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Some elfective measures
were taken to keep the foreign
trade deficit within tolerable
limit during the current fiscal

. This was done in accor-
dance with the stabilisation
and structural adjustment pol-
icy, said Bangladesh Economic
Survey, 1990-91.

The measures include im-
position of margin on the
opening of letters of credit
(LCs).

-Dollar exchange rate by
8.15 per cent, and cash sub-
sidy on exports of a number of
items. The steps helped sta-
bilise the country's foreign ex-
change reserves at a reason-
able level.

The Survey said though the
initial result was encouraging,
the negative trend came back
soon with the start of Gulf war.

The balance of external
trade and international trade
were seriously affected by the
Gulf war both directly and
indirectly.

Remittances from the
Bangladesh working in both
Kuwait and Iraq were stopped,
the ofl price r:flatcn:d a phe-
nomenal rise t charges
increased and a mrldwﬂc re-
cession contributed to the
slower growth in import and
export performances of the

country, the Economic Survcy
said.

Deterforation of terms of

trade put substantial pressure
on the balance of payments of
the foreign trade. The situation
demanded urgent measures to
be taken up to fight the exter-
nal shecks arising out of the si-
tuation. Austerity in the use of
petroleum, restrictions on the
imports of the luxury goods
and preparation of ignports list
on priority basis were some of
the measures taken up to ar-

Share trading
very dull

Star Economic Report

The week began on Satur-
day at Dhaka Stock Exchange
(DSE) with a very dull trend,
refllecting the general holiday
mood on the occasion of the
Eid-ul-Azha. Only 278 shares
were traded compared with
4,188 on Thursday last.

The DSE Composite Share
Index however rose marginally
by about 0.19 points to
292.9186 as t 202.7324
at closure of transactions last
week.

The Index was up because
traded stocks, though only a
fur in number, involved mostly
those which advanced in

prices.
The DSE Index is the broad
indicator of movements

of all listed issues in the mar-
ket
value terms,

s transactions ltood
39,2563.00 as agains
1.10,105.00 unThund-y

146.50 at cm
Among the decliners,

Insurance fell by Taka
5.00 to Taka 115.00 and
Beximeo Pharma debentures
were slashed by Taka 157.24
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** Changes: Plus signs mean
gain and (-) signs. losses.

Dhaka Stock Exchange
Market Profile

phasewise devaluation of

rest the external shocks on
the foreign trade, the Survey
said.

The exports were encour-
aged through devaluation of
the currency with the dollar to
offer a liberal exchange rate.
Non-traditional items’ exports
were supported by the gov-
ernment and the expatriate
Bangladeshis were given in-
cgntives to more remittances
into the country.

The Economic Survey said
the foreign exchange ear
got a boost with timely dis-
bursement of pledged aid from
the donors. It was assumed
that the balance of foreign
trade will be in favourable po-
sition after initiating all these
mcasures, the Su said.

Aflter revision of the total
target , earnings from the ex-

By Shahiduzzaman Khan

ports stood at Taka 4.638
crore in first nine months of
the current fiscal year. The re-
vised target was Taka 6,069
crore {n the current fiscal.
Given the ongoing export per-
formances, the total export
earnings may stand at Taka
6.110 crore by the end of the
current fiscal :

During the last fiscal years,
the from exports to-
talled Taka 4,079 crore and
Taka 4,976 crore respectively.

Meanwhile, during the first
nine months of the current
fiscal years, commodities
worth Taka 8604 crore were
imported. The figure may rise
to Taka 12,780 crore at the
end of the current fiscal year.
The expenditures on account
of imports were Taka 10,848
crore and Taka 12, 3?5 crore

G-7 to

PARIS, June 22 : Clashing
concerns over the Dollar, and
the western response to Soviet
calls for major financial assis-
tance will mark day-long talks
among Finance Ministers from
the Group of Seven (G-7)
leading industrial countries in
London tomorrow, European
officials said, reports AFP.

The meeting will be held
with British Chancellor of the
Exchequer Norman Lamont in
the chair, barely three weeks
ahead of the seven countries'
annual economic summit, also
to be hosted by Britain.

It was o ized mainly be-
cause Japan insisted on the
need for a coordination of G-7
positions on aid to the Soyiet
Union, seen as the "big issue”
of the July summit in London
and a post-summit session
with Soviet leader Mikhail
E:drh-chcv. European officials

But they said, Ministers and
Central Bank Governors from

in the fiscal year 1988-89,
1989-90 respectively, accord-
ing to the Survey.

At the end of the current
fiscal year, trade deficit will
stand at Taka 6,670 crore
which was Taka 6,751 crore in
1988-89 and Taka 7,399 crore
in 1989-90.

Reviewing the whole situa-
tion in the foreign trade, the
Survey said export earnings of
1988-89 met 37.8 per cent
expenses of the commodity
imports. Export earnings in
1989-90 met 40.2 per cent’
expenditures of the imports
and 47.8 per cent during the
current fiscal year. The rate of
import expenditure is less
than export earnings during
the last three fiscal years, the
Bangladesh Economic Survey,
1990-91 observed.
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Steps to curb trade
eficit taken
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KARACHI : Shakeel Hanif, an aircraft engineer, stands beside the 44 kg (97 pound) single-
engine plane which he designed and manufactured. Hanif ciaims lt is the lightest aircraft

l n the world.

talk falling Dollar, aid for USSR

Britain, Canada, France,
Germany, Italy, Japan and the
United States would also
assess the prospects for eco-
nomic recovery, in the light of
the Dollar's rise since their
April meeting in Washington,
and compare notes on their
economic and monetary poli-
cies.

On both sets of issues, the
G-7 countries have differing
priorities, reflected in com-
ments by senfor aides in sev-
eral capitals.

Following the dollar's fall
earlier this week, on adverse
United States trade figures and
fears of concerted G-7 action
to check the currency's rise,
the Greenback recovered
Friday on market perceptions
that no significant concrete
moves would emerge from to-
MOTTOWS.

French economy and fi-
nance minister Pierre
Beregovoy said Thursday that
the London meeting would

ventures Wlth ASEAN

SINGAPORE, June 22: The

European Community (EC) yes-

called on businesses in
the EC and the six-member
Association of South East Asian
Nations (ASEAN) to stimulate
joint venture projects within
the two organisations, reports
AFP.

Pierre Defraigne, EC
Director of North-South
Relations said "new ways have
to be explored to promote in-
vestments in ASEAN by the
EC.” He was speaking at a
press briefing at the end of a
two-day EC seminar on the
crcation of joint ventures in

The European Community
Investment Partners (ECIP)
scheme was started three
years ago on an experimental
basis and it had now become
one of Europe’'s major instru-
ment of economic cooperation,
he said.

"It is a tailor-made financial
instrument through which pri-
vate operators, mainly compa
nies, can obtain financial assis
tance to study possible joint
venture projects in a first state
and funl:r to make investments
in a later stage.” Deflraigne
said.

THE PUBLIC DEBT BURDEN
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"send a signal to the market”
both on the Dollar and on in-
terest rates.

Senior United States aides
meanwhile made it clear in
Washington that US Treasury
Sccretary Nfcholas Brady will
be going to London to plead for
a strong dollar and lower in-
ternational interest rates.

The top priority of US
President George Bush, facing
election in 1992, is to consoli-
date a budding recovery from
recession, and White House
Economists are wary of any
possible rise in European
rates, especially in Germany,
that might reduce capital flows
into the United States.

The other top two actors,
Japan and Germany, are both
concerned over a potential
overheating of their
economies, and can ill afford a
reduction of domestic interest
rates, still less so if a further
rise of the Dollar were to ac-
ctnluatc "imported tnﬂutinn

Britain is also dead against
any “tnconsiderate” reduction
of interest rates as long as in-
flationary pressures remain a
risk to economic recovery.

Like Britain and France, the
Japanese and the Germans can
like with the current Dollar
rates against their currencies,
but would take a negative view
of a further firming up of the
US currency.

"There is a consensus on
this point,” a European mone-
tary official said, adding that
US officials recognized a still
firmer Dollar could entall a
new aggravation of the US
trade deficit.

"We want exchange rate
stability,” Beregovoy com-
mented Thursday, calling for
concerted moves to keep the
Dollar close to its current
levels.

Both Tokyo and Bonn
meanwhile give top priority to
discussion of Moscow's appeals
fur massive western aid at to-

MOTrTow's ﬂ‘H‘.‘tUﬂﬂ.

Japan, which is still looking
for a settlement of its political
dispute with the Soviet Union
over the Kurile islands, wants a
coordination of G-7 positions
ahead of next month's London
summit, in order to escape
pressure to finance the lion's
share of a rescue operation or
assume a "moral responsibility”
for a breakdown of Gorbachev's
intended reforms.

Germany, on the other
hand, would like the G-7 to go
beyond this stage and draft and
"agenda” for aid to Moscow, to
be activated if and when the
Soviet leadership presents
concrete evidence of genuine
reforms in the Soviet Union.

France s close to the
German position on this point.
while the United States and
Britain are more or less openly
opposed to committing them-
sclves at the present stage.

Recent reform proposals
aired by Moscow “just have no

— AFP photo.

ofificial status” and neither po-
litical nor economic condition

seem “right™ at this point.

Reuter adds from Moscow :
Soviet President Mikhail

Gorbachev said on Friday he |

would blend various economic
rcform proposals into a single
pro to present to lead-
ers of the world's seven top
industrial nations next month.

Anzfous to create an im-
pression of unity and commit-
ment to market-oriented re-
forms, Gorbachev reacted
sharply to dissent in the Soviet
parliament which could jeop-
ardise his chances of securing
foreign support for his crum-
bling economy.

He told reporters in
Parliament that there were no
major differences between the
government s anti-crisis pro-
gramme and a radical plan
presented by Russian
cconomist Grigory Yavlinsky
and a group of US economists
from Harvard University.

EC calls for more joint | Dubai for more

o1l shipping
facilities

DUBAI (United Arab Emi-
rates). June 22: Dubai. which
already handles nearly 20 per
cent of the Gulf's non-oil trade,
is seeking to increase that
share through expansion of its

shipping [facilities, reports
AFP.
Officials in the oil-rich

Emirate call it the hub of re-
gional trade but with the
opening of a giant cargo ware-
house next month they expect
the Gulf Port to become one of
the biggest commercial entre-
pots in the Middle East.
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Depressed state of commodity markets underlined

LONDON, June 22: Sugar

mmﬂ'mrhmm

of the com-
modities over the past week,

rallying to their highest level
since the end of last year on
hnnfmrbyluppl!y tight-
ness, reports AFP

The dtprt-le:d state of

commodity markets was un-

derlined by a report from the
Economist Intelligence Unit
([EIUV) which said the weakness
of prices had intensified re-
cently and the prospects of a
recovery were receding

Recmtryiﬂcru'
regular start. After a steady

start to the week, phunum
lost around three Dollars an
ounce Wednesday following a

ular. !ther

in a rela-

by monetary factors and the
movement of other precious

Co r: Firmer. Copper
steadily through

i

product — GDP) places Belgium at the top (1989). Britons and

— In-Press/Koob photo

the week, reflecting

mth:mu-luuhnutuulmm' cover short

of a potential strike in the
Chilean copper industry
Lead: Slightly [firmer.
Helped by the weak position of
the pound, Sterling-quoted
lead advanced slightly on the
week, but traders indicated

that any further were not
justified by rmnul con-

ditions in lhl: market and were
likely to run into producer
selling

Zimec: Slightly ecasier. With
the evidence of an early recov-
ery in the US economy still
ambiguous, Zinc, a mainly in-
dustrially-used metal, ecased
slightly lower in thin trading.

Tia: Stable. In thin
and with no major fundamental
news to move the market, tin
moved in a very narrow band
close o levels.

Firmer then

unchanged. News of a strike at
Australia’'s Boyne aluminium
smelter which coincided with

| Japan to increase aid to
Asian states slowly

{

TOKYO, June 22
ready the world's top aid
donor, plans to Increase
spending to meet a target set
by the United Nations two
decades ago, officlals said re-
cently. reports Reuter.

But they also said Tokyo will
maintain {ts long-time priority
of helping Asian neighbours,
although it will have to assume
a greater global responsibility.

The Forefgn Ministry has a
pilot plan to more than double
Japan's Official Development
Assistance (ODA) disburse-
ments to 0.7 per cent of Gross
National Product [GNP). a tar-
get set by the UN in 1970,
over five years from April
1992, a ministry official said.

"We are not sure if the plan
will materialise in those five

: Japan, al-

years, but we are coming
closer to the UN target,” he
said.

Japan was the world's
biggest ODA donor in 1990 for
the second consecutive year, a
Ministry source said.

Preliminary Ministry figures
show that Tokyo paid out
around 9.3 billlon Dollars in
ODA. up from 8.95 billion in
1989, n it Arst became the
top donor, he said.

But Japan's aid was only
0.32 per cent of GNP against
an average 0.5] per cent spent
in 1989 by the 24-nation
members of the Organisation
for Economic Cooperation and
Development (OECD), exclud-
ing the United States and
Japan, latest available Foreign
Ministry data show.

Final data for 1990 will be
relecased alter this month.

Japan's task of increasing
its ODA to 0.7 per cent of GNP
scems thorny given the size

moves by investment funds to
positions helped
-boost prices considerably at
the be nrllng of the week.

Nickel: Firmer. Ongoing
concern about the tight state
of the market lifted nickel
prices to the top of their trad
ing range. .

Cocoa: Firmer. Prices were
supported by the Pound's
weakness against the Dollar at
the beginning of the week, and

im ruvrd demand from the

imlultry
le olls: Steady.

.cl.lhlt Otls were firm this
week on the European market,
but the Economist Intelligence
Unit estimated in its latest re-
port that the world surplus of

palm oil allied to L con-
sumption were le for
the weakness of trapical oil

rrlu-. which they believe 1s
kely to be accentuated in
199]-92.

Ol: Quiet. Brent Crude, the
benchmark for North Sea Oil

and pace of its economic

growth.
Tokyo would have to raise

ODA payment at least 20 per
cent every year in a bid to
achieve the goal by 1997/98
nominal GNP grew 5.5 per

cent per annum f{rom
1993/94, the Ministry esti-
males.

"I everything goes well,
Japan would have paid 4.15
trilllon Yen or 30.3 billion
Dollars in fiscal 1997." the

Ministry official in charge of
ODA policy said.

So far, only f[our dnnnr
countries, with relatively small
economies, have cleared the
UN target of 0.7 per cent aid.
Noreway's ODA sum came to
1.02 per cent of GNP in 1989
followed by Denmark (1.0 per
cent, Sweden (0.98). and the
Netherlands (0.94).

None of the Group of Seven
major industrial nations have
rcached the UN target yet.

Women dJscnmmated
in workplace

UNITED NATIONS, June
22: Many benefits won by
women in employment, educa-
tion and health care since
1970 could be reversed in the
1990s because of economic
recession, said a UN report re-
leased on Friday, reports
Reuter.

The 120-page report. —
“The World's Women 1970-
1990" - said women are the
first to suffer when jobs are

cul

All countries in the world
practise some form of discrim-
ination against women which
prevents them from ac
their full potential, it said.

"Although there have been
some improvements for
women over the past 20 years,
the majority still lag far behind

.men in power, wealth and op-

portunity.” UN Secretary-
General Javier Perez de Cuellar
said In an introduction.

The report is the first at-

production, firmed inttially
a quict market before lol-In‘ n
little ground.

Weekly statistics from the
American Petroleum Institute,
which revealed a fall of
909,000 barrels in US crude
stocks and increases of 2.6 and
2.9 millon barrels in stocks of
gasoline and distillates, had Mt-

the ¢ nn the trend.
1 Quiet. Natural rub-
ber prices on the Lendon

physical market fluctuated in a

lempt to merge global statis-
tics on women analysed by
several UN agencies dealing
with economic and social al-
fairs, children, population and
women in poor nations.

The report concluded that
nearly every country discrimi-
nates against women in the
workplace in pay. power, and
responsibility — even though
women constitute at least 41
per cent of the work force
worldwide.

The average pay gap in non-
ultural sectors is between

30 and 40 per cent with no
relief in sight, the study said.
And segregation by sex is ev-

Ironically, a discrim-
inator is the U Nations it-
sclf. where women hold only
three per cent of management
jobs and eight per cent of se-

nior management positions.

htﬂlﬁmlﬂ!hlml’!m

for medium and from
74 to 72 nce for low-
medium.

The EIU said prospects

were for Tea which
should benefit from a second
half increase in the quality of
supplies and could rally next
year because of the tight sup-
ply/demand balance.

Ceotton: Quiet. The Price
Index on the Liverpoolmarket
ltmad in a narrow band, de-

focussed on sup-
lln from Africa, Pakistan,
r ., Paraguay and the Soviet

‘I'hc EIU forecast a world
pfoducuon surplus in 199]
and ing a net
m prices nmext year.

Wool: Stable. Prices were
stable on the Bradford Market,
which was su by the
Firm state of Australian

stale oil concern
International SA and Atlantic
Richfield Arco of the United
States have made ofl finds in
Ecuador's jungle region, re-
ports Reuter.

finds in Ecuador

@QUITO, June 22: Brazilian

Petrobras

Petrobras said in a state-
ment its Awant-1 well had
been drilled to a depth of

10,562 feet and had yielded
1,600 barrels per day BPD of
heavy crude.

Indian Rupee revised
upward

BOMBAY, June 22 : The
Reserve Bank of India (RBI)
here yesterday announced an

upward revision of the Rupee |

by 1.02 per cent in relation to
the Pound Sterling, making

the British unit cheaper by 35 |

paise, reports PTI.
The new middle rate now
works out to Rs 34.25 per

Sterling as against Rs 34.60 |

previously. J

The new buyi and sclling
ralcs for spot delivery are
29270 and 2.9124 Sterling
per Rs 100, corresponding to

Rs 34.16 and Rs 34.34 pcr
Sterling respectively.

Apple Computer,
IBM talk market

NEW YORK, June 22: Apple
Computer Inc and Interna-
tional Business Machines
(IBM) Corp are talking about
how to hold hands and share
some secrets in their holly
competitive personal compu-
ter market. reports Reuler.

Officials from the two com
panies held a meceting rc

cently.

Strategic links are nol
unique in the industry. But a
link between top-ranked IBM
and third-ranked Apple is an
odd mix that underscores how
leaders must work together to
stay ahead of the pack, finan-
cial analysts said.

Analysts said the companies
would not share everything. A
more modest courtship is at
work.

Japan's crude oil
imports jump

TOKYO. June 22: Japan's

imports of crude oil in May
jumped 10.2 per cent from a
year earlier to 19.07 million
kiloliters (119.95 million bar-
rels) in a turnabout froma 21.1
per cent drop in April, it was
announced Friday, reports AFP.
The Ministry of Interna-
tional Trade and Industry said
the may increase was mainly
due to increased shipments
from Saudi Arabia. the United
Arab Emirates and Indonesia,
which together supplied two-
thirds of Japan's oil imports.
The decline in April re-
sulted from the Gulf War, dur-
ing which Japanese companies
held high levels of oil stock-
piles, ministry officials said.

US may accept limit
on Iraqi oil revenues

UNITED NATIONS, June 22
: The United States is willing
to accept a 30 per cent ceiling
on Iraq's future oil revenues to
pay Gulfl War reparations but
wants assurances [raq pays
necar that amount, Western
diplomats said Friday. report
AP.

The operative figure is to be
determined by the UN
Compensation Commission’s
Governing Council in Geneva at
an unspecified date.

The United States had ar-
gued for Iraq to pay as much as
50 per cent of its oil revenues
for war damages. Secretary-
General Javier Perez de Cucllar
recommended 30 per cent

PNG to invest $ 300m
in agri sector

PORT MORESBY, June 22:
Hidden Beneath Papua New
Guinea’s mountains are
rivers of gold and oil. but the
rich volcanic soil that covers
them is the key to the coun-
try's long-term prosperity, of-
ficials said, Reuter.

PIPI.II New Chinea (PNG)

to invest up to 300 mil-
Kon dollars over the next five

years trying to rejuvenate its
agricultural

sector.
Altho vital to the eco-
nomic tical future ¢
this trou South Pacific na-

tion, agriculture has taken a
back seat to a resources '
in recent years because of de-
pressed world for its
main rural exports of coffee,
cocoa and copra.

Malaysian tin
output falls

KUALA LUMPUR, June 22 :
Malaysia's production of tin in
the first four months this year
fell by 27.4 per cent or 2,854
tonnes to 7,664 tonnes, flig-
ures relcased Friday by the
ficial Statistics Department
showed. :

Malaysia produced 10.452
tonnes of tin in the first four
months of last year.

The department said Malay-
sta 10,996 tonnes of
tin. @ 36.7 per cent drop of
IH! tonnes this year,

to 17,361 tonnes
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