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OPEC decision
lowers oil
prices in

London

LONDON, June 6: The price
of Brent, the Benchmark
North Sea crude, fell below 19
dollars a barrel in London on
Wednesday morning after an
OPEC decision late Tuesday to
hold at its current
level in the third quarter, re-
ports AFP,

Brent for July Was
quoted at 18.90 dollars a bar-
rel againgt 19.15 at Tuesday's
close.

Qil ministers of the
member Organisation

13-
of

Vienna to hold the production
ceiling at 22.3 million barrels a
dayhrlt:ﬂﬂdmﬂﬂt

Bangladesh Bank |

affairs
Star Economic Report

The government borrow-
ings from the central bank
stood at Taka 1625.75 crore,
on a cumulative basis, on May
23,1991, according to the lat-
est Statement of Affairs of

Bangladesh Bank.

The statement released to
the Press on Thursday showed
the central bank's holdings of
government treasury bills at
Taka 225.90 crore. Other loans
and advances made by
Bangladesh Bank, also as on
May 23, totalled Taka 1625.75
crore while its investments
amounted to Taka 709.55
crore. "Other assets”, held by
its t, valued
at Taka 1440.08 crore.

The balances, held outside
Bangladesh by the ecentral
bank, stood at Taka 2247.12

crore.

The bank's holding of ap-
proved foreign exchange in its
[ssuc De nt was Taka
200 crore. The value gold coin
and bullion was worth Taka
75.88 crore. 4

Besides, the Issue Depart-
ment held Taka 2758.08 crore
on account of internal bills of
exchange and other
commercial papers, Taka
524 .43 crore as government
securities and Taka 9.84 crore
as Taka-coins , giving the
aggregate value of assets at
Taka 3568.24 crore on May

23,1991,
. Noles- tn-ﬂrcuhtlun amoun-
ted to Taka 3587.57 crore and

notes held in the banking
department stood at Taka

66.25 lakh, giving the figure |

on total notes issued by the
central bank at Taka 3568.24
crore, matching the assets
held by the Issue Department
on May 23.

Bolstered by domestic retail
price increases, the profits of
Hnn ladesh Petroleum
Cnrpu'nthn (BPC) will be at its
record high, about Taka 200
¢rore in fnancial year (FY)
1990-91. And, at this level, the

surplus of the will
be more than of what it
was in 1989-80,

Domestic petroleum, oil

and lubricants (POL) prices
were raised by an average of 23
per cent in September 1990
as an immediate adjustment
move the outbreak of
the Gull erisis in early August.
This was followed by further
rise, on an average 50 per cent
in October 1980. Thus, the
government administered POL
prices were hiked in tweo
stages, bringing the total in-
crease to 85 per cent in 1990-
91.

The domestic retail prices
were raised when the interna-
tional oil market remained
volatile and also unpredictable
for sometime, following the
Gulf crisis. But, the global
prices proved surprisingly
stable in the following months
and the POL prices were at a
steady low level even during
I the Guil war from mid-January

to early February 1981. And,
remained

the situation has
stable since then, belying
widespread fears about another

phase of oil price shock.

While the international ofl
prices have proved stable and -
tcndy there has so far been
move to make any
adjuntm:nu in domestic retail

Bangladesh Frozen Foods
Exporters Association (BFFEA)
demanded on Thursday liberal
credit facilities on a priority
basis to salvage the [rozen food
sector badly hit by the cyclone
and tidal surge of April 29.

At a press conference Taher
Sobhan, Chief Adviser to BF-
FEA said export receipts in the
sector in fiscal 1990-91 will
fall short by 25 per cent be-
causc of the cyclone damage.
The target for the year is Taka
529 crore of which Taka
425.46 crore was earned in
the first ten months till April
'91. He said if proper funding
is not given to the sector, the
effect of the infrastructural
damage would lead to a total
loss of the international mar-
ket.

The Association said insur-
ance claims by the units in the
sector remain unsettled be-
cause what it alleged bureau-
cratic. dilly-dally. This will se-
riously hamper the sector as it
is a very much seasonal busi-
ness, it said while demanding
that those units which do not
‘have insurance coverage,
should be compensated for
| with funding arrangements

from other sources .
It demanded exemption of
interest t:hargca on working

Office of the Director Prucurement
Telephone Exchange Building
Sher-e-Bangla Nagar, Dhaka-1207.

No DP/F-49/IR/90-91/47

Dated, Dhaka the 4-06-1991

Clarification of International
Tender Notice

Subject
Notice

: Clarification of International Tender
No DP/F-49/IR/90-91/3

dated 22-05-91 for Design, Supply,
Installation, Erection and Commis-
sioning of Microwave Tower at Chit-
tagong on Full Turn-Key basis.
Clarification of the above subject Interna-

tional Tender Notice is
1. Feeder Cable/Guide :
For Microwave
For UHF

hereby made as follows :

Multi RF Wave Guide.
Coaxial Cable 7/8” to 1'}"

- with low attenuation.

2. Gnd Antenna

(ad

Extension of date
4. Mounting height

5. $Soil Test

6. Other technical

points
7. Wind speed

8. Particulars of TV
Antenna

9. OMNI Direction-
al Antenna

10. Antenna suppl-y

11.

2.5 M to 3.5 M DIA (Approxi-
mately) 120 Kg to 150 Kg.
Not possible at the moment.
80 M to 120 M TV antenna at
Top M/W solid Dish parabolic
antenna at the upper part.
To be done by the bidders at
their cost. Soil condition is
one ton per SQ. FT (Approx).
To be assumed to meet adver-
se Engg. condition.

350 KM/HR basic ~
Safety Factor 2.5 to be con-
sidered.

As per cﬂmgeruiM- publis-
hed on 28-05-1991 in daily
News papers.

Weight 5 Kg (Approx).

The bidder may quote for

supply of antennas as an op-
tional offer.

Regarding exact location of Tower, General Man-

~ager, Chittagong Telecom. Region or his autho-
rized representative may be contacted.
12. No separate tender schedule is sold for this work.

DFP(BA)-4591-4/6
G-186

Dy. Director (Forelm Procurement)

Phone - 814339

I Kaufman,

Business

BPC earns super profit

Petroleum prices contradict

been stressing as greater mar-
ket orientation as the main
thrust of its economic :
There has not either been
depreciation eof :z
over the last six ml.ln
which would have partly
fied the maintenance -
mestic POL prices at un-
changed levels on grounds of
exchange rate stments.
And super profits by BPC,
with fts own ital base al
only Taka one million — one of
the lowest one among the
lic sector corporations — have
enabled the government to
partly cover up the shortfall in
its earnings from other r.d:lkr
r:nt:rprhu with much
capital structure in IM-EI
Meanwhile, the consumers, jr-
respective of their incdme
levels, are forced to pay much
higher POL prices than the

prevailing international rates,
The increases in domestic

capital provided to the units in
199]1. Repayment of long term
loans should be d:fermgl for at
least two years. It s ted
that infrastructures em-
bankments, and roads should
be immediately reconstructed.
It also said interest free loans
should be given to the shrimp
culturists and farms for recon-
struction and collection of
shrimp fries. It demanded that
the ban on smaller-sized
shrimp exports be withdrawn
which would facilitate an addi-
tional earning of Taka 20 crore
in foreign exchange.

President of the Association
A. U. Ahmed said, export house
facility should be extended tq
all frozen food exporters. Suit-
able incentives like Export
Performance Licence (XPL) or
Import Entitlement Certificate
(IEC) and temporary cash as-
sistance should be granted to
help overcome the present
crisis. He said the present Ex-
port Performance Benefit
(XPB) is meaningless as it is
very low in rate.

The Association further
demanded follow-up actions on
the recommendations of the
inter-ministerial meeting, held
in February this year with
former Commerce Adviser in
the chair, to keep 60 per cent

] of the previous working capital

loans in segregated account
and supply equal amount at 9
per cent rate of interest. They
demanded the extension of
export time to 270 days in-
stead of existing 180 days.

Call money market
Money rates in the Call
money market ranged from
10.00 per cent to 11.50 per
cent during the week
on June 6. During the same
week interest rates offered by
the bank on Certificate of
Deposits varied from 11.00 per
cent to 14.25 per cent. The
bank rate, however, remained
unchanged at 9.75 per cent, a
Bangladesh Bank press release
says on Thursday.

OSAKA [anm], June 6 :
Bankers appear more opti-
mistic than government offi-
cials that a ‘world credit
crunch can be avoided, reports
Reuter.

"l think the problem of the
shortage of capital has been
overstated”, said Henry
a former Vice
Chairman of Salomon Inc who
now heads his own consulting
firm.

"It is a matter of mmmnn
sense that demand for cap

outstrips nupply hc

told Inttrmuanll bankers
here.

Many top bankers gathered

in Osaka for the International

Monetary Conference which

readily m the
claim that there is a :t}obn]
credit crunch which will re-
tard from recession
and hinder revival in eastern
Europe and the Gulf," said Sir
John Quinton Ehlhmn of
Barclays Plc.

"There's

len f
Wi W o Peeron e

good quality
credit”, llld Alan Tubs
Fruida nt -elect of the

American Bankers Association,

"but it's a question of credit
wy banks are to be selec-

On Monday, Japanese

By Moazzem Hossain
retail prices of POL are likely As a result, it is estimated that

te reduce consumption.
According to the World Bank
in its latest Country Economic
Memorandum (prepared for
May 29-30 Consortium meet-
ing in Paris), the POL price in-
creases would b about a
ten per cent reduction in do-
mestic consumption. Efforts
have also been made in current
fiscal year to c the prod-
uct mix of crude oil and
petroleum products imported
“in order to capitalise on the
lower cost for the domestic
production of petroleum prod-
ucts.”

Bangladesh depends mainly
on Singapore for its supply of
petroleum products with about
45 per cent of domestic pro-
duction supplied by the do-
mestic refincry.

"The relative profitability of
domeslic preduction versus

" imported petroleum products

Frozen food exporters |
demand liberal credit

Star Economic Report

under the higher world price
regime, made it economical

for Bangladesh to operate fts
refinery at a higher capacity.

the capacity utilisation at the
re would increase by 20

per cent in FY 817, the World

Bank noted.

According to the Bank, the
combined eflect of reduced
demand for petroleum prod-
ucts caused by the higher do-
mestic prices and the antici-
pated changes in product
would result in an estimated
ofl tmport bill of 433 million
US dollar for Bangladesh,
compared to pre-Gulf crisis es-
timate of 396 million dollar.

This would fndicate a less than
len per cent rise in fmport bill
over what was projected at the
beginning of fiscal 1990-81.

But administered domestic

retail prices are already up by
an aver of 85 per cent In
current fiscal year from what

* they were at the close of last
- fiscal year.

on |
been reduced substantially

Bangladesh's dependence
rted petroleum has

- COTR

" slowed down in A

market economy

over Lthe past decade to about
JO per cent of its total energy
needs. Imports of crude and
petroleum products aceounted
for about nine per cent of total
imports inl1989-90. This was
accounted for one million
metric tans (MT) of crude ofl
valued at 138 million dollar,
meaning a CIF (Cest, Insurance
and Freight) prices of 17.7
dollar a barrel or FOB (Freight
On Board) price of 18.3 dollar
a barrel, and an additional one
million metric tons of
petroleum products valued at
200 million dollars.

In first nine months of cur-
rent fiscal year up to March,
POL imports in terms of LC
(Letters of Credits | openings
stood at 370 million dollars
with 267.16 million
dollars in corresponding pe-
riod last year, Bangladesh Bank
figures showed. Imports
pril and LCs
worth Taka 65.37 crore (about
18 millien dollars) were
opened in that nnnlh..

|
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Korean trade
show begins

June 16

Korca Trade Cenmter, Dhalka

Interested parties have
been ucstied to contact
KTC,

Dhaka-1213. Tel: 604866,

603012, Tix: 642417 KIC BJ
Fax: 880-2-883068.

Coal Asia's biggest
polluter : ADB

MANILA, June 6 : Asia's

leased here Today. reports
AFP.
China and India, the world's

two most pupu' lous countries,
derive 75 and ﬂ't‘rt cent of
their energy 8 respec-

tively from coal, a major pollu-

tant, the “Environmental
Coensiderations in Energy

Development” Report said.

Donation to
PM's Relief
Fund

Star Economic Report

Singapore Airlines donated
Taka 12,40,47]1 and 500 Dol-
lar to the Prime Minister's Re-
lief Fund in aid of cyclone vic-
tims.

A press release issued on
Thursday said.

The airlines raised the fun-
ds at a Gala dinner evening
held in conjunction with So-

n Hotel and Kurmitola

Enrller made a pledge
of Taka five donation.

Canada may back
Soviet membership
for IMF

PARIS, June 6: Canada will
back a Soviet request to join
the International Monetary Fu-
nd if Moscow commits itself to
economic reform, Trade Mi-
nister Michael Wilson said,

reports Reuter.

"For our part Canada would
support a move towards mem-
bership by the Soviet Union in
the IMF," Wilson told a news
conference. "But the basic fun-
damental issue is the polices of
the Soviet Union themselves,
w['_hich only they are in control
of."

Wilson, here for the annual
ministerial meeting of the Or-
ganisation for Economic Coop-
eration and Development
(OECD) described the state of
the Soviet economy as daunt-
ing and serious. He noted ac-
tivity is already being badly
disrupted even though real re-
forms have not yet been

launched.

"It has been made pretty
clear by a number of countries
that until there is a significant
demonstration of the will to
take those decisions on re-
form, and the actual imple-
mentation, there those deci-
sions on reform, and the actual
implementation, there is sim-

ly not money available,” he

Finance Minister Ryutaro
Hashimoto said capital scarcity
was a major global problem,
requiring serious considera-
tion by the Group of Seven in--
dustrialised nations — Canada,
the United States, Britain,
France, Germany, Italy and

"Accelerated demand .I'ur
capital is keeping world inter-
est rates high,” Hashimoto
said.

Close cooperation between

| Prime

=

- r——
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Peter Yein, General Manager, Singapore Airlines and Ellser Chan, Station Manager, are
seen hanchng over the entire amount of Gala dmner to Prime Minister Begum Khaleda Zia

recently.

NEW DELH], June 6
India's Commerce Minister
Subramaniam Swamy said on
Wednesday that he had asked
Minister Chandra
Shekhar to devalue the rupee
as a way out of the country's
balance of payments erisis,
reports Reuter.

"I have asked the Prime

I Minister to consider several

steps, including the devalua-
tion of the rupee, to come out
ol our problems”, Swamy told
Reuters in a telephone inter-
view.

He said he had recom-
mended that the Indian cur-
rency, now trading at 20.88 to
the US dollar, should be ad-

justed to 30 rupees to the dol-

lar to give thé economy a fillip,
"Today we have a rldin:ulnul
situation. The rupee is 24 to a
rouble and about 20 to a dollar.
But the rouble is trading at 35
| to a dollar. We are thus subsi-
dising the rouble by 45 times,”
| Swamy said.

"We obviously need to I.akc a

| hard look at our excha

its financial house in order,

Furelgn :xchange dealers
said recently that the
strengthening dollar was
pushing the depreciation of
the Indian rupee. Dealers see
the rate falling to 22.40 by the
end of August and 25 rupees by
year-end.

Swamy was confident India
would get a two-billlon dollar

. loan from the International

Monetary Fund (IMF) aflter the
mid-June polls; "l believe it
(will be ] forthcoming.”

Japan and the United States

are trying to help India come .

up with enough money in the
meantime to avoid defaulting
on its 70 billion dollar foreign
debt, diplomats and analysts in

. Washington said.

‘This could include a 220
million dollar emergency loan
from the IMF and .n additional

100 million dollars frong

Japan, both designed to help
India cope with a short-term
credit squeeze until a new
government can enact eco-
nomic reforms later this year.

World credit crunch can
- be avoided, bankers say

the public and private sectors
is needed to meet the needs of
the Soviet Union, Eastern
Europe and the Middle East,
as well as developing nations,

he added.

Large US fiscal deficits are
another major drain on the
world's capital resources
crowding out needier nations,
US Ambassador to Japan
Michael Armacost said. His
Country must do more, to get

ATAB President Dr HBM Igbal ndﬂrnmng (e YAlR il
general meeting of the association in Dhaka on Thursday.

Shekhar asked to devalue rupee
to meet payment Crisis

The Shekhar nt,
which will step down after
general elections are com-
pleted on June 12 and 15, has
shown scant sign of acceding
to IMF demands for price in-
creases,” interest rate hikes
and other measures in return
for the loan, diplomats said.

Swamy was sceptical about
the response of some govern-

ment colleagues to his propos-
als .

WB, IMF ask India
to devalue Rupee

NEW DELHI, June 6: The
World Bank (WB) and the IMF
have asked India to devalue the
Rupee by 22 per cent as a
"price” for their aid package,
the BJP Thurnda'_r alleged, re-
ports P11

g'untIng a confidential re-
port of the World Bank, the
BJP ecohomic experts Jay
Dubashi warned this type of
"massive” devaluation would
play havoc with the economy
and the common man in the
country.

"We must save more, invest

more, increase our productiv-
ity more rapidly,” Armacost
saild "Asian nations such as
Japan and Taiwan remain the
most promising suppliers of
capital, and an intense scram-
ble for that capital will put US-
Japan relations to new tests,”
he said.
- But bankers say the matter
is largely a governmental prob-
lem reqguiring political solu-
tions.

If governments wish to in-
crease national savings to fi-
nance increased investment,
their most effective course is
to reduce their own budget
deficits, said Quinton of

Governments Will have to
lead the way in supplying funds
to Eastern Europe and the
Soviet Union, bankers said.

Governmehts and ' official
agencies in the West have an
important role to play in sup-
porting (Eastern Europe’s)
painful transition to a market
economy with adequate financ-
ing, particularly in the early
stages when risks are very
high, Quinton said.

A common view was that
the Soviet Union and many
other countries now secking
funds are nét adequately pre-
pared to receive them.

|

Exuhan ge Rates

June - 6

SELLING AND BUYING RATES, offered by
Commercials Banks, for Bank Cheques, (BCs) and
Onie Unit of Foreign Currencies (FCs) for Taka

FCs Selling Bq.-mg
US Dollar 35.9226 35.4432 |
UK Pound Sterling 61.0106 60,2756
German Deutsche 20.5919 20.30585
Mark .
French Franc 6.0798 5.9956 I
Saudi Riyal 9.6101 94819
Dutch Guilders 18.2812 18.0281
Pakistan Rupee 1.5041 1.4897
(AMU®)
Singapore Dollar 20.3148 20.0436
UAE Dirham 9.8141 9.6831
Kuwait Dinar Not avai
Indian Rupee
AMU 1.7087 1.69232
S. Kroner 5.7384 5.85673
*AMU-Asian Monetary Unton

F
Wage Eamers Fund/ Export
Performance Beneflit [(XPDB) Fund

Buying Sell

US Dollar 36.48 ﬂﬂ?:!l
UK Pound 61.98 62.03
Sterling

* The rates of Pound Sterling are
decided every day, based on the cross-
rates of New York market
Source: Sonalt Ennk

ﬁ

Snippets

SINGAPORE, June 6

Singapore companies I'ﬂ'!-
getting bogus offers from

the letters were signed by dif-
ferent people but the amount
of money varied.

The newspaper said it re-
cetved two copies of such let-
ters, one asking for help in
transferring 60 million
Singapore Dollars (34 million
US| and the other, 37 million
Dollars (21 milion US).

Iraq to pay for self
weapons' destruction

UNITED NATIONS, June 6 :
Security Council member
meet in Wednesday to
discuss a draft resolution that
would make Iraq pay for the
scrapping of ils own weapons
of mass destruction and give
the United Nations an open-
ended deadline to get rid of
them, reports Reuter.

Diplomats said the draft,
broadly approved by the five
permanent members of the
Council, would also call for vol-
untary coniributions frem
member states o pay for the
daunting task of destroying

Boeing Co asked for
new jumbo jet

SAN FRANCISCO, June 6 :
United Airlines has asked
Bocing Co to consider building
a new jumbo jet capable of car-
rying 650 pas rs, which
would make it the world's
largest commercial airliner,
reports AP,

"As we look at the market,
we think that there is a need
for a bigger " United
Chairman Stephen Wolf said
during a press briefing in
Paris, where he was discussing
the Chicago- airline’s
business :

Woll's remarks were re-
ported in Wednesday's San
Francisco Chronicie.

Week ends
with thin
trading at DSE
Star Economic Report

The week ended at Dhaka
Stock El:chlnge (DSE) with
thin

But in vnhmt terms trans-
actions moved up slightly to
1,836 from \lfednudny 5
1,182. Traded issues valued
Taka 2,42,743.00 compared
with Wednesday's Taka
71,193.00.

Advancers dominated trad-
ing. And DSE All Share Price
Index moved up to 291.8908
points from Wednesday's
2901.6479.

Transactions involved twen-
tyone stocks. Of them
gained, one lost and
remained unchanged at their
previous quoted prices.

Al Baraka Bank and Dhaka
Vegetable advanced Taka
10.00 and Taka 3.00 to Taka
740.00 and Taka 133.00.

Bengal Food and
Cement gained Taka 2.00
to Taka 142.00 and Taka

 Netiamal Tabet moved 4

Taka 1.46 to Taka 105.46.

Tallu Spinning, Bata Shoe
and 3rd ICB Mutual Fund ad-
vanced within the range be-
tween Taka 0.23 and Taka
1.00.

BGIC Insurance lost lost
Taka 1.00 to Taka 111.00

‘Quoted Prices of
Traded Stocks

“FV/ML Closing

** Changes
Taka) (Taka)
Bamks i
Al Barnka Bark 1000/1 740.00 (+10.00)
A B Bank 100/5 18000 unchanged
IFIC 100/6 190.00 unchanged
Islamic Bank 1000/1 1300.00 wnchanged
Inrvestment
3rd ICB M Fund 1005 155.00 | (+1.00)
4h ICBM Fund 100/10 141.00 unchanged
S5th ICBMFund 100/10 12878 wnchanged
GthiCEMFund 100/10 9200 unchangsd
Imewramcs ;
BGIC 100/10 111.00 (-1.00)
Green Delta 100/10 11500 unchanged
Engtasering .
National Tubes  100/10 10548 {+1.48)
Food & Allied
Bengal Food 10048 142.00 (+32.00]
Cig Vegeiable 100/10 9750 unchanged
Dhaka Vegetable 100/8 133,00 (+3.00)
Pharma & Chem
' Kohinoor Chemical 100/5 7200 unchanged
Taxtlle
Ashraf Textile 10/50 33.00 unchanged
Tallu Spinning 100/10 112.00 (+0.40]
Miscell aneous
Bata Shoe 10/100 38.00 (+0.23)
Chittagong Cement 100/5 148,00 (+2.00)
Usmania Glass 100/8 13200 uwhanged
Delverm s

Beximeo Pharma 1714/1 1725.00  unchanged

* FV = Face Value, ML= Market Lot

“Chm Plus signs mean gain
and (-) signs losses.

Dhaka Stock Exchange
Market Profile

June - 6

134 Listed stocks

8 Gains : 1

ot ey

Losers

126 Unchanged|

126 Unchanged stocks include twelve traded on the day at

their previous quoted prices.

DSE All Share Price Index = 201.8006
Issued Capital=Taka 10, 146,289,601.00
Market Capitalisation = 8,34 1,104,664

Turnover = Taka 2,42,743.00 [Value)

1,8368(Volume).



