6 The Butly Star
mleature

More Rational Policies Needed

to Activate Private Sector

tsciplined ratlons in

D the ]l sector can
be strengthened only
there exists a democratic
situation where the govern-
ment remains accountable o
the peaple. This was the broad
consensus among the discuss.

menl should facilitate rather
than only of “policing” the in-
dustrialisation efforts. This
needs chariges in the system
for floatation and issue of
shares. registration of compa-
nies and firms under the
Companies Act, doing away
with malpractices in public
sectlor and. above
all. democratisation of the
economic activities parallel to
that of the political
Syed Ali Kabir, former
Deputy Governor of Hangladesh
Bank said capital market re
mains weak because people
fer keeping monecy with
to investing in stocks.
The transactions in the share
market are slow because the

conditions in the market are
not favourable for the traders.

The private sector should have
a strong role in the economy

by Enamul Huq

and “rational” economie man-
agecment policies are neodod
to activale the private seclor,
Mr. Kabir observed.

Professor Qazi Ahmed Nabi
of Department of Accounting.
Chittagong University said the
basic weakness in the lunding
practices of the Spectalised
Financial Institutions [SFls)
Ites in lack of understanding
about their role. The SFis
should only supplement but
not su nt the supply of cap

ital for the rnlr'rprlm:-n_
Managerial efliciency ol the
SFis suflfers becausc It he

members of their boards of di-
rectors perform their respon
stbilitics on a part time or ca-
sual basis. Managcrial effi-
ciency also sullfers because
there is hardly any authority of
SFis on their clients. he ob-
scrved.

Success Stbr]}r

of a

Abu Ahmed. Associate
Professor of Departmemt of
Economics at Dhaka University
sald industrics in the private
sector should be set up with
capital coming from I&; en-
treprencurs and nol with loans
from the banks or SFls.

Competition should be allowed
'I:;IWIIIIIII#MHMII

partieularly in the
mﬁ.‘m Existence of

flextble and competitive inter
est rales in banks s a precon
ditton for ment of a

healthy capttal marker,
Professor Ahmed said

Professor A. H. M. Habibur
Rahman of Department of
Finance sald, SFis should work
in a way so that there cxisfs a
mutual trust between them
and the entreprencurs. The

Man with a Mission

Fuad A. Chowdh
W‘MAM

Special to The Star

TORONTO {Canada)—Be*
aedict Lobo does not prescnt
imposing figure when you
st mect him. In fact, one can

walk into his sprawling officc
in Toronto, Ontario, Canada.
But Labo s a man with a
mission.

It's a mission that has been
designed to bring two long-
time friends together in an
economic marriage Lhat would
benefit both Canada and India
.and have as the offspring. in
Cereased trade in goods. ser-
cwvices and technology.

;~. Mr. Lobo, 41, was born in
‘.Bombay. India. He arrived on
Canadian shores 14 ycars ago
motl knowing that he would be
CAnstrumental in a project 1o
forge a beneficial relationship
. between his native country and
‘his adopted country.
' e prepared himscll for the
&rﬂrr having studied in
n universitics and now
working as a partner in a
prestigious Canadian account-
ing firm.

Mr. Lobo got into accoumt-
ing by accident. In his home-
land. Mr.Lobo: who holds a
Master's degree in cconomet -
rics from the University of
Bombay, worked as a statistf-
clan for Lever Brothers.

In Canada, no cmployer
would hire him bceause he
didn’t have "Canadian cxperi-
ence.” His working background
in India is nol considered an
asscl in the Canadian work-

place.’

e eventually landed a job
as a salesman for an appllance
and furniture store in Toronto.
When the store owner discov-
ered that Lobo was a whiz in
mathemaltics, he gave him.a
crash course in accounting and
put him in charge of the pay-
roll office.

Just over a ycar later,
Mr.Lobo was the storc man-
ager, Mr.Lobo pursucd ac-
counting studies at the

University ol ‘Toronto, He
graduated as a chartered ae-

countant in 1980,

Today, Mr. Lobo is presi-
dent ol the Indo-Canada
Chamber of Commerce, a
Canadian association consisting
ol about 200 small busincsscs
owncd by people of Indian ori-
gin from various countrics.

In an intervicew, Mr. Lobo
elaborated on his plan. He said
that Canadian companies with
an interest in India will ind a
marke! with exccptional po-
tential. The challienge facing
the Canadian companies, he
said, 1s to take advantage of the
opportunities while making an
elfort o understand India.

Mr. Lobo said Canada's
lrade with India can be sub-
stantially greater and he's de-
termined 1o do something
about iL

Mr. Loba pointed outl that

for a Canadian company. India
has many allractions. First is
its market stze: more than 800
million people. a significant
pereentage of whom are well
Lducated, English-speaking
prolessionals,

He said India’'s popwiation
includes a middle class ol
about 100 milllon--four times
Canadd’s population- who can
casily absorb goods oflfered by
Canadian companics.

The country Is a democracy.
rated in the top 10 of the
world’'s industrialized nations.
It has been given a top credit
rating by the World Bank.
Labor is incxpensive and plen-
tiful, and the country has a
large pool of skilled scientisis,
managers and entreprencurs,

Mr. Lobo said Canadian in-
dustries coukl harncss lucra-
tive business deals in India, but
they must first shed their im-
age of the country as poor and
[amine-siricken. "The poten-
tial for doing business with
India in the 1990s is tremen-
dous,” he said.

In the 1990s, India 18 cm-
barking on an cxiensive ¢xpan-
ston programme, including
projects in cnergy. transporta-
tion, clectricily, communica-
tions, agriculture and indus
trial machinery. Mr. Lobo saitd.

Canadian companies have
the technology and know-how

India needs to accomplish s
goals. The Canadian Fedcral
Governmenl and the
Government in the provinee of
Ontario know this and have
established trade offices in
New Delhi and Bombay.

Currently, India’s main sup-
pliers arc Japan, West
Germany and the United
States. Of India’s total trade
last year of about 835 billlon,
India-Canada trade tallied less
than $600 million.

The includes about $300
million in sales to India of
polash, sulphur. wood pulp,
newsprint and manufactured
goods,

India's tax incentives for
joint ventures provide tax-ex-
cmpl staius to manufacturers
in certain zones in India, pro-
ducing goods for export only,
he sakd,

In addition to the Indo-
Canada Chamber of Commercee,
there are many government
authorities in Canada, as well
as private agencies and organi-
zaltions, Lhat exist to faciitate
Canadla-India trade. Groups in-
clude the Canada-India
Business Council, tLhe
Federation of Indian Chambers
of Commerce and Industry, the
Indian Merchants Chambcr,
the Canadian Manufacturcrs
Association and others.

Mr. Lobo sald these organi-
sations are active participants
in many supportive and pro-
motional activities, including
trade missions in both diree-
Lions.

N the tenth anniver-

sary ol the death of

singer hn Linnon.
young Ramon iranda rode
the Mexico City Underground
from 8 am. to 8 pm,
sirumming Beatle songs while
his buddy, Roberio Ruiz,
passed the hat.

The duo was bllowed from
car o car along the l4-stop
Number Onc Pink linc by a
beggar on amputated stumps, a
disfigured burn victim sceking
donations. an array of vendors
pushing chewfng gum and
sewing nccedles and sceveral
plaincinthes police. '

Over on Line Two. strikers
from a tyre factory were shak-
ing cans. another fast talker
sold colouring books and a
- visibly stoned tecnager tricd o
cadge coins by clumsily turn
ing handstands as the train
lrched through the 314-
kilometre system that snakes
its way under the sirects of
the cupital.

The vagoncros (wagon
IIE“L*I'!] arc unl}' the Hp of
Mexico City's underground
economy. Since the melro
gpened its gates In May 1969,
the system has been invaded
by vendors. beggars, and en-
“fertaincrs of varying abilitics.

C . Some 4,500 ambulantes

fambulatory vendors) work the
126 stops of the cight-linc
system. cstimates David
- Arevalo. the scll-deseribed
- leader of Solidarity. a-shadowy
- wendors association. e says
only about 1,000 actnally walk
the trains.

At the sysiem's  busier
stops. young men and shawled
mothers sprawl on the high-
shine floors of labyrinthian
passageways, hawking ilems
ranging from sunflower sceds
o [ancy sncakers;, The more
pompact the merchandisce, the
casier #t Is Lo run with when
subway sccurity shows up un-
expectedly.

Outside lh? turpstiles,
whole bazaars or Hanguiscs
[marketplaces) have sprung
up. sending their pungent
odours of fritangas (fried grill
mixes) and rancid grease waft-
Ing into stalion vestibules. One

technology and absorption and
diffustion of the important
technology. SFis should de
velop a strong Folbovw - and
rluﬂ'ﬂ'l':m mechanism for en
suring proper use ol their
funds. Also the SFis should
take carc that thelr loans do
not go to the | enl
e il siar g

Although therc -'l‘:: a
few Indian companics op-
crations in Canada, there are
signs thetr interest is growing -
-and they represent another
arca of business opportunity.

Indtan busincsses may have
an increased desire 1o cstab
lish opermtions in Canada now
thanks to a free trade agrec-
ment, Mr. Lobo saild.

This agreement has been
negotiated and put into effect
beitween Canada and the
Unfted States, which Is atmed
at the two countries exchang
ing goods and services free of
duties. It 18 an agreement that
is quite similar to onc that has
been set up between the west
e En n countries in the
European Common Markel.

Bt Mr. Lobo ts mindfial that
the free trade agreement be-
tween Canada the U.S. has
Third Werld countries such as
India, worried that the accord
might lecave them oul in the
cold.

According 1o Mr. Lobo, the
developing world have no real
cause for concern. The deal
would actually help countries,
like India.

lic gave as an cxampic the
possibility that a finished
product can be semi-pro
cessed in India and the rest ol
the processing taking place in
Canada before the product s
exported to the US. It is a
classic example of two coun-
trics working logether for the
bencfit of both.

Now, he said, India is not
lvoking at only the Canadian
market but the entire North
American market.

Mr. Lobo has helped orga-
nized a service network gearced
lo the nceds of Canadians do-
ing business in India and
Indian businesses and individ-
uals wishing to explore busi-
ncss opportunities fn Canada.

THE UNDERGROUND ECONOMY

RIDES THE RAILS

Hnﬂlmll{eh;mhhhmv;mmmmﬁ??l 's streets and the subway
system. make up an important  of the
responsible for 22 per cent of the Gross National Product. As Gemini News Service
reports, Mexican authorities are worried about the safety risk at stations, but they
also acknowledge this unofficial system acts as a safety valve in face of 18 per cent

unemployment.

Linc

stop on Onc aclually

opcens into La Merced market, .

said 1o be the largest daily re-
tail outlet for fresh produce in
Latin America.

But there is a downside to
the eunlture, nourishment. and
cheap merchandise brought to
the Hve million metro users by
streel vendors. Metro director
Gerardo Ferrando says the un-
derground ambullantes pose a
scrious safety problem.

passengers alike when (rying
to clear stations by dragging
suspects ofl to improvised un-
derground holding eclls.

"We are not  going to nego-
tiale strategic spaces.” Chapa
lafna insists, justifying the ir-
rcgular ountbursts ol enforee-
ment. ;

As the Christmas rush in-
creased usage of the Metro by
busy scllers and bargain-hunt-
ing buyers alike. Gerardo

economy which is

—By John Ross.

gars were onee again infiltrat-
ing the metro. Greelela Rojas,
an opposition party delegate in
the capital’'s  powerless
Representative  Assembly,
complaincd: The only thing
that  changed was the mordida
(bribe)  which donbloed alier
the raids.”

Al Hidalgo station, another
kev transier point, the police
ritsed  the “"rent”™ for Aoor

PEET =

During peak hours, lrains
disgorge up to 2.500 passen-
gers al key transfer points and
queucs push into aisle space
that fs incrcasingly narrowed
by the vendors.

Belcaguered metro officials
have tricd cverything from
raising fares to closing the
system’ in an effort to oust the
persistent vendors.

Fernando Chapa Luna heads
up an ouwtnumbered 2.000-
strong metro sccurity foree.
His police and hecavily-armed
and helmeled reinforcements
from above ground somctimes
prove an equal danger to the
riders, beating vendors and

Ferrando took the drastie step
of closing 11 key transfer
points. Passengers carrying
suspicious daypacks were
scarched at the turnstiles for
merchandise that conld be
hawkoed on the trains.

The erackdown generated
angry marches and rallics
above ground. Under the city,

- disgruntled vagoneros report-

edly set oflf emergency alarm
switches, stopping trains in
mid-tunncl. A Udmebomb was
planted at the University Cily
stalion, ,
Despite the crackdown, the
vendors, musicians., and boeg-

space from 5.000 to 10,000
pesos  a day. Collectively. the
vendors at Hidalgo have to
come up with a million pesos a
day just to work, caleuwlates

Rorfers.

Mexieo City is thought to
have 500,000 strect vendors
and another 2.5  million resi-
dents  dependent on  their
sales. Some 22 per cent ol the
nation's gross annual product
is concentrated in the informal
scctor and the country has an
ambulant population
only by Brazil and India. ac-
cording to a United Nations

survey.

Mexico's Chamber ol
Commerce ({CANACO), speak-

ing for the national retail sales
scctor. claims that the ambu-
kintes evade 600 billion pesos
in taxes anmually —ronghly
equivalent to Mexico City's an

mual budget.

Nonetheless, 1t is generally

"nurrml ‘that the inercasingh

number of ambulant vendors is
more a social than a criminal
problem. ’

With at least I8 per cent
unemployment and two million
youths entering the job market
cach year. ambulatory sales

remain the Mexican cconomy s
social salety valve.

Moreover. in the past year,
due to rclaxation of trade bar-
rlers imposed by GATT
([General  Agreement on Trade
and Tarills). Mexico has been
tnmundated with cheap Asfon
and US-made merchandisc
that lends itsell perfectly to

strect and snbway selling.

Unemployment in the small
manufacturing sector—roeked
by the flood of imports—has
put even more workers on the
sidewalk and swelled the ven-
dor population of the metro.

Prospeets for an carly reso-
lution to the ambulant erush,
are dim. "We won't have an
answer (o this problem in just
onc ‘year or two.” the Mayor
frankly told a rully of en-
ragod subway vendors.

Two young mothers hung
on 1o his arms. plecading with
him o reopen the subways so
they could feed their babies.

“We are members ol the PRI
(the ruling party).” sebbed
Artemia  Perex and Maria
Callctano. who sell in the Pino
Suarcz station, "don’t deny us
our right 1o work.” — GEMINI
NEWS,

N R
JOHN ROSS is a poet. ac

tivist and reporter with 30 7

ycars EW re' por ﬁl‘l’

Jrom Mexico.
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THE RUGGED NEW ZEALANDER
WHO FOUND KUWAIT OIL

F -l‘ﬂ-l-" = ¥
prowe T wenrkd
be lning np W an siempt 1o
blast Saddam Hussoin from
Kuwait. Indeed. withowt ol
Kuwall ax o commtry  might
* In the early Twenties o mn
from the Pacifie netieod blw k
scepages in the sgnds of s
It was New Zoalsosder l"r.-uut
Hobnw s, of Duwmedin i Somith
Iskinedd. whws discovered ol un
der the isobkied deserts of thee
Mudkdbe Famt. ‘
H he were alive voday.
Hobmes wonbd o doubt b
valnable in negotiating peav o
The Arahas still koew by s

Abu-El-Naft — the fthur of il -

— long afler New Zealand had
forgotten him.

"I:l 1923. the rgged
Holmes staked everything he
e by ¥ e i~ gl

r all ex
ports had pﬂmu-vu
dry. e was convineod vast de
posits of petroleam ey wnder
the sand. although he Tad 0o
formal tridedng in peobogy

e e Connie s
of the smull impoverished Arb
rations of the Gall, wnd yer was
patd only a
and he dicd years later. R
from the Middle East,

IMfolmes was born on
November 26, 1874, the son of
a Dritish coglnecr employed by
the New Zealand  gono romem
o build a bridge wear Wall, o
the southern vp ol the conn

'Al 20, e wernt 1 Sonth
Alrtca 1o work in the gobdinbds
and Troom there o Austrabia 1o

1 work in the Melbowrmne mint.

At 23, he mavricd Nian Ecvles,
danghicr of a Mcthonriw doe
lor.

To make np for s Lk ol
formal tradadene. Tiolmw < <o
the vears betweent 1897 o
1909 working tn buotldinge.
engineering  and  mining In
Singipore, Russia and Mexjen,

Now hang gliders seowr the
skics for rising currems of air,
bivds, hawves, smoke — any
thing that hints ot chevitton -
and will then kteh on 1o 0
with their Daeron sadls, vsing
glzmos learus condd mever hon
drcamoed of 1o gatn hetgdn uwd
plupoint direetion.

In the British Iskes, the wn
helpfnl climate can imensily
the scarch, Roads, quarries,
butidings. fires, even combined
harvesters and friends driving -
furiously around car parks have
provided  last-minmite  sourees
of Nt for deseending pilots.

Which s why Brwcil's Paolko
Cueclho, competing in the
Hritish leg of the World Saper
Leagne kst year, told his hosis:
"Here we follow you. At honw
we lollow the valtvres.”

Another advantage of flving
in warmer elimes is that less
paraphernalia is worn, Cuocllo
commented: “At home we fly
like birds. Here we look Wké
astromauts.” 0 s not, however,
all plain ghiding in South
America cither.

Another Brasilan once jold
of Neoating gracchally down n
the remote reaches ol the
Amczon 1o be conlromted by a
terrified.  seythe-brandishing
farmer. The pilol  pleaded:
"Hold on. 'm a hwwan being.”

None of the pilots in these

championships is hkely o gt

such a hot reegption kanding in
the Governador Valadares re

gion, 300 miles nerth ol Rio.
Most arc au Edt with the arca,
having flown on  recon-
natssenoe missions last year in
the "pre-workds™ — a 1onnm

ment won by DBragil.

| Leéd E;xplora;tion. Up

paliry percentage

The man who discovered ofl in Irag
Abu-El-Naft, the father of oil. He

and Kuwait
'M’H’_.h_'l-
began the

that turned the arid deserts of the Arabian Gulf into
the richest region of the world. He gained little from
it and, as Gemini News Service reports, his discovery
may have set the nations of the Gulf toward the
—By Fdward Rooncy

FRANK HOLMES

The father of oil

Europe. however, s still the
dominamt  contiment and be-
sicles the Hritish, tcams hivon
Fromee, Austria, Switzerland
aned Germany will  be
formidable comenders,

Anyone who has been 1o the
Minas Gerats region of Brastl
will cortainly be aware of the
scvere deforestation that has
ocenfred below the t1ake-ofl
potot on  the  2.500-fool
Ihiturana Mountain. Trontcally
for such a “green” sport. these
denuded hectares will be a
Ietter sovwree of  warm rising
atr than the cooler. damper
rafiilorest,

The real hang ghding pi-
oncer was Ot Lillenthal, a
German. who made several
MNights tn the 1890s before
crashing 1o his  death.
However, the sport did ot e
ally take off until the Scventics
as a spin-off  from space res
seanh. .

Amcrican professor Francis
Rogallo turned Lilienthal's
dream imo reality and con-
firmed that the time really had
come o “mate the wings of
mind with meterial wings and
.-

" The original deha-shaped
contraption was ostensibly the
simple concept of a stecrable
parachute, bom oul of a recow-
cry system for space vehickes.
It consisted of Kitle more than
tutbes and fabric, precarionsly
held mngether.

The idea was sinmiltanconsly

high joweked in California by
students who skimmed above

In Thai-Burma Border

Min Thu

It is the first direct foreign investment and

cighbours Burma and
N Thatland have  signed

an agrcement for the
joint exploration and explai-
tation of lead ores along their
common border. :

An official announcement
from the Burmese govermment
said a "production sharing z-
cement”™ was signed
between a Burmese mining
enterprise and Thafldnd's Saha
Pongsiri Co. Litd.

The agreemient is the latest
to be forged by Burma with
forcign firms sinec it
an open-door policy. Alrcady.
some len foreign oil firms have
negotiated similar production

haring contracts with the
country for the exploftation
and exploration of both en
shore and ol shore ofl and gas

e sServes.

The recemt Thal Burmese
agreement s the first direst
forcign nvestment and  joint
venture to explore and exploft
lcad ores. Burma has been

lead ores in the Shan
states arca. The country s alm-

for & production of

the current Ascal year which
will end March 31, 199].

Lead mining., under the
Thai-Burmese agreement, will
be undertaken in the Mong
Kyut arca along the border.

Pongsiri's chatrman 8. Mon-
tree sald he came to know
about the arca's polential for
lead mining because his com-

is also engagoed In thmber
mm activities aling the
horder.

The official announcoement .

did not indicate how much in-
vestmend the joint will
involve nor the production
sharing armangement.

Earlier agreements forged
by Burma wilth forcign compa-
nics for the exploration and

exploftation of gas and oil ap- -

pear to be procecding
smoothly

The country has been
working for a bon lar-
get of 5.8 barrels of
erude — about half the produc-
tion in the past — and 45,000
million fod of gas in the cur-
renil fiscal year

A joint coal mining venture,

the gronmnd on bambos and
poslythene Rogallo wings, and
. Australia. where Ridnibar
frobies went on, 3 e
From these ‘:u-nifplv_._ bovw -
altttned beginntggs. the Tirst
truly stecrable pdvachige was
evolved in 1970, Shwt then
man. in his indomitable way,
haas sorgght o go bigher, Gister
and further ;
That he has done in séome
stvic, with both the workl dis-

tanee (300 miles) and e

gain (14.41201) records being
set by Caltfornia’s Larry Tudor

kit |
ﬂ:'kum hold the world

records  for distanec  and
woight, bmt  Judy Leden
(Britain) became the lirst

woman lo cross the English
Channel — small beer come
parcd 10 hoer best of 114 mile-
British and Enropean record.
Women's workl champlonships
arc being held In Ausiria in
July, - | :

Such distances arc anlikely
o be approached in  Brazil
(February 23-March 9) uas
compelition ghding i~ abowmt
FYRE specific  Lasks,
which are as much a test of
navigation and the theory of
Might as strength and s Gamina,

Whoever wins in South
Amcrica. Lillenthal's dreams
will be put into graccful prae
tiee. Ask the ynl

s,
— GEMINI NEWS

Abowt the Author: ROB
1IOIMES is a British freclanoey
sports journalisi. :

which involves China and Thai-
land. has been started along
the borders. according le
Mincs and Encrgy Minister
Vice-Admiral Maung Maung
Khin. Burma has set a eoal
roduction target of 42,000
e ons for this fiscul yoar.

Two That firms have becn
engaged in offshore tin explo-
ration since carly 1990, Thai
land's Sea Exploration and
Mining Company (SEMCO) was
the first to sign a proaduction
sharing agreemont with Burma
for ollshore tin exploration. A
sccond Thal company, the
Sonng Thal Construction amd
Truding Company, lorged an-
other agreement with Burma
soon afler,

I3unma has been working for
a production oulput of 800
mwirie lons of raw tin and 500
tons of refined in the eurrent
fiscal yoar.

However, SEMCO appears
sel o scale down s explo-
ration activithes as W com-
plained of the decline in workd
un prices and the volume of

production and con-
sumplion which averaged
around 192,000 1ons annoally,

Mining has been an arca of

. concern for Hurma's ruling

miltary State Law and erder
Restoration Council (SLORC)
sinee it came inte power in
19684 in a conp which ended

one-partly rule in the eountry,
Offirials MF n plﬂlﬂlh’
that the agreements reached
with foreign ol s
might soon bear frull In lerms
of increased oill production
1991 that would



