Private airline |
allowed to
compete PIA

ISLAMABAD, May 28 : The

Pakistani government on

allowed the Aga Khan
Foundation for Economic
Development (AKFED) to set
up a private airline in the
country to compete with the
state-run Pakistan
International Airlines (PIA),

reports Reuter.

The new airline will initially
run o domestic pl.l.-entr
and c:::n flights but could
allowed to fly on international
routes after two years' satisfac-
tory service a spokesman said
after a meeting of Prime
Minister Nawaz Sharif's
Cabinet.

The AKFED already running
airlines in Italy and . Was
found “the most suitable” of 16
partics which had a applied for
permission to sct up the pri-
vate airline, he said.

BCI chief hails
industrial policy

Star Economic Report

Bangladesh Chamber of
Industries President A. M.
Subid Ali has hailed the fea-
tures and principles on
“industries policy” adopted at
a meeting on May 23 under
the chairmanship of Acting
President Shahabuddin
Ahmed.

The Chamber President
said if the industries pglicy
was formulated and imple-
menfed on the basis of this
principles ' there would be a

revolutionary change in the in-
dustrics sector and the indus-
trialisation would be quick-
ened.

Ali urged the nt to
announce immediately the
proposed principles of indus-
tries policy. He also demanded
announcement of jndustries
policy based on those princi-

pees:
Moderate fall in
share trading

Star Economic Report

Dhaka . Stock Exchange
(DSE) witnessed a moderate
fall in transactions on Tuesday.

In volume terms it went
down to 2,685 from Sunday's
3,257. Traded issucs valued
Taka 1,04,265.00. It was Taka
2,98,835.00 on Sunday.

Trading remained close on
Monday for Buddah Purnima
holiday.

Advancers and declinérs
were equal in number. But de-
cliners involved more transac-
tions in value terms.  As a re-
sult, the DSE All Share Price
index went down to 343.3252
points from Sunday’s
343.56826.

Index is the broad indicator
of price movements of all the
listed stocks.

Transactions ({nvolved
twenty stocks. Of them seven
lost, seven gained and six re-
mained unchanged at their
previous quoted prices.

Rahman Chemicals. and
Chittagong Vegetable declined
Taka 3.00 and Taka 2.00 to
Taka 49.00 and Taka 98.00.

Rupali Bank, 2nd ICB
Mutual Fund, Quasem Drycells,
Oxygen and Beximeco lost
within the range between Taka
0.10 and Taka 1.00.

Peoples Insurance moved
up Taka 3.00 to Taka 120.00.

National Tubes, 4th ICB
Mutual Fund, 5th ICB Mutual
Fund, Dhaka Vegetable, Qua-
sem Silk and Tallu Spin-ning
advanced within the Tange
between Taka 0.05 and Taka
1.00.

Quoted Prices of
Traded Stocks

*FY/ML Closing
Maka)
B s
AR Bearie 100/5 180.00
Rupall Hark 100/10  76.00
lerv edlamemt
Srd ICE M. Fund 1005 190.00
SdICHEM Pund 100/5 15400
4hICB M, Pund 100/10 14300
ShICBEM. Fund 100/10 12550
BthiCEM Fund 100/10 o250
Insaranre
Peoples Insurance 100/10  120.00
Natonal 100/10 105.00 (+1.00)
Quasem Drycells  10/50 8.35 -0.10]
Food & Allled
Cig. ¥ 100710 . 98.00 {-2.00)
MFH 100/5 145.50 (+0.60)
Rupam 107100 6.35 wunchanged
Puel & Power
Oxygen /50 2 S0.50 {-0.50])
Pharma & Chere -
Rahman Chemicalal00/10 49.00 (-3.00)
Tedtile
m- Silk 10/100 6.35 (+0.05)
Spinning 100710 #1400 (+0.21)
Miscellameons -
Apex Tarmery 100/5 142.00
Bexdrnco 10/100 4,60 (-0.20)
Usmania Glase 100/5 130.00

* F¥aFace Value, Ml=Markect Lot
* Changes : Plus signs mean gain and (-] signs
lnames .

|

The government will rein-
troduce Exchange-Rate
Fluctuation Absorption Scheme
(EFAS).

The seventh meeting of the
consultative Committee of

of Industries was told
this at its meeting at a
s Tkl ke Ma s
for Industries Shamsul Islam
in the chair.

The EFAS scheme, intro-
duced in 1983 to protect the
borrowers of industrial credits
or term loans from risks in-
volved in re t, was sus-
pended in 1988 after five years
in operation.

The exchange rate fluctua-
tion factor, arising from suc-
cessive devaluation of Taka,
caused the loan burden to as-
sume an inflated value in local
currency making it difficult for
most opecrators to make re-

. The chamber bodies
since long demanded the

reintroduction of the scheme.

_ Ministry of Industries, in its

comments in the working pa-
per,
pro
an

consideration at the seventh
meeting
Committee, said that the gov-
ernment would soon reintro-
duce the EFAS.

incorporating various
of chamber bodies
trade associations for

of its Consultative

The private sector re-

sentatives pressed for its ecarly
introduction stating that many
industrial units, set up with
the suppo
have lost their viability because
of the depreciation of Taka by
a substantial amount over the
years. The crunching burden of
debt liabilities is so high that
the ‘aided’ units have turned

rt of foreign credits,

A recent book exhibition, entitled "The Edge
University of Engineering and Technology (BUET)
162 journals, and 95 catalogues on engineering,
forestry, geology, physics, electronics, telecommunications,
was jointly organised by BUET and the US Information Service (USIS)
M Shahjahan, Vice Chancellor of BUET(center), inaugurating the exhibition

Business

Scheme to protect borrowers from
exchange rates depreciation soon

Star Economic Report

sick and are not capable of
servicing their debts, they
noted. They termed the ex-
change rate fluctuation risks as
the main reason for default in
repayment of industrial loans
in many cases.

The assurances of the -
ernment about the uc-
tion of EFAS were welcomed
I:Z the functionaries of the
C r bodies including the
Federation of Bangladesh
Chamber of Commerce and
Industries (FBCCI), Dhaka
Chamber of Commerce and
Industries (DCCI) and

Bangladesh Chamber of
Industries [BCI).

But the proposed premium
rate for EFAS caused a contro

versy in the meeting of the
Consultative Committee of
Ministry of Industries. The

Carroll-Wirth, Director, American Center, looks on.

" Imported labour likely
to curb HK inflation

HONG KONG, May 28 : The
Hang Seng Bank (HSGH-HK)
has called on the Hong Kong
government to relax restric-
tions on importing foreign
workers to alleviate a labour
shortage it says at the heart of
the colony's double digit infla-
tion, reports Reuter.

A monthly report issued by
the bank said the inflation
rate, up 13.9 per cent in April
over the same month a year

. had been aggravated
mainly by domestic lactors In-

(Taka perl100 pieces)

Cow
Calf 10,000,00 — 12,000.00
Light 30,000.00 — 32,000.00
Medium 35.,000.00 — 40,000.00
Heavy 50,000.00 -- 52,000.00
Very heavy 55,000.00 — 60,000.00
Rejected 18,000.00 — 20,000.00
Goat '
- Big & .
heavy 12,000.00 — 13,000.00
Light &
Medium 5,500.00 -+~ -6,000.00
Rejected 2,800.00 -- 3,000.00
Sheepe 8,200.00 — 8,500.00

Dhaka Stock Exchange

Market Profile -
May - 28 |

134 Listed stocks

1 -

1

7 Gains

7 Losers

120 U_nchz.r_tged

120 Unchanged stocks include six traded on the day at

their previous quoted prices.

DSE All Share Price Index = 343.3252
Issued Capital=Taka 10,146,289,601.00
Market Capitalisation = 9,810,605,198
Turnover = Taka 1,04,265.00 (Value) 2.5_35 (Volume).

61.48 per cent owned by
Hong Kong and Shanghai
Banking Corp. .

should
lic spending and relax regula-
tions on importing
flation, the highest in 10 years,
was to be curtailed.

cluding labour costs as Hong
Kong shifts to more labour in-

tensive service industries.

"A more liberal policy on |
selective impo
would certainly help
the structural tightness of the
labour market,”
said

rtation of labour
alleviate

the

'1'“hf: Hang Seng Bank is
the

The report welcomed ef-

forts by the private sector to
keep this year's salary in-
creases to around 12 per cent
and said last Friday's one point
rise in lending rates would also
help.

But it said the government
tighten its grip on pub-

labour {f in-

Hong Kong has been reluc-
tant to relax immigration re-

strictions because of the po-

tential effect on domestic

wages and political sensitivi-
tes. . :

May-28

SELLING AND BUYING RATES, offered by
Commercials Banks, for Bank Chegues, (BCs} and
Overscas Drafts (ODs)

One Unil of Foreign Currencies (FCs) for Taka

FCs Selling Buying
US Dollar 359226 35.4432
UK Pound Sterbng 62.3008 61.55645
German Deutsche 21.0937 20.8000
Mark
French Franc 6.2032 6.1183
Saudi Riyal 9.6101 9.4819
Dutch Guilders 18.7194  18.4600
Pakistan Rupee 1.5073 1.4929
(AMU*) -
Stngapore Dollar  20.3435  20.0720
UAE Dirham 9.8141 9.6831
Kuwait Dinar Not availabie
Indian Rupee
AMU 1.7504 1.7344 1
5. Kroner 68702 57871
sAMU -Asian Monetary Union
Wage Eamers Pund/
Performance Benefit (XPB) Fund
Selling
US Dollar 36.48 38.53
UK Pound 6320 63.34
Sterling

* The rates of Pound Sterling are
decided every day, based on the cross-
rates of New York market

Source: Sonall Bank

rcport |

of Technology,” was held at the Bangladesh
library. The exhibit included 284 books,
agriculture, chemistry, botany, ecology,
and mathematics. The display

American Center. Dr.

while Diana
—USIS photo

representatives of the private
sector strongly resented the
proposed hikes in premium
rates to six per cent of the
amount covered [rom ecarlier
2.5 per cent.

For the industrial operators,
it will be difficult to meet the
charges at such a high rate
when the rates of interest on
industrial credit funds-are also
high, they noted. The govern-
ment, they suggested, should
not force the costs of indus-
trial operations to go high
when operating industries
with a reasonable rate of re-
turn has become a formidable
challenge in almost all sectors.

Managing Director ol
Bangladesh Shilpa Bank (BSD)
Abdul Karim told the mecling
that the increase in premium
rates would necessitated by

Consultative Committee to

Implementation of industrial

the [act that the
currency was depreciated in
the intervening period. He said
that at the old rate of
premium, it will not be possi-
ble to operate the scheme on a
viable basis, he added. BSB will
be administering EFAS when it
is reintroduced. ;
But, the chamber sen-
tatives responded to the
statement of BSB Managing
Director by noting that the
very pu of EFAS was o
protect industrial borrow-
ers from the risks of exc
rate fluctuations and
nol to burden them with an
extra load in the name of de-
preciation.

At this stage, a senior ofli-
cial of Ministry of Finance in-
tervened to explain the situa-
tion. The government had to
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per cent rate, he
added stating that the
government would be In no
position to subsidise EFAS on
fts reintroduction

Executive Chairman of
Board of Investment Habibur
Rahman told the that

various aspects of
EFAS were under conaidera-

round of discussions between
the representatives of the pri-
vate sector and the officials of
h Bank as well as
BSB could be held to resolve
any issues about the scheme.

meet once in 4 months

policy discussed

The Consultative Committee
of Ministry of Industries will
meet, [rom now onwards, at
least once in every four month
to discuss inter-related prob-
lems in areas of industrial op-
erations.

This was announced by
State Minister for Industries
Shamsul Islam at the seventh
meeting of the Consultative
Committee of the Ministry on
Tuesday at a local hotel.

The announcement by the
State Minister came following

{ the demands of the represen-

tatives of the private sector for
monitoring the implementa-
tion of the industrial policy. All
the industrial policies, an-
nounced so far by the succes-
sive governments in the years
after the independence, were
fine in their form and content
but each one failed to attain
the cherished objectives be-
cause of lack of commitment
by all those involved in indus-
trial promotion efforts to its
implementation, they ob-
served.

Most implementation prob-
lems can be resolved through
discussions and, for this mat-
ter, the Consultative Commit-
tee should meet more fre-

uently to identify the arecas
for plugging the holes in the
implementation process,

131 oil wells
capped in

Kuwait so far

ISFAHAN (Iran), May 28:
Firefighters in Kuwait have ex-
tinguished 131 of more than
500 oil wells set ablaze by re-
treating Iraqi troops, Kuwaiti
01l Minister Hamoud Abdulla
al-Ragba said, reports Reulter.

'‘As of yesterday 131 [ires
had been put oul,” Raoba said
on the opening day of an in-
ternational conference hosted

| by Iran's ofl and foreign min-

istries.

He said Iran had joined ef-
forts to extinguish the fires, lit
by Iraqi forces at the end of
the Gulf war in February.

Kuwait sources in Isfahan

said the Kuwait oil company .

signed. a deal on Sunday with
the national Iranian Oil
Company to supply a team of
firefighters.

Iran gained experience
putting out oil fires during its
1980-88 war with Iraq. Iranian

technicians surveyed the
Kuwaiti fires carlier this
month.

Ragba gave no estimate of

when Kuwait would start

pumping oil again at significant
levels.

|
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suggested.

The State Minister for In-
dustries accepted the pro
of the representatives of the
private sector.

The State Minister told the
meeting that the draft ‘new
industrial policy’ had already
been (ramed and it would soon
be announced after finalisation.

The consultative commitiee
heard the deliberations on var-
jous issues like credit sanc-
tioning and disbursement ar-
rangements, protection to
domestic industries, recovery
of industrial credits, growing
industrial sickness, anomalies
in tax and tarifl structures, dis-
investment programme and
the role of Board of Invest-
ment.

In all, 390 proposals were
placed by the representatives
of the private sector includi
those from the Federation o
Bangladesh Chamber of Com-
merce and Industry (FBCCI),
Metropolitan Chamber of
Commerce and Industry
(MCCIl), Dhaka Chamber of
Commerce and Industry
(DCCI), Narayangan| Chamber
of Commerce a Industry
(NCCI), Foreign Inveslors
Chamber of Commerce and In-
dust [FCCI), Chittagong
C r of Commerce In-

they  dustry (CCI) and other related

115 Pak units selected
for auction

ISLAMABAD, May 28 :
Pakistan's state-owned indus-
trial sector is up for sale and
Prime Minister Nawaz Sharifl's
government ho to raise bil-
ltons of Dollars for much-
neceded development, reports
Reuter. '

As many as 115 of the 1150

state-run industrial units have .

been selected for auction since
Sharifl took office in November
and made privatisation the
main plank of his economic
programme (o revive a stag-
nant economy. "Eventually ev-
erything will go," Saeed Qadir,
head of the nt's pri-
vatisation commission, told
Reuters in an interview.

It is to be done in the
shortest possible time. And we
think in the next three to four
months all the industries will
be unloaded, Qadir said.

Many of the state-owned
enterprises are bloated and
losing money and the govern-
ment wants to get rid of them
to reduce pressure on the
state budget. §

One of the six state owned
banks was sold in January and
at least three others are ex-
pected to follow suit. The

.......

.......

Executive Vice President f Delta Li

funds, generated by the sales
will be kept in a special ac-
count with the Stte (central)
Bank to be used for develop-
ment purposes under the in-
struction of the Prime
Minister, he said.

The nation's telecommuni-
cations corporation, put on
sale last week 'is alone valued
officially at between three and
five billion Dollars.

Government experis arc
studying private foreign partic-
{pation in a Soviel-Built steel
mill, the country's largest in-
dustrial unit, and oil refinerics,
government officials said.

We are creating a model of
our own. In fact, | expect that

other countries will be follow-

ing this after our success,

Qadir said.

Qadir said the government
decided against the common
privatisation mathods of un-
loading stock management
buyouts, employees buying
shares and taking control and
sale thro private negotia-
tions with existing larger

groups.

ey

fe Insyrance

a cheque for Tk. 3,60,000 to Sakina Parvin, wife of late ASM

'President of City Bank Limited on account of the
and AHM Nazmul Quadir, Senior Vice President and

Bank are seen in the picture.

Company Md Maniru
Mahbubul Huq, Assistant Vice
deceased's group insurance claim. Md Foez
Vice President respectively of City

e

.....

1 am handing over

and trade associations.

The were wide-

in nature. There were

strong demands for making

Board of Investment as an ef-

fective package permission au-

thority. Some out that

the BOI had fafled to live up to

expectations of the industrial
entrepreneurs.

The representatives of the
private sector demanded thal
the ment must not fol-
low “an obliging” policy to ap-
pease the World Bank for get-
ting funding support from it.
The domestic industrics need
effective protection, they
stressed. Suggestions were
made for running the disin-
vested units under the holding
company scheme run by the
sector corporations as sc
corporate entities with full
authorities given to their
Boards of Directors. The disin-
vested units under the holding
company scheme are being run
in the same old manner, some
representatives observed while
terming them as ‘old wine in a
new bottle.’

The functionaries of the
chamber bodies also de-
manded enactment of anti-
dumping laws to protect the
interests of the domestic in-
dustries from uneven competi-
tion from foreign goods. Sec-
toral problems in areas of tex-
tiles, specialised textiles, jute
mills, frozen food and decp seca
fishing. small scale industries
and also others were high-
lighted in the meeting, calling
for urgent corrective steps by
the government. Some repre-
sentatives resented ‘inaction’
of the government and the
banks to extent support vari-
ous industrial units in the ar-
eas, aflected by the cyclone
and tidal surge.

Price Darometen

Essentials

May-28

RICE (Taka per kg)
Aman (Very fine) 16.50-17.00
Amandfine) 14.75-15.00
FPayam 14.00-15.00-
Ufshu 13.00-15.00
VEGETABLES (Taka per kg
Potato(White) 175-4.00
Brinjal 10.00-15.00
Lady’s finger 10.00- 1200
Karolla 10.00-122.00
Lalshak 7.00-8.00
Papya 6.00-8.00
Green Banana (Four Pieces)  6.00-8.00
OTHER FOODCGRAIN Ma pr
Flour 12.00-14.00
Anta 10.00-11.00
Wheat £00-850
Suz 18.00-20.00
FISH (Taka per kg)
Ruha(big) 110.00- 145.00
Katla(hig) 90.00-100.00
Hilsha 55.00-56.00
Pangas 110.00-120.00
Shrimp(big) #0.00- 100.00
Singi 90.00-110.00
Koi 100,00-120.00
PULSES (Taka per kg)
Mash 30.00-32.00
Makesr 26.00-28 00
Moogh 28.00-30.00
Chhola 22.00-24.00
Masor 24 00-26.00
Knazarn 16.00-18.00
MEAT (Taka per kg)
Beef Not Avadable
Mution Not Available
OIL (Taka per Litre)
Musard $2.00-56.00
Soyabean 36.00-38.00
Cocanut( Colombo) 64.00-70.00
Vagaiable Ghas $0.00-52.00
SPICES (Taka Per kg
Oracn 15.00-16.00
Caartic 36.00-40.00
Chilbies 52.00-58.00
Turmenc(Round) 42.00-48 00

*  (Leng) 42 00-48 00
Groan chulles 18.00- 20.00
Carger 20.00- 24 00
Cinnaman® (| Ogms) 100-1.50
Cardarnom® (Jarge) 150400
Fhusa T} 7.00-8.00
MISCELLANEOLS (Taka)
O mm“
Sugas 7.00
Mol asscs | 8.00- 2000

Sowrce . Dapursmans of Agric el Mariuting

Snippets

Fund for war hit

TOKYO, May 28 : Japan and
other industrial nations are
considering sctt up a re-
construction fund countrics
hard hit by the Gull war,
Finance Ministry officials said
A

s likely to be
managed by the World Bank
but other options iInclode
establishment of a Middle East
reconsiruction and

Bank, they sadd.

“Japan's position is o use
an existing organisation when
contributing to post-Gulfl war
recomstruction.” an official
sadd

Supervisors of Chile
mine to vote on strike

SANTIAGO, May 28
Supervisors at El Salador, the
smallest of Chile Copper Corp
(Codelco)'s divistons, rejected
the company's final pay offer
and will vote on Monday
whether to strike or not, the

per El Mercurio re-
m. says Reuter.

The newspaper said 150 of
the 250 supervisors had re-
jected medical and travel pro-
visions in the two-year con-
tract by Codelco, the

worild's t single copper

A Codelco executive said a
supervisors sirike would have
no effect on production at
Codelco's least profitable
mine, but would worsen an al-
ready charged labour climate
as pay talks get under at
larger mines. o

Zurich gold opens
shade firmer

ZURICH, May 28 : Gold

reports Reuter.

for

are still
valid, 363-358 Dollars for gold
and about 4.03-4.08 Dollar for
silver.,” one dealer said. The
only factor likely to move the
market was [luctuations in the
Dollar, he added.

Gold opened at 356.35/86
Dollars an ounce after clos
on Friday at 355.756/3566.25.
Silver slipped two cents lo
4.04/086 Dollars. Platinum was
unchanged at 390/391 Dollars.

i st

SANTIAGO, May 28
Chilean exports totalled a
record 896 million Dollars in
April, up from 850 million
Dollars in the same month last
year, the central bank, reports
Reuter.

Exports in the first four
months of the year total 3.1
billion Dollars compared to 2.8
billion in Jan-April 1980,

Meanwhile, imports have
slowed, providing and accumu-
lated trade surplus of 370 mil-
lion Dollars so far this year,
compared to 287 million
Dollar in the first four months
of 1990.

Chilean exports totalled 8.3
billion in 1990 and the gov-
ernment’'s goal is to export
more than ning billion this

year.

30 states to talk
free market

PRAGUE, May 28 : Some 30
former heads of state, Prime
Ministers and senior govern-
ment officials will meet in
Prague this week to discuss
the transition of communist
planned economies to a free
market, the state news agency
CTK said on Monday, reports
Reuter.

Czechoslovak President
Vaclav Havel will open the
three-day session of interac-
tion council, a non-govern-
mental organisation founded in
1983, on May 30.

$70m ADB loan for

MANILA , ‘May 28 : The
Asian Deve t Bank (ADB)
announced Tuesday the ap-

roval of a 70 million Dollar
En.n to China ending a near
two-year [reeze on neor

a pro~-democracy movement in

June, 1980, Tmbﬂ

The loan, lor a pro-
approved

ject in Shanghal, was
shortly after US President
George Bush announced he
would renew China’s most
favoured nation status.

Firms apply for
incentives in E Germany

BONN, May 28 : Firmsa in-
vesting in East Germany have

started just over a ycar ago,
Economics Minister Juergen
Moeclleman said, reporis
Reuter.

Moellemann said In a
statement that some 95,000



