—14-month the dol-
lar of 128 before
closing the week at 138.78, up

% Japanecse currency
the week 1.45 yen

at 126.87 yen and
gained ground against
the battered dollar.

On Friday, tl'lﬂmm
slipped below 126
ﬂmﬂlﬂ&ﬂr 1990
the market anticipating a
further decline in U.S interest
rates, dealers said.

-

Australian dollar: The Aus-
_trallan dollar throu-
sh the holiday-shortened tra-

i wecek as investors sold
speculation of an immi-

nent cut in
dealers said Friday.

interest rates,

In the local market, which
closed Wednesday and Thurs-
day for Christmas, the cur-
rency finished Friday at 76.09
US cent, down [rom the

Japan budget

TOKYO, Dec 29 : Japan has
finalised a draft budget for the
coming fiscal year thal slashes
growth in defence spending,
boosts foreign aid and delivers
on a promise to Washington
that Tokyo will stimulate do-

mestic demand, reports .
Reuter.
The cabinet endorsed a

72.2 trillion yen budget for the

year starting April 1, 1992, up
just 2.7 per cent form an ini-

tially planned 70.3 trillon yen
in the current fiscal year,
marking the lowest

- growth rate in the past five
years.

The budget will be sent o
parliament in January for ex-
pected approval by the end of
March.

Prime Minister Kiichi
Miyazawa told cabinet minis-
ters on Saturday that the
1992/93 budget should help
improve public confidence in
the health of the domestic
economy. His remarks were
re by Finance Minister
Tsutomu Hata who ™

conference after ru:::t.
meeting.

The
Economic

overnmenti's

ning Agency

{(EPA) said measures in the
1992/93 budget to boost the

Asia-Pacific

© trains

Yen soars to 14-month hiEh

previous week's 76.72 US
Macquarte Bank said.
currency weakend in

offshore trading overnight

Monday, to a six-month
low of 75.908 cent before

later. It had stood
at 75.78 cent In June.

Prime Minister Paul Kea-
ting's cabinet reshuflle, in
which he named John Dawkins

ted index
closcd at 56.0 from the

previous week's 57.5
Hong Kong dollar Hong
dollar ended the week at
7.7788-7.77T98 to the US
dollar, down on last week's
T7.7728-7.7735.

The liong Kong currency
has been at
around 7.80 to the Greenback
since October 1983,

. Its eflective exchange rate
closed Friday at 109.2 down
from 109.5 the previous week.

Dragged down by the slid-
ing US dollar, the rate has
valien steadily in recent wecks,
with the local unit hitting its
deepest lows of 1991 against
the German mark and pound
steriing.

Indonesian rupiah: The
Indonesian currency opened
trading Monday at 1,989 to the
dollar, cne rupiah up on its
Friday ciose, but then weak-
ened through the four-day
trading week to close again at
1,990.

Malayiirn ringgit: The ring-
git Friday ended the holiday-
shortened week at 2,7475 to
the dollar, up ¢on last week's
2.7420 following intervention
from Bank Negara, Malaysia's
central bank, dealers said.

The bank sold about 40 mil-
Ifon US dollar Friday to stem

economy included proposed
expansion in public works
spending and low-interest
government loans to smaller
companies. The EPA also cited
cuts in Japan's discount rate in
July and November as recent
stimulative nteasures.

EPA Minister Takeshi Noda
lold reporters, "We want the
public to undersiand that the
eeonomy is nol at rock bottom.
Il people gain confidence,
Japan will be able to achieve a
government target of 3.5 per
cent growth (in real Gross
National Product) in 1992/93."

The allocation for public
works p ,» such as bullet
promotion of hous-

projects, will rise to 8.1
yen in 1992/93, up 4.5
per cent from 1991 /92.

The government loans and
investment programme, ex-
cluding revenues from postal
savings, pension ‘and other
funds, will see double-digit

for the first time since
1979/80.

The programme gets 32.2
trillion yen in 1992/93, up
10.8 per cent from 1991/92
levels.

These steps will help pre-
vent the economy from slump-
ing and enable Japan to fulfil

F

urrencies mixed

the ringgit's tble decline
in the face of local
demand for OGreenback to-
wards the end of the week.

“The central bank's rather
aggressive presence and a
generally weaker Greenback
overseas helped steer the
ringgit 10 a higher close this
week,” one dealer said.

Trading in the week ahead
is likely 0 remain dull as most
traders will be away for the
year-end holidays, dealers said.

New Zealand dellar: The
New Zealand dollar last week
continued ‘ts downward drift
to close Friday at 54.45 US
cent compared with 54 .67
scven days carlier and 55.80
the previous weck.

Dealers reported very light
trading during the pe-
riod. “There's no volume going
through so the movement fs
not very relevant ,” said one,
adding that " The overall lone
is steady rather than weak.”

Westpack Bank dealer Paul
Kammel said the Kiwi had

hardly traded offshore and

should stay stcady.
Philippine peseo :The Phi-
lippine peso strengthened

from its previous Friday's
26.70 to the dollar to 26.65
Thursday, where it remained
through closing Friday.

Singapore dollar: The Singa-
pore dollar strengthened
further against the US cur-
rency over the week to end at
1.6270 Friday inst 1.6465
the previous weck.

The US dollar has slippced
against the local currency lor
the last two wecks, and last
Tuesday hit a record low of
1.6250.

Dealers here said the
Greenback was likely to fall
further, and even predicted

its pledge to the US to spend
430 trillion yen at home over
10 years from 1991/92,
Ministry of Finance (MOF) offi-
cials said.

The pledge was a product of
the bilateral Structural
Impediments Initiative (Sll)
talks concluded in 1990, in
which Washington urged Japan
to open markets and spur do-
mestic demand to help reduce
trade imbalances.

Under the government's
target of achieving sustained
economic growth without in-
flation, the loans and invest-
ment scheme will help firms
with their capital investment
plans, and [acilitate housing
construction, the ofliclals said.

The 1992/93 budget also
features a high allocation for
aid to the world's poorest
countrics and the lowest
growth in defence spending in
three decades. The Official
Development Assistance (ODA)
budget will grow a sharp 7.8
per cent to 952 billion yen in
1992/93 from an initial
1991/92 budget level.

The defence budget in
1992/93 will increase 3.8 per
cent to 4.55 trillion yen from
1981/92, the lowest growth
rate since 1960/61.

&
Monetary

dollars.
Thai baht: Thai currency

strengthened slightly against
the Greenback over the week

to close Friday at a mid-rate of
25.27 baht to the dollar, up
from last week's 26.37.

The baht rose alter the in-
in German interest
rates, a kok bank official
said, adding the upward trend
was cxpected to continue In
the coming week.

ets 3.5 pc growth

To make up for falling tax
revenues, the MOF plans to
raise 7.2 trillion yen through
construction bond issues iIn
1992/93, up 2.7 per cent from
1991/92. i

The MOF estimates Japan
nceds to make up for a rev-
enue 'shortfall of 2.2 trillion
yen in 1992/93 due to a slow-
down in economic growth
since the third quarter of this
year.

The percentage of funds
government bond issues gen-
erate as a portion of total bud-
get revenue will grow to 10.1
per cent in 1992/983 from an
initial 7.6 per cent in
1991/92.

Paris launches
relief for
CIS

PARIS, Dec 29 : France
Saturday launched continuous
humanitarian reliel to the
Commonwealth of Indepen-
dent States, reports Tonjug
Poll.

Two airplanes carrying
medicaments took off for
Moscow and St Petersburg
Saturday, and more aid will

- =
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Business Briefs

central bank has

Russia bank has no reserve : me russian

only two days of curre reserves with
which to meet its needs, Interfax news et

said Saturday

quoting bank Chairman Georgl Matiyukhin, reports AFP from

It —H he was speaking Saturday to the
Russian parliament. According to Ma

presidium of Lhe
tiyukhin, the bank had

been short of 12 billion rouble for the menth of December.

India ponders r::&e-muble relation :

india is studying various

on the future pattern of trade

and continuation of the rupee-rouble arrangement, followt
the disintegration of the Saviet Union and formation of ttn:
Commonwealth of Independent States, reperts PTI from New

Delhi.

The ministries of finance and commerce are currently en-
gaged in an exercise to assess the impact of the fast

developments in the past few weeks on Indo-Soviet trade and
the existing commercial tie ups.

PIA incurs $ 4.7m 1088 : pakistan interna.

tional Afrlines (PIA) suffered an operating loss of 117 million

rupee (4.68 million dollar) despite a 10.3 per cent increase
in revenue duﬁn'hﬂmr to June 30, airline oflicials said,

reports AFFP [rom

Presenting the airline’s audited annual

Dlrectpr Nawaz Tiwana
the end of the current fiscal

report, Managing

promised a rcturn to profitability by
year next June, despite industry

-estimates that airlines will lose an estimated four billion US

dollar in 1991.

WB gives $15m to Pak

R1y : The World Bank

H'B]hupmﬂedlﬁmundﬂhrtut}uhkuunﬂdlwq-

used

'mpurdm:lplrtplnnbrhmmlmmyndinﬂum
from the United States and Canada.

‘Housing scheme behind schedule :»
Bonn-fu ng programme for the h Soviet army
. withdrawing from eastern Germany is way ind schedule,

tthe troops’ commander said in a newspaper article published
Saturday, reports AP from Bonn.

Under a bilateral treaty that helped pave Lh:.m for

German unity, Bonn 7.8 billion mark (5 billion dollar)
19 bufld housing for the soldiers in their homelands. Full
withdrawal is o by 1994. .

But of 36,000 planned apartments, not’ one is
Gen. Matvet P. m.hmmﬂmnu

castern
Weit,

i

, wrote in the Bonn-based

Red Army in
Die .
mﬂﬂwleﬂn“m

Minister for Industries Shamsul I:]

m Khan inaugu-

rating the Golden Cables Industries in the Industrial
Estate of BSCIC in Pabna on December 26. BSCIC
Chairman Mohammad Maniruzzama.a Chowdhury was

present. :

BOSTON, Dec 29 : The
Harvard and Stanford universi-
tics lined up early to pitch job
offers at Mikhail Gorbachev.
Even radio disc jockeys and a
Laughlin, Nev, casino operator
::u Joined the chase, reports

Gorbachev has said little

about his plans since resigning
the presid of the defunct
Soviet Union. t he has said

points to his staying in Russia
and remaining actively inter-
ested — if not directly involved
— in political afTairs.

Nevertheless, Gorbachev
has received a stack of US job
offers that include a one mil-
lion dollar feeler from a casino
owner.

"You don't joke about one
million dollar,” said Don
Laughlin, founder of the boomni-
Ing southern Nevada gaming
community that bears his
:n;e.. "It is a very serious of-

In Arkansas, Little Rock

radio statiory wondered ff
Gorbachev L be interested
in being a reporter. Two

ities, r

morning radio personalities
joked they probably couldn't
match the million-dollar offer
from the casino.

Laugh if you want, but the
one million dollar salary puts
to shame the 40 dollar per-

month pension Gorbachev will
receive from the Russian gov-
ernment.

From the silly to the sub-
stantial to the historic, the of-
fers poured in.

California’'s prestigious
Stanford University was among
the first to offer Gorbachev a
position. The Soviet leader vis-
ited Stanford last summer and
established ties with its Center
for Security and Arms Control.

Boston University President
John Silber, in Moscow in the
weeks before the Soviet
Union's demise, reportedly

|

adio

sought oul Gorbachev to invite

him to Boston.

Silber has pulled ofl several
academic coups. Two ycars
ago, both President Bush and
French President Francois
Mitterrand spoke at the uni-
versity commencement.

India needs big
sums for oil
import
NEW DELHMI, Dec 29 : India
goes into the new ycar with
the onerous task of raising

massive resources for meeting
the enhanced

-dyb::lt::mdby

01!7 Lthe
Culfl War, devaluation of the
rupee and alarming drop in ofl

of Rs 15,000 to Rs
18, crore plus, a tall order
for a country whose

resources have just to
~up through a series of lib-
e economic mcasurcs

Rs 1.80 lakh crore)

Baghdad short
of food,
medicine

LONDON, Dec 29 : The
Iragi capital of is still

des short of food and
ﬂmuwlh. 10 months
alter the end of the Gull War, a

Satu . rts AP.

Charies Bldred Evans, who
flew to on Christmas
Day with 400,000 pounds
720,000 dollars medicines and
baby food, said people were
sclling their posscssions te
buy food.

He said surgery was halted
by lack of anesthetics.

Inflation is rife. The prices
of basic foodstufls — eggs.
milk, wheat and meat — have
increased dramatically,” El-
dred-Evants said in a tele-
phone call from Baghdad to
Press Association, Britain's na-
tional news agency.

Better days

ahead for

Asian airlines

SINGAI™ORE, Dec 29 : Asia-
Pacific airlines look set for a
prosperous 1992 with passcn-
ger traffic rebounding after be-
ing held down by worldwide
economic problems and the
Gulf War, Merrill Lynch
(Singapore) brokers said, re-
ports AFP.

The company said in its
quarterly Asian I[nvestment
Strategy rcview that carriers
such as Singapore Airlines,
Malaysian Airlines and llong
Kong's Cathay Pacific are likely

to see relatively strong growth.

Traffic intra-Asia, Europe-
Asia and trans-Pacilic is ex-
pected to grow by 10-15 per
cent next year, compared to 5-
10 per cent in 1991, Merrill
Lynch said.

It said economic recoveries
in the United States, Europe
and Australia, as well as re-
gional tourist promotions,
should boost leisure traflic.
Business travel, interrupted
the Gulf war, should be bris
with growing investment and
trade opportunities in Asia.

Asia airlines will also benefit
from liberalisation of travel re-
strictions in the region as well
as the opening up of new mar-
kets in Eastern Europe,
Vietnam, South Africa and,
eventually, south America.

Booming intra-regional traf-.

fic should help fuel the growth
of smaller Asian carriers such
as Korea's Asifana, Eva and
Fohshing of Taiwan, Vietnam
Alrlines, Indonesia's Sempati
and Singapore's Tradewids,

Harvard University is inter-
ested in having Gorbachev de-
liver a speech and perhaps
serve a stint at the John F
Kennedy School of
Government.

The University of Minnesota
and Johns lopkins University
are among the other well-
known schools to invite
Gorbachev to teach or lecture.

Retired University aof
Virginia President Frank L
Hereford said that universitics
have for years sought famous
writers, scientists and public
officials to teach, lecture or
preside over think tanks.

There was Willlam Faulkner
as writer-in-residence  at
Virginia, Albert Einstein at
Princeton's Center for
Advanced Studies, and Dwight
Eisenhower as President of
Columbia.

But seldom has the compe-
tition been so fierce.

“It's probably more of a
trend now than it was,”
Hereford said.

Often the villunfe:tlchrny
speaks to small, select semd-
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Mannan Bhuiyan addressing at the

committee of BESCIC Officers Association Saturday.
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Industries Minister Shamsul Islam Kran (L) and Labour and Manpower Minister Abdul
installation ceremony of newly elected executive

‘ﬁlrsapp(_)inting dollar leaves

US officials sto

WASHINGTON, Dec 29 :

The dollar dn:zd sharply
with the end of the year, a vic-

tim of the recession and cuts
in the cost of credit in the
United States, but while this
weakness unnerved Europe,
US officials remained stony-
ashington sces
ping dollar as a way to h.l:r
the US economy's anemic
growth rates by making ex-

ports more aflordable abroad at

a time when President

Bush has made the slogan
"Exports mean jobs” a center-
piece of his re-election cam-
paign.

The drop in the US cur-
rency began in July, but sped
up in the last several wecks.
While the slide has' taken place

in a relatively ized (ash-
jon, the damage been se-
vere,

In six months, the dollar

plinged 18 per cent against
the Cerman mark, with a

on interest rates. Every drop
in interest rates makes ft more
investors will

y-faced

pushed up in an ef
inflation.
is that short-
Germany
least five
US rates,
ever. With
s no sur-
investors
not expect
the differential to shrink —
especially since US rates could
go down even more = so the
US currency will con-
tinue its slide over the next
few months, experts said.
L S
ust above
of 1.5 Cerman marks,
could fall to 1.45 in January,
according to a trader with a
bank
could

92 to be tough for Asian stoc

SINGAPORE, Dec 29 : Many
Asian stock markets face a rel-
atively tough year in 1992,
with Japan's regional invest-
ments likely to decline and
other areas of the world draw-
ing greater attention, a leading

brokerage house said, reports

AFP

Merrill Lynch (Singapore) |

also ciled as faclors a poten-
tially tough US trade position
ahead ol the November presi-
dential election as well as
uncertainty in polis due in

South Korea, Taiwan, the
Philippines and Thailand.
The firm made its analysis

in its latest edition of Asian
Investment Strategy, a quar-
terly review of the region's
smaller stock markets outside

| of Japan.

"We are inclined to believe
that 1992 could be a relatively
difficult year for many markets
around the region,” the report
said.

‘Certainly, in looking for
what [actors might afllect the
markets during the course of
the next six to 12 months,
there seem to be more nega-
tives than posilives on the
horizon.’

MANILA, Dec 298: President
Corazon Aquino is considering
a proposal to convert the US
Subic Naval Base into an au-
tonomous [ree trade zone alter
the US forces withdraw from
the base next year, officials
said aflter meeting with the
president Saturday, reports
AFP.
A bill by congresswoman
Kate Gordon, embodying this

proposal was handed to Aquino
by the congresswoman and her

husband, Richard Gordon,
mayor of the northern
Philippine city of Olongapo, lo-
cated just outside Subic.

Alter the meeling with
Aquino, mayor Gordon told re-
porters that the president
"was very posilive. She has en-

, eVeN a Casino ou

nars or perhaps makes no pub-
lic appearances at all. The goal,
in some cases, be to raise
the university's prestige and
help  with fund raising,
Hereford said.

- Every 1indication from
Moscow is that universities
needn’t worry about making
classroom space available for
Gorbachev anytime soon.

Gorbachev has said he's
weighing some job offers, but
he is expected to start out as
head of a think tank founded
after the failed August coup.

The Fund for Socio-Political
Research, dubbed the
“Gorbachev Fund,” employs
about 200 pcople and concen-
trates on preparing political,
economic and social analyses
for Russian dnd former Soviet
officials.

In a Moscow reception fol-
lowing his resignation speech
Wednesday, Gorbachev indi-
cated that his future is in his
homeland, not at some far-

Mlung honorary post.
"l am thvuu the politi-
cal scene,” the 60-year-old

nga

pore. Merrill Lynch also had
encouraging words for the
bourses in Taiwan, Thailand
and Indoncsia. r
O

It remained wary
Malaysia and strongly down on
The Phtlippines, despitle the
rally there this yecar. Region-
wide, the firm said, investors
might be wise to focus on
specific sectors rather than

markets.
A broad problem facing re-
gional markets in 1992,

Marrill !»'nch said, could be ‘a
iack of interest or sheer indif-
ference’ with so much happen-
ing elsewhere in the world.

| said the Russian situation,
US elections, economic dilli-
cultics in the industrialised
states, European inte fon
and the re-emergence of Latin
America could all draw away
investor atiention.

Within Asia, economic fun-
damentals were mixed, the
su sai?. Growth in 1992
was lcrecast to average more
than seven per cent, largely
duc to an expected rmz in
China, but countries
problems of inflation and large

dorsed it which has given us a
lot of hope.”

The congresswoman added
that she would formally file the
bill in the lower house of
con while a parallel bill
would be introduced by a sym-

pathetic senator in the upper

chamber.

Aquino had called a meéting
with Gordon and Filipino
labour leaders at Subic to find
alternatives for the 38,000
Filipinos working in the base
or residing near it who would
be affected by the pullout of
the Americans.

The meeting was called

after the announcement
Friday, that the US forces
would have to leave Subic by

December 31, 1991 following

former president pledged,
saying he would like to main-
tain links to the new Russian
government.

In an interview last week on
the American CB3S News pro-
gramme “"Face the Nation."

- university
offers are "serious and inter-
esting” but that he plans to
stay in his home country.

grow ony 1.6 per cenit next
ycar, could hurt Asia more
han is cuarrently .
‘Aside [rom the drop In
Japanese investment in the

exports from the Asian coun-
trics in 1992, the broker said.

It said property valucs In
many countries could drop in
1992, taking markets down.
Privatisation of stalc compa-
nies in some countries could
enliven markets in places like -
Singapore and Indonesia, but
also produce eventual liquidity
problems.

On the positive side, Merrill
Lynch said, was a potential
peace dividend from a reduc-
tion ol tensions en the Korcan
peninsula and between China
and Taiwan. '

It said the novelty factor for
1992 would be the opening of
markets in India and South
Korca to foreign investors and
an easing ol restrictions, In
Tatwan. ;

~ free from most

' Subic may be made trade zone

the failure of both couritries to
agree on-a longer lcase for the
US forces in the Philippincs.

Under the Gordon bill,
Olongapo and Subic would be
combined into an autonomous
region of greater Olongapo
trgn] where businesses would

encou to set up to en-
joy certain benefits.

In the zone, they would be
taxes, customs
duties, foreign investment and
foreign exchange regulations
and would enjoy liberalized
banking and finance rules.

Under the proposed bill,
Argo would be under the ad-
ministration of the Mayor of
Olongapo, a post that the
Gordon family has controlled
for generations.

to hook Gorbachev

The disclaimers did little to
douse the international re-
cruiting effort.

George Mason University in
Fairfax, Va, added a new twist
by offering teaching positions
to both Gorbachev and his
wile, Raisa.

Former President Carter
invited Gorbachev to be a visit-
ing professor at Emo
University in Atlanta. Snu:z
Alrica’'s Anglican Archbishop
Desmond M Tutu has a four-
month tl:nchin?oul nt at
Emeory's theological school.
Carter has also served as a
part-time professor at Emory.

Through it all, Laughlin re-
mains convinced that he and
his Nevada gaming empire
have the inside track.

"He's had offers from uni-
versities and other places, but
nothing eof the itude
we've offered,” Lau said.
"We wanted to hit him in the
darkest hour of his political
career with the news;

u're not president anymore,
mt you can be a millionaire if
you want to."



