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HUGE BAD DEBTS AIL
NATIONALISED BANKS

by Shahiduzzaman Khan

.tant to disburse the mn:l
tranche amounting to 50 mil-
lion dollars under the financial
scctor credit programme. The
disbursement was expecied
this month.

The monclary and credit
situation had reached a dcli-
cate sthge by mid.80s, accord-
ing o Mnancial experts. A
mumber of sicps were lken to
restrain credit expansion and
moncy supply. There were also

moves to revover loans. But the
moves cnded in utter faflure as
the lending opcrations werc
influenced by the high-ups in
the past government.

A banking ecxpert said,
although a national banking
and credit commission was scl
up for reviewing the sector,
proper management, coordina-
ton and balance were grossly
lacking. He said the net result
of these sicps resulted In in-
crcase of broad money supply
from Taka 4.7 18 crore to Taka
20,736 crore between June,
1982 and March, 1990. This
moncy was not invested in any
productive seclor.

The major defaulters of the
bank loans included big busi-
ncssmen and industrialists.
Nearly 200 fortunates with re-
poried bicssings of the past
rcgime, had managed lo gel
huge amount of loans through
ilegal means. High-ups in thke
government had allegedly pat
prcssure on the bank jals
to sanction loans cven if they

woere defaulters.
Sonall Bank the list
of the outstanding which

amount to Taka 2,000 crore
followed by Taka 18500 crore
by the Janata Bank. The figurcs
of Lhe outstanding loans of the
Agrani Bank and Rupali Bank
arc Taka 900 crorc and Taka
600 crore rcspectively,
Repayment of agricultural
loans of Taka 1500 crore is
highly doubtful. This loans
wcre. given Lo the persons
closcly conneclcd to the ailds
of the past regime. The re-
maining Taka 8,500 crore
loans had gonc to the hands of
big industrialists and busi-
ncssmen which scriously
ardised the smooth function-
ing of the nationalist banks.
Consequent upon this, the
nationalised banks have been
sulfering from shortages of de-
posits. The situation has also
brought about inflationary
trend on the cconomy. Moncy
supply was Taka 4,718 crore
in July, 1982 which rosc to
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or years, U. 8. nakers
of spypercomputers have
complained that the
Ja governmeni has
to buy American-made
versions of the world's fastest
-solvers. Now it is the

who are complaining.

A few wecks m NEC Corp.
began shipping first of its
long-awailed SX-3 supercom-
puters, a machine with

computing speed. But
the seven universitics
ing between
ﬂ.lm Incry nlﬂ million
for the first models are in the
Unfted States.

It is not that there in no
Amcrican interest in the ma-
chine; in facl. rescarchers
from several U. S. government
laboratories say they went only
~ badly, p-rtly to :Ictl:rrlir:fl.hc
progress Japanese manufac-
turers have mlde in this field.

But like Japan., the U. S.
government has long resisted
importing supcrcompulcrs, as
Massachuscits Institute 1o
Terhnology learned a few years
ago when the governmeni
headed off its effort 1o buy an

carly Japancse model. i

Now Japan Bemoans
Closed Supercomputer
Market in the US

By David E. Sanger

Among Lhe American comi-
putcr éxperts ecager o gt
their hands on Japan's stalc-
ol-the-art machine arc those at
Lawrence Livermore. National
Laboratory in Livermorc, Cali-
fornta. Their effort was
blocked by the Encrgy De-
partment, which apparently
feared the political fallout.

Now the laboratory is trying

in. Industry executives to
Tokyo and thec United Stales
say there in also strong inter-
est at NASA. And NEC says in-
terést n an SX-3 has becn cx-
pressed by the Houston Area

Research Cenler. a consortium
involving scveral Texas univer-
sities that is currently using an
carlier NEC machine. the only
one installed in the United

Slales.

The Japanesc point out that
the supercomputer accord be-
tween the two countries carly
this year-- after a previous one
fatled to open the Japanecsc
markct-:bars nationalistic
preference when either gov-
crnment purchases supercom-
puters.

The agreement. they say.
culs both ways. a point the
United States rcadily con-
cedes, at least in principle.

"This is the case that proves
the axiom that it is impossiblc
to sign any agreement with
Japan that within 12 months
does not accomplish precyscly
the nppmir.c of what you had in
mind.” an American trade nc-
gotialor complained recently,

-challenge

Dtlpil: increase in Lhe
moncy supply, moncy was nol
uscd for productive purpose.
Most of the finances have been
accumulated in the hands of a
fcw persons who were resort-
ing to unproductive Invest-
ment through leading a luxuri-
ous lic.

The present interim gov-
ernmentl has dismissed Lhe
boards of directors of these na-
tionalised banks amid reports
of growing irregularities, mis-
managcmeni and corruplion
on Deccember 10, 1990, Latest
reports suggesicd that boards
have been reconstiluted but
many sialwarts were included
in the boards.

Shahiduzzaman Khan is a

Special Correspondent of the
Daily Star.

It also shows how intensely
political Lthe supercompulter
battle between the two coun-
irics has become. In the last
few months the Japanese gov-
ernment has begun to clamp
cdown on Japanese compuler
manufacturers that olffer
cnormous discounts Lo
Japancse universities willing o
purchase their machines
rather than American maodels.

Tohoku Universily, one of
Japan’'s beter research instiin-
tlons, was recently virtually
ordered to install a machine
madc by Cray Research Inc.. an
Amcrican company that is the
world's largest and best known
supcrcompuler maker.

Mcanwhile, in the United
Stlalcs. rescarchers who want
to buy Japancse machines say
they have becn blocked by
fears of a backlash. Al issue is
spending millions of tax dol-
lars on a prodiict intended 10
an American indns-
Lry lhul the Pentagon has
called vital 1o the industrial
strength of the Uniled States.

For the Japanesc, the 8X-3
is more than a supcrcompulcr:
it is a point of nulinn il pride.

Beijing Ope
' Bond Market

hina unvetled its first_na-

tlonwide tq:d
trading network for ry
bonds and its opcrators were
hopeful that it could one day
be expanded to include stocks
as well.

The Securities Trading Am-
lomated Quotations Syste
STAQS, leis 1|8 lttllx
firms and ml.: invutﬂlm
corporations “i'lﬂgt
Shanghai. thnr-nl
Shenzhen spccial economic
zonc buy and sell bonds in real
time .

Western  diplomals view
STAQS as a llli on the
oad to convincing wary Com-
mnut leaders that a

securities indusiry
is ﬂnhz—y o raise capiial
for industrial cxpansion in
China.

*There's no shortage of fi-
nancial capital,” onc diplomat
sald. “The problem is mobilix
ing . More than | trillon
vuan (8190 billon) is now idic
in personal bank accounts in
Clun

In a possible sign that Lhey
still have their doubts uboul
sccuritics. prominent Chincsc
lcaders were nol present at a
dinner Wednesday to celcbrate

| the first day of STAQS trading.

The most sentor dignitary was
Zhang Jingfu. minister of -
nance in the late 1970s and
now a scnfor member of the
Communist Party's influential

chab of elders, the Central Ad-

visory Commission.

The Stock Exchange Execu-
tive Council's Harvard -trained
vice president. Wang Boming
said that the hopes STAQS
could be expanded to include
trading in stocks as well as
bonds.

"We really hope that some
companics will have their
stocks listed.” Mr. Wang said.
“I'he sooner the betler. But
there arc problems.” It is up o
the government to decide, he
added.

He speculated that 1t mi
also bc possible onc day
forcign brokers to join the sys-
tem. particularly il stocks of
Sino-foreign joint ventures be-
come listed. But it has not yel
been decided whether o allow
forcign companies o trade on
the exchange. Mr. W said.

Diplomats said that becawsc
of regional rivalries and in-
fighting between the centrl
bank and the Finanec Minisiry

for conurol of STAQS. a unified

Chinese stock market is still a
1.
long way ol (Reuter, AFP)
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Banking and Finain e
l The Great Disentangling - Hong

Kong World Links

extraordinary amount
of international

A faast

ing is uhln; place In pre-
parationt_ for one of Britain’s

last gremt acts of decolon.
Isation - the handing over of

n Keng o0 China in J
1097 o

Two hunderd multflateral
ireatics alone are involved and

on top of these are numerous
bilateral ts. Some go
back 150 years

Most of the treaties were
with DBritain as a sovercign
state and extended to Hong
Kong. Each one has 1o be ex-

amined by British and Hnn’

Kong experts with a
committee from China.
Where the Chinese and the

o an the discussion
is simpler, but in many

cases the Chinese have not
been involved and the
becomes snail-like. Many
points arising are compictely
ncw Lo Chinese.

Work stated when the Sino-
British Joint Declaration set-
ting out the for the
Hong Kong handover was reg-
istered at the United Nations

in June 1985. A sub- p of
experts from both was
sct up in Hong Kong and the

Chinesc team s permanently
based there.
forward

More straight
agreements have already been
dealt with, nt being
reached so f[ar in 27 cascs.

These include -
vuh.:m":tl with bodics u'ﬂ.:
nt Bank,

the Asian Devclo

the UN Food and Agriculture
Organisation (FAO), thc Gen-
eral t on Tarills and
Trade (GATT), the World Bank
and Intcrnational Monctary
Fund (IMF) and Lhe Interna-
tional Labour Organisation
(TLO).

By continuing o bc a scpa-
rate member of the Universal
Postal Union, llong Kong will
kecp its own postal adminis-
tration and continue to deal
dircetly with other postal ad-
ministrations.

One of the m scnsitive
n-u:r.-nh-a:e g Kong is
concérned, is arca covercd

by the ILO. As a joint slatcment
of achicvement pointed out:
“Conventions adopted by Lhe
1o a modcl for Hong
Kong's labour lcgislation and
policics. Applications....is re

Aler the 16th and latest
mecting of the Sino-Dritish
Joint Liaison Croup #t was
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From now until 1997 Chinese and Ho
Kong lawyers will be continuing an

exercise ¢
Britain

t began almost as soon as
to rlturn the colony to China

- the renegotiation of hundreds of interna-

twnal agreements, some dating

;cm.

stated that the standing sub-
group on international rights
and organisations should hold
urther talks on multilateral
trealics.

Likely to be difficult teo
tackle are the ireaties thal
dcal with rcfugees and na-
tionality, obligntions on human

and the Law of the Sca,

h China has signed but
which DBritain has not. The Law
of the Sca defincs the extent of

na. but it be J\l
iffcrently hll the rest thc
cnuntry - the Chincse
the phrasc "onc coun-
t-u systems.”

If China doecs not lollow the
Sovict Unfon and Eastern Eu-
ropc and is still Communist in
1997, then one of the most
ficrecly capitalist states will
nestle within the world's

socialist socicty.

Somec Chinese ways will
gradually permcate Hong
Kong, but at thc same time
many Dritish and western In-
Muences will begin to take root
in the hintcriand around Hong
Kong, where the Chincse have
crealcd a special cconomic
zone. The Changes in these ar-
_c8a arc ulrl:ndy hcmﬂﬂn; ap-

back 150

arc being made in the
leading up to 199
sirengthen these conncctions.
The Dritish and 1
governments su ":Lu to
increase the Ilnhl of Hong

tions, such
lawyers, architects, doctors
and cducationists. The llong
Kong Journalists Association
has recently affiliated with the
Commonwealth Journalists As-
socialion.

If Hong Kong is to retain its
own system of t and
cconomic ways then it will be
natural to continue the exist-
ing non-gorvenment Hnlu

—— “Gulf crisis —

Iraqi soldiers being

LONDON Fcb 6
m weapons plants could

epidemics to sprecad
the Gull and beyond,
experts said on

r of Biology at the

Open University.
The danger is of rcicasing
long lasting Toxic Micro-
e into the environ-
ment,” he said.

qu.lf an Anti-War Umbrclla

Many potential biological
agents, such as Anthrax and
Bubonic Plague, are very hard
to guard nst, experis say.

The Allics say bombing
raids have infllicted icm

on lrag's chem
dm n?m facilitics.

Irnq says onc [actory the
Allics claim was a biological

plant in fact produced baby

_milk formula.

Rose said ﬂldh;cmlcnl
yeapons’' plants cou neu-
traliscd comparatively salel
but the dangers were muc

higher if bombing allowed bio-
logical agent to escape.

Dr. Philip Sabin, a Delence
Analyst at King's Collcge,
London, said the release of bio-
logical agents "could causc
cpidemics”.

. In an interview with inde-
pendent television ncws, he

Bombing of biological plants |
may help spread epidemics

said that if Iraqi ncrve and
musiard gas plants. were
bombed, ‘the immediale arca
would become highly toxic but
the danger would not spread.
Chemicals used in war [are
have a comparatively short life.

Rose said the evidence sug-
gested that once released into
Lthe

aimosphere,
agenis n:ukr spread qulckly
"The chances of it moving

"back to Europe either with a

human carrier or through a
wind-borne organism are

high,” he said.
Allicd troops in Lhe Gull
have becen given proteclive

suits, respirators and antidotes
to protect them against chem
nr an biological attacks. Thcy

" have also been vaccinated

against anthrax.

3,500 pieces of sophisticated
artillery with Iraqi troops

WASIIINGTON, Fcbe
some 3,500 picces, Iraqs
hcavy artilicry Is supcrior W
that of the Allies in both num-
ber and range, analysts say, re-
ports AFP.

According to Janc's De-
fenece Weekly, Irag has an cs-
timated 300 to 400 of the
world’'s most sdphisticated
towed canngns — the Austrian-
made Noricum and the South
African G-5 — probably under
the control of the Elite Repub-
lican Guards.

I3oth are 155mm weapons,
and can lob shells at targets
some 40 kilomelers away. No
Allied cannon, at least on pa-
per, can maltch that range.

. The Iraqgis also have a widc
variety of Sovict-made towed
canngns, of 122mm and
162mm, as well as 105mm
and 155mm cannons made in
l and the Uniled States.
raq's scil-propclled ar-
tillery guns include 122mm
and 162mm modcls from the
Sovict Union, as well as
186mm US-made and French-
made guns captured in Kuwait
and French picces.
Iraq also has the French

= With

scif-propelled 156 Au. GCT — a

186mm cannon mounied on a
tank chassis with an automaltic

loading system that allows it to
fire six times in 45 seconds. It

can transport 42 shells. Iraq
has bought 85 of the weapons.

With the help of a kit devel-
opecd by a Canadian engincer,
the Iragi military has also re-
bored some of its 130mm So-
viet pieces to make them
166mm. The engineer, Gerald
Bull. died under mysterious
circumstances in Brusse!s sev-
eral months before the Gulf
war :
Mr. Bull had also taken part
in the development of the
Noricum and the G-5 and their
sprrial long-distance shells,

Malaysian aid
for war victims

KUALA LUMPUR, Fcb 6:
Malaysia will offer aid to vic-
tims of the Gulf war, no maller
which side they
Minister Mahathir Mohamad
said today. Thc official Der-
nama ncws agency said Lhe
Government had approved an
initial allocation of 100,000
ringgit (about 37,000 dollars)
for Jordan, which has been
facing a massive influx of
refugees since Iraq's August 2
invasion of Kuwait, rcporis
Reuter,

arc on, Prime ,

and in research on a so-called

pergun” bclsin developed by
Irnq Parts of the mammoth
weapon were seized last year
in Europe

Mr Bull also evaluated for
the Iraqis a pair of the New
Sclf-Pfopelled Cannons, the
155mm Al Majnoun and the
210mm Al Fao.

Ajne's Defence Weekly said
the cannons were never mass-
produced, but that the Al Fao
might be the longest-range
cannon anywhere — capable of
firing a special shell. like those
launched by the Noricum and
the G-5, over a distance of 57
kilometers. .

Iraq has a large number of
multi-tube rocket launchers —
modeled after the Stalin organ
— Soviet-made 122Zmm mod-
els. and Brazillan-build 127,
180mm and 300mm.

To aim it's artillery arsenal,
the Iraqis have British-made
cymbeline firing control sys-
tems : An estimated 1,500 in
Kuwait and another 1,000 in
areas along the Iraqi border
with the neighboring Emirate.

Other targeting systems
possessed by Iraq include the
French-made Attila, which is
mounted on a AMX 10p Chas-
six, allowing it to be used along
with the 1566 AU.GCT.

biological
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SAUDI ARA.BIA

Frwnha- Vn:k 'Ihruwer a dnvar in a Bnhdl Lnginltﬂ lemmunt, enjoys

the Saudi Arabian sunshine whlle waiting for her laundry to dry, Fahruary 3. Her unit

supplies the frontline British troops.

Survival battle

TOKYO, “Teb®B: The Gulfl
war, described by Jupan's rul-
ing parly as Lhc country's
biggest crisis since World War
Il has hurled Prime Minister
Toshiki Kaifu inlo his own bat-
tle for survival, political ana-
lysts say. Many members-of the
ruling Liberal Democratic Party
consider Kaifu the fecblest
Premicer since 1945, bul ac-
cept he was the only suitable
candidate when he took the
job two years ago, rcports
Reuter.

Firms named

BONN, Fcb 6:, The weckly
Der Spiegel on Sulurdly re-
ported the namcs of a number
of German Companies which it
said had helped Iraq modify its
Scud-B missilcs. Sccretary of
Statc at the chanceliery Lutz
Stavenhagen said on Thursday
that several German firms had
violated German law on
exporting sensitive technology
by l.llllﬂn’ iraq in increasing
the rang of the Scud missiles
from 350 to 800 kilometers

(215 to 500 milcs), reports

AFP.
'Colonialist malice'
NICOSIA, Fcb6:, iraq has

denounced the detention of 33
scribing the move as cowardly
and accusing thc British gov-

crnment of harbouring
"colonialist malice” towards
the Iraqi people, reports

Reuter

Synan posﬂ:mns in

S Arabla attacked

SAUDI Mﬂﬂm. Feb 6 : Iraqgi
forces altacked two Syrian
troop posilions in northeast-
ern Saudi Arabia with infantry
and artillery a US marine
spokcsman said on Tucsday,
rcporis AFP.

In a surprise raid, the lragis
overran and apparently occu-
pied onc Syrian position, but
were repulsed by another.

A Suudl military spokcsman
said carlicr in Myndh that
Syrian troops rcpulsed a small
group of Iraqi soldicrs who
tricd to cross into northern
Saudi Arabia on Monday, the
first lime Syrian Lroops have
gonc inlo action in the Gulfl
wWar

Colonel Ahmad al-Robayan
told a press bricfing there that
the Syrians had rcpulscd some
30 iragi soldiers, excha
small arms of fire with t
and that the Iragis had also
fired rocket propclled

grenades.

Syria has approximately
15,000 troo ng In
the All orces arrayed

vinst |
#mm:cqh- has staled it was
in the coalition in a defensive
posturc only, and would not
participate in dircct attacks
against Irag.

Military sources here
speculated thal posture could
change with Lhe first Syrian
blood drawn by Iraqi forccs
Monday night.

Dctails of the lragqi incur-
sion were skctchy.

The US marine spokesman
said only thal onc Sy'rla.n posi-
tion had been “overrun” in the
cross-border raid.

He said another came under
Iraqi artillery fire, but that the
Syrians held thelr tions.

Iragi stro s in south-
ern Kuwail came
under conlinued aerial bom-
bardment by Allicd air forces.

The Syrians like other Arab
contingents in Lhe Alllance,
occupy desert positions in the
gencral region of the Saudi
central of Haler a-Batin.

Photos' attack~d

TOKYO, L'hﬂ.nd.l ht:
American woman
Dutch husband were arresiced
Sunday after attacking a dis-

play case of of Iragl
r-rnuent Husscin at
the Iragi Embassy in central
Tokyo, police . The
were u did

RIYADII, Fcb 6 : Iraq's clilc
fighting force, the 160,000
nuun| Repu hlrlmn Guards, arc

by US D-52
nger l-trllu:i cvery three

qurl. a senfor US military ol-
ficer sald Tucsday, rcports
AFP.

"If you just look at it legiti-
malcly, logically, you know
they're taking a beating”, said
the US officer, who spoke on
vondition of anonymily.

"Il they're nol taking it with
sharpnel, they're taking it just
psychologically, he said.
"Because within every three
hours they're getling a B-52
strike on onec of the
Republican Guards, cvery three
hours.”

You just put that in per-
spective, I'd be an unhap
camper if it were me, the US

officers said.

"The logistic and su in-
I'rnlrur:tun: around csc

blican Guard has I'.-h:n a

hc | of a beating”, he said. "I

you take that and you put that

uv-cr on Lheir forces them-

scives, they're taking a beating
loo."

He said dcpriving the
mcmbers of Lhe Republican
Guards from slecp was an

clement of the round-the-

than just kecp
The senior US ollicer ul:l it
was hard to assess Lhe damage
being done to the decply dug-
in Republican Guards.
“These folks are good aboul

VIENNA, Fcb @: The UN
agency for Palestinian refugecs
said on Thursday it had begun

distributing emergency food

su to residents of Israch-

occupied icrritorics Lrapped al
homec under a strict curfew,
rcporis Reuler.

New Italian
commander

ROME, Fecb g : Imlian Ik
fense Minisier Vir i:jl;
Rognoni loday
Gull war fleect commandcr
whose remarks caused a row

bombed every 3 hrs

decciving how well we're do-
ing -ilh the bombing cam-
paign”, he said.

“They do usc decoys”, he
said, "and as soon as a D-52
run is over | would not doubt
they're out there policing up
thc arca to make sure thal our

BAD (Bomb Damage Asscss-
ment) results do not show a lot
of damage”.

Top U.S. officers have said
repeatledly that destroying Lhe
Republican Guards is consid-
cred the key to breaking the
morale of the regular Iraqgl
army in Kuwait.

The B-52, the heaviest
bomber in the US air i::;.;
capable of carrying a
Eﬂpt.hnﬂ pounds I!nflm kilo-
grams of bombs which ecan
wipce out everything in an arca
about half-a -milc (0.8 kilome-
ters) wide by two miles (3.2
kilomcicrs) long.

No attack on
holy shrine,
Bush assures

Nawaz Sharif

ISLAMABAD, Fcb 6 : US
President Gcorge Bush phoned
Pakistani Prime Minister
Nawaz Sharil to assurc him
Iragi civillans and Islamic
shrines were nol tlargets of
Allicd bombing raids, a
spokesman said Tucsday, rc

poris Reuler.
Sharils spokcsman said
Bush had Islamabad in

the last few days lo discuss
the CGull war and hear the
Prime Minister cxplain his re-
cent cflorts to promele an
Islamic overture.
lle l:;-?hl only the Gull
was discussed, and not
Washington's fears that
Pakistan was buflding nuclear
weapons, which led 1o a sus-
pension of US aid last Oclober
and sourcd relations between
the two nations.
Sharil, under increasing
ure from public opinion
siding stron with Iragi
lcader Saddam |lusscin in the



