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VW model which earned acclaim in this year's International Motor Show in

economy is
deregula-
ralisation.
is less gov-
less senfor
told the
council, a planning of the
highest elected state s.

The nation's economic cri-
sis were nded by polit-
ical instability in the last two
years, in which revolving-door

were unable to

£

le budgcets.
India’'s foreign debt has
to 70-billion dollar — a
of its national

preduct. Only Brazil and
Mexico have more debts than
India.
Foreign exchange reserves,
needed to import ofl and ma-
to modernise the out-
dated factories, were reduce
by last June to less than 1 bil-
lion dollar, enough to cover
w: weeks imports. By
they had more than
doubled with the help of loans

trims top brass

from the International
Monctary Fund.

To get the loans, India
adopted sweeping reforms,
opening fits doors to foreign
investmenl, abolishing some
subsidies, culting red tape on
trade and streamlining indus-
trial policy.

The moves won praise from
foreign investors but criticism
from the people who had to
plﬁr more for everything.
inflation rose to 15 per cent
from 9 per cent in one year.
Critics said Rao's policics hurt
the poor, who econstitute 40
per cent of the population, ac-
cording to World Bank statis-
tics.
Rao also abolished cumber-
some licenses for starting in-
dustries and allowed overscas
investors to hold up to 51 per
cenl of the stock.

But investment has been
slow, as foreign companies
seem to be waiting to see |{f
Rao will follow up on plans to
eliminate more regulations,
lower interest rates, loosen
up the capital markel and
shed money-losing state-run

companies.

National Personnel Authority in

suggested that shorter working hours
workers enjoy a comfortable life and

ln&eoxmm bank chief: china has

executed former head of a bank branch in the
freewheeling Southern Special Economic Zone of Shenzhen
for taking bribes, the People's Daily newspaper said
Wednesday, reports from Beijing.

Four others In the Southern province of Guangdong, which
includes the Special Economic Zone next to capitalist Hong
Kong, were executed for economic crimes, the newspaper
said. In Urumgqi, capital of the western region of Xinjlang
nine le were recently executed for murder, robbery,
rape and setting ofl explosions, a local newspaper Wednesday

sadd.
French trade surg)lus slumps: e French
trade surplus slumped to 533 milllon French francs (98.7
million dollar) in November on a acasonally-adjusted basis,
official Agures showed Tuesday reports AFP from Paris.
in October the trade balance hiid shown a surplus of 6.629
billion francs (1.2 billion dollar] which was the highest level
for 13 years.
ptember the balance had shown a deficit of 3,082
billion francs (565 million dollar) on a revised basis.

Estonia short of fuel: estwonta is short to fuel and

to ask the West for help, Estonian Economy Minister Jaak
said, the Baltfax news agency reported Tuesday,
reports AFP from Moscow. ‘
Estonia intended to ask the West to supply oil directly or
b 8 credits in hard curfency to enable Estonia to
rom republics in the Community of Independent
States (CIS), the minister said Monday.
petrol for only three days, and will
have to reduce services operated by public transport.

:
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Japan aids Indonesian schemes: .
Export-import Bank of Japan signed an Tuesday to
lend up to 42 billion yen (328 million to private-sector

w :y"'tlt Investment Coordinating Board of
reports from Tokyo.

Under the agreement, proceeds of the loan will be

provided to six state banks, six private national banks and two

A former Bank
of Credit and Commerce Interna (BCCIl) executive

agreed (o cooperate with authorities investigating the
scandal-ridden bank in exchange for having civil charges
him dropped, the US central bank, the Federal
Board, said on Tuesday, reports Reuter from

Washington.

Khusjo E is one of a group of Middle Eastern
businessmen Fed accused of helping BCCI secretly
acquire first American Bankshares Inc, the biggest bank in
the US capital. ‘

: He agreed to cooperate with Federal and New York state
- suthorfties’ investigating the US operations of BCCI.

R e 1 Dings
or a joint venture bank in Singapore,

reported Tuesday, reports Xinhua from

T'e: The
a branch
"The Business Times'

The paper a spokesman of the Mo : Authority
as saying that the way is clear lor Hanof to

set up an office here.
He said financial institution in Sin re has resumed

Vietnameése banks

b‘h’hl:hhumﬁm
opportunity of setting up an office in
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| US demand

unjust :
China

BEIWING, Dec 25 : China
blamed Washington today for
the failure of Sino-US trade
talks last weekend and ac-
cused the United States of
making excessive demands,
reports Reuter.

"Despite the sincere ap-
proach of the Chinese side in
the talks, no ment was
reached between the two sides
as a result of the excessive
demands raised by the US side
regardless of existing intcrna-
tional norms,” said a
spokesman for the Ministry of

Forcign Economic Relations
and Trade.

Any Lhreat of unilateral
trade retaliation "will neither
help solve the problems nor be
accepted by China,” the offi-
cial China Daily newspaper
quoted the spokesman as say-

Washington has said it will
slap punitive tarifls of 100 per
cent on hundreds of millions
of dollars’ worth of Chinese
goods i Beijing does not give
in to US demands on the pro-
tection of copyrights, patents
and trademarks by January 16.

China has said it would
match any US move to punish
it, leading to fears the dispute
could into a trade war.

The two sides agreed to
meet once again before the fi-
nal US deadline. However
Washington's chiel negotiator,
Joseph Massey, said in Beijing
on Sunday that US patience
was running out.

Many analysts see the dis-
pute on the protection of intel-
lectual property to be a trial
run on the more important
battle over US access lo

China's marketd

Washinglon has given Bei-
ng until Next October—just

|

Sad X-mas
for BCCI
depositors

LONDON, Dec 25 : Deposi-
tors and former employces of
the Bank of Credit and Com-
merce International, closed In
July for fraud, sent Prime
Minister John Major a glant
Christmas card asking him to

do his best for them, reports
AFP,

"The former emp and
depositors of BCCI will not be
having a happy Christmas this
year,” Labour Member of Par-
iament Keith Vaz, coordinator
oflas House of Commons
committee on the bank said
Wednesday.

“The 32,000 depositors and
1,200 former members of stall
will be having a miserable
time. He card is designed o
remind major that the gov-
ermnment has an im role
in .fclling the best possible
deal. | hope that it gives him a
nudge.”

British depositors are to re-
ceive co nsation from a
special fund set up by the Bank
of England, payable afler the
BCCI goes into liquidation. The
high court here is to decide on
the liquidation {issue on

January 14.

Negotiations for compensa-
tion are also being held with
the Gulf emirate of Abu Dhabi,
which holds 77.4 per cent of
the bank's capital.

.for OPEC meet
on oil cut -

ALGERIA, Dec 25: Algeria,
confirming an earlier publised
report, said it wants an emer-
gency meeting of OPEC minis-
ters to discuss how to reduce
oil production, reports Reuter.

"Must we wail for prices to
fall to within 10 dollar a barrel
as in 1986 or 1988 for OPEC
to finally react and defend its
members’ interesis?” an en-
ergy ministry source said.

In a statement sent to
Reuter and the Algerian news
agency APS, the source criti-
cised what he called exagger-
ated optimism by OPEC’'s most
influential members at their
meeting in Vienna last month.
He said OPEC’'s reference
nrice had fallen from 20.8 dol-
'ar to around 16 dollar
Wednesday.

Saudi Arabia, the world's
biggest oil exporter and
OPEC's dominant member, has
so far rejected a meeting on
prices before a session sched-
uled in Geneva on February 12.

Earlier, Algerian 0Oil
Minister Nordine Ait Laoussine
said ofl prices could sink to 10
dollar a barrel over the next
few weeks. He said OPEC
should immediately reduce oil
output by at least two million
barrel: per day to prop up
prices which have declined
five dollar a barrel in recent
weeks.,

Ait Laoussine m;ldc the
commenis in a Monday inter-
view in Algiers with the New

—INP photo

Algeria calls * |

EC sen

nt on Tarifls and

Trade, Arthur Dunkel.
They took the stance de-
spite uncasiness, especially
the Germans and Bri-

to
the interest of EC unity
showed the depth of their op-

position to Dunkel's approach
to cutting farm l:tiulul.

said.

It also marked a viclory for
France, which has sicadfastly
resisted calls by the United
States and a group of food cx-

::mdhhdnpmu

alks could become swept up
in
which will gain force as next
November's US presidential
Oerman Economics Mints-
ter Jurgen Mocllemann voiced
those concerns in his remarks
to EC ministers on ;
-Mrl ! u “I"I-
tives in the US Con s to
tighten up US trade fur-

ther,” Moellermann said. Faflure
of the round would unleash US

proleciionist pressers and

threaten the EC economy, he

added.
The German minister said

GATT negotiators were wvery
close to success on issues such
services

as market access,
such as banking, insurance and
telecommunicalions and estab-

lishing rules o protect against
oiracy of copyrights and

year.
GATT negotiators fear the

political cross-currents

differ-

Bus

WASHINGTON, Dec 265:
President Bush intends to
honour the spending limits of
the budget deficit accord
when he unveils an economic
growth package aimed at stim-
ulating invesiment,
spokesman Marlin Filzwater
said Wednesday, reports
Reuter.

There has been an intcrnal
debate within the administra-
tion about the package, with
some insiders contending that
Bush should ignore the re-
straints imposed by the

ment aimed at narrowing
the federal deficit

*We have always said that
we wanted to do it within Lhe

budget agreement and that
certain

White House
Marlin Fitzwater.
An administration ollicial

spokesman

ly is the plan,” said

sald Bush would have 1o de-
clare an economic emergency
in order to waive the spending

limits imposed by the budget
pact. The

the deflicit at a
lon dollar.

Many of the options before
Bush would be costly but pop-
ular with an e¢lectorate dis-
gruntled with the sluggish
economy, said administration
officials.

Fitzwater dismissed calls by
some to delay action and wait
for the impact of the one per
cent cut in the prime interest
rate by the Federal Reserve
Board.

*I think we're past that’
he said. °I think the conclu-
sion is thal we've gol lo have
some kind of a growth pack-

. age. The rate cul needs (0o be
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ds strong unity

signal

Dunkel’'s draft proposal
would also a 24 per
cent cut in the volume of sub-
sidised exports between 1993
and 1999,

That was hard for

mmi: r-:h' in his Jan
28 state ol the union address,
m:mmuu

ing in lowa and New
Hampshire for his party's
nomination.

“It would be political sui-
cide, just before formally
declaring (his candidacy) to
declare an economic emer-

gency,” sald one administra-

tion insider,

Bush, who has not formally
announced his cven
though he has made it clear
he intends to seck a second
four-ycar term, will declare his
intcntions shortly after the
stalwc of the union address,

10, Fitzvailcr said.

India concerned over

GATT chief's plan

NEW DELHI, Dec 25 : India
has expressed concern al ele-
mentis relating to intellectual
pro ts and textiles in
the Dunkel compromise plan
to save the Uryguay Round of
multilateral trade negotiations,
reporis AFP.

Minister ol State for Com-
merce Palaniappan Chidamba-
ram, however, did not reject
out of hand the package
worked out by Arthur Dunkel,
Director-General of the
General Agreement on Tarills
and Trade (GATT).

At first glance the Dunkel
plan had both positive and
negative leatures, Chidamba-
ram said in a statement late
Tuesday, adding New Delhi
was still analysing the complex
package relcased on the
weeckend.

India was unhappy with
proposals that a product pate-
nt would have to be granted for
all inventions (except plants
and animals), Chidambaram
said. |

A 20-year duration I[or
patents and the burden of

proofl shifting to the alleged in-
fringer in case of a dispute
over intellectual preperty ri-
ghts were other negative fea-
tures, the minister said.“"'™

On lextiles, the Dunkel

draft provides for the phasing
out of the mult-fibre agree-
ment over 10 years which
Chid-ambaram said was not
"adequalcly front-loaded.”

The fact that India would
not have to give product
palcnts for food, chemicals

and pharmaceuticals until

2003 was a positive feature
along with the provision for
compulsory licensing which
was “sullicicntly broad and
flexible,” he said.

“Al this point of time, it is
difficult to say if the participat-
ﬂ'lg countries will accept the

raflt in toto,” Chidam m
said.

participants in the Uruguay
Round have time until
13, 1992 to respond to the
Dunkel plan "India will
give ils response reflecting its
vital concerns,” he said.

. Wednesday on the Tokyo

Tokyo shares ilp_*

TOKYO, Dec 25 : Share
prices rose in morning Lrading
Stock
Exchange, while the US dollar

slipped against the Japanese

yen, reports AP,
The 225-issue Nikket! Stock

average gained 419.75 points,
or 1L.94 per cent, closing the
momrmning session at 22,084.28.
On Tuesday. the average fell
112.59 points.

The Tokyo Stock Price
Index of all issues listed on the
first section, which shed 10.10

oints Tuesday, stood at
.8650.87 points, up 12.8]
points, or 0.78 per cenl.

At late mormning, the dollar
was changing at 127.05 yen,
down 0.20 yen from Tue 's
close. It at 127.45 ycn
after finishing overnight at
127.35 yen in New York.

As of 11.05 am (0205
GMT), benchmark No 129 10-
ar Japanese government
nds rose to 104.92 points
from Tuesday's 104.80-point
finish. Their yield fell to 5.525
per cenl from 5.545 per cent.
Share rebounded on
small-lot buying in a favourable

-
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Industries Shamsul Islam Khan distributing stipends to poor but meritorious

reaction to a continued ad-
vance on Wall Street, where
the Dow Joncs industrial aver-
age added another 28.40
points on top of Monday's 88-
point gain, traders said.
‘Noboru Yamada, an analyst
with Sanyo Secu t:;- said
buying was 1 '
tations of lower Mﬁ

Japan was entering a re-
ion.

"It was worth noting Lhat
the government for the first
time acknowledged the na-

tion's economy has been slow-
ing down," Yamada said.

The central bank has been
resisting calls for a rate cut,

but traders anticipate one
sometime after President Bush
visits Ja Jan 7-10. Bush is
éx to ask Japan to case
credit to boost imports, '

The market ofl a
report Wednesday that turn-

over on the Tokyo exchangc's

Electronics to

grow 5.6 pc
in Japan

TOKYO, Decc 25 : Japan's .
electronics production is fore-
casl to grow 5.6 per cent to
26,979 billion Yen (211 billion
dollar) next year, the Elec-
tronic Industries Association of
Japan said Tuesday, reports
AFP.

The production of industrial
electronic equipment s ex-
peclec o climb 5.8 per cent
to 12,533 billion yen (98 bil-
lion dollar), sup by
healthy demand moabile
communications equipment
and computers, the association
said. ;

Output of elecironic parts
and devices is expected to
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WASHINGTON, Dec 25 :
The tax-cut battle between
President Bush and Congress
has become a contest between
economists and Isters for
the ears and minds of politi-
‘dlans. If you money's on the
economists, you lose, reports
AP.

last week finished
three weeks of hearings on the
recession during which

economists warned that a big

tax-cut not only wouldn't
stimulate the economy but
could cause Jlong-term dam-

age. ,

So what are lawmakers, and
probably the White House,
poised to do when Congress

bly reduce levies on busincsses
too.

The impetus is pretty clear

: pollsters are picking up irre-
sistible signals that on the eve
of the 1992 campaign season,
the public wants the govern-
ment to do something about
the recession.

President Bush, who is con-
sidering a 300 dollar rebate to
each taxpayer, is "playing poli-
tics” on the fssue, and "so are
we,” said Representative Dan
Rostankowski, a Democrat and
Chairman of the tax-writing
House Ways and Means Com-
mittee. '

on our commit-

"Everybody
tee is panting to do something,

and | expect something will be

done,” sald committee mem- .

ber Representative Raymond

McGrath, a Republican.
Uniformly, the economists
told the lawmakers that
granting several billion dollar
in tax-cuts would have little if
any effect on a 5.5 trillion dol-
lar economy., '
They warned that the econ-
omy's real problems are lohg-
term, like the mammoth fed-

_eral deficit, low productivity

and a low national savings rate.
A drive to cut taxes swell
the budget shortfall, while
more serious, lohg-term prob-
lems are ignored. '

"Much of what's going te
ha in the next six months
is y built into the sys-
tem,” Federal reserve Chair-
man Alan Greenspan to the
Ways and Means panel on Dec

 Bush is playing politics, so are we :

18, lle said Congress should
"focus on the long-term and
Jecognize that.” _

Robert Reischauer, Director
of the Congressional Budget.
Office, gave the Ways and
Means panel the same
: "l don't think there tis
anything you can do in the
next six months that would
allect the turning point in the
econgmy.” .

One lawmaker urging cau-
tion is House Budget Commit-
tee Chairman Leon Panetta,
who says the most important
fiscal stimulus would be “if the
president and Congress
to a long-term strategy for this
economy.”

But most politicians are in-
capable of ignoring what the

voters want, particularly with a
presidential election reviving
up.

The signals are clear :

An ABC News-Washington
Jost poll conducted Dec 11-15
wou that 70 per cent of the
ﬁh“l‘: disapproves of Bush’'s

ndling ol economy, with

.nn!y 24 per cenl approving.

Congressional Democrats were
trusted 10 deal with the reces-
sion over Bush by a 46 per
cent to 36 per cent n, a
refreshing finding for
Democrats used to being con-
sidered second best in that

arca .

In a Times Mirror poll
taken Oct 31 through Nov 10,
43 percent of respondents
said they were worse off eco-

Congressman

nomically ban they were four
years ago, compared with 40
per cént who said were
better offl. When candidate
Ronald Reagan asked that
question during his 1980 race
against President Carter,
Americans answered the same
:lytlnd Reagan became presi-
ent.

An NBC News-Wall Street
Journal poll conducted Dec 6-
8 found that people favour a
tax-cut to stimulate the econ-
omy by a 57 per cent to 31 per
cenl margin.

With the election just 11
month away, those [gures
sirike terror for the adminis-
tration and cause for
Democrats. As a resull, nefther
side i1s likely to be able to re-

' sist doing something,



