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Our Industries : Debt
Ridden and Sick

As it is clear from the deliberations of the
Consultative Committee of the Ministry of
Industries, held last Tuesday, the "credit recov-
ery problems” (euphemistic term for bad debts)
and industrial sickness are very complex issues
that cannot be solved either by publishing a list of
the so-called defaulters or by brushing the prob-
lems under the carpet. In the meeting the repre-
sentatives ol the private sector recommended the
formation of a quasi-judicial Commission, whereas
the industries minister suggested the formation
of a Committee to look into the two above prob-
lems. Whatever steps the government takes, it
must be borme in mind that the problems are
deep rooted: that they did not crop u overnight;
nor can they be solved in the next few months.
However, we must start the process of extricating
ourselves {rom this quagmire.

Regarding the problem of bad debts and de-
faulters, there is a definite need (o delve deep
into the issue. It must be admitted that the
widespread nature of bad debt has a lot to do with
the breakdown of discipline in our financial sec-
tor. How could our ba have turned a blind eye
to this growing trend and not take any preventive
measure against its further spread ? The banks
could have easily kept a record of performance of
their borrowers and identified those they consid-
ered as wilful defaulters; and after appropriate
wamning, taken legal measures against them. What
has happened now is that those delaying repay-
ments for legitimate business reasons have be-
come grouped with the wilful defaulters and
their names have been published in the same list.
This has caused undue embarrassment to the
genuine business houses and created credibility

problems with foreign partners in some
instances.
Related to the problem of bad debt is that of

sick industries. Here we need to make a distinc-
tion between those industries that fall sick due to
the ups and downs of the market, liquidity crisis,
change of technologies, bad management, fluc-
tuation in the international prices of products,
etc. and others who are perennially sick because
they were not viable to start with. Such industries
exist because we allow considerations other
than essional to have the last say.

The BSB's report that 500 units out of the 632
that it funded have now turned out to be sick in-
dustries is outrageous. ICB's 263 units out of 303
are not se their loans either. The figures
are s ering, to say the least. The instances of
sick Industries appear to be too widespread not
to cause alarm among the public.

Whatever steps the government decides to
take, it should take them in a hurry and in con-
sultation with the business community and the
professionals. With such huge amounts of bank
credits blotked in bad debt, the financing of new
Fhl have come to a stkziﬂstﬂl with the r:gult

’ employment mar as not expanded at
the #ﬂmt was expected. Some fear that it may
even shrink. It be mentioned here that in
Sri Lanka and India there are bodies, such as the
"Sick Industries Rehabilitation Board" or some
such bodies that help sick industries recover.
Their nces may give us some pointers in
SO this problem of ours, which by all esti-
mate, has reached gigantic proportions.

UNDP Stumbles

Much can be said in praise of the Human
Development Report 1991 which has been pub-
lished by the United Nations Development
Programme (UNDP}, a timely study that empha-
sises the relationship between freedom enjoyed
by a people in the socio-political field and human
development. The concept is an old one. In the
seventies, a great deal was written about the

uality of life index and its linkage with economic
evelopment. The discussion prompted experts
to accept the fact that, in the long run, a coun-
iry's economic progress, in real terms, depends
on the rate of literacy, the acceptance of the fam-

lanning programmme and the expansion of
medical facilities, among other things, rather
Eg?q% ,un the size of the Gross National Product

In contrast to any previous report, the latest
UNDP study places due emphasis on human free-
dom which would undoubtedly cover such areas
as political institutions, the system of govern-
ment, the role of the Aﬁ;vress and the indepen-
dence of the judiciary. All this is relatively uncon-
troversial. |

The problem lies with the Human Freedom

Index which, as part of the study, puts countries
in different categories. For instance, while
Sweden and Denmark whose citizens are said to
enjoy 38 out of 40 freedoms of the index top the
list, Iraq where these freedoms are allegedly non-
existent ranks last. However, several countries
may well be unhappy with their placings on the
list. Here, one must say, the protest voiced: by
Malaysia which has been placed 58th in the list of
88 countries, below Israel, has substance. With
this low rating which has angered the country's
Prime Minister, Dr Mahathir Mohammad.
Malaysia has been placed alongside China, North
Korea and the Soviet Union. This is, to put it
‘mildly, an absurd classification, one that Kuala
Lumpur rightly finds offensive. Notwithstanding
some resirictive practices which exist in
Malaysia, the federation is governed under a gen-
uine multi-party parliamentary democracy which
Frnﬂdcs for a fairly vocal opposition within the
egislature. The press may not enjoy all the free-
dom it wants and deserves, buf newspapers
speaking for uplPusl.tlun parties are not sup-
pressed. Above all, the last parliamentary election
was, by any standard, free and fair. It is a pity that
one cannot say all this about North Korea, China
and the Soviet Union.

If the credibility of the controversial index is in
doubt in Malaysia, it can also be questioned in
other developing countries. The UNDP will be
well-advised to withdraw the document, but not
the main study, from circulation and start work-
ing on an updated version. It is important
that the tmpartiality of UNDP which maintains
a strong base in Kuala Lumpur remains above

T s t0the tremendous
credit of the

President Justice
Shahabuddin and the Prime
Minister m Khaleda Zia
that they ve made an
otherwise untenable situation
work. To say it as it is, we have
a President, with the Constitu-

| tional power to

but not
the mandate of ﬂ people and
an eclected Prime Minister
with the mandate but not the
Constitutional ;

The situation did not lead
lo any impasse or stalemate
because both of the Acting
President and the Prime Min-

above their personal vanity and
in a commendable exercise in
pragmatism, made the best of
an otherwise complex situa
tion.

However, we cannot cscapc
the fact that twe very vital
Constitutional questions re-
main unresolved; one, of Lrans-
fer of power; and the other, of
form of government. There is a
frightening casualness in the

way we are dealing with these

issue of fundamental impor-

lance .

We should be debating
these issues from every forum:
on all media, ly the
radio and the television),
within each political , at
the level of n-lbnlrl!ri%{h
professional organisations,
cultural bodies etc. — not only
lo benefit from their collective
wisdom and give them all a
sense of participation but also
to impart wvital political
education.

This however may be wish-
ing a bit too much, for leave
alone all other bodies, we did
not have much of a discussion
on these vital issues within the
parliament f{tself during its
first session that concluded on
May 15 last. |

The discussion on the form
of government kept cropping
up in the parliament under
various topics, most frequently
during the discussion on the
address of the Acting Presi-
dent. The debates were
partisan and not {lluminating.
The speakers followed their
party lines so what we heard in
the parliament were a rehash
of what we had heard earlier.
The Awami League, its allies
and some others from the op-

position bench and the Jamaat

T HE escape of President
Mengisty Haile Mariam
from Ethiopia had been
forecast often enough in
recent weeks, Yet when it
came. {t caught almost
everyone by surprise.

The reason is that when a
person has been in power as
long as Mengistu had, and
dominated his country's politi-
cal landscape as thoroughly as
he did, it is difficult to visu-
alise the country without him.

The end, when it came for
Mengistu, was both sudden
and pathetic. Virtually sur-
rounded by freedom fighters
from Eritrea, Tiger and
Oromo, the Ethiopian political
machine in the capital, Addis
Ababa, had begun to crumble..

That in turn appeared to be
affecting the fighting spirit of
the Ethiopian , who were
said to be losing battle after
battle. The army was also re-
ported to be running out of-
arms and ammunition. As a re-
sult, it would lose the port of
Assab and leave the capital
without vital supplies, and be-
come even weaker {tself.

These reports strengthened
the belief that the on-off peace
talks about to be held in Lon-
don would actually take place
— because Miengistu desper-
ately needed them.

Instead, word came that
Mengistu, unwilling to stay and
face the music, had gone. His
replacement, Lt-General Tes-
faye Oebre, a former defence
minister, offered an immediate
ceasefire to the rrillas.

Altention sh once again

from Addis to Mengistu. e
was likely to stay in Zimbabwe,
it was said, because he had a

ranch there and his wife and
children were safely there ale
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PARLIAMENT'’S FIRST SESSION — II
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ment.

The arguments put forward
by the opposition hinged on
the interpretation of the Joint
Declaration, and more specifi-

emerge as the majority party.
This might be taken as an

indicator of ‘people’s support
behind BNP's supposed’ pref-

erence for the presidential
form

Given an history of divistve

L

The OId Africa has Gone

Debate Ehat N

politics, it is
there exists today a national

consensus on vital political is-
sues. The consensus Is on
democracy as a political sys-
tem; elected, and accountable
government as the form
government and a “sovereign
parliament” as the highest
legislative body. (Sce the PM's
speech to the parllament). But
when we try to define what
does the term “soverecign

parliament™ mean, we enter
into the 'gray’ areas of our

political consensus. |f
"sovereign parliament” is taken
to imply a parliamentary form
of government as AL and its al-
lies do, then the political con-
sensus totally breaks.

On what basis are we o
judge which form of govern-
ment suits us better ? If we
ask the principal proponents
— quite in line with our char-
acter, they speak less on the
merits of the system they sup-
port, and far more on the de-
merits of the system they op-

pose.

........

net; ¢} too much power leads
to unbridied corruption; d)
presidential system provides
more chances for the rise of
autocratic rule

Those who oppose parlia-
mentary system, do so because
ral tis relatively unstable: b)
cumbersome and too involved:
c] decision making takes too

long. The “instability” factor of
a parliamentary system has
numerous facets, the most
prominent of which s crossing
of the floor [changing parties)
that leads to premature fall of
governments and foreed early
clections, with all its destabil-
ising consequences.

How vald are these criti-
cisms and what can we do to
devise the most suftable sys-
tem for ourselves? Let's delve
deep into the reservoir of our
experience and see if we can
getl any pointers, as to how we
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by Cameron Duodu

ever Was

we inherfted in India and Pak
istan after partitioen fn 1947
The Act gave us first hands-on
€xperience with representa
tive form of government. The
Act introduced provincial gov-
ernments responsible to an
clected legisiature made up of
the party that commanded the
majority members in it. It was
this Act that formed the basis
of the su t Constitu-
tional developments in beth
India and Pakistan. India
adopted its own Constitution
in 1950 and had its first gen-
eral election in 1952 and was
well on its course of demo-
cratic governance.

For Pakistan it was an en-
tirely different story. The leg-

islative process, after I\Aﬂ
gone through many ups
stitution in 1956. But before an

election on its basis could be
held, the Constitution was ab-

nine years to make, was un-
made by the whims of a group
of military men tired of playing
second fiddle and now wanted
all the action for themselves.
What is of relevance to us at
this moment is that the abro

gated 1956 Constitution pro-
vided for a parliamentary form
ol government. The nine years
rule by the Muslim League gov-
ernment {rom 1947 to 1956,
though without any election,
also followed a parliamentary
form, though the founder of
the country, M. A. Jinnah,
himself gave the system a bad
start by choosing to become
the Governor General, instead
of the Prime Minister, of Pak-
Istan.

The presidential form of
government was introduced
for the first time in Pakistan by
the military turned civilian
government of General Ayub
Khan. He ruled the country by
his military for four years and
then introduced his own ver-
sion of the presidential form

For weeks the guerrilla forces from Eritrea, Tig
the government of President Mengistu Haile
closing in on the capital, Addis Ababa. It seem
government was either overwhelmed or he was

er and Oromo which were ranged against
Mariam of Ethiopia, had been gradually
ed only a question of time before Mengistu's
forced to join peace talks in London. As it

turned out, he fled, and Ethiopia may after years of war at last face a real chance of peace.

Mengistu's fall may give
Ethiopian a chance to return
to some sort of normality after
17 years of the most horren-
dous upheavals. When a group
of army officers seized power
from Emperor Haile Selassie
on September 12, 1974, the
expectation was that the
famine which Ethiopian had
just suffered — and which the
Emperor's government had
tried to hide from the world —
would be the new govern-
ment's priority.

It was assumed that gov-
ernment motivated by anger at
the suffering the "insensitive"
Emperor and his acolytes and
unleashed upon the people,
would be humane and. tackle
the food issue with efficiency
and probity.

It soon became clear, how-
ever, that the Dergue, as the
new government was known,
was preoccupied with ils own
internal difliculties' and inter-
nal ideological differences.

A serfes of bloody struggles
and purges took place within
the Dergue, ending in 1977
with accession of Mengistu to
power as undisputed ruler.

Before Mengistu shot his
way to the top, he was reputed
to have led the "Red Terror” in
the country, during which
"undesirable elements” had
been hunted down and killed
in cold blood, in a manner

' Nov !: _ comes to
produces the first written constitution,
abolizhes slavery

1935 Oct: Haiian army invades

Addis
1941 Jan 31: Ethiopia recognised as
independent state :

1960 Dec: Im |
mmﬂnﬂwh peria

union with Ethiopia

begins revolution
1974 Sept 12: Haile Selassie deposed

becomes chairman of PM

freedom , flees to Zimbabwe

Eritrea: Mengistu's undoing

1841 May 5: British and Ethiopians retake
Ababa

1962 Nov 14: Eritrean Assembly votes for

1974 Fab 12: Air Force mutiny at Debre Zeit el e

1974 Dec 20: Ethiopia declared a socialist state

1977 Fab 3: L1.-Col. istu Haile Mariam
and head of state

1981 21: President Mengistu outflanked by &

Sudaﬁm”m

hItl"sertu unheard of in Africa.
This reputation as the man
who masterminded the "Red

Terror,” as well as a strict ad-

herence to Marxist doctrine,
created fear of Mengistu and
eventually he became an unwa-
vering dictator bent on impos-
ing his will on Ethiopian so-
clety.

There is no doubt that it

was his inflexible attitude that
rendered Mengistu's rule so
costly to the Ethiopian people.
He could not come to terms
with the people of Eriotrea. He
could see no merit in the de-
mands of the Tigeryan people
either.

Even the Oromo, who had
been relatively quiet for
decades, were driven into

- e

100 miles

open rebellion, though as they
make up the singly largest
ethnic group in the country
the wisdom of trusting their
aspirations with some circum-
spection would have been
thought to be self-evident.
Whether Mengistu's desire
to preserve Ethiopian unity at
all costs arose out of pure pa-
triotism, or solely from his

| needed his
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‘s alttempt to establish

democracy in the early
But then disaster fell In a

struggled
for democracy and pariiamen-
tary form of government
throughout his life, introduced
an ONE PARTY, PRESIDEN-
TIAL FORM of - government.
The system was totally alien to
the history and pelitical legacy
of the region. No country In
the regdn (exeept for the
comm - regimes in Indo-
Chinal. cven strongmen like
Marens and Suharto, tried this.

Soon after taking over Pres-
ident Ziaur Rahman abolished
the one party system and
democratised the stifling polit-
ical climate. However, he did
not dismantle the presidential
system as introduced by
Sheikh Mujib.

[ To be concluded tomorrow)

with the Fall of Mengistu

personal ambition to rule over
an undivided kingdom, will be
debated by historians many
years after his departure from
the scene. :

Who knows, for instance,
whether he would have been
defeated if he had continued to
obtain Soviet and Cuban mili-
tary support?

At the crucial time when he
Eastern bloc
friends more thah ever, they
were nowhere to be seen. The
sovict Union was too busy try
ing to prevent itsell from
falling apart to worry about
Ethiopia. East Germany had
been swallowed by the West,

and Cuba was looking after it-
sell the best way it could in a
world suddenly bereft of
Marxists in power,

But whether he was lucky
or not, there is little doubt
that Africa has outlived the
Mengistu style of administra-
tion. These are days when dic-
tators, whether of the leftist or
rightist variety, are finding
that no one is willing to allow
them to run all over them, no
matter how high their motives,
or prestigious their achieve-
menis.

The new man in Addis
Ababa will have a chance to
bring peace to their devastated
country, and thereby be able to
tackle the horrendous famine
that has made it appearance
there again, only if they allow
the past to guied them and teo
see the other person's point of
view.

No nation can be built on
the sands of one man or one
man's group fiat. Discussion,

concession, compromise,

agreement : these are the in-
gredient of which the endur-
ing regimes of Africa will be

composed in future. — GEMINT
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Import Substitution

Industries

Sir, During the last few

ars, the local entrepreneurs
r;vq set up a number of
Import Substitution Industries.
But for lack of support and pa-
tronization these units could
not utilize their potential. The
Board of Investment (BOI),
Bangladesh Small & Cottage
Industries Corporation (BSCIC)
and other sanctioning authori-
ties are well aware of these
projects. Inspite of problems
these units have been success-
ful to produce various indus-
trial products, and which have
so long been imported, sup-

plied that to local industries to

their satisfaction. But as these
iftems are [reely importable,

Letters for publication in these columns should be
addressed to the Editor and legibly written or typed
with double space. For reasons of space, short letters
are preferred, and all are subject to editing and cuts.
Pseudonyms are accepted. However, all communica-
tions must bear the writer's real name, signature and
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the units are not getting
orders to keep the factories
running.

As these units have been set
up with financial assistance of

-public sector banks and other

loan giving agencies, it is ap-
prehended that if the current
situation persists, these units
will become sick and eventu-
ally fail to repay the loans
adding new names to the al-
ready long list of defaulters.

If these units are fully wuti-
lized, apart from creating job
opportunities to many, the
country will save substantial
amount of foreign exchange.

What is necessary at first is
to prepare a list of rt sub-
stitution industries sét
up and asses their capability.
Where necessary, the govern-

ment could protect them as
deemed ﬂt.:: It is high time a
way should be worked out to
save these units and thereby
help save hard earned foreign
exchange.

As genuyine people's repre-
sentative, the present govern-
ment should look into the mat-
ter and do the needful.

Habibur Rahman
Motijheel C/A, Dhaka

Autonomy of TV and
Radio

Sir, Various views are being
aired on the autonomy of our
TV and the Radio. Reportedly,
our government too is consid-
ering the issue. Making our TV
and the Radio into pone or two
separate autonomous bodies is
a laudable step indeed, but the
question is 'whether these
bodies will actually be au-
tonomous in the real sense, for
autonomy means self-govern-
ing and personal freedom. As a
former chatrman of a large au-
tonomous corperation, | claim
to have some experience of

what autonomy means in our

country. It simply means toe-
ing the line and doing what
one is told to do or face the
consequences. Unless the TV
and the Radio are made au-
tonomous orgainsations in the
real sense, merely changing
their names will not serve any
purpose, for, after all. what's
there in a name ? It would only
be like old wine into a
new bottle. The TV and the
Radio are very powerful media
for expressing the views and
reflecting the hopes and aspi-
rations of the people. In a
democratic country. these
media should, therefore, be
free to express views on the
achievements of the govern-
ment in power as well as their
lackings. In order for the
heads of these organisations to
be able to do so. they should be
independent of any govern-
ment influence and they
should also have their job se-
curity, for instance. onee ap-
pointed, such a person ecan
only be removed by a majority
vote of the parllament and on
payment of an adeguate com-
pensation package. It is only

then that these media could be
made autonomous in the real
SENSE.

Vox Populi

Rajiv Gandhi

Sir, Former Indian Prime
Minister Rajiv Gandhi's unfor-
tunate death has shocked the
people of the entire world. The
news of his assassination came
to us as bolt from the blue. We
strongly condemn such
cowardly action by any quarter
whatsoever. We extend our
heartiest sympathy and deep
condolences to Mrs Gandhi and
her children.

Meanwhile, | appreciate Mrs
Sonia Gandhi's decision nol o
accept the leadership offer of

her late husband's political
front. It seems that there are
political enemies to the Gandhi

family and therefore it is better

to keep the family away from
politics for some Uime.

M. Zahidul Hague
Assistant Professor,

Bangladesh Agricultural College,
Dhaka-1207.

Sir, Mr. Mahfuz Anam’'s Im-
pression of the Parliament's
first session was an excellent
piece. It is unbiased and very
well written. | hope all
the members of the parliament
and the leaders will avail some
time to read it

| hope the leaders of the
house give a serious thought wo
Mr. Anam's suggestion about
s some of their posi-
tions. Is it not time yet for our

to think of the na-
tion, of the future ? We have
become a nation of disasters,
either man-made or natural
No sooner have we got rid of
an autocratic regime, whose
enigma for Our eco-
nomic, and social fab-
ric will be writien in history,
we are [aced with the worst
natural disaster of the century.

Now is the ume for all of us
to unite and save our nation.
We have the resources and the
energy, all we need is someone
to show us the light,

A Chowdhury,



