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WB sees f: faster E . Asi

M' Bank and the M d’ I-ul'.huul
Cautam Kaji Asian Nations (ASEAN) cco
econo mic nomic ¢ooperation, Kajl said
will contin that the social systems age dil
that of ether ferent In those groups, bul
tn 1992 degpiie cconomic re- they are ‘all heading to the
cessions n some Weslern opening cconomics’ “h owill
countrics. "eports Xinhua help bring aboul the creation
In & eoent interview with  of a free trade zone In the fu
Xinhua, he ture.
the l:l‘:t :.: Because of the dilferogpoes,
-&I.Wﬂﬂhl he noted, ne onc would ‘talk
although some countrics with about a creation of a free Lrade
past  ®onc uwrnml
the He said there is a shill
L in the region, which shows
con- that some countries’ arc Lrying

0 move up in the technologi-
ing to pick up the more labour
intensily uclion.

“The shifiing has to bc
looked al in a longer-lerm
framework lo sec exactly whalt
does it mean in lerms of vol-
ume ol trade.’

Kaji said that China is a

markct and is also a large
lﬁm nation despite the [act
permitted that u:llndr docs zmﬁ‘ l:
@rowth,“he stressed. for a large percen
Referring to the Asta-Pacific  cconomy.
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Asked aboul World Bank's
view on China, chiel of China
and Mongeolia Operation
Diviston David Pearce, who was
also at the intervicw, praised
China's cconomic stability afler
its retrenchment sinee lale
1988 and 1989,

« "Growth resumcd this ycar
and will continuc next “year.
That will be 6 to 7 per cent
this ycar and will continue
next year,” Pearce said.

le said the Sth five-year
plan just announced by the
Chincse rnment are the
guidclines lfor China's ecco-

nonve growth and the Weorld
Bank hus positive view about
lhcthnu-m’rbr
Manoe.

He alse pointed out that
lnck of infrastructure and Incl-
ficiency of sonw stale-run en-

ummﬂlhﬂm

International
Association (IDA). an
the Bank which provides con
cossionary lending for du.-nhp
ing couniries, have gran
China 12.6 billien dull'-r In
loan and credits this year.
Asked about the Bank's pri-
ority for lending Lo China in
1992, Kajl said the Bank will
‘continue¢ o provide help In
terms of reducing China's In-
frastructure bottleneck, allovi-
aling of poverty, and helping
its cflorts in the arca of envi
ronmential protection

Kaji said that the World
Bank's assistance to Vietnam
will depend on #ts reform pro-
ccss and 1w Cambodia depend

nnwl':cnﬂﬂlh-w-nthrtnd

Dunkel's plan unacceptable EC

- ‘:-ll mmul: =
M i in Ilvtn.-hri
and ministers said a invites the (European
compromise plan for world Commission to negotiate fur-
trade liberaltsation put forward  ther necessary Ilnpuwmu
by OGATT Director-General o it."
Arthur Dunkel was unaccept-
able on agriculture and o GATT member states are
be modified, reports Reuter. set to meet on January 13 to
take up Dunkel's plan, which
In a communigque, the min- was floated late last week.
isters said Dunkels package Dunkel said his proposal was a
contained some positive cle- balanced package and that its
ments but was not balanced. main thrust should not be rad-
The ministers calied on the jcally modified.
United Siates and Japan lo
make genuine efforts o help The EC communique said
clinch a deal in the five- "genuine cfforts from some
nllll.l:.:y Muhmr‘ trading rs, espe-
heid the auspices of the :guuummamum
General Agreement on Tariflfls  Japan, should be obtained to
and Trade. ensure mutual advantages and
to increase benefits to all par-
The communique, issued ticipants.”
after an afternoon of talks
here, did not reject Dunkel's It added that further open-
out of hand. ing of markets and improve-
., the ministers said ment of rules world
that because Dunkel's plan trade were is " in
called inte gquestion the the strategy to remedy the
Community's agricultural pol- threat of world economic re-
ey, “the is not t- cession.’
able and therefore has Lo be o
modified.” Countries opening up their
. economics would draw special
. the council (of benefits from a successful
ministers) recognised that the GATT Round, the ministers
(Dunkel) conlains some  gaid.
positive as it stands While nol rejecting I
now, the council is of the Dunkel's proposal, the com-

Business Briefs
Indian rume devalued further:

Reserve Bank of (RBI) in mnhym-dnymmurmdl
further downward revision of the rupee by 0.68 per cent in
o the pound sterling, making the British unit

mental er-
remaining food-
lomorfow moming. :
an aid package rcportedly
rrl:nqunllpmmhﬂl to the

to examine Filipino economy: me |
lﬂlmﬂwﬂuyruml{l F) Board will discuss the -

| 10 pass the required tax measures,

Secretary Jewsus Estanislao said, reports Reuter
from Manfla.
Estanislao, just back [rom tlalks with the IMF in

reporiers the IMF management would en-
dorse his country's economic stabilisation programme for
1992 on January 25, in time for the Board's execulive meet-
ing by the third weck of February.

Ethiopia, Sudan need food aid: ehiopia
lﬂll!ulll.nwlllrmadmlhnn 1.5 million tons of food aid in
1992 despile above average harvests this ycar, a UN agency
said Monday, reports AP from Nairobi.

The UN Food and Agriculture Organization said 6.1 million
drought victims, displaced pcople and demobilized soldicrs
and their families in Ethiopia will nced 880,000 tons of
emerge food. ;

In an, the said, 662,000 tons of food will be
needed to help feed 7.1 million victims of drought, war and
natural calamities.

UN halts aid to Liberia: thc united Nations
has “indefinitely’ suspended relief activities in Liberia’s south-
easiern Grand Gedeh country until Lhe country's main rebel
group accounts for a recent atlack on one of fts workers, UN
officials said, reports AFP [rom Meonrovia.

Sean Devercaux, head of the UN's Zwedru office, was at-
tacked December 13 for refusing to give relief food to rebels
from Charles Taylor's National Patriotic Front of Liberia
{(NPFL), UN spectal emergency relicfl coordinator Ross
Mountain said here late Sunday.

Kevin Maxwell quits Daily News: ko

Maxwell res puhlilhcr and chairman of the Daily
News eflective Jan l the newspaper announced Monday. Hls
brother, lan, will also resign [rom the paper's board that day,
the News said.
Meanwhile, the US bankruptecy judge hcaring the Maxwell |
Communication Corp PLC casc says there has been substantial
toward drafling a procedure Lo avoid conllicts with

progress
the company’s British bankruptcy filing.

Buyout of Fairfax Publishing done:

Australia's oldest and sccond largest media
foreign hands Monday when Canadian publis

paned into
Cunrnd Black

tive and major shareholder in Hollinger
1.5 billion dollars (1.15 billion US) deal that
Lid floated on
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munique contained stronger
hw than an earlier drafl
document which only ex-
pressed serious concern over
the GATT chiel's plan and did

not call it unacceplable.
The final communique said

a deflinftive assessment of
Dunkel's Was prema-
ture and would be possible
only afller further negotiations
mng GATT contracting par-

hnulhcr despatch from
London adds: Dritish Prime

Delhi sending
team to

Moscow

NEW DELLHI, Dec 24: India
said it would send a \cam of
high-level officials to Moscow

next month to start sortling

_oul economic and defence tics

nged into chaos by the col-
pse of the Sovict Union, re-
ports Reuler,

Forcign Minister
Madhavsingh Solanki told a
news conlerence the team
would go in the first halfl of
January and talk to counter-
parts [rom Russia and other
major republics.

India owes the
Union, which was its main
trading partner and arms sup-
plier, some 10 billion roubles.

Soviel

Hhhwrdohnhnjorm

I‘Iﬂt‘ mﬂthm Prime

Minister Ruud Lubbers, whose
country holds the European
Community (EC) presidency,
government ofliclals said.

Overnight Major discussed
the GATT crisis with New
Zealand Prime Minister Jim
Bolger as part of a series of
telephone calls with world
leadcers Lo try and unblock ne-

goliations.

Ruble minting
quadrupled

MOSCOW, Dec 24: The
Soviet Union's rinung’
presses, working 24 a
day, churned oul more lhnn
four times as many rubles in
the first 1] months of this year
than in all of 1990, Tass re-
ported Monday, according lo
AP.

The amount of moncy in
circulation rose to 211 billion
rublecs, more than Ilwicc as
much as last year, the news
agency said, quoting the Stale
Statistics Commiliee.

The figures were the latest
bad economic ncws for con-

sumers in the 12 former
Sovict republics.

—_————

Dollar tumbles,

then eases

NEW YORK, Dcc 24
dollar tumbled further Hunduy
in reaction o the widening in-
terest rale gap betlween the
United Stales and Europe, but
a late rally on Wall Strect
helped the US currency partly
recover, reports AP.

Gold prices rose slightly. On
the Commodity Exchange in
New York, bullion for current
delivery fciched 359.30 dollar
troy ounce, up 70 cent from
Friday. At Recpublic National
Bank in New York, gold
fetched 359.50 dollar as of 4
p.m. EST (2100 GMT), up dol-
lar onc from Friday.

Foreign exchange traders
said dollar-sellers battered the
currency through much of the
day, accelcrating the slide of
late last weck that resulted
from higher intcrest rates in
GCermany and f[alling ratcs in
the United States.

On Thursday, Germany's
central bank hiked key rates to
battle what it considered
unacceplably high inflation in
the most powcrful European
economy. On Friday, the
Federal Reserve in Washington
announced an uncxpectedly
big drop in its lending rate to
banks, aimed at stimulaling

WARSAW, Dcc 24: Most
Poles toil away, hoping the
switch to capitalism will pay
ofl spmeday, but a few speed
toward- the life on a alu:k
track of bribes, graflt and
fraud, reports AP.

Their motto scems to be; A
million here, a million there; it
all adds up.

Poland has been rocked by
scandal involving the state
treasury and banking system.
Some ecstimates say the cost in
1991 alone may reach 500
million dollars.

Regulators admit having no
idea how extensive the cor-
ruption is, and acknowledge
there may be far more scandals
than those uncovered so far.

Experts say a "Wild East”
mentalily is sprecading as
Poland and other formerly
communist couniries in
Eastern Europe move [rom
centralized economics 10 capi-
talism.

Change occurs so quick!
that the rules have :ll:l }H.::

been written. In the gap, any-
thing goes.

Bank fraud is easicr in a
country where ledgers are

- closed [for

ic U.S.
- ifoth moves mg " many

currency-markct stratcgists
unpreparcd. Lower inicrest
rates in the Unfited States
make the dollar worth less,
and higher raltes in Germany

g P e by :ﬁ.‘i:“"m

eascd late in the afternoon by
powerful rally on Wall Slrt.:.t
where investors were hcart-
ened by a beliel that lower US
interest rates will provide the
dose of economic vitalily and
consumer confidence nceded
to escape Lhe recession.

In Tokyo, markets werce
the Empcror's

birthday, a national holiday. In
LLondon, the dollar fciched
126.50 ycn, well below Tokyo's
kate Friday rate of 128.32 yen

" Later in New York the dollar

feiched 126.65 yen, down
from 127.55 yen Friday but
higher than an intra-day low of
126.20 yen, a level not scen
since Oclober 1990.

The dollar fell to 1.56135
German mark in Europe, down
from 1.5335 late Friday
New York the dollar fetched
1.56130 mark, down from
1.5340 late Friday but above its

"intra-day low of 1.5062 mark.

kept by hand and there is no
ccnlrn.r clearing house, where
controls like independent au-
titors, standard accounting
practice, tax olflices and com-
puterized databascs are a rat-
ity.

"The legislation does not
keep up with the changing
economic situation, and this
leaves room for abuse,” said
Irena Popow ol the Office of
State Protection, Poland's
equivalent of the American
Federal Bureau of Investigation.

“l don't know if anyone
could guecss what the scale of
this phenomenon is. This is a

period of somcwhat revolu- |

tionary changes in the Polish
economy, and the causes somc

negative results.”

Analol Lawina, a scnior gov-
ernment analyst, said: "The
authorities just have to get rid
of the corruption. The .
tion is, how long will it take?"

In the biggest scandal, two

o Hghd 1o iowe pacinped

1,000 dollar investment into
mord than 350 milllon dollar
and fled with the money to
Isracl, which has no extrudi

tion treaty with Poland.
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ESCAP silk fair
at Dusseldorf
in Sept, 92
By Staff Correspondent

The S5th bi-annual Silk fafr
for Asian silk producers, or-
by ESCAP, will be held
in Secpiember, 1992 - al
Dussc , Qer , In ool
laboration with the Ilgedo-
Dusseldor!{ Inlernational
Fashion, according to ESCAP
sourves,
The fair ts planned o pro-
molc the silk exports from the
developing countries in the

Asia-Pacific region.
The demand for silk and

2750 wnnes In 1975 10 about
8700 wonncs in 1989. The re-
glon alonc produces aboul 95
per cent of the total global
consum :

ESCAP has also rcicased a
directory for silk importers
containing dctatled informa-
tion about 3473 silk im-
poricrs, wholesalcrs and re-
laflers in Europe and eclsc-
where.

The directory is availablc
free of charge from the Tradc
Promotion Cenire,
International Trade and
Tourtsm Division ol ESCAP,

Tel. 2629161300, Ext.

Steps to combat
faking of

products urged

discusston on
t.ll'l control organised by
Bangladesh ll.lndlrd
Testin Institute (B3STI)
- the need for effective
measures to combat faking and
adulteration of
The discussion that began
on December 18 also urged
the producers to maintain the

standard of products sct by the
BSTI.
The p held al the

seminar room of the BSTI was
attended by the representa-
tives of Investment Board,
TCB, Directorate of Import and
Export Control, Bangladesh
Steel and Engineering
Corporation, Muktijoddha
Kalyan Trust, Sugar
and Food Industries
Corporation, Cl Shect
Manufacturers Association,
Vegetable Oil Refliners
Association and the Consumers

Association of Bangladcsh.

Mongolian bank
runs out of fund
to repay loan

ULAN BATOR (Mongolia),

Dec 24: A lcading bank said it |
18 million dol- |

cannol rcpay a
‘ar loan due Tuesday, sctiing
‘he stage for Mongolia's first
major default since it began at-
tracting Westlern loans and aid
last year, rcports APl

"We don't seem to have the
funds, ” said Sukh-Erdene,
chairman of Mongolbank
International. "Il we default
we'll probably be sued.”

Mongolia has borrowced
heavily since it began o con-
vert its centrally planned so-
cialist cconomy into a free
markct in 1990. The transition
is part of a larger shift from
communist dictatorship to
democracy, inspired by the
changes in other Soviel-bloc
countrics.

The loan to Sukh-Erdene’s
bank came [rom the Singapore
branch of the Moscow Narodny
3ank to cover foreign ex-
change losscs, he said.

Mongolbank International
and Mongolia's central bank,
the DBank of Mongolia, arc
caught up in a [oreign cx-
change scandal that some gov-
ernment oflicials say cost the
treasury 82.4 million dollar,
Sukh-Erdene and the central
bank Chairman,
Zhargalsaikhan, were arrested
Dec 10 and their oflices werc

| scarched.

They claim they took advan-

tage of legal loopholes, but did

not commit a crime. The host
of misdeeds alleged by prose-
cutors include obtaining huge
loans with phony letters of
credit, bribing bank officials,
evading taxes and import du-
tics and kiting checks to col-
lect Interest from two banks
on the same moncy.

The President of the
National Bank of Poland lost
his job becausce of the scandal,
and he and sceven lower bank-
ing officials were arrested.

Another case involved al-
leged mismanagement of one
billion dollar by the now-de-
funct government agency
known as FOZZ, which was in
charge ol paying the interest
on Poland's foreign debt.

It led to the resignation of
the chicl debt negotiator and
put a cloud over Finance
Minister Leszek DBaleerowicz
and scveral of his senior offi-
cials for not exercising proper
oversight.

The agencey,

a holdover

Jrom the former communist

regime, is allcged to have run
1989-90, when the
ministry was busy impl¢ément-
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Buslness—

growth

With increasing luppiy, the price of winter vegetables is gradually coming Inm

French state firm lied for
trade abroad ?

PARIS, Most

‘Western un-unlrh- m turning

away [rom nuclear for
reasons of cosl or —.l'l.'tr. but

France is pushing it aggres-

sivcly from Czechoslovakia to

China, reports AP.

Electiricite de France, the

state-owned utility that built

the world's largest nuclear
nctwork, secms (o have sales-
men everywhere, and somc
people accuse them ol unfair
lactics.

*They carried oul fraudulent

public opinion lpalll, then
printed the results in fancy
booklets to influence

Parltament,”
Foltenyl, a llungarian environ-

mentalist. “There books
sented misinformation as L.
They spent huge amounts of

moncy winning and dining our
nafve politictans.”

Hungary is onc of a dozen
counitries, iIncluding mosl
other former Soviet satcllites,
targeted as lucrative markets
for French nuclear technology

A poll

nuclear

sald Zsuzsa

financed h;:r
Electricite de France indicated

most llungarfans would not
opposc more nuclear plants.
Mrs Folicnyl, whe hcads an
environmenial instituic and a
conscrvation sockely, said a
Gallup I'oll ronducted later re-
portied the opposile.

She claimed French nuclear
salcsmen overwhelmed mem-
bers of the new noh-commu-
nist | lungarfan legislature, who
were clected only |8 months
ago and arc unaccustomed o
Westcrn-siyle lobbying,

“let's face it, the whole
convuept of marketing is some-
thing new to Hungary,” she
said In a lclephone interview.

OMctals of the French state
ulllity deny spreading false In-
formation or conducted an
cxpensive lobbying campaign.

“We produced information
and we will continue to,” said
Yves Morat, a company
spokcsman. "Of course, thére
arc people who don't like us
who will accuse us of lobbying
and other things, but all we
have done is produce informa-
tion on which the Hungarians
can make up their own minds.”

Marketing

utflity uul Fr-m th:
stale-owned nucicar reacter
manulacturcr, have full gov-
ernment backing. President
Francois Miticrrand personally
madc final arrangemonts for
the sale of two reactors o
Pakistan during his visit 1o that
country in February 1990.

i Also on the books are con-
tacts to sell two 1.8-billion dol-
lar, 1,000-megawatl nuclcar
plants and a pumping stalion
to China, and an agreement o
build a plant in Ivory Coast.

And under an agreement
signed last year, French tech-
nicians will show the Sowvicts
how to extend the lives of
reactors.

Framatome, which faccs

mpetition from US and
Canadian companics, has
formed a joint venture with
the German glant Sicmens (o

cx reaclors.
“leetricity  gencrated

French built nuclcar plants al-
ready is used in Dritain, Haly,
Portugal, Spain

Inflation risks Pak growth

KARACIIl (Pakistan), Dce
24 : Pakistan's central bank
urged the government to curb
inflation and the fiscal deficit,
identifying these as the main
threats lo sustlainced growth,
reports Reulter.

The State Bank ol Pakisitan's

annual report for 1990/91
Wuly/Junc) said "inflation had
averaged 12.7 per cent that
year, and added,” this could
prove disastrous.”

The inflation rate slowed Lo
8.64 per cent in November.
The [iscal deljcit, which has

stayed stubbornly high despile

the demands of the
International Monetary Fund,
is secn cnding the ‘current
year closc 1o the Fund's largetl
of 4.8 per cent of GDP.

The bank said the govern-

ment had taken some action te

r:urb the fiscal deficit, which

was 7.5 per cent of GDP in
1989/90.

But it urged "Much bolder
effort to contain the defici
within' manageable Hmils o
make for sustained growth
within the ramework of mon-
ctary slability, it is imperative
that the fiscal deficit is re-
duced.”

On inflation, which was six
per cent in 1989/90, the bank
said, "At this junclure,
Pakistan cannol afford to com-
promisc on the battle against
infllation.”

The bank praised the gov-
ernment’'s cconomic reforms,
including sweeping privatisa-
tion.

Bul it said linancial sector
rclorms, which mcant borrow-
ing at markctl-related rates
through auction of treasury
bills and bonds, had inilially

pushed up the fiscal defieit.

"All this resulied in the
government ol Pakistan debt

" rising from' 374.2 billion dollar

at the end of Junc 1990 to
440.3 billion dollar at the end
of June 1991.” the bank said.

It anlso urged the govern-
ment to curb population
growth, saying :" If unchecked,
the present population growth
rale of over three per eent can
casily thwart efforts (o im-
prove living standardd and
harm the social fabric of soci-

ety.”

The bank said 1990/91,
when the Gull War cost
Pakistan 700 million dollar in
exira fuel cosis and lost
rcmittances [rom Pakistanis
working in the region, was a
‘dil'ﬂcult year,

[BRASILIA, Dec 24 @ Some
80 milllon Brazilians, more
than half the country's 150
million population, go hungry
everyday and approximalely 60
million people have insufli-
cient incomes to satisly their
basic needs, an nIl'iLiaI rcport
has concluded, reports Xinhua.

The
Commission on Illunger in
Brazil made its announcement
in a study made public today.

Al present, malnutrition af-
fects five million children un-
der the age of seven. In some
rcgions such as northeast
Brazil, infant malnutrition is

ing shock ceconomic reforms.

By one estimale, FOZZ can-
not explain what happened Lo
79 million dollar. Auditors are
combing the records ol a pri-
vate company sct up by the
agency's former director and
his assistant, who have been
indicted.

In October, 13 people were
arresled in France and accused
ol bilking Western financial in-
stitutions of millions of dollar

with Letters of Credit lrom a

non-cexistent Polish bank.
The bank supposedly had

" its hcadquarters in a new free-

trade zone, also non-cxistent.
A formerly Communist mem-
ber of Parliament has admitted
vouching for the phantom zone
on offlicial stationery because,
he said, he wanted to woo for-
elgn investment to Poland.

Daily reports in the Polish
press tell of many smaller
swindles, like using churches

or phony charitics as fronts to
escapc

Authoritics stopped the duty-

import tarilfs.
free import from Germany of
500 lons uf high-octane gaso-
linc thalt lisled on a customs
invoice as a donation “for the

Parliamentary °

three time greater than the
tolcrance level set by the
World Health Organization
(WHO), the report said.

On infant mortality, the
commission said thal cveryday,
morc than 1,000 Brazilian
children aged undér one ycar
old die f[rom starvation.

In the north-cast, 157 oul
of every 1,000 babies born
alive die before they reach the
agce of one, the report said.

The commission’s study,
dclivered to the President of
Brazil's "House of
Representalives, reccom-
mended 20 urgent measures

poor and disabled.”
Lnuﬂa to the Treasury from
all the scandals total hundreds

of millions of doHar this year

and could account for hall the .

projected budget deficit of two
billion dollar, said onc partici-
pant in a Central Planning
Office symposium.

Lawina, the gnvcrnn{cnt an-
alyst, said even all that corru
tion would be like just a mi
cold in a healthy organism, but
could be fatal to Poland be-
cause of the "sick condition of
the economy and state struc-
tures.”

Whether in banking, cus-
toms, taxes or foreign trade,
"disorder is everywhere,” he
said. .

When agencies don't work
Em]:ln-u::rl‘_»,'+ Poles routincly pay

ribes to speed things up,
making state and local burcau-
cracies prime  grounds for
corruption. "All over the world,
you have institutions that issuec
licenses, but that does net
mean thal you must have cor-
ruption,” Lawina said.

Iis agency, the
Supreme Chamber of Control,
is one of several charged with

acting as 'il‘lllt‘l‘l’ﬂﬂl

' Half the Brazilians go hungry

to fight hunger.

For one, DBrazil has some
350 million hectares of fertile
soil, but only 14 per cent of jt
is dedicated to produc-
tion due to wealher con-
ditions and other rcasons.

The country's agricultural
production has declined ap-
proximately 20 per cenl over
the last two years, while its
population has grown at lcast
four per cent.

Brazil has been compelled
to import scven million tons of
grain this year al a cost of 1.5

billion US dollar just to supply
the domestic market.

A million here, a million there; it all adds up

the
the upper

S-u far, Lawina said,
swindlers have
hand.

"True, there are a lot of in-
stitutions controlling things,”
he said, but in fact, they do

nol
Mcanwhile, parliament

:nded Poland's 2-month-old
government crisis Monday by
narrowly voling to accepl a
Cabinct that is expected to re-
lax President Lech Walesa's
tough, market-oriented eco-
nomic reforms.

Lawmakers last week gave
Prime Minister Jan Olszewski -
a vole of confidence by rejeet-
ing his resignation, which he
filed. afler saying his feud with
Walcsa made il impossiblc to
scleet a Cabinet.

The Sejm, or lower parlia-
ment chamber, then faced the
option ol accepting Olszewski's
Cabinet or leaving the
unresolved wuntil January.
Poland has been without a
Cabinet since clections on Oct
27.

On Monday the Scjm voted
235-60 with 139 abstentions
to accept the government.
Olszewski needed 218 voles o
approve the cholces.



