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Foreign investors' plea to

Foreign Investors’ Chamber
of Commeree and Industry

(FICCI). resenting the
—h‘n and foreign-

owned companies in the
country, have called for a de-

tafled clartfication from the
on the tional

of Value Tax
(VAT).

The members of the cham-
ber at a on
at M
(BOL) expressed their concern
over the “hurried” moves to
make the VAT operational
from July | without making
y relevant points” clear to
the business or sations.
President of the FICClI Abul
Hasnat Khan was in the chair.

Elaborating the points. the
FICC] members said that the
authorities should clarify three
pertinent issues about the

stocks of raw materials
and hed goods for the
manufacturing and related
companies at the time of
launching the VAT.

The issues, mentioned by
them, included: location of
stocks —whether the stocks of
finished sdl should include
those at factory or those at
the sales depot and other dis-
. tribution outlets; quantum of
stocks — whether the stocks of
raw materials be the actual
ones or be on other average
basis on any arbitrary lines, ir-
res of the nature of in-
dustries; and refund facilities
— what facilities for refund
would be extended and also at
which ts the same would
be allowed fo avoid taxation for
items on which excise duty at
manufacturers’' level and sales l
tax at importation s have
already been paid re the |
VAT would come into effeét.

The FICCI members noted
that "categorical” and "spe-

Marked fall in

share trading

Star Economic Report

Trading at Dhaka Stock
Exchange (DSE) witnessed a
marked fall on Wednesday.

In volume terms transac-
tions went down to 2,941 from
Tuesday's 7,328. Traded issues
valued Taka 1,64,825.00 com-

with Tuesday's Taka
.81,861.00.
Advancers dominated trad-

ing and the te Index
of DSE moved up to 292.8126
points from Tuesday's
292.5946.

Index is the broad indicator
of price movements of all the
listed stocks.

Transactions involved twen-
tythree stocks. Of them eleven
gained, two lost and ten re-
mained unchanged at their
previous quoted prices.

h Autocars and
Aftab Automobiles advanced
Taka 2.256 and Taka 2.00 two
Taka 105.50 and Taka 204.00

Dhaka Vegetable and Monno
Ceramic Taka 1.77 and
Taka 1.25 to Taka 136.00 and
Taka 141.25.

Green Delta Insurance, 4th
ICB Mutual Fund, Atlas

clarify

Rupali
lost Taka 2.00 and Taka 0.03
to Taka 78.00 and Taka 6.00.
Quoted Prices of
Traded Stocks
June 19
*FV/ML Closing ** Changes
r_ (Takal Taka)
LrLC 100/5 190.00
Rupali Bank 100/10 - T.00 HI=
v est et e
SdICEM Pund  100/S 15700 unchangsd
ShICEM Pund 10040 14300 i+1.00)
Insurance
Green Delta 00y 10 11500 1+0.80)
Enginsering
Aftab Automobiles  100/5 204 00 (+2.00)
Atlss Bangladesh  10/50  38.75 1+0.50)
Bargladesh Autocars 100/5 105 .50 1+2.25)
I-u'::l- 100/5 8350 i+0.74)
Kanm 100/5 11500 unchanged
Quasem Dryeells  10/50 800 unchanged
Rerwick Janeswar 100/5 6600  unchanged
Tood & Allied
Bengal Food 100/5 145.00 +1.000
Dhaka Vegetable  100/5 136.00 Is1.77)
Fuspan Ol 10/100 600 i0.03)
Puel & Powsr
Onygen 10/50 S1.50 1+0.
& 50)
Ambee Pharma /30 1450 wunchanged
Therapeutics 100/5 4000 unchanged
The I-.-n- 100/10 9000 unchanged
'-Mﬂ-w“ 100/6 11300 unchanged
Talhs Spinring ~ 100/10 11350  unchanged
e allansots
Chittagong Cemert 100/5  153.00 {+1.00)
Monno Cersamic 100/5 141325 +1.25)

*FV=Face Value, ML= Mar-
8ket Lot
** Changes : Plus s

mean gain and (-) signs losses.

Dhaka Stock Exchange

Market
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cific” directives were needed
on these points for rebate
facilities, and aveidance of
double taxation, for both raw
materials and finished prod-
ucts. feared that the
prices of finished manufac-
tured or proecessed items
would go up in the market if
the issues were not properly
addressed to. before the VAT

ted out that registration would
be required for domestic

Mismanagemem In economy alleged l UCB'S_I‘-OIC in
Gorbachev's power

sought

cut

MOSCOW, Junc 19: Conser-
valive deputies rounded on
President Mikhail Gorbachev,
accusing him of mismanaging
the economy and demanding
his powers be trimmed and
redistributed to the country's
Prime Minister, rcports
Reuter.

During a second day ol de-
bate on the economy, the con-
scrvatives, who dominate the
Supreme Soviet, backed Prime
Minister Valentine Pavlov in'
his campaign against a west-
ern-backed plan to rapidly in-
troduce market principles.

"We are being told that ev-
crything is proceeding nor-
mally with the exception of
one minor detail — the politi-
cal and economic collapse of
the country,” said indusltrial
manager Viadimir Valov.

. "We should take away [rom
the President those ers
which he does not use.”

Paviov opened the debate
on Monday by calling for more
powers to implement the gov-
crnment's own “anti-crisis
programme”, which relies
more on authoritarian mea-
sures than purely market
mechanisms.

He said he had no faith in
the plan worked out by

‘economist Grigory Yavlinsky in

association with top cxperts at
Harvard University. The Inter-
fax News Agency quoted Gor-
bachev was saying the docu-
ment, which calls for a two-
stage transition to thc market

L ]
Price Barometer:

Essentials

June - 19
RICE (Taka per kg)
Aman (Very fine) 16.50-17.00
Amani fine) 14,75-15.50
Pajam 13.00-14.00
Utishi 13.00-13.50
VEGETABLES (Taka per kg)
Potato{White ) 3.50-4.00
Brinjal 12.00-14.00
Lady’s finger | 9.00-11.00
Karolla 12.00-14.00
Laishak 6.00-8.00
Papya 6.00-7.00

6.00-8.00

Flour 13.00-14.00
Atta 10.00-11.00
Wheat 8.00-8.50
Suzi ; 17.00-18.00
FISH (Taka per kg)
Ruhi(big) 130.00-140.00
Katla(big) 90.00-100.00
Hilsha 48.00-55.00
m@ 90.00-100.00
i 70.00-80.00
Singi 90.00-105.00
Ko: 100.00-130.00
PULSES (Taka per kg)
Mash 30.00-32.00
Masiuar 26.00-28.00
Moogh 28.00-30.00 .
Chhola 22.00-24.00
Mator 26.00-28.00
l"i;ll.: ~ 16.00-18.00
A . (Taka per kg)
Beef 55.00-60.00
Mutton 80.00-90.00
OIL (Taka per Litre)
Mustard 52.00-56.00
. Soyabean 36.00-37.00
Coconut( Colombo) 72.00-74.00
Vegetable Ghee 50.00-52.00
SPICES (Taka Per 4
Onion 15.00-16
Garlic ' 40.00-48.00
Chillies 60.00-70.00
Turmeric(Round) 46.00-52.00
. (Long) 46.00-52.00
Green 12.00-15.00
Ginger 24.00-28.00
Cinnamon®* (10gms) 3.00-31.50
Cardamom* (large) 3.50-4.00
Jhira (50gms) 7.00-8.00
MISCELLANEOUS (Taka)
Ghee 220,00-240.00
 Sugar - 26.50-27.00
Molasses 18.00-22.00

Sowrce . Department of Agricwliwal Marketing

Profile

June - 18

134 Listed stocks

[11 Gains]

——

2 Losers

121 Unchanged

21

Unchanged stocks include

ten traded on the day at

= 292.8126

Issued Capital=Taka 10,146,289,601.00

Market

367,196,767

L

Capitalisation = 8,
Turnover = Taka 1,64,825.00 (Value) 2.941 (Volume).

ts of VAT

and manufacturers,
service renders. importers and
¢ rs for enforcement of
VAT. But said that they
were not still clear whether
lsted registration would be
required for any other acti-
vities of a business whose
annual turnover exceeded taka
two lakh and also whether
registration would be
for all production locations of
Questions were raised by
some members about reclaim-
ing input tax on goods pur-
chased from VAT registered
importers. The FICCl members
also suggested that special.
provisions should be kept un-
der VAT in areas where actual
sales would be subjected to
trade discount at various rates.

Specific “wise pro-
blems. in the l?t of Lhe
enforcement of VAT in the

form it had been proposed, by

the L. high -
Lo o some mermbers

meeting.
It was noted in the meeting

that the took the
decision to introduce VAT wi-
thout arrangements
for in business circles

about its operational aspects.
The Managing Director of a
multinational company said.
linking imports with conver-
sion at manufactu or
processing stage in an ellective
manner, after taking Into the
output pricing facter into
consideration, would be the
main operational hole for VAT
from its administrative point of
view,

The FICClI members were
consensus in their view that
the government should post
pone the implementation of

Business

VAT for, at least. a month to
complete all necessary ground-
work and preparatory arrange-
ments for its enforcement.

Pasting of shoes is in progress at an export oriented shoe
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is, phase V of the whole manufacturing process.
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He said there werce may
similaritics with the govern-
ment plan nptgnmvcd by parha-
ment carlier this year.

Bul the hardliners were in
no mood to compromise. Some
said the parliament had made
a scrious mistake in extending
Gorbachev's consider-
able executive powers last year
at the expense of the govern-
ment.

Others, called for Paviov to
take over thc President's right
virtually to direct the economy
by decree.

A few even demanded a
special session of the country's
2,250-member Supreme leg-
islative body to demand the
President account for his ac-
tions.

"l would like to see (the So-
viet Union) as a superpower
both in economy and weapons"
said Anatoly Chekhoev, a
leader in the hardline Soyuz
(union) faction.

| New investment

scheme for
Indians

NEW DELHI, June 19:

India has announced a new in-
vestment scheme to attract

| fupds from Indians " living

abroad, but bankers said on
Tuesday it was really aimed
mainly at curbing possible out-
flows after inconclusive and

bloody elections, reports
Reuter. : '

Funds from non-President
Indians {NRIs), currently es-
timated at 11 billion dollar, are
crucial to India's battered
economy.

"It is one way of boosting
confidence among NRIs and
ensure there is no flight of
capital in these funds,” a se-

nior foreign bank executive
said of the scheme, announced
on Monday.

promoting private
banking lauded
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Mr. SA Shakoor, Presidemt

and Managing Director, United
Commercial Bank Ltd (UCBH)

| disclosed that the Bank has

been selected by ADB and
World Bank for channelising
credit lines for industrial fi-
nancing.

He was speaking at the in-
auguration of Bank's 69th
Branch at Faridpur on Tuesday.
The function was by
a Milad Mahfil attended by lo-
cal businessmen. industrialists
and cross section of people.

Md Abdur Rahim, Deputy
Coemmissioner, Faridpur for-
mally inaugurating the branch
praised UCB's role in promot-
ing banking service in the pri-

vale sector.

Mr S A Shakoor in his
speech, highlighted Bank's
progress and claimed that the
bank has been playing leading
role in the socio-economic
growth of the country by
largest network u{ branches

amongst the new banks in the
private sector.:

$53m ADB loan for

Deposits in

its in national savings
schemes, operated by the gov-
ernment, showed a high
growth performance in 1990-
91. This provided an enlarged
scope for the government to
mobilise more domestic re-
sources through voluntary sav-
ings. both privale and institu-
tional, for its overall budgetary

ment operations.

Total deposits in 1990-91
in such savings schemes stood
at Taka 626.80 crore under
the revised budget for the year.
This amount was Taka 146.80
crore higher than the original
budgetary estimates about re-
ceipts under the same.

While gross reccipts in
1990-91, thus, far exceeded
the annual target, payments —
representing encashment or
retirement on maturity or
otherwise of the rclated sav-
ings certificafes, bonds or
documents, were much lower
than the original estimates.
Expenditure or payments un-

Malaysian project

MANILA, June 19: The

‘Asian Development Bank (ADB)

Tuesday said it had approved a
53 million dollar loan for an
industrial technology devel-
opment and management pro-
jeet in reports AFP.
The project is aimed at
strengthening research and
development capacity in the
fields of automated manufac-
turing and advanced materials.
It also seeks to develop a core
of well-trained manpower and
establish a computer-based
science and technology if for-
mgtion system, the ADB said in
a statement.

The loan from the Manila
based ADB will also come with
a 325,000 dollar technical as-

sistance grant (o help in the

commercial application of re-
search institutes.

The ADB also said it had
approved a 60,000 dollar
technical assistance grant to
support a joint ADB-World
Bank seminar on Asian poverty
to be held in Kuala Lumpur
from June 30 to July 1], a
separatec ADB statement said.

"An earlier report said
Malaysia is resclting its eco-
nomic policy prierities, aiming
for an annual growth rate of
seven per cent this decade and
creating a liberal environment

for investors already flooding
the country,

e

srrEs

71 it

Transition in a Poor Coun
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Private sector development specialist, Clare
Bangladesh” at the USIS American Center June

which was attended by US Ambassadop William
officials. Humphrey is the author of a new book
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E. Humphrey
18. An'open discussion followed the lecture
B. Milam and top business executives and
, “Privatization in Bangladesh : Economic

try.” He has worked as a consultant for the United St
for International Development (USAID). | EREHAN i ates Agency
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spoke on “Privatization in

— USIS photo
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Md Abdur Rahman, Deput
inaugurating 69th branch of United Commercial Bank Ltd

y Commissioner, F

aridpur

at Faridpur. Mr 8 A Shakoor, President and Managing

Director is also seen.

NZ hopeful of
GATT outcome

WELLINGTON, June 19:
New Zealand is hopeful the
stalled GATT trade negotia-
tions will end successfully,
Trade Negotiations Minister
Philip 'Burdpn said Monday,
reports AFP.

But he added he would not
surprised if they finally lailed.

Burdon, speaking at a press
conference following a Euro-
pean tour; said politieal
agreement was required by the
end of September if the Gen-
eral Agreement on Tarills and
Trades (GATT) talks werce to
reach a successful conclusion.

“If that is not well on the
road by then, | don't believe
we'll get an agreement this
year,” Burdon said.
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der the head — deposit in Na-
tional schemes, stood
at Taka 191.40 crore under
the revised budget compared
with Taka 280 crore under the
original budget estimates for
1990-81.

d fts in ltm.l"'z
Sc totalled thus T

435.40 crore. i

Under the
for 1991-92, gross
national in the lic
Account of the Republic are es-
timated
while payments under the
same head are projected at
Taka 152.40 crorg. would
indicate the estimated net re-
ceipts of Taka 519.680 crore in
the coming fiscal year.

Deposits in national savings
certificates, bonds, or any
other instruments, operated
and guarfanteed by gov-
ernment, are now mobilised
under eight major schemes.

These include — Pratirakha

Sanchapatra (Defence Savings
- Certificates), Bonus
tra (Bonus Savings Certifi-

tes), §-Year Bangladesh San-
hapatra (5-Year Bangladesh
Savings Certificates) and 3-
Ycar Sanchayapatra

(3-Y M‘g‘lﬁh h

3-Year Bangladesh Savings
L‘-.:rilﬁcaln] operated by Na-
tonal Sawvi Directorate, Or-
dinary Dq:mngilt H.nmunuft
Deposit Accounts and Bonus
Iﬂepmu Accounts operated by
Post Office Savings Bank, and
Postal Life Insurance and An-
nuity Scheme run by Postal
Life Insurance Department.
| DBesides these savings in-
struments, there are two other
schemes, — Bangladesh Prize
Bonds, and Wage Earners De-
velopment Bonds — operated
by National Savings Direc-
torate. The transactions in
these two schemes fall outside
the purview of the Public Aec-
counts of the Republic and be-
long to the category of Domes-

tic Debt (Permanent), shown
in the non-development capi-

tal budget of the government.

it receipts under

in

at Taka 672 crore

national saving
schemes rise sharply

Receipts through sales of
Bangladesh Prize Bonds stood
at Taka 33 crore and those of
Wage Earners Development
Bonds (meant exclusively for
the overseas Bangladeshis and
the beneficiaries of their
remittances), at Taka 32 crore
in 1990-9]. Repayments in the
same year amounted to Taka
21 crore and Taka 12 crore for
Bangladesh Prize Bonds and
Wage Earners Development
Bonds.

Under the proposed budget
for 1991-92, receipts [rom
sales of Bangladesh Prize
Bonds are projected at Taka
35 crore against repayments of
Taka 21 crore. Gross earnings
[rom sales of Wage Earners De-
velopment Bonds are esti-
mated at Taka 38 crore while

yments are projected at
Taka 12 crore in 199]1-92.

Cumulative net deposits,
under the National Savings
Schemes, stood at Taka
1343.57 crore on December
31, 1990, according to
Bangladesh Economic Survey
(1990-91), a publication of
Ministry of Finance.

The . released on'the
occasion of presentation of
the national budget to the
Jatiya Sangsad, showed that
the net deposits rose by Taka
193.58 crore in first half (July-
December] of 1990-91. The
increase was Taka 177.58
crore in 1989-90 and Taka
212.74 crore in 1988-89, the
survey showed.
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Kuichg bales
FOB *

Vaﬂ:th' s

/Daula
per 100 Kg

White Tossa Meshia

Medium 1313 1420 11256
Bot.* (B) 1259 1367 1098
Bot. (C) 1125 1206 1045
Bot. (X) 991 1045 857

* FOB = Freight on board
* Bot. = Bottom

Pucca bales FOB FOB
Varieties (Ready)* (Sight)**
Tk. per § per
bale* MT®*
3350 5655
3250 530
3100 480
2700 430
2400 380
2000 350
3400 565
3350 540
. BTB 3200 490
- (Taka per100 pieces) BTC 2750 - 440
oW BTD 2450 390
Calf 9,000.00 — 10,000.00
Light 17.500.00  — 23.000.00 BTE 2100 ‘?.'Eﬂ
 Medium  25.000.00 — 30,000.00 | While Rejection (WRS)/
Hewy 40,0000 — 4200000 | Tossa Rejection (TRS) :
Very heavy 45,000.00 - 55,000.00
Rejected 1400000 — 15.000.00 | Habiiabl Cut Ropes
Sough BWR 1700 290
L&ﬂuhmﬂ 8.000.00 — 900000 | BWH 1350 220
Medum 450000 — s00000 | pri 1450 230
Rejected 2,000.00 — 2,200.00
Sheep 7,000.00 — 750000 | BCR 1300 230
Buffalo 50,000.00 -- 55.000.00 | White /Tossa :
Sowrce: Department of Agrni uliural Marketing { ‘"Iﬂul
BWCA 1500 235
BWCB 13560 220
BTCA 1650 250
BTCB 1650
June - 19 Meshta %35
SELLING AND BUYING RATES. offered by | SPI- 1950 355
mm&mm.mq-ﬂ J A 1900 345
One Uinit of Fereign Currencies (FCa) !-'ﬂll' Taka B 1800 330
s Selling C 1600 295
US Dollar 359226 354432 | SFL Cuttings 1000 175
UK Pound Sterling 58.4480 57.7355 | Ord. Cuttings 900 170
Emnﬂmhchr 20,0260 19.7632 | SMR 1125 200
* FOB ready = Narayangan
Pomatam SN K881 |« PON gt = Chitigrog]
Dutch Guilders 17.7791 17.5288 | Mongla Ports. Indicative Price
mtfrhw 1.4840  1.4700 | at wihch sales may be consi-
Singapore Dollar 20.092 1 19.8239 dered for EPC registration.
Eﬂm 98141 9.6831 The ‘I{Iﬂﬂi are exclusive of
uwait Dinar Not avallablk | any selling commision. O. D.
:ﬂ“m fotos  Udikie (Sight nontraditional/appli-
S Kroner 55388 54633 | cable to export bills). One 8 =
“AMU-Asfan Monetary Unfon Tk. 35.4966)
. -r' = IWICLIN |
mmruﬁimnm Fund L':‘l':r::f “”“:]'#:jf Itut;!::
Buying Sell Naraya were
US Dollar 36.48 HE to six thousand mounds while
S 80.37 5043 | gt Daulatpur at four to five
. T.:'“t_ of Pound Sterling are | thousands mounds. (One
rlecided every day, based on the cross- manund is unll to 37.32417
rates of New York market KGs.)
Source: Sonall Bank Source : Bangladesh Jute Assoctatios
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Snippets

VILNIUS (Soviet Union).
June 19: Lithuanian leader

" mecasures from the
side world.

Euro 'super state’
unacceptable to UK

LONDON, June 19: British
Prime Minister John re-
jected the concept that the
European Community should
evolve into a federation or so-
called United States of Europe,
reports Reuter.

"A European super state
would not be le 1o me,
not be acceptable to this
house, and not in my view be
acccptable to this country.”
Major said during question in
Parliament.

publishers to fight
EC ads plan

BRUSSELS, June 19:

_Ille\;;pu publishers said on
they would fight plans
by European Community (EC)
regulators to limit alcohol and
pharmaceuticals advertising,
reports Reuter.

The European Publishers
Council said in a statement
that by putting advertising in-
come at risk the EC curbs
could damage the diversity of
an indepcndent press.

The group, formed last

February with the m

in mind, met in
coordinate strategy.

US-Brazil trade

WASHINGTON, June 19:
Brazilian President Fernando
Collor de Mello opened talks
with President Bush with a
plea for greater economic co-
opgration between the United
States and Brazil, reports
Reuter.

Collor, on a four-day visit to
the United States, said that his
economic modernization pro-
gramme would not succeed
"without real cooperation and
positive responses on the part
of the international community
regarding solutions to such
problems as foreign debt,. re-
moval of trade barriers, and
access to advanced elean tech-
nologies."

Ghana reforms win
world praise

ACCRA, June 19: The World
Bank is promoting Ghana as
the third world's next big eco-
nomic success but Ghanailans
are wondering when they will
feel the benefit after eight
years of structural adjustment,
reports Reuter,

Spectacular growth, run-
ning until recently at five to six
per cent per year, has won ap-
proval from donors who re-
cently pledged 970 million
dollar more to Ghana's eco-
nomic recovery programme
(ERP).

We now want to compare
Ghana with other success sto-
ries outside Africa like Chile
and Indonesia, said Kenneth
Sigrist, senior economist at
the World Bank's Accra office.

Warsaw Pact to
dissolve on July 1

PRAGUE, June 19: The final
meeting of the Warsaw Pact is
due to take place in Prague on
July 1, Czechoslovak President
Vaclav Havel said on Tuesday,
reports Reuter.

Czechoslovak Radio quoted
Havel as telling the regional
Parliament on foreign policy
that it was not clear
at what level the meeting of
the advisory commit-
tec would take place, it would
be Lhe last one in the paet's
existence,

The Warsaw Pact was
founded by the Soviet Union,
Bulgaria, Hungary, Poland,
Romania, Czechoslovakia,
Albania and the German
Democratic blic as a mili-

lary treaty on 14, 19686,




