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Abnormal rise in prices

US worried

of construction materials

WASHINGTON, 18: hmm Taka 95 dozen befo
United States is about Prices of construction ma-  before the cyclone now sells &t per B Delre
its trade deficit with | (epals. especially of those between Taka 48 and 54. the cyclone now sells at Taka
China and to start dis- | which are used in making Prices of rods, another im- 110

have increased abnormally in
city markets following devas-
tating cyclone and tidal surge
in the coastal areas of the

Prices of nails have gone up
by 20 per cent compared to
last month's prices. One kg of
one inch nails which used to

which is produced locally by
using ship scraps have also
gone up following the cyclone.
Two string rods which used to
sell at 18,200 per ton in
April now sells at Taka 20.500
a ton. Three to five string rods
sold at Taka 16,500 a month
ago. Now 1t sells at Taka

5': up following the cyclone.
bag of 50 kg cement now
sells In city markets between
Taka 210 and 214 while before
cyclone, its price ranged be-
tween Taka 185 to 190.
Traders say the prices of
these construction materials
have increased as most of the

locations are crea sell at Taka 32 before the cy-  18.500 per ton. consignments which reached
ses for China. clone now sells at Taka 40. - Chi Port from abread
The US trade deficit with | prices of one and a half inch to Prices of imported "Kobza; Immediately before the tidal
China tripled since 1988. | fbur inch nails have shot to of Chinese origin have shown  surge have badly damaged
when it was 3.5 billion dollars. | Taka 30 a kg from previous steep rise while those of by sea water. As a result, these
The deficit jumped to 6.2 bil- | price of Taka 26. Nails s an Ba "Kobza" have re- items are running short of | | '(NEAEEEEEEEE_—_—. . & "
lion dollars in 1989 and 10.4 essential material in building mained nearly unchanged. A supply compared to the in-
bilion in 1990. A re- houses in rural areas. dozen of two and a half inch MMhmw

leased this week by con-
gressional joint economic
committee said the US trade

15 billion dollars this year.
President Bush must decide

goods.
Bush said Wednesday he
would lke to extend the
favourable trade status

for

The week began at Dhaka
Stock Exchange (DSE) on
Saturday with a moderate rise
in trading.

In volume terms transac-
tions stood at 3,396 from last
Thursday's 1.456. Traded is-
suecs valued Taka 1,76.640.00.
It was Taka 67,685.00 on
Thursday.

Decliners dominated trad-
ing. And DSE All Share Price
Index lost 0.6262 points to

Wire prices have shot up to

a remarkable extent. A kg of
24 gedge wire now sells at
Taka 59. Before tidal surge of
April 29 it sold at Taka 38
Wire of 14 to 22 gedge which
tween Taka 34 and 36

China made Kobza used to sell
at Taka 22.50 a month ago.
Now its price is Taka 33.
Three inch Kobza price have
risen to Taka 46 per dozen
from previous price of Taka
40. Four inch which sold

Asian economies
move towards
private sector

Star Economic Report

Many Asian dcvélnplng

vate sector such areas as

ne.
While wholesale traders
blame shortage in supply for
the price rise, retallers say
wholesellers are taking the ad-
vantage of making more money
by increasing price.

EC supports
regional
groupings

SINGAPORE, May 18: The
European Community (EC)
supports regional groupings
which seek to enhance trade,
economic and political ties
among its members, EC Com-
missioner Abel Matutes said
here Friday, reports AP.

| Soviet

CARPIQVET (France) : Claude Fauchon's hobby is to build ship models with matches.
La Venus', frigate of the 18th century (background) was built in 7000 hours with
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94.560 matches. She Is 170 cm long and weights 15 kg. Foreground is a galleon built

also with matches.

WASHINGTON. May 18: The
Economy [aces a
"radical worse” outlook this
year, with no prospect of sig
nificant improvement in the
near future regardless of which

passed a resolution urging
Bush to approve the credits
but making it contingent on a
pledge that there be no repe-
tition of the crackdown on
restive republics that followed

— AFP photo

'Soviet economy faces
worse outlook

dential decree.
"Shortages of energy and
basic industrial materials such

as steel and chemicals have
also intensified, and their im-
pact has spread rapidly across

second 24-hour stoppage this
week. They plan strikes on
May 20 and 24.

iberta satd 95 international

ISLAMABAD. May 18 : Pak-
istan and [ran have agreed to
sct up a joint ofl refinery with
a capacity for 120.000 barrels
of crude per day. a Pakistani

economies have moved to- power, urban transportation grnu\:i:';gntuhﬁ.aﬂz::s. ;:E: ?;:f; strategies Kremlin leaders fol-  the granting of one billion Dol- the economy.” the report | minister said on Wednesday,
wards a greater role for the and large scale manufacturing | .. _day visit. said when asked { low. according to a report by lars in US credits last winter, added. reports Reuter.

private sector, more market- of products like fertilizers and | ., .omment e thi BC's reacs Us intrttigtinc: agencies re- Bush is said to be sympa- Gorbad for Production l:;:llttr Ilhmm
based economic policies and cement, tradi reserved | on to the Malaysian proposal leased here Thursday, reports thetic to Gorbachev's predica- _ phm Nabi,quoted by_ﬂ haﬂ!d:ﬂ
less government intervention for the public sector. for the formation of an East | AFP: ment and willing to help him. wage indexation mutmy. mr;r:
in the economy over the last Asia Economic Grouping In their annual joint report The ling view among Reuter from Moscow adds: :;";1 80. .:fc:::t I:h.r:: -2
two decades, according to The basic objectives of the | (EAEG). atied Theyond percstrotka; e Us:officiale:is that the Sowict: nser President Milkhatt Oor- § 5 o B IER S

Asian Development Bank

(ADB).

The movement has gener-
ally been coupled with export-
oriented industrialisation, says
the Manila-based ADB in its
Annual Report (1990).

The move in favour of a
greater sector role fol-
lowed from changes that oc-
curred in the international
economic environment during
the 19708 and 1980s, the

Report adds.

The Bank says, a number of

its Developing Member

Bank's current private sector
programme are to foster the
development of an economic
and policy environment which
will encourage private sector
growth throughout the region,
thus speeding up economic
development, the Report
notes.

The Bank now also takes
more direct interest in the
promotion and development of
private enterprises through its
equity and unguaranteed loan
windows. It also acts as a cata-
lyst for additional financing,
technology, ment skills
and market across through the

He pointed out that there
were several such groupings in
various regions of the world
and they deserved the support
of all.

"They bring about commer-
cial and political integration.
We support them", Matutes
said.

He referred to the six-
member Association of South-
East Asian Nations (ASEAN) as
a good example of such sug-

cessful groupings.

"ASEAN enjoys stability,
high growth and political co-

Soviet economy in crisis.” the
Central Intelligence Agency
(CIA) and the Defence Intelli-
gence Agency (DIA) said that
six years after President
Mikhail Gorbachev introduced
his policy of economic restruc-
turing, the Soviet economy ap-
pcared to be at a virtual dead
end.

"There is no doubt that
1991 will be a worse year for
the Soviet economy than 1990,
and it is likely to be radically
worse,” the report stated.

The report was published
just as President George Bush
was being urged by private and

Union needs not only cash but
more importantly, a heavy

doxe of free-market economics

and technical economic aid
from the West.

The CIA/DIA report noted
that for the first time the Sovi-
ets had acknowledged that
overall output was declining —

by two per cent in 1990 and by

eight per cent during the first
quarter of 1991 compared to
the same period last year.

But it said that CIA/DIA es-
timates, although subject to
greater uncertainly than.in
previous years, continued to
point to a decline greater than

bachev on Friday submitted to
Parllament his plans for In-
come indexation to help ecase
the effects of sharp price rises
expected as the Soviet Union
builds a market economy, Tass
news said.

Tass said the indexation
scheme, part of a complex of
social security measures,
would partially or, in some
cases, completely compensate
for stop increases in the cost
of s and services. It must
now be approved by Parlia-
ment

But
fect is far greater and view the

fear the overall ef-

given. )

Nabi, speaking at a dinner
for visiting Iranian ofl minister
Gholam Reza Aqazadeh, said
the refinery project would
"prove to be a catalyst for the

future joint ventures in oil and
gas fields " between the two
countries.

APP quoted Agazadeh as of-
fering to supply natural gas and
increase oil supplies to Pak-
istan.

'G-7 should seek
stronger growth'

345.3379 from Thursday's | Countries (DMCs) perceived ) operation. It deserves sup- | government ecxperts to re- officially claimed. prospect of further rises with WASHINGTON, May 18 :The
345.9641. Index is the indica- |} that excessive state interven- zz?fu;,ﬁnf::: ﬁ?ling:;ﬁ ports,” he said. sponded favourably to Gor- "Inflation is accelerating trepidation. Group of Seven should pursue

tor ﬂf m movements ﬂ'f all tion in "ﬂm hﬂi an adverse A ’ ASEAN i{s made up ﬂ[ bachev's rchEH-'[ for 1.8 billion EI'I-RI"’PI}H with retail PI’[‘EEH ris- Workers in outdated, Inefli- a more M'ﬂ‘mn stral- .
the listed stocks. impact on industrial develop- ' Brunei, Indonesia, Malaysia., | Dollars in credits to buy US ing an estimated 14 per cent cient factories may also soon | egy for the world economy, US

Transactions involved twen-
tyone stocks. Of them thirteen
lost, five gained and three re-
mained unchanged at their
previous quoted prices.

Bengal Food and Kohinoor

ment and economic growth:

The Bank is ready to sup-

At the same time because of port governments with techni-

budget constraints certain
DMCs have opened to the pri-

e —

Price Barometoenr

cal assistance and financing for
privatisation exercises.

World economy poised

the Philippines, Singapore and
Thailand.

The EC Commissioner said
he had discussed develop-
ments in the region,

grain but to condition it on a
new commitment by Moscow
to political and economic re-
form.

Wednesdav, the Senate

in 1990, a reported 24 per

cent in the first quarter of

1991, and an avérage of more
than 60 per cent on April 2 of
this year as a result of a presi-

face unemployment, a phe-
nomenon not known here on
a mass scale since the 1920s.
The government has promised
unemployment pay from July.

Treasury Under-Se
David Mulford said. reports
Reuter.

In testimony prepared for
delivery to a House Banking
subcommittee, Mulford said
the reduction in inflation that
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Issued Capital=Taka 10,146,289,601.00
Market Capitalisation = 9,868,118,221
Tumover = 1,76,640.00 (Value) 3,395 (Volume).

affected investors of mills and factories in the Export Processing Zone following

devastating

basis and settle those in shortest possible time.

e of April 29. He assured them to consider their claims on priority

* The rates of Pound Sterling are | manund is equal to 37.32417

decided every day. based on the cross-
rates of New York market

" Source: Sonall Bank
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3890.50/390.50 dollars yester-



