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38 10 40 a kg, about Taka two
or three higher than pre-bud-
get price. Sources the im
port of palm oil has been sus
pended for the last six months
although demand is high
Price of condensed milk
also rose about Taka 50 per
carton of four dozen. A carton
of condensed milk is now sold
at Taka 990. In the retail mar-
ket, a tin of condensed milk
sells at Taka 25. Previously it

was sold at Taka 24 a tin.
However, the prices of

powder milk and ball point

pen did not increase in the

Powder milk is selling at
Taka 2700 a bag. Ball point
pens sold at Taka 30 a dozen.
But some retailers are however
charging a premium. They are
selling ball peints at Taka 3.50,
50 paisa higher than previous
price.

Star Economic Report

Trading was dull at Dhaka
Stock Exchange (DSE) on
Monday when it resumed its
post-budget transactions after
a closure for four days.

The bank holiday on last
Thursday lollowing the pre-
sentation of the natonal bud-
get. the weekend holiday, and
the annual election, followed
by holding of general meeting
of the exchange., caused the
clesure of DSE operations for
four days at a stretch.

Trading was lackluster on
Monday with volume recording
a market fall. Transactions in-
volved 2,315 shares compared
's 6,297.

Traded issues valued Taka
1,61,233.00. It was Taka
3,08,025.00 on Wednesday.

The Composite Index of
DSE, which is the broad indi-
cator of movements of all
the listed stocks, however,
moved up slightly to 292.5483
points from Wednesday's
292.1684.

THis was due to domination
of the advancers in trading,
notwithstanding its decline in
volume terms.

Transactions involved four-
teen stocks. Of them six
gained, two lost and six re-
mained unchanged at their
previous gquoted prices.

Paper Converting advanced
Taka 13.00 to Taka 113.00.

Green Delta Insurance, 6th
ICB Mutual Fund, Oxygen, Tallu
Spinning and Chittageng
Cement moved up within the

"Tubewels lost Taka 1.00 and
Taka 0.75 to Taka 175.00 and
Taka 106.75 respectively.

Quoted Prices of

Traded Stocks
June - 17
*FV/ML Closing ** Changed
(Taka) Makal

ek
e 100/5 19000 Unchanged
by st aroer
ShiCEM Fand 100/10 9035 +0.285)
Ineuranre
Green Delta 100/10 11520 +0.07)
Ragineering
Metalex Corp. 100/5 9850 Unchariged
Nationsl Tubes 100/10 10675 +-0.75)
Pusl & Power
Omygen 0/50  51.00 (+0.567)
Jutm
Sonall Anash 100/5 8300 Unchanged
Pharme & Chem
Kolinoor Chemical 100/5 7200 Unchanged
Pharma Asds 100/5 175.00 i-1.00
The Thnsina 100/10 9000 Unchanged
Papes & Printing
Paper Converting 100/5 113.00 i+13.00)
Tertlle
Tallu Spirinang ~ 100/5 11350 (+0.50)
iscallen s
Baia Shor 10/100 3880 Unchanged

Chittagong Cement 100/5 15] .00 10.52)
* FV=Face Value, ML= Market Lot
* Changes : Plus signs mean gain
and () signs losses.

development Clare E
Humphrey, will talk on
“Privatisation in Bangladesh. "
at the USIS American Center
(iban Bima Bhaban, 4th floor;
10 Dilkusha C/A at 5 pm on

Humphrey has
worked as a consultant for the
United States Agency lor
International Development

(USAID).

Sewing of shoes is in

progress
is phase IIl of the whole manufacturing process.
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at an export oriented shoe making industry near Dhaka. This

— Star photo by Mohsin

Bilateral economic relations to'a::—reviewcd

A new Sino-Ban h bi-
lateral trade agreement will
be signed during Prime
Minister Begum Khaleda Zia's
visit to China.

The agreement — Barter
Protocol Number 13 — is likely
to provide arrangements for
cachway trade, valued 31 mil-
lion US Deollar, the same as
that under the outgoing one.
The coverage of items will also
remain more or less the same
as before, according to the de-

cision taken earlier at the’

sixth meeting of the ministe-
rial level Bangladesh-China
Commission on Economic,
Trade. Scientific and
Technical Cooperation. The
meeting was held in Dhaka in
April last.

The overall Sino-Bangladesh
trade agreement provides for
both barter trade and trade in
convertible currencies. It stip-
ulates mutual most-favoured
nation treatment in all matters
relating to shipping, customs
duties and other taxes to be
levied on importation and ex-
portation of commodities and
to the formalities and charges
of customs management.

The wvolume of bilateral
trade between the
countries has witnessed a
phenomenal expansion since
the establishment of diplo-
matic relation in 1976. Both-
way (meaning imports and ex-

I ports) trade rose from 13.75

two .

| Trade accord with China to be
signed during Khaleda's visit

Star Economic Report

million Dollar in 1975-76 to
147.21 million Dollar in 1989-
90,

But, the trade pattern has
not been balanced. Dhaka runs
an averse balance of trade with
Befjing, meaning more imports
by Bangladesh than its exports
to China. The cumulative trade
imbalances of Bangladesh
against China stood at 834,22
million Dollar from 1975-76 to
1989-90.

Bangladesh finances 79 per
cent of its total imports from
China under cash foreign ex-
change with barter accounting
for the rest 21 per cent. Barter
constituted 89 per cent of its

exports to China.
The long-term trade

agreement (LTTA) between
the two countries provides the
broad umbrella for bilateral
trade. The third five year term
LTTA (1990-95), now in oper-
ation, was signed in November
1989.

At the last meeting of the
Joint Commission, Bangladesh
requested China to participate
in trade-creating joint ven-
tures under "buy-back ar-
rangement” to rectify the trade
imbalances. '

China expressed its willing-
ness to supply machinery,
equipment and expert services
if Dhaka could arrange neces-
sary funds.

The two sides at the official
talks during Prime Minister

~ A meeting of the Board of Directors of Sadharan Bima Corporation was held recently. Sitting
tlj:mt;:; the left Chairman Nasimuddin Ahmed (3rd) and Managing Director M. M. Marshed
4th). :

Khaleda Zia's visit to China will
also review the ways and
means for further diversifica-

tion of bilateral trade in the

context of Bangladesh's grow-
ing trade imbalances against
China

The progress on the
agreements and memoranda of
understanding. reached during
the China-Bangladesh invest-
ment forum held in Dhaka in
May last year, will also be dis-
cussed at the bilateral talks

Meanwhile, Bangladesh is

- also likely to request Beijing

for a fresh soft loan during
Prime Minister Begum Zia's
visit to China. The previous
RME (Chinese currency unit)
50 million loan has fully been
earmarked for different pro-
fects.

Furthermore, the possibili-
ties for supply of power tillers
by China, as a part of its sup
port for rehabilitation of pto-
jects and infrastructures, dam-
aged by the devastating cy-
clone of April 29 in the east-
ern coastal areas of
Bangladesh, may also come up
for consideration at the bilat-
eral talks during the Prime
Minister's visit. The
Bangladesh mission in Beijing
has earlier furnished a list of
items, required for rehabilita-
tion of the cyclone damaged
projects or infrastructures to

the relevant Chinese authori-
lies.

= e

SELLING AND BUYING RATES affered by
Commercials Banks. for Bank Chegues, (BCs) and
Owerseas Drafts (ODa)

One Unit of Foretgn Currenctes (FCs) for Taka

FCs Selling Buyh
US Dollar 35.9226 E&iﬁg’
UK Pound Sterling 50.4786 58.7657
German Deéutsche 20.2495 199714
Mar|
French Franc 5.9702 5.8885
Saudi Riyal 9.6101 9.48109
Dutch Guilders 17.9793 17.73056
Pakistan 1.49486 1.4804
(AMU®*)
Singapore Dollar 20.1812 199119
UAE Dirham 9.8141 0.6831
Kuwait Dinar Not available
Indtan Rupee
AMU 1.7311 1.71456
S. Kroner 5.6358 5.5588
“*AMU-Asian Monetary Union
SECONDARY EXCHANGE MARKE
Wage Earners Fund/
Performance Benefit (XPB) Fund
' Buying Selling
US Dollar 36.48 36.53
UK Pound 60.43 60.48
Sterling

* The rates of Pound Sterling are
decided every day., based on the cross-
rates of New York market '
Source: Sonall Bank

Dhaka Stock Exchange
Market Profile

June - 17

134 Listed stocks

6 Gains

2 Losers

126 Unchanged

126 Une

their quoted prices,

stocks include six traded on the day at
All Share Price Index = 292.5483

Issued Capital=Taka 10,146,289,601.00
Market Capitalisation = 8,359,642,082
Turnover = Taka 1,61,233(Value) 2,315 (Volume).

EDINBURG (Scotland),
June 17: The Soviet Union's oil
exports are likely to be nearly
halved by the mid-90s unless
the country embraces market
economics at breakneck
speed, a Moscow-based
economist said Sunday, re-
ports Reuter.

Eugene Khartukov, an ad-
viser to-the Soviet govern-
ment, said the more likely

. slow switchover to the capital-

ist style would lead to exports

Gulf cement
producers try to
find new markets

ABU DHABI, June 17 : Gulf
cement producers are trying
to find new markets for their
production to cut a huge sur-
plus caused by several years of
recession in the region, re-
ports AFP.

"The present markets for
Gulf cement are limited as

most states impose protection

measures,” an industry source
said.

"Gulf producer are trying to
find new markets even at
cheaper prices to tackle their
large surplus.”

Several factors have con-
tributed to surplus, estimated
at around four million tons per
year since 1986, but an eco-
nomic recession in the region

during the late 1980s had the

| Soviet oil exports
likely to be halved |

falling to 1.6 million barrels

per day (BPD) by 1996.

Khartukov said the way the
Soviet Union was heading, ex-
ports in 1991 would be
600,000 BPD below 1990's
three million BPD.

He told the final day of a
conference in Edinburg organ-
ised by Scottish business lead-
ers that the Soviet Union was
unlikely to see 1990 export
levels again this decade.

He also said that he foresaw
sagging Soviet oil output had
left the world vulnerable to an-
other ofl price shock in the
mid-1990s, given the rate of
western economic growth.

India allows
non-repatriable

foreign accounts
NEW DELHI, June 17: The

Reserve Bank of India (RBI), |

the country's central bank,
Sunday gave financial institu-
tions here the go-ahead to ac-
cept non-repatriable foreign
currency accounts, reports
AFP.

Announcing the introduc-
tion of the fixed five-year, non-
taxable foreign currency de-
posit scheme, the RBI said it
hoped the move, to take effect
Monday. would attract overseas
investments from both corpo-
rate bodies and non-resident
Indians.

Since 19786, h has
so far recetved RMB 363 mil-
llon (US Dollar 115 milllon) as
interest free loan under seven
credit agreements signed on
different occasions. Under the
credits, six projects in
Bangladesh were completed
while four more are under ex-
ecution.

The completed projects in-
cluded: Bangladesh-China
Friendship Bridge over the
Buriganga River, Polash Urea
Fertilizer Plant, Sundarban
Cotton Textile Mills, rehabili-
tation and renovation of
Bangladesh ordnance factory,
and preparation and design of
Shumbuganj road bridge.

The on-going Chinese aided
projects are : Rupgan] Water
Conservancy Project,
Balancing. Modernisation,

Replacement and Expansion
(BMRE) of Renewick and Co

Ltd. Shambuganj road bridge at
Mymensingh and consultancy
services for flood control pro-

ject.

Besides, a protocol on the
construction of Mohananda
Bridge has been signed. The
two governments at the last
meeting of their Joint
Commission in April last also
agreed on construction of a
250-bed modern hospital at
Dhaka with the Chinese assis-
tance. China further agreed to
provide Bangladesh with a
complete set of equipment for

‘bi-cycle chain manufacturin

with an annual capacity o
500,000 including supply of
technical know-how in public
sector.

The entire gamut of opera-
tions under bilateral economic
cooperation and trade rela-
tions will be reviewed at the
official talks between the two
sides in Beijing during Prime
Minister Khaleda Zia's visit to
China. Besides the areas for
which specific agreements or
understanding between the
two sides have also been
signed, newer areas of eco-
nomic and technical coopcra-
tion will be explored.

Follow-up actions on deci-
sions taken at the last meeting
of the Joint Commission on
Economic, Trade, Scientific
and Technical Cooperation will
also be reviewed at the talks.
The decisions cover areas such
as sericulture development in
Bangladesh, back-up facilities
in Chittagong Port,
development of Barapakuria

I Coal Mine, techno-economic

feasibility study on coal deposit
at Khalashpur under Rangpur
district, equipment and
machinery for Bangladesh
Small and Cotton Industries
Corporation (BSCIC), and
supply of machinery for a
cotton T-shirt manufacturing
unit.,

— ==- ——

Reviewing the currenmt
economic situation at an exchu-
sive interview with The Daily
Star, Dr Fashiuddin Mahtab
former Planning Minister un-

der the BNP government in
late seventies and eight-
jes, observed that eco-

nomic conditions was shat-

He said that the revenue
expenditure was much lower
than the collection during
1977-8]1 while the situation
was reversed in the following
years. The revenue surplus in
1977 was Taka 174 crore .
while in 1989, there was a
revenue deficit of Taka 483
crore. The government had to
depend more and more on

aid to meet current
mltunl for which the
development sector suffered.

According to Mahtab, suc-
cessive pay-hikes in govern-
ment sector, without any con-
sideration of the resources
availabflity situation, con-
tributed to swelling revenue
spendings.

He said that the shattered
economy, coupled with re-
duced economic growth and
investment, contributed to ag-
gravate the poverty situation.

"Landlessness in on the in-
crease while industrialisation
is not taking place” he noted
while adding that the poverty
situation is much more acute
now than ten s back.
Mahtab warned the dete-
riorating poverty might lead to
widespread anarchy, symp-
toms of which, lke un-

rest is already there.

For alleviating poverty. he
suggested that the economic

activities should be increased
with more investment in pro-
ductive sectors. He is also in
favour of export-led industrial-
isation, which, he believes, will

DHAKA TUESDAY JUNE 18, 1991

sources, -
education to create skilled
labour force

The former minister

milllon tons. At present, the
annual food requirement is 20
million tons, while the produc-
tion hovered around 18 million
tons.

According to present
growth rate, food autarky
might be achieved by 2000,
but Mahtab apprehends, the
country would again start fac-

ing food from 2006 f
the population rate
remain uncon . He be-

licves that the self-sufficiency
in food can be attained by
1995, if proper steps and ini-
tiatives are taken. Food autarky
as well as the surplus food
production will boost national
economy and help alleviate

poverty

Massive Western and
to USSR proposed

CAMBRIDGE (Massachu-
setts), June 17: Soviet
economists working at Harvard
University have completed a
dramatic proposal for
economic and political reform
that calls for massive infusions
of western financial aid, a
spokesman said on Thursday,
reports Reuter.

Details of the plan, com-
pleted late on Wednesday
night, were not immediately
available but published reports
said it proposed a conversion
to capitalism over four years
smoothed by up to 140 billion
Dollars in aid from industrial
national.

The plan envisages that the

Pakistani banks
concerned over

false certificates

KARACHI, June 17:
Pakistani banks and stock
dealers have expressed con-
cern over circulation of forged
foreign exchange bearer cer-
tificates (FEBC) and urged the
State (central) Bank of
Pakistan (SBP) to check their
circulation, Reuter.

Mohammad Arif, a stock
dealer who also sells the
FEBCs at the Karachi stock ex-
change, said, the SBP should
protect the small dealers from
counterfeit FEBCs in circula-
tion. -

Pakistan issued the FEBCs
in 1985. The SBP started the
US Dollar bearer certificates
two months ago.

Without confirming or
denying the reports, an official
at the foreign exchange
department of the SBP said,
we have sent the FEBCs to the
security printing corporation
for checking. i

The concern followed re-
ports that the SBP had delayed
encashment of the FEBCs be-
cause of checking involving
several days, said a foreign
banker.

programme begin next January
I if Moscow has by then

agreed the internal changes
necessary to negotiate an eco-
nomic assistance programme
with the World Bani (WB) and
the International Monetary
Fund (IMF) the Boston Globe
reported.

Major aid would become
available when the Soviet
Union is admitted to the IMF,
administered much like finan-
cial assistance is dispensed to
developing nations, it said.

A spokesman for seven
Soviet economists worked  for
nearly three weeks on the plan
with US economists, neither
confirm nor deny the fine
points of the plan.

"In our mind it's very much

a complete first draft and it
will continue to be revised,”
the spokesman said. "It's really
seen not as the last step but
the first step in a long pro-
cess.”
Sources close to the effort
said members of the working
group, including the leader of
the Soviet side, Grigory
Yavlinski, travelled to
Washington on Thursday to
lobby for the plan.

It was unclear whether de-
tails of the plan would be for-
mally unveiled before it is de-
ltvered to Soviet President
Mikhail Gorbachev, who gave
the effort his explicit approval.

President Ge Bush has
been cool to the idea of giving
the Soviet Union access to
large amounts of Western fi-
nancial aid, and although ad-
ministration officials have said
it is in the West's interest to
promote democracy and a shift
to free markets, they have said
administration must be condi-
tional.

Only last week, in accepting
his 1990 Nobel Peace Prize in
Oslo, Gorbachev said: It is fu-
tile and d rous to set con-
ditions to say, “we'll under-
stand and believe you as soon
as you ... come completely to
resemble us, the West."
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Anselm A. Quiah, Managing Director
n_nd Bi Yihua, General Manager,
signed a memorandum of agree

Enterprise in Bangladesh. Song
Commission was also present.

Homebound Packers and Shippers Ltd., Bangladesh
Qilu Zhongu Construction Engineering Co. Ltd., China,
ment Sunday in Dhaka to establish a joint Venture
Xihuan, Director, Shandong Urban and Rural Construction

markei. reports

operation, said the agreements

were on Thursday.
Of e oo, Shes. 14,4
million Kuwaiti Dinar (KD)

would go to Egypt's social fund
and would be used to ecase
unemployment in the

sector and help resettle

600,000 Egyptians returning
from Kuwait.

Poland allows
to repatriate profits

WARSAW, June 17 : Foreign
investors will be allowed to
repatriate profits earned in
Poland under the provisions of
a liberal new law on joint busi-
ness ventures by the
Polish Parliament. Warsaw

Under the measure aimed
at stimula

ous restrictions on profit repa-
triation have been lifted and
incentives are offered to for-
eign investors who locate in
arcas of high employment.
These measures have been
counter-balanced by the end-
ing of tax breaks on all invest-
ments under 2.6 million dol-
lars, according to the law

passed Friday.

Y'slav trade deficit
hits billion Dollars

BELGRADE, June 17 : Yu-
goslavia recorded a trade
deficit of nearly one billion
Dollars for the first five
months of this year, financial
daily Privredni Pregled re-
ported Sunday, says AFP.

Exrort earnings up to the
end of May came to 7.425 bil-
lion Dollars, 4.5 per cent less
than the same period last year.
The cost of imports meanwhile
was 8.413 billion Dollars, 1.2

per cent higher than a year

ago.
Germany remained Yu-

lavia’ trading -
:, fo " bytltlly lndP:l‘;
Soviet Union.

Dubai exploring more
hydrocarbons

DUBAI, June 17 : Dubai, a
small Gulf Emirate but a major
oil producer, is continuing
exploration for more hydro-
carbons to boost reserves that
should last for nearly 30 years,
reports AFP.

In its annual report for
1990, the Dubai Petroleum
Company (DPC) said oil pro-
duction and exploration con-
tinued last year without signif-
icant interruption.

A "substantial drilling and
construction programme was
also achieved," said the DPC,
which runs the Emirate's oil
and gas production.

It gave no details of the
drilling pro but re-

mdu:tput ﬂ,:';l nE e
renegotiating
debt

SAO PAULO (Brazil), June
17 : Brazil, seeking a new ap-
proach in its debt negotiations
with creditor banks, wants re-
financing over 25-year
coupled with a b of a
portion of the debt at a dis-
count on the mar-
ket, a senior official said, re-

ports AFP,
Minister Marcilio
Moreira, in an inter-
in the
out
the renegotiation strategy
President Fernando Coellor De
Melle will take with him to

Washington next week.



