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ESCAP likely

pto the mem-
bers to discuss the details of
proposal. The fdea had
been well recetved, the Execu-
tive Secretary said. The theme
of the current ESCAP session
is industrial restructuring in
the member countries and
greater regional cooperation
would be needed to ment
the policy guidelines that
would emerge from the cur-
rent conference.

Week ends with
thin trading
at DSE

Star Economic Report

The week closed Thursday
at Dhaka Stock Exchange
(DSE) with trading thinning
out again. The uptrend in trade
volume witnessed on Wednes-
day lost its momentum. Trans-
actions declined by over 50
per cent in a day. The bourse
showed an eratic trade pattern
all throughout the week with
marked ups and downs In
transactions. No steady course
for the market was in sight.

DSE All Share Price Index

however rose on the closing
day of the week. as most of the
traded issues advanced in
prices. The Index, a broad
indicator of price trends of all
listed stocks, stood at
355.0483 points compared
with Wednesday's 3564.8451.

Twentytwo stocks were
traded. Of them ten gained
four lost and eight remained
unchanged at their previous
quoted prices.

In all 3,333 shares and
debentures hands. It
was 7,302 on Wednesday.
" Traded issues valued Taka
3,88,688.00 against the previ-
ous day’'s Taka 5,34,278.00.

Among the advancers
Pharma Aids., Modern Indus-

tries and Bangladesh Lamps

BGIC Insurance. 5th ICB
Mutual Fund, Eastern Cables,

Zeal Bangla Sugar, Modern
Dying and Tannery ad-
vanced with range between

Taka 0.05 and Taka 1.00.
Progressive Plastic declined
Taka 2.48 to Taka 51.00.
Dhaka V ' m
Silk and Bata Shoe lost within
the range between Taka 0.09
and Taka 0.98.

Quoted Prices of
Traded Stocks
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The United States
for International Development
(USAID) has decided to absolve
Bangladesh of 202 milllon dol-
lars in development assistance
debt. This was com-
municated by the Administra-
tor of USAID Ronald W
Roskens to the Ba esh
Ambassador to US ATS Ataul
Karim. The Ambassador met
the administrator in Washing-
ton .

A s release of the
Unit States Information
Service (USIS) issued in Dhaka
on Thursday said , since 1972
the United States has

h with 3.3 billon
dollars in food. humanitarian,
and development assistance.
About half of that was in long-
term concessional loans,

which Bangladesh has been

repaying on schedule.
US assistance has helped

fund many of Bangladesh's pri-
ority projects, including rural
electrification, fertilizer distri-
bution. and other development
projects, the press release
added. In addition, loans

Assistance for garments export |
to Swedish market discussed

®

Ambassador of Sweden in
Bangladesh, H. E. Carl Olof
Cederbald and Ann Burstrom,
Regional Manager, South Asia
of IMPOD, an agency of Swe-
dish government, visited the
Bangladesh Garment Manu-
facturers and Exporters Asso-
ciation (BGMEA) office on

They discussed matters of
mutual interest with President
of BGMEA Mohammed
Mosharraf Hossain and mem-
bers of the association.

The Ambassador and Ms.
Burstrom enquired about the
present situation and future

prospect of the garment indus-

try of Bangladesh in general
and discussed the need for any

assistance to develop the same
in the Swedish marketplace.
Burstrom mede a briefl presen-

channeled the Finan-

cial Sector Credit and Private

Rural Initiatives Projects have

endcou deve

i " lopment | of
The press release sald the

EC unable to
reach accord
with US

GENEVA. Apr 4: The Euro-
pean Community (EC) lost an
initial procedural skirmish on
Wednesday in its trade conflict
with the United States con-
cerning German subsidies to
the European Atrbus Consor-
tium, sources said at the Gen-
eral Agreement on Tariffs and
Trade (GATT), reports AFP.

The EC was unable to reach
a compromise with the United
States. which took the long-
standing dispute to GATT on
February 15, on the mandate
to be applied by the GATT Ar-
bitration Panel tasked with re-
solving the conflict, the
sources said.

debt reliel move was possible
under 1989 legislation that
permits forgiveness of devel-
opment assistance deb. for the

L nations

started structural adjust-
ment consistent with World
Bank or International Mone-
tary Fund development poli-
cies.

Debt reliefl granted to Bang-
ladesh s expected to free up
more hard currency for eco-
nomic activity that will sttmu

late growth, improve living
standards and promote demo-

cratic institutions, it stated.

Admmistrator Roskens.
nothing that Bangladesh
elected a new government on
February 27. assured Ambas-
sador Karim that US coopera-
tion with this new mment
would be sustained and
strengthened.

USAID s the government
agency that administers US
economic and humanitarian
assistance programmes in mo-
re than 80 countries worl-
dwide.
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Bangladesh Ambassador to the 'S ATS Ataul Karim (left)

i# seen with Ronald W. Roskens, Administrator of the US

Agency for International

Development (USAID).

Ambassador Karim met Roskens recently in Washington.

— USIS photo

Star Economic Report

tation of the infrastructural
services and various publica-
tions of IMPOD designed to
develop the exports of devel-
opi countries to Sweden.

The BGMEA President
briefed the team on the pre-
sent status of the nt in-
dustry of Bangladesh, its de-
velopment over the last decade
and growth potentials in fu-
ture. Mr. Mosharral Hossain
pointed out that it was the only
sector which was completely
self-financing and where al-
most no entrepreneurs bor-
rowed from the industrial fi-
nancing institutions to set up
their industries.

In response to suggestions
invited by the visiting team, as
lo how Sweden can assist in
the future growth of the indus-
tries, Mr. M. Shamsur Rahman,

Member, BGMEA Executive
Committee, requested Swe-
dish assistance in the de-
velopment of the textile sector
for production of fabrics for
exports, efther through joint-
venture or by making capital
fund available for the purpose,
which is the policy followed by
some of the other Scandina-
vian countries.

. The Swedish team expre-
ssed the hope that Bangladesh
would also enter the highly
rewarding markets of leather
garments, electronics. toys,
etec. :

M. R. Ali, Member and
Atiqul Islam, Member, Execu-
tive Committee of BGMEA also
participated in the discussions.
Khasrul Islam, Asstt. Director,
EPB, accompanied the Swe-
dish team to the meeting.
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Anbessader of Bwaden Corl

Olaof Cederbald and Regional Manager, South

Asia of Impod
Ann Burstrom holding discussions with BGMEA President Mosharraf Hossain and other
members of the Association.

SEOUL. Apr 4 : The Persian
Gulf crisis has reduced remit-
tances to esh and sev-
eral other countries of Asia-
Pacific n in addition to
other adverse effects, a survey
of the United Nations
Economic and Social
Commission for Asia and the
Pacific (ESCAP) has said.

The survey, prepared for
th€&current 47th session of the
commission, now being held
here, notes with dismay that
the scenario, a backlash of the
crisis, has made the economic
condition depressingly bad in
eight developing member na-
tions of the ESCAP.

Although the balance of

payments (BOP) data for the
1990 were still unavailable,

says the survey, the emerging

by Zaglul A Chowdhury

trade situation, the fall in the
remittances and also the dc-
cline in tourism would worsen
the DOP of the most countries
with the possible exceptions of
net oil exporters. The Asia-
Pacific region is a net oil im-
porter. Only China. Indonesia,
Iran, Malaysia and Brunei
Darussalam are the exporters.
The survey estimates the
aggregate direct cost of the
crisis on the balance of pay-
ments of eight severely af-
fected developing members of
the ESCAP—Bangladesh, India,
Pakistan, Papua New Guinea,
the Philippines, Republic of
Korea, Sri Lanka and Thailand
— as over US Dollar seven bil-
lion in 1990. The United
Nations trade e g0 on Iraq,

it adds, accounts for these

Flow of remittances to Dhaka
hit by Gulf war, says ESCAP

countries loss in exports of

“almost Dollar one billion and

loss in remittances of nearly
Dollar 1.5 billion.

Bangladesh, India, Pakistan,
Sri Lanka and the Philippines,
in addition to higher a loss of
remittances from their citi-
zens living and working in the
Gulf region.

The annual flow of remit-
tances for India and Pakistan
were more than US Dollar two
billion each, 800 million for
Bangladesh, and 1.3 billion for
the Philippines. The large
deficit in the balance of pay-
ments of these countries
would only worsen, the survey
notes.

The survey underlined the
importance of remittances to
these nations. -

DHAKA FRIDAY APRIL 5, 1991

i

$ 5.4 b Indian budget | Air India likely
deficit in 10 months

NEW DELHI, Apr 4 India's
trade deficit surged by more
than 30 per cent to 5.4 billion
Dollars in the first 10 months
of the financial year ending
March 31, official figures re-
leased here Wednesday
showed. reports AFP.

Imports during April-
January climbed to 20.2 billion
Dollars, an increase of 15.9 per
cent over the corresponding
period of the previous fiscal

year.

Exports grew by 11.2 per
cent to 14.8 billion Dollars.

The adverse balance repre-
sented a jump of about 31 g -
cent over the deficit India hig
recorded in the same period ol
fiscal 1989-90, according to a
government statement tha:
gave no explanation for the

rise.

New Delhi has previously
blamed higher oil prices fol-
lowing the Gulf crisis, a loss of
export markets in the region
and falling remittances for a
financial crunch that reduced
its foreign exchange holding to
precarious levels and forced its
credit rating to plunge.

It has announced measures
to rein in all but the most
essential of imports in a bid to
conserve its meagre foreign
exchange reserves, said to be
sufficient for less than two
months imports.

India is hoping for a two
billien Dollar loan from the
International Monetary Fund to
rescuc its cash-strapped econ-
omy amid fears that it might
default its loan repayments for
the first time.

Crude oil prices

LONDON. Apr 4: Oil prices
were [irm in Europe on
Wednesday. bouyed by slightly
higher gas (deating) oil prices,
reports Reuter.

Crude oil prices were also
supported by the view that
demand might soon pick up as
refineries’ spring maintenance
work comes to an end.

Britain's North Sea Brent
blend, used as a reference for
internationally traded crudes,
was quoted at 18.08 Dollars a
barrel for May on London's fu-
tures market at 1950 GMT,
nine Cents above Tuesday's

Brent prices werc also un-
derpined by concern over
maintenance which began this
week on the North Sea Brent
system.

But traders said business
was very thin. "It's bit firmer
but | see no momentum be-
hind the firmer numbers.”

Crude ofl futures traded on
the Ncw York Mercantile
Exchange were slightly lower,
depressed by American
Petrolcum Institute bufldup in
crude oil stocks of 6.7 million
barrels.

"Tvalesa urges West to
avoid rich-poor gap

BRUSSELS, Apr 4 : Polish
Presidemt Lech Walesa urged
the West to buy more Polish
goods and help to avert a new
division of Europe into rickL
and poor countries, reports
Reuter.

European Commission
President Jacques Delors
spoke of the possibility of
Poland becoming a full EC
member in a few years, but
warned that a rush to join
would be dangerous.

The two men addressed a
news conference at
Commission headquarters after
a mee that was the high-
light of Walesa's three-day visit
to Brussels to press Warsaw's
case for closer relations with
the 12-nation community.

“We would not like the Ifon
Curtain (Europe's cold war di-
vide between East and West) to

be replaced by a silver curtain
between a rich West and a
poor East,” Walesa said.

He said trade between the
West and Poland was a one-way
affair with Warsaw shops full of
Western products "while here
you see no Polish goods”.

Walesa said his country was
not "holding out our hands like
beggars” but wanted equal
treatment and the chance to
show Western businessmen
they could prosper by invest-
ing in Poland.

Walesa said EC-Polish ne-
gotiations for an association
accord were going very well
and should be ready for signing

this year.

But, he said, a compromise
would needed on the question
of access to EC markets for
steel, textiles and food.

Foreign tourist offered Roubles

five times more in USSR

MOSCOW, Apr 4: The Soviet
Union increased by nearly five
times the number of Roubles
offered foreign tourists for
their hard currency, just below
that offered on Moscow
streets by black market

Dhaka Stock Exchange
Market Profile
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traders, reports Reuter.

Rates posted at an agency of
the official foreign trade bank
offered foreign residents and
tourists 27.6 Roubles for a
Dollar against the previous
tourist rate of 5.74.

The rate is equivalent to
that posted at currency auc-
tions held periodically in the
Hut year that enable Soviet of-

cial organisations and enter-
prises to acquire convertible

The Rouble cannot be
traded officially on interna-
tional currency markets, and
three rates are now quoted
within the Soviet Union for

various purposes.
Concessions to miners

AP adds from Moscow: The
government on Wednesday of-
fcred economic concessions to
striking coal miners, but

President Mikhail S.

Gorbachev rejected their de-
mand that he resign, an inde-
pendent news agency re-
ported.

The Interfax news agency
said the government agreed to
double miners' pay, that the
question of early retirement
has been settled,
some compensation will -be in-
creased. Other, unspecified
economic demands remained

two largest Soviet coal mining
regions Thursday urged mi-
ners to t a Kremlin offer
that for improved living
conditions but ignored dem-
ands that the government

resign.

The nt, which wou-
id double miners’ pay, make
more miners eligible for early
retirement and improve living
conditions, was signed,

and that

MOSCOW: People crowd around the door of a foreign

............

currency bank in Moscow. Only Soviet citizens who are

travelling or emigrating are allowed to buy foreign
currency to a maximum of 200 US Dellars. The rate of
purchase has increased along with the cost of most

consumer items.

— AFP/ UNB pheoto.

to buy four
Boeing planes

SINGAPORE, Apr 4: India's
national carrier, Alr India, may
ask banks in Singapore to help
raise funds to buy four Boeing
aircraft worth some 850 mil-
lion US Dollars. press reports
said Wed . reports AFP.

Subhash R Gopte. Air In-
dias M Director, was
quoted by
saying the Airline was waiting
for New Delhi's clearance to go
ahead with the purchases,
vwhich it hoped to get by June.

Air India is said to have op-
itons on four 747-400 Jumbo
aircraft with US-firm Boeing.

Gupte said the hard cur-
rcncy problem faced by India
would not affect the planned
~urchases as the airline had

VJways acquired aircraft against

internatio commercial bor-
owings a had serviced its
iwans without help from the
Indian government.

Reforms can
boost Tunisian
economy

TUNIS. Apr 4 : Tunisia can
raise economic growth to an
average of six per cent a year
between 1992 to 1996 if it
carries through long-awaited
economic reforms, accordi
to a draft Five-Year Plan which
is close to completion, reports
Reuter.

The plan, Tunisia's eighth
since independence in 1956

says that continuing with -
sent practices would lﬁu:rrien

the long term to low growth,
rising indebtedness and high
unemployment. :

"Even {f it could achieve ac-
ceptable levels of develop-
ment, investment and job
creation during the pe of
the eighth Plan, it would later
lead to a serious deterforation
which would threaten the
country’s future,” it says.

The alternative is a “high-
growth” strategy based on the
ideas of a 1986 Structural
Adjustment Plan approved by
the World Bank and the
International Monetary Fund.

CAB demands
price cut of
essentials

Star Economic Report

Consumers’ Association of
Bangladesh (CAB) has de-
manded redmction of fuel
prices and fares of transports
as the situation which caused
the price spiral exists'no
more.

The CAB in a press relecase
on Thursday also demanded of

It said with the end of Gulf
war there was no reason (o
keep the prices at the level
where it skyrocketed after the
outbreak of the war.
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USAID to absolve $292m

‘l'h-h:
own ways
disputes but
not  impatr
relationships
Soviet D;puty Foreign
Minister Igor Rogachev wid a
United Nations meeting here
that some 30,000 Soviet
Firms and organisations had
h-nmﬂurr-h-.
direct access to external
market since Moscow re-
formed policies

casier to one Yen
Benchmark Fe
unchanged at 1.673 Yen. after

at 1.677.
o hanged o4 1038 T

pressures. Such a

could even lead to the convert-
ibility of the Rouble next year,
he said.

Macao gets ESCAP
membership

MACAO. Apr 4: The
Economic and Soeeial
Commission for Asia and the
Pactfic (ESCAP)] of the United
Nations accepted Macao as its
members at its 47th annual
?tmg held in Seoul, South

rea, on April |, according to
the information department of
the Macao government, re-
ports Xinhua.

Sources here believed that
this is an important result
achieved through cooperation

Portuguese joint

Haison group in settling issues
related to Macao's joining re-
lated international organiza-
tions and this will pave the way
for Macao's joining other or-
izations in the Asia-Pacific

Poland ' won't fully
privatise

WARSAW (Poland), Apr 4:
Paland will not follow other

East European countries iIn
trying to return all
mmmmmw«m
because that would be too ex-
M.Imm
ter said, reports AP.

Poland does not have the
resources to return all prop-
erty to its former owners, said

Privatization Minister Janusz

LONDON, 4:
contributions 236 milllion
Dollars to Britain towards the
cost of the Gulf war from coun-
tries not in hostilities
again U K gold and
currency reserves, reports
Reuter.

A total 416 million Dellars
was recetved during February,
bringing the total addition o
to 652 milllon

rescrves

said last year totalled
12.2 Dollars.
. however, twtalled

spend
of income on food
HAVANA, Apr 4: Cuban
than half




