OECD forecasts for G-7 economies

All but US, Germany look better

fragile. But it sasd the world’
largept cconomy should avoid
rencewed downlurn. In
November, OECD economisis
expected h next year (o
be aboul hall a percentage
point below 3.1 per cent pro-
jected In Junc. A 0.5 per cent
contraction Is expected for
. Unemployment
ht rise belore siarting to

in mid-1992. But inflation
could drop o 3.6 per cent
next year from four in 199)
and the current account in
1992 from almost twice that
rate this year but rebound Lo
3.5 per cent in 1993, Iis tradc
and balance of pa Is sur-
having lallen stcadily

1986 w0 1990, arc ex-
pected to risc and provide a
tential source ol Iriction.
Consumer price inflation
should slow to about 2.5 per
centl in 1992 from 3.25 this

mr. while unemployment is
Pr lo stay al currenl low
levels of 2.2 to per cent

through to 1983,

t Western German

h will slow sharply in
992 as lax riscs W0 pay lor
unification slash demand.
Interest rates and inflation will
high and unemployment
grow, Eastern German re-
covery will be pawchy. In the
West, Gross Natlonal Product
IGNP) growth will be 3.2 per
cent for 1991, above 2.8 fore-
cast in July belore slowing to
1.8 next year and reviving in
1993 10 2.5. Consunwr prices
could risc four per cent in
1992 and 1993, up from this
years 3.4 and the rale
may ris¢ o 5.9 per cenl 1992
and 5.1 in 1993 from 4.6 this
year.
Framee .- Economic ruecov-
ery has started but its pace will
be no more than gradual next

and the ranks of the job-
a8 will remadn swollen. Gross
Domestic Product (GINY could
rw!.l cent in 1992 and
7Tinl afler 1.4 per cont
this ycar

Infllation s expected 1o slow
to 2.9 per eont in 1992 and
2.7 in 1993 [rom three per
cent in 1981, The ralc,
now 9.7 per cent, could breach
10 per centl next yoar.

Italy:- lialy's ecconomy
should pick up speed In 1992
but inflation will remain signil-
icantly higher than i itls main
Europcan partners, The public
scctor deficit for next year will
probably cxceed the govern-
ment's forceast. Economile
growth is pul al two per cenl

“in 1992, double this year's

ralc. and 2.5 in 1993 InMNation
could slow Lo 5.4 por contl mext

car and 4.9 ol ng ycar
1 19910 6.4
Britain - The cconomy

should grow 2.2 per cent In
1992 allwr shrinking 1.9 per
centl Lthis year. A modest re-
covery, led by consumplion
and cxports, seems 1o have be-
gun in the third 1991 guarter.
Growlh will be kepl in check
nexl year bul demand could
cexceed industiry's ability 1o
produce goods fast ¢ by.
carly 1993 Economic growth
in that ycar could reach 3.2
per cent. Inflation could aver-
age 3.7 por eont in 1992 and
3.5 in 1993, down [rom 5.8 in
1991. Unemployment is cx-
pecicd Lo continue rising into
1992 o hil a peak of 2.7 mil-
Hon.

Canada :- Recovery will be
slow bul the risk that the
economy will slip back into re-
cession appears small, The
OECD Jorceasts 3.1 per ocni
growth in GDI" next and
4.1 per cent in 1993 afler a
contraction of 1.1 per cent
this ycar. Unemployment is
expected to drop only slowly.
Average inflation is projected
at 2.9 per cunt next year and
2.5 per cent in 1993 aller an
cslimaled 5.4 per cvent this
yoar.

Another copy adds: High
debis, slow moncy supply
growth and the chilling impact
that US cconomic sluggishness
is having on business confi-
dence worldwide suggest that
economic growth in 1992 will

be epid, the OECD  said on
Thursday .

Although lower interest
raies should lay the basis lor
the mdustrial world's growth
rale o double 0 2.2
from 1.1 per cent this r.
the rebound will still be below

average, the organisation for

uw said
David lHenderson, the
OECD's chiel cconomist, also

cited weak moncy growth and
told a news conference these
inflluences damping growth
might turn oul (o be strongur
than the OECD anticipates.

The Organisation expects a
pick- up In growth (o 3.3 por
cent by 1993 but that fs cold
comfort r US President
Guorge | and British Prinw
Minisier John Major, who
hope for a quick coonomic re-
bound 10 help their 1992 re-
cleetion campaigns.

Rick Imail, a senlor OECD
cruonomist, sald there was & 30
o 40 per cenl chance of a
double-dip recesstort in the
United States —a sceond cco-
nomic downturn before a real
recovery from the first one —
and added that the underlying
trend in Britain had also weak-
encd slightly in the past
month.

On the bright side, the

OECD expecied quicker
growth Lo a stcady re-
vival in trade and said

inflation should continuc 1o
slow in 1992 and 1993,

ROME, Dec 20 : Russian
President Boris Yeltsin, who
has alrcady secured a 1.2 bil-
Hon dollar Christmas prescnt
from the tallan government,
urged top businessmen Friday
to support his moves to creale
a markel economy, reports
Reuter.

Privatle investiment in Russia
— & market of 150 million
people — was vilal, he told
them.

Yeltsin started the second
day of a two-day visit to Rome

meeting Franco Nobili, head

slal¢ Conglomerate IRI,

ldly's largest company, and

Gianni Ii, boss of Flal

lcader, on his

first ] p since declar-
ing the

defunct

earlicr this month, out an
“l in-

array of incenlives

veslors in laly, the
Union's sceond-biggest
ern lrading pariner, officia

Kuwait to bu

the final seal on a con

20 billion of domestic bad debt from 11 comme
Reuter from Kuwailt. .

and investment firms,

Yeltsin

- Minisler

Business BEriefs

bad debt : M‘-ﬁn put

wins $
said.

lic has pledged 10 hiberalise
prices next month  bul

scs overscas investmoent
capital will be protected
against inflation and exchange
rate turbulence.

Businessmen were also as-
sured they would be able Lo
repalriate profits and cnjoy
hefty tax breaks.

Yeltsin outlined a plan to
scl up an international institu-
lion to acl as an insurance
agency for foreign investors if
Russian lailed.

It would work closcly with
national exporti-guaraniec
agencies like Naly's sace,

ich on Thursday. unblocked
a 1.2 billion dollar line of
credil to the Sovict Union and
transferrod it 1o Russia.

Yelisin also met Delfence
Virginio Rognoni
Friday — shortly afier announc-
ing theat he wanled Russia
eventually to join the NATO al-

aboul
banh ks

governnment plan lo

reports 2
Minislcrs, headed by Crown Prince Sheikh Saad Al
Abdullah Al-Salem Al-Sabha, approved purchasing the debt by

issuing bonds wilh a maximum

maturity.

Dart Abdullah Al-Othman, Minisler of Stale for Cabinct

Affairs, lold re

poriers Lhe move was in responsc to cconomic

damage crealed by the Iragl invasion.
Talks to reschedule Soviet debt payment :

Creditor-government officials met in Paris on Thursday to
negolate with Sovicl representatives the implementation of

agreement reached last month in Mescow 1o reschedule

the Sovicl debl, officials said, re AFP from Paris.

The announcement of the dissolution of the Union has
raised a host of new problenms, including the authority of the
creditors’ Sovict interlocutors themselves, the officials said.

The Group of Seven [G-7) industrialised countrics had
agreed in Moscow 0 suspend payment of both interest and
principal on Sovicl debis contracted before January 1, 1991,

Manila can win lawsuit : ogiciais cxpressed
confidence Friday that the Philippines can win a lawsuit
againsi. Westinghouse Electric Corp, despite a ruling the
company did nol bribe former President Ferdinand Marcos,

reporis AP [rom Manila.

The International Chamber of Commeree in Geneva con-
cluded Thursday that there was insufficient evidence 10 sup-
port Philippinc claims that Westinghouse bribed Marcos to

win a contract to build a nuclcar

power plant west of Manidla.

A lawsuil filed by the government of President Corazon
Aquino in federal court In New Jersey accuses Westinghouse

and a subcontractor, Burns and Roc Enterpriscs,

of paying

Marcos more than 16 million dollar in bribes.
The lawsuit is scheduled to go to trial Feb, 6.

New UN
GCeneral Assc

to coordinate aid : 11 un

ly voled Thursday Lo siep up its role in relicf

efforts by creating a high-level post charged with
coordinaling worldwide humanitarian aid, rcports AFP from

New York.

The U N resolution said the new aid chicf would be re-
sponsible for coordinating emergency aid with both UN spe-
clal agencies, member governments and other international

organisations.

But the text stressed that any humanilarian aid cfforts
would require the cooperation of the affected country and
could in no way infringe on the nation's sovercignty.

The General Asscmbly also placed primary responsibility in
disaster relief with the government of the stricken country.

Cambodia needs $ 74m in aid : A un
official said Cambodia nceds at least 74 million dollar in aid
over the next six to ninc months as it begins (o recover from

decades of war and chaos, the Cambodian

reported, says AP from Bangkok.
“We have no money for TB (tubeculosis)

money for malaria pills,.
will run out in

néws agency SPK

drugs, *m: have no

Il nothing s done, the food supply
March 1992,” said Dennis McNamara, Deputy

to the UN special representative for Cambodian aid pro-

grammes, according Lo SI’K,

ing Wednesday to reporters in the Cambodian capital
of ﬁ.':m Penh, McNamara said he was frustrated by rkl.-lltr

countries refusal to offer ald 1o Cambodia, SP’K report

od, Te

sald donor countries will meet next month at the United

Nations in New York lo
tation.

pledge funds for Cambodia's rehabili-

liance — and was duc Lo visil
Pope John Paul.

In a message lo a landmuark
meetling in Brusscls of NATO
Forcign Ministers and their
former Warsaw pact forvs,
Yeltsin said: Today we arc rais-
ing a question of Russia's
membership in NATO, how-
cver regarding it as a long-
term political aim.

Russia, which has most of
the Sovicel nuclear arsenal on
its soil and is by lar the biggest
republic, was not invited to the
conference.

Ycltsin has been given virtu-
ally full hcad of state treatment
in laly and implicit promiscs
of diplomatic rceognition by
Prime Minister Gilulio
Andreolli. 1

As the red, whitc and blue,
Russian flag flew over the pros-
idential Qirinale Palace. Where
Yeltsin's kept in the impenal
suite, Russia was lghtening its

grip on power by co-opling kay

1.2b from Italy

parts of the former Soviet ap-
paratus in Moscaw.

It ok over the Soviet for-
cign and interior ministrics

the Kremlin on Thursday.

cltsin has won laly's back-
ing for Russia's application Lo
become a full member of the
International Monctlary Fund
(IMF), whose Managing
Director, Michel Camdessus
was also In Rome Friday ad-
dressing a sympostum. There
were no plans for a mecting
with Yeltsin, officials said.

Andreolti has also agreed
lo support Yeltsin's request for
the West to set up a 4.5 billion
dollar fund 1to wunderpin
Russia’'s transition o market
cconomy.

Yelisin leaves this cvening
for Alam-Ata in Kazakhstan
where more republics are duce
tomorrow lo join the com-
monwealth foundoed by Russia,
Ukraine and Byclorussia on
December 6.

New wells to be drilled

Iraq plans 6m BPD

BAGIIDAD, Dec 20 : Irag, its
ofl wealth frozen by UN sanc-
tions, said it plans Lo boost its
ofl outpul to six million bar-
rels per day (BP’D), mostly by
developing its southern ficlds,
reports Reuler.

The Iraqi government
newspaper Al-Jumhouriyah
quoted Ofl Minister Usama Al-
Hiti as saying lraq would drill
thousands of ncw wulls by Lthe
year 2,000, mainly in ficlds in
Majnoun and west of Qurna

Halfaya.

"The Oil Ministry has drawn
up comprehensive plans aimed
at boosting production from its
giant southern fickds to reach
is million barrcls per day,.” the
ncwspaper gquoled him as say-

It said lraq pumped 3.25
million barrels of crude per
day from ils southern ficlds
before the Gulf War crupted
over ils invasion of Kuwaitl in
August last year.

Hiti said the plan would
improve revenue "to serve Lhe
national economy.”

Iraq, which was the second-
biggest oil cxporter in the
world, has been barred from
the world market, since the
United Nalions imposced a
trade ban on Baghdad over

the invasion.

‘Baghdad, whosc pre-sanc-
tion ofl income was more than
20 billion dollar a ycar, is now
having trouble feeding its
people.

Iraq has rejected UN pro-
posais which would allow il to
sell limited amounts of oil un-
der supcrvision but has indi-
cated it wants lo renegotiale
the terms.

Hit said that on Janu I
the anniversary of the start of
the Gulf War, the government
planned to reopen strategic oil
installatfons at Mina Al-Bakr in
the Northern Gullf.

Iraq is sccking approval (o
use the port to avoid millions
of dollars in charges it would
have 1o pay to exporl oil
through twin pipclines across
neighbouring Turkey. Hiti said
two platforms being rebuilt at
the terminal would be ready
next month, giving Mina Al-
Bakr a capacily of 800,000
barrels per day.

He said production capacity
in the southern oilliclds was
expecled to reach 1.1 million
BPD next month.

Basr's lubricating oil refin-
ery would be back to 70,000
tonnes -annual capacily by
February 8.

per conl

hours for basic food stafT.
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MOSCOW : A Muscovite swings his shopping bag in frustration at a salesman after he was told that state-owned shop had
run out of eggs Thursday. The food situation in Russian ca

~

pital remains precarious and involves queuing up for long

Dollar falls
in Europe

LONDON, Dee 20 : The US
dollar was lower against major
loreign currencies in Europoean
irading late Friday morning
following the hike in German
interest rates on Thursday, re-
poris Al

Gold prices woere also lower,

Iin Tokye, the dollar fell
0.38 yen o a closing 128.32
yen. Later, in London, 1t was
quoted at 128,35 yen.

Other dollar rates at mid-
morning compared with lale
Thursda 1.5651 German
mark, down from 1.56730;
1.3806 Swiss [ranc, down [rom
1.3940, 5.3165 French frane,
down [rom 5.3760; 1.7525
Duich gullders, down [rom
1.7723; 1,177.00 hallan lire,
down from 1,188.50; 1.15650
Canadian dollar, up from
1.1467.

In London, the British
pound was guoled al 1.8375,
dollar, compared with 1 5253
dollar late Thursday.

London's major bullion
dealers fixed a recommended
gold price of 356.25 dollar per
ounce at mid-meorning, down
fromm 357.90 dollar bid per
ounce late Thursday.

In Zurich, the bid price was
356.10 dollar down [rom
357.40 dollar late Thursday.

Earlicr, in llong Kong, gold
fcll 1.94 dollar to close at a bid
357.93 dollar. '

Silver traded in London at a
bid price ol 3.84 dollar a troy
ounce, down from day's 3.85
dollar.

Soviet uranium
damaged US
industry ?

WASIIINGTON, [we 20 -
Imports of uranium from the
Soviet Union at low pricds
likcly have damaged a US in-
dusiry, the US Intcrnational
Trade Commission ruled
Wednesday, reports AP,

"There s reasonable
indication that a US industry is
cither ﬂfalcriull-y injurced or
threalened with material in-
jury by reason of imports of
uranfum from the USSR that
arc allegedly sold at less than
fair value,” the commission's
announcement said.

Corhmissioncrs voted 3-0 o
support Lthe conclusion which
could lcad to special dutfes to
discourage imports,

“Less than fair value” usually

means a lower price than for |

salcs in the manulacturing
country or in other couniries
that imported from the sup-
plier in question.

Uranfum is uscd chiclly to
fucl, clectric power plants and
has been used for centuries in
colouring glass. It can be en-

.riched for direcet use in nu-

clear weapons or to make plu-
tonium for use in weapons.

GATT

Round's

Little Dragons hardly

PARIS, Dec 20 : Hong
Malaysia. Singaporce, Soul
Korca, Taiwan and Thatland
have stood up well o the
slowdown in the devcloped
world, butl thelr average
growith rate will moderale
slightly in 1992, the OECD
said, Reuter, -

The 24-nation [Paris-bascd
Organisation for Economic
Cooperation and Development
[OECD) wok a look at
the six, nicknamed the "Litte
Dragons” because of Lheir ag-
gressive development in Lhe
1980s, .in ils end-ycar-eco-
nomic oulleok.

“The dynamic Aslan
cconomics were hardly al-
feeted by the slowdown in the
OECD arca as government in-
vestment programmes and
monelary policics sustained
domeslic demand,” 11 said,

That had the unwelconwe: ef-
feet of pEHhing up prices and,

while corrective measure had
now been Laken, on
inflation would be Hmited by
conlinuing light labour mar-
kets.

Average real Gross
Domestic Product (GDP)

across Lhe six coun-

tries looked likely (0 remain in
the seven to cent
range in 199] lor the third
running, but would then

slightly in 1992 and 1993,

Growth in South Kerca in
1991 would be close o nine
per cent, boosted by a massive
1989-91 government housing
programme,

Inflation has raced up lo
nearly 10 per cent and the
sharp rise Iin inlerest rales
made 1o oflfset that would cut
GDP growth back to between
scven and cight per cent in
1992,

Infllation is also a problem

in_llong !tm_-_vﬁ where, at 12

GENEVA, Dcec 20 : Key
world trade talks came o a
halt on Thursday after an all-
night push failed to solve long-
disputed issucs and lefi GATT
trade walchdog Chicl Arthur
Dunkel to try (o rescue a pact
with his own drafl agreement,
reports Reuter

Trade diplomats met in a
wide range of negolialing ses-
sions, al last one begifning at
330 A M (0130 GMT), in a
mad rush to mect a self-im-
posed deadline afler five years
of what diplomats said was
talking past cach other.

Many points still lay unre-
solved as dawn broke and
Dunkcl called a halt to the ne-
gotialing scssions. '

“Some may have liked Lo

" have conlinued, bul it's too

late. They had five years”™, onc
trade efficial commented.

Late on Thursday morning
Dunkel began meeting with
the ncgotiating group chair-
men lo wrile in their own
proposcd compromiscs where
the negoliators had failed 10
agree,

Dunkel will introduce a
S00-page text to the Uruguay
‘108 participaling
states lale on Friday In an ef-
fort to foree the round JTO a
conclusion carly next year.

To, do that he and the

. printers needed Lo end the

negotialions
morning.
The end of the four-ycar
Uruguay Round, launched in
1986 under the General
Agreement on Tarillfs and
Trade (CATI) in an.cffort o
free. trade and stimulate

on Thursday

brokers
' fail to agree

growth and cmployment, is al-
rcady onc year overdue.
Delegales said progress was
made on numcrous points in
the last-minute negotiations
but differenees remained in all
scven nogoliating groups. :
‘I think preity well i all
the groups there are gaps that
the chairmen will have to Al1°,
onc¢ North Amcrican diplomat
said, confessing however that
it had been difficult to get a
complete picture because
many mcelings had been si-
multancous. +
The single arca in which
there appeared (o have been
mosl progress was lexiiles and
clothing, on which delcgates
tacitly agreed o phase out im-
port restraints over a 10-year
puriod, ' |
The most scnsitive sector

. on which disagrecement per-

sistcd was the culting of farm
subsidics and import barricrs
— a dispute belween the
Europcan Community (EC) and
major farm exporters led by
the Uniled Stales. _

It was not for lack of eflort,
US Agricullure Secretary
Edwaard Madigan and EC Farm
Commissioner Ray Macscharry,

joined by Dulch Prime

Minister Ruud Lubbers, met in
Brusscls on Wednesday in talks
that lasted until 0100 GMT on
Thursday. '
Madigan and Maecscharry
plan a further meeting for
Friday afllernoon. US Trade’
Representative Carla Hills and
European Trade Commissioner
Frans Andricssen were also
expected to join the fray in

. Brussels on Friday. 2

AFP photo
hit
per cenl, it is at s highest
level for a decade, the OECD

sath]

Tight labour markets due 0
the rapid growth of service in-
dustrics and cmigration were
the main factors and the OECD
forecast inflation would get
worse as growith aceelerated 1o
between five and six per cent
in 1992 from four per cent.

The new airport project
that has finally got the go-
ahcead and the United States’
cxicnsion of China's Most
“avoured Nation status would
both fucl growth, the OECD
sadd

Growth in Singapore would
slow o aboul seven per cent
this year from 8.3 per cent in
1990, kecping inflation below
four per cenl.

Inflation in Talwan was
stable at less than four per
cent allowing the central bank
lo cul inlcrest rates four times
in the sccond halfl of 1991 w0
spur flagging private invest-
ment.

The gdvernment launched a
six-yecar, 300 bjllion doHar
public spending programme

this ycar, which will help it hit
fts 1991 seven per ecent
growth target.

Fhailand’s céntral bank also
cul fls discounl rate in
Scplember, despile six per
cent inflation, .

"The weakness of the
transportation and communi-
cations infrastructure and po-
litical uncertainty contributed
lo a substantial decline in for-
cign investment in the first
halfl of 1991," the OECD said,
but growth of beiween seven
and eight per cent was
nonctheless likely in 1992,

Tight monetary policy In
Malaysia would cut growth to
beiween six and seven per
cent in 1992 from betwoeen
cight and nine per. cent Lhis
ycar, while inflation would
hold at aboul five per cent.

Half a million
file new jobless
claims in US

WASIHNGTON, Dec 20 :
Nearly hall a million laid-off
workers filed new jobless

claims three wecks before
Christmas, Lhe government

'said Thursday, suggesting at

best a stagnant economy and at -
worsl a rcnewed decline, re-
ports AD.

But in a rare bright spot in
an otherwisc gloomy picture,
the Commerce Department
said record cxports k the
nalion's merchandise trade
delicit by 2.9 per cent 10 a sea-
sonally adjusied 6.73 billion
dollar in October,

Goodbye mom-and-pop stores, hello Toy R Us

AMI TOWN [Japan), Dee 20:
Goodbye mom-and-pop stores,
hello Toys R Us. Consumers
flocked the thousands to
the, huge US discounter's
opening Friday, the palh
cleared by years of US pres-
sure on Japan, rcports AP.

- Nostalgia for the liny family-
run stores thatl fought o keop
the revolutionary retail outlet
out of Japan was left behinds
as parents and grandparents
marveled  at  nearly 4,085
square mciers stacked foor Lo
cefling with goodics. .

“For a consumer, this is
great. I'm thrilled,” gushed
Mobuyoshi Katsumais n; hh:;
pushed a shopping cart fil
with stullfed animals and other

:- for his 3-ycar-old daugh-

;.lupunn-e consumers have
long been dented the decp

- price culs and massive selec-

tion of huge discount outlets by
a rclail system stuffed with
middlemen and small rctailers
who wiclded their political
cloul to prevent large siores
from opening.

US ollicials have argued that
larger stlores would be more
likely to stock imports,
thercby helping reduce Japan's
1990, 41 billion Dollar tradc
surplus with the United States,
a source ol worsening tension
between the two countries.

More than 40 per cent of
the 15,000 products in this
Toys R Us arc imported: Ken
and Barbie, American games
like “Twister,” baby bottles,
eribs, Pampers, Despite the
abundance of US brand names,
many ol Lthe imports are actu-
ally made in Third World
countrics. : |

Company ofliclals say prices
on some¢ llems are up to 30

.skirts ol Tokyo isn't goin

per cent cheaper than else-
where in Japan because Toys R
Us buys many products di-
rectly from [aclories instead of
following the local practice of
buying from wholesalers,

Although the arrival of Toys
R Us in the northeastern out-
Ty
wipe out the trade. deficit
overnight, the discount chain's
success could revolutionise
shopping in Japar, as other
rclailers try to catch up.

By the time¢ the doors
opened at' 10 am, hundreds of
shoppers stood in lines that
snaked through Lhe parking
lot. Local children's  groups
performed and a band at the
entrance played "Jingic liclls”
while - employees dressed as
stuffed animals worked the
crowd.

Larry D Bouts, President of
Toys R Us inlernational divi-

sion, said some sections ef the
storc — mainly the more cx-
pensive jftems — had sold more
in the first few hours than they
had c¢xpected to sell in a week.

"Some people said it was
folly to open such a huge store
here, | think they're going 1o
have sad faces," Bouls said,
"This is amazing,”

The discount chain plans 10
open another store, in Weslern

 Jupan, in carly January and its

third store in the southwest-
ern suburbs of Tokyo in March.

It hopes to eventually have at
lcast 100 stores in Japan.

1 came to buy a Christmas

gin for my daughter, but she

wanis everything, She's gol Lo
decide on onc,” moancd
Emiko Endo as she tralled be-
hind her E‘F:Ir H'H

Toys R Us' threc-year cam-
psign to do business here sym-
bolizes Washinglon's effort o

convince Japan to chahge
business traditions, such as the
labyrinthine retafl system, that
il says prevent Americans from
sclling their products here.

Tokyo agreed in trade nego-
liatlons lo scl an 18-month
limil on applications for large
retail outlets by revising laws
that allowed small retatlers to
delay by up o a decade gov-
crnment approval for a slore
larger than square melers
(6000 square yards).

Therg has been Hitle
progress, though, on US re-
quests o reform land laws o
help case sky-high real estale
prices and lo enlorce anti-
monopoly rules te help wipe
oul price fixing and increase
competition.

Toys R Us in Japan is 80
per cent owned by the
Amcrican pardnt company and
20 per cent by the Japanese

Heensee of fasi-food giant
McDonald's Co, one of the few
Amcrican rclailers o have
successfully challenged the
Jupancse market. It now has
860 storvs here and plans Lo
open another 90 next year.
The Japan Association of
ity Toy Slores, a group
of 2,000 retailers formed last |
year o counter Toys R Us,
complains that allowing the .
discounter into’ Japan will hurt
already declining family -run
stores and the wholcsalers
supply them.

It's gelling ne sympalh
from hnrpln-lhopp.lrng nun?
sumers.
| prefer o choose things
for mysell. I've heard all the
news about this and | think it's
about the Japan started lixing
its  disiribulton system.,”
Katsumata said.



