment. .

“"The United States gov-
ernment is very pleased with
the outcome of the talks in
Phuket and appreciates the
sincerity and spirit of coopera-
tion on the part of the Thai
hosts", an embassy spokesman
said.

White House declares

an end to recession

Reuter from Washington
adds: The White House's top
economist has declared an
end to the ycar-oid U S reces-
sion but said the recovery will
probably be modest and a
backslide into another down-
turn cannot be rule out.

The statement by Michael
Boskin, Chairman of the Presi-
Council of Economic
Advisers, on Thursday was the
first time the Bush adminis-

VAT to hit small
industries, says
ex-FBCCI chief

Star Economic Report

M S Islam, former
President of Federation of
Bangladesh Chambers of
Commerce and Industries
(FBCCI) in a statement on
Friday said the proposed bud-
get has created fear in the
minds of the & business-
men and entrepreneurs by im-
posing Value Added Tax (VAT).

He said this gew tax system
was planned tnlL: imposed by
the autocratic regime of
Ershad. The autocratic gov-
ernment imposed excise duty
on some products of small in-
dustries in 1989-'90. But after
failing to realise the duty in
the face of strong protest the
government tried to impose
VAT according to the recom-
mendation of a special com-
mittee. But this move was not

successful due to political .
sons, he stated, & .

He said that although
Bangladesh is lagging far be-
hind in industrialisation, its
small and cottage industries
are meeting up the local de-
mand of the people, thus sav-
ing valuable foreign currency.
The limited capital owners of
the small industries will be hit
hard due to this VAT, he
added.

“This is only the early states
but it certainly does look like
recovery is in progress and the
recession, on a national basis,
is ended.” Boskin told a White
House news conference.

While the index of U S
leading indicators for May is
expected to rise moderately on
Friday for its fourth consecu-
tive gain, private economists
also are not convinced the re-
covery will be strong or long-
lived.

Brady asks for $ 80b
for savings, loan bailout

AFP says: Treasury Secre-
tary Nicholas Brady asked
Wednesday for another 80
billion dollars for the savings
and loan bailout as well as an
additional year to finish the

job.

Brady . in testimony beforc
the Senate Banking Commit-
tee, said that the Resolution
Trust Corp (RTC) needs twice
as much as the 80 billion dol-
lars it already has received.

“This would permit the RTC
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Survival is like a solid rock to this infont. With her weak
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hands she is trying to break stoned into chips for use in
construction. Thus the baby supplements to the income of

her poor family.—
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NEW DELHI, June 28:
Finance Minister Manmohan
Singh will present India’'s new
Federal Budget. delayed by five
months due to political
upheavals and an election, on
July 24, the press Trust of
India (PTI) said Thursday, re-
ports AFP,

PTI did not source the re-
port, but Singh told journalists
Tuesday that the budget would
probably be presented in the
last week of July.

At the time he hinted that

t the government planned to

slash spending, reportedly in
requirements of the
Fund
(IMF) from which India is

| seeking a massive loan.

The first part of the loan,

| India plans to slash
| spending, seek loan

France-Iran
financial row
likely to end

TEHERAN, June 28: A 12-
year financial dispute between
France and Iran will “take
sometime”™ to settle but nego-
tlations are “continuing on sat-
isfactory lines,” a senior
Iranian official has disclosed,
reports AFP.

“We agreed on a number of
points, but negotiations are
still contin Of course, it
will take sometime before
signing” the accord, lranian
Deputy Foreign Minister
Mahmoud Vaezi, who is, lead-
ing the negotiations for Iran,
said in a telephone interview
with the Teheran Times pub-
lished Thursday.

“Preparations for the final
documents are continuing on
satisfactory lines and we hope
that in the further signing cer-
emonies will be held,” he
added.

Vaezi said that Iranian
Foreign Minister Ali Akbar
Veleyati's visit to Paris, sched-
uled for Wednesday, had been
postponed because “a few
points are still to be thrashed
out.”

Until Wednesday, reliable
sources here and in the
French capital had been confi-
dent that the Foreign Minister
would travel to Paris from
Geneva to sign the accord that

day.
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and enable it to repay short
term debt commitments,

$ 450m World Bank

loan Flmted
AFP [rom Washington adds:

The World Bank granted a 450

million Dollars loan to India to

boost the country's oil produc-
tion and reduce energy short-

ages. the International Credit
Organisation said Thursday.

The project to revamp
India’s oil and gas industry is
expected to be completed in
1996 at a total cost of 3.2 bil-
lion Dollars, the World Bank
said. |

The Asian Development
Bank has also pledged 300
million Dollars for the project,
the Export-Import bank of
Japan will kick in 350 million

debts to Burma

BANGKOK, June 28: France
Thursday cancelled debts
amounting to 4987 million
francs (82 milion US dollars)
incurred by Burma since 1976,
the official radio Rangoon said
in a broadcast monitored here,
reports AFP.

French Ambassador to
Burma Alain Briottet formally
handed the official debt can-
cellation document to Burma's
Trade and Finance Minister
Brigadier General David Abel in
Rangoon on Thursday after-
noon, the radio said.

Brig Gen Abel asked
Briottet to convey the thanks
and appreciation of the

Burmese government and peo-
ple to Presidgnt Francois

I Mitterrand, the French gov-

ernment and people.

' The cancellation of the
debt, which was two-thirds
capital and one-third interest
on loans from France, was in

pol-

Snippets

NEW YORK, June 28: The
Dollar firmed Thursday against
major currencies except the
Yen, after the Bundesbank an-
nounced it would not alter in-
terest rates, and the United
States reported a strong hike
in May consumer spending.
reports AFP.

The Dollar was traded at
1.7963 German Marks up from
1,7876 one day earlier, and at
137.90 Yen down from 138.30.
The Dollar opened at 1.7940
Marks and at 138,20 Yen.

Gold prices remained un-
changed at 366 Dollars per
ounce.

The US currency also
gained ground against their
major European currencies,
rising to 6.0900 French Francs
from 6.0690 one day earlier, 1o
1.5500 Swiss Franks from
1.5480, and to 0.6125 Pounds
Sterling from 0.61065.

101,000 Norwegians
Jjobless

OSLO, June 28 : A total of
101,000 N were reg-
istered as fully unemployed by
the end of June, up 12,000
from May and ing the
unemployment rate to 4.7 per
cent, the State Directorate of
Labour said on Thursday, re-
ports AFP.

It warned that the number
of jobless would rise further
next month as students leaving
university come onto the job
market.

Mass privatisation
move in Poland

WARSAW, June 28 : The
government announced Thup
day it plans to transfer one-
fourth of all state industry to
private hands within six
months by giving stock to ev-
ery adult citizen, reports AP.

Under the plan, which must
be by Parllament. five
to 20 stock funds will be cre-
ated and run under the aus-
pices of foreign investment
management companies, and
adult Poles will be a granted a
share in every fund.

Majority ownership of 400
large-and medium-sized stite
enterprises will be transferred
to the stock funds by the be-
ginning of 1992, the govern-
ment said. Shares will be freely
traded by spring of 1993.

Privatisation ' Minister
Janusz Lewandowski said the
mass privatisation plan would
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SR I, i o o e e Sl SRt | SR SRR DI el T il | 13 g e | et e
of the ministry's Foreign Trade The U S embassy also wel- last July was over. costly delay,” Brady said. | severe foreign exchange crisis  and suppliers credits. granted LDC status in 1987. W ) l'lw i
® o ' ) T i .
Market Prices of Listed Shares and Debentures| (1l prices move Japanrejects | ashproducer
US plea fOl' tralia's Penrice announced
with Dhaka Stock Exc e up further oo |Wednendy e v
At the close of trading on June 20 and June 27, 1 3 p m E.;:T:I:En ﬂfln:; aah hlr:’

TOKYO, J 28: Ja to- | lowi a 90 milllon Pound
1990-91 Gawsia Jute 10/80 NT NT . : LONDON., June 28: 0il week by France and Venezuela, | day r:jl:ctcdu:c 5 P‘: e St'eril.ilgng (147 million Dollar)
Islam Jute 100/5 54 .00 54.00 63.00 50.00 prices moved up further on Industry Ministry Dominuque st to allow unlimited rice |deal with the gant British-
June June High Low Jute r 100/5 97 .00 97.00 100.00 93.00 Thursday with traders sceing Strauss-Khan said here ll'nl Sha oy the 1 based Conglomerate ICI, re-
20 27 Mutual Jute 100/5 100.00 100.00 100.00 50.00 support from the US market, Thursday. ' nl:s s Jm‘ m::: FI:'I:I; ports AFP. .
EV/ML Taka  Teka Taka Mim O e e  100m0 - O0s0 ' * | reports Reuter. The mecting was 8. "major Arade. Mintater setd, reports Reariie. & SN
: : _ | US government figures re- event because isnot to | ,pop ‘ is to purchase British-based
1000/1 7770.00 770.00 1138.00 725.00 m:‘;u :g’;ﬁ Hg HE 100.00 33.00 leased late on Wtdntﬂdﬂ}'. take decisions but to enable | A Il do g
100/ 180.00 180.00 255600 135.00 SO0 78 e 83 00 8500 5100 | showing that crude oil stocks producers and consumers to Motoji Kondo, Minister of I ny in
Sonall Aansh / 83 Magadi soda company
:gﬁ: e ’::E ::E :Ex PHARMACEUTIC ALS & CHEMICALS (Fifteen) declined in the last week, m:;—*t -‘-;ﬂ;- ﬂl-hﬁr lnﬂm ﬂrg::t:: Agriculture, Forestry and |
1000 ; ; i ; Ambee Pharma 10/50 14.50 . 14.50 1828  12.50 boosted prices, despite data uUnders cach other Fisheries, told a press confer-
Iﬂf:l Im‘: Imﬁ I?l:g ngx Bangla Process 100/5 60.00 680 .00 73.00 60 .00 from the American Petroleum Straauss-Khan said. ence that wllhiﬂgtﬂﬂ‘l re-
100/8 11000 110.00 11500 90.00 B““"""m Fharma '.3?;3- ‘;'gﬁ :;‘:: ;:_gg ::g Institute: earlfer in the week It fmﬁ ?hmannppc;_rtunitytn newed call for Japan's rice
100/10 80.00 78.00 130.00 75.00 1C 10/50 10.00 10.00 y which had show in the oppo- see i e mood of coopera- | market opening was conveyed
100/6 130.00 130.00 1556.00 130.00 site. tion which grew up during the | to his ministry and the Foreign
100/6 321400 21400 24000 19300  omweer Shemieal WOLS TS (880 1880  10.50 Ofl traders in New York also  Gulf crisis could continue. Mintstry through the: US em-
Pize ' inted to a pick-up in de- Many countries will be bassy in Tokyo. ,
/b 9780 N0 1750 9000  p Ul Imﬁ 17800 17800 30000 180.00 osnd for gm:fm nlft:ngthcn sending ministers, but others
y Im w & - w 8] . W L
l=f : mﬁz ‘:2% :;:g ‘:’gx Phamaco 100/5 40.00 40.00 5500 40.00 ing prices on the crude mar- including the United States, He reiterated that there
10o/8 15700 16000 17300 143.00 Mactie 110/0 480 40Eh . MO0 B8R | ket will be sending lesser-ranking | was no change in the Tokyo
100/10 14300 14500 161.00 13300 S Colman (10/50 BIES0 WOGK ' 3000 SNO¥ August crude oil futures on officials, Strauss-Khan said. government's stance of keep-
J00/10 127.00 126.00 142.00 11500 'ahman Chemicals 100/10 49.00AL  49.00AL  108.00 4899 | the New York Mercantile “The United States attitude | ing Japan self-sufficient in
100/10 91.00 91.50 104.00 85.00 m :2}’.“ :ﬁ £m 10500 79.00 Exchange rose lﬁlﬂ:nln to does not mmnpondhm bt:u::l' rice.
' ' 20.23 Deollars a barrel. real interest. It is by gin
PAPUER & FRETING (S ndo said he would advise
Sales Price 133.00 133.00 In London, Brent Blend resent that they can best Ko
Eagle Bax 10/50 13.00 13.00 14.50 9.50 P
a _128.00 128.00 Monospool 100/5 108.00 108.00 13500  98.00 cerude oil futures were up nine avoid the theme they do not Prime Minister Thlhlh Katfu
0 112.00 114.00 117.50 104.50 Paper Conwerting 100/8 113.00 11300, 12500 90.00 cents to 18.42 Dollars a barrel want to see raised."that of a | to maintain Japan's policy of
n;-:-nﬂ- ::jm 108 e 12000 12200 104850 Paper Processing 100/10106.00AL 106.00AL |:$ |m.£ in late trading. - system to fix oil prices, the | not ;inowm; rice imports du;l
OOAL Hll'l‘ll 3 Padma Printers 10/80 50 .00 50.00 25. French Minister said. ing his planned meet wi
United :ﬁ:l’rum W16 1880 10880 wm 10/%0 8800 86.00 @00 8.2 “"“d”"m.'““"m“' The plan called the Gas 3’5&1’11‘?&3; B"ﬂh on
ENGINERING (Nineteen) flaring reduction Porject is | YU at the President’s vaca-
Aftab Automaobiies 100/5 202.00 202.00 232.00 194.00 m Hotel :g;: llﬁ Iﬂﬁ AFP from Paris adds: A total alme at ]mpruving the tion home in “.'Eﬂlﬂbl.lﬂkm
Adlas Bangladesh 1050 _38.78 .76 48.00 3650 TEXTILE (Eighteen) of 12 ofl consuming countries Bombay high oil field and the Maine, before attending the Shuwatkh. it was announced
Astz Pipes 100/8 33800 335.00 250.00 180.00 g5 . Teyege 10/50 NT NT and 12 producers will attend Bombay high reservoir to in- | Group of Seven (G-7) industri- :
Autocarsi00/5- < 10608 10503  157.00 104.00 P lised - here Wednesday. reports AFP
xl— 100/5 20000 29000 36500 23000 Arbec Textile 100/10 NT g : - | a seminar on the ofl industry crease crude and gas produc- | alised nations summit meet- A 19-member team of spe-
B.Thel Auminium 100/10 96.00AL 96.00AL  110.00 7500  cprew Tonfle /80 IR IR A5 2000 | being orgpnised here next  ton g W bandea JoRy 18-37. cialists from the northwest
“w Iﬂﬂ 400.00 400.00 450.00 320.00 ch i Iﬂfﬂiﬂ NT NT - - ¢ . El‘l.lﬂl Port's mn.“m;nq
Sengsl Stndd 10/80 1890 1800 0600 7500 Desh Garments  100/10 9500 9500 10200  95.00 ou t m ‘ West should ZIVE |branch, Portia Management
T e S o e e e e . DulamiaCotton  100/10 96.00AL 96.00AL  107.00  69.00 aid to eastemn Services (PMS). will assist the
Kartm 100 115 00 500 13900 11000 |Fade Star 1o/W8 386 WO BN N | state of Kuwait ports public
% g e mas m e Ny OMOWdiCuwp: 10/80 1840 13.00 13.00  10.00 ° ' ’ authoolly &5 resguetng Ve
Metalex Corp. / po- - A8 00 Modern Dyng  100/5  35.00 34.00 4500 3200 T wan 8 wono Eurom ports damaged during the Gulf
Monno Jutex :gfn ::'m 3000 40000 36000  Quasem Silk 10/80 840 S0 en. e al TOKYO., June 28: The West |war and in training personnel
i Quascm : 8. 0. 50 ,
HH“ mml 'ﬂﬂ Im:'z Il:l:.: KBLA, 10eL0 Rahim 1‘:::!‘: :%,ﬁr‘ﬁ} ;x unﬁg ;-,_gm 48.00 TAIPEL June 28: Taiwan's a collapsed stock market. | should give monetary aid to }for a year from July.
10/ ] Satham Textfle 100/10 78.00 78.00 103.00 82.00 booming foreign trade and in- dwindling ivate investment Eastern Europe rather than
Quasem Drycells 10/50 8.00 828 9.30 7.25 STM. (ORD) 100/8 17 .00 17 .00 80 00 12 .00 dust production as well as and lower domestic consump- | the Soviet Union, leaders of MMh
e lm'ﬂ& 9800 i ?5.33 'gﬁ Stylecraft 100/6  100.00 100.00 revitalised investment will tion, which were exacerbated | economic think tanks from threat to resign
POOD & ALLIED il -.I'Ii!a.m LS00 3399N0: 118 Swan Textile 100/5 60.00 60.00 73.00  60.00 push the island's economic by the Guif crisis. five major industrialised na- BONN_ J 28 -
iy Tallu Spinning 100/1011441M. 116,00AL 12300 101.00 growth to seven per cent for But Chiang said an eco- | tions said on Thursday. reports e e
::';3 4800 4800 zﬁz 33.33 SISO AT groasanny the first half of this year, Vice nomic recovery had stimulated | Reuter Minister J“"""F:dh“h'mh'"
_ _ - ; that
o g 0 SOA8, B0 ,.-...-.......:.r.lmm'"r :g?;.g “biﬁ- I“':-?- ki B Economic Minister Chiang investment and domestic de- Members of research insti- ::"Mi “b'; :"'"d“"’t :: » I:
::;: 3:gﬁ ::zgﬁ 3;?% aﬁi Bete Shise 10/100  38.80 28 .50 6400 37.00 -Kun said Thursday. 4 mand, which wﬂ:.;H boost eco- | tutes fm;n the lé;lud sut:l m'“"d ks "““Gﬂ“mm.. -
: Bextmco ! 9. 2. 8.25 xpanded overseas de- nomic growth this year Britain, Japan, rmany a
100/5 30800 #0009 100/8 <44 00 : .Dﬂ . rnnndp clally following the Taiwan's exports in May | France presented a joint re-
00 7 40 00 00 BS.C 100/5 45 .00 45.00 60 .00 45.00 ., especially P
sz: ::'m :um ::'m ;g'm Chittagong Cement 100/5  155.67 165.67 16500 107.00 end of the Gulf war, had chalked a mon high | port to Prime Minister Toshiki
:of;n 3% 00 38 00 8300 3600 G.Q “L:“ :gﬁgﬂ ﬂﬂlﬁ_ ﬂﬂﬁ 7500  51.00 boosted Taiwan's exports of 6.8] bilion US ﬁhﬂ a2l | Kaifu at a nc:n conference
Ml q 3 t upsur m a a n
100/0 10000 10000 117.00 90.00 """"'T' 10075 30.87 30.87 5400 96.00 which in turn fuelled industrial per cen . psu 'uld ndz-f after a meeting in Tokyo.
100/5 13600 13600 192.00 130.00 N production, Chiang said. carlier, Chiang . The institute chiefs said
190/ : : Pheonix Leather 100/5  90.00 000 110.00 90.00 & Othnomy gvw commitment to economic re-
10/30 &80 o0 800 400  goyer Refractories 100/5 108.00 10500 13200 10500 | seven per cent from o
D LB uEe lB% 1N% Torem lon los o Joen, e e tm 3 o
Usmarda Glass 100/5 13800 13300 15200 13800 | cent projected, .
100/5 26700 280000 350.00 220.00
DEBENTURES (Four) The ministerial-level direc-
10/100 NT NT - ;
8.00 0L Apex Tannery 1000/1 104000 99500 1040.00 875.00 torate general of budget, ac-
:g:?g 90.00AL l;m m;ﬁ -:g 7% V. 'lﬂi statistics in May
e T o * ' Bengal Pood 1470/1 123000 123000 1800.00 1130.00 w"‘i’“ . aai's. 600
(18.5% 1992) scaled
10/%0  S.00XD 8.00XD 10 .00 7.40 nomie growth target to 6.06
FURL & POWER (Theee) Beximco Pharma 1714/1 1727.14 156500 1880.00 1570.00 :
Fema - e lass pype e e mﬂ 2000/1 1590.00 159000 160000 140000 ﬁ:“::.- cent t:-uu m:
l_-ﬂh- Sa— :g::: :’: -":l N &% (i e favourable cconofic indica
JUTE (Tweive) ##% FV = Face Value* ML= Market Lot  NT= Not Traded, tore.
Ahad Jute 100/ 10 NT NT Al=Allotment Letter XB= Ex.Bonus/ XD= Ex. Dividend Tll.::‘n:r an :w-
Anrerara Jute 10/9%0 NT NT year .49 per cenl eco-
Deha Jute 10/20 8.50 8.50 *  Trading was closed on Pebruary 2] because of Shaheed Day’ nomic growth last year due to




