High price, widespread hunger feared

World food output drops14 pc

ROME, Dec 19 : Drought
and wars helped cause global
food production to decline Lhis
year for the first time since
1983, threatening to wersen
famine in Africa and shortages
in the Soviet Unton, a UN re-
port said Thu . s AP,

The UN ‘00 and
Agriculture Organisalion said
drought. war and the
"disruption of preduciton and
marketing systema” in Easiern
Europe and the Soviet Union
combincd 1o cul worldwide
food and agriculturdl yicld by
1.4 per cenl compared to last
year

"Our food securtty next ycar
will depend 1o a large exwent
on the success or latlure of the
1992 harvests,” Edouard
Saouma, FAO Direclor-General,
wamed in his ycar-end mes-
sage

Cercal production was down
by four per cent, and wheat
output down by seven per cenl

Those numbers included a
23 per ccnl drop wheat pro-
duction in the Seovict Union,
where drought damaged

wheat., Other losses
there were caused by
inadequate infrastructure and

iy ol oot gy

But early prospects lor
1992 harvests are mixed be-
cause of “less than ideal” crop
conditions, the FAO repont
sad .

The US wheat crop was ol
28 cent from last ycar's
bumper harvest due o less
planting and adverse growing
conditions. Dry weather in the
Central Plains and northwest
United Stales leaves nexi
year's harvest uncertain, the
FAO noled. An Australian
d L cul down wheal har-
vesl 35 per cent compared
to last year's good harvesl.

As in other agricultural na-
tions, low prices caused less
acres (o be planted in
Australia

Soviet Union and Eastern
Europe need "major injeclions
of capital and technology and
substantial food aid during this
extremely raky period of tran-
sition [ collectivism to
markel economies,” Saouma
said.

Saouma said 60 per cent of
Somalia’'s population, or~4.5
million, face starvation in that
Alrican countlry dcvastated by
civil war. Civil conflict also dis-
rupts reliefl opcrations iIn
Mozambique. Ethiopia’'s food

sttuation is "still grave,” he said .

while shortages continue in

Angola, Libera and Sicrma
Leone.

Anelther despaich from
Wiash udds : World load
prices could risc sharply and
cause widespread hunger If
dwindling stocks arc not

by next year's har
vest, Lthe head of an enviren-
menlal rescarch organisation
sid

Lester R Brown, President
of the Worldwatch Instituie,
said the 1991 world grain har-
vesl is down 86 million metrie
lons [rom last year, the largest
onec-yecar drop on record.

The decline in this year's
production, due largely o hot,
dry weather in the Uniled
States and the Soviet Union,
could draw down grain stocks
to extremely tight levels,
Brown said Wednesday.

Exporicrs and grain com-
panics also arc worried about
being able 1o meet domeslic
and overscas commitments
because US wheat stocks are
expecied o fall o their lowest
level since 1973-74.

"A crisis cnvironment, a
crisis mentality similar to that
which occurred in the 1970s
hasn't developed yet. But #f
stocks remain tight, then it
will be incumbent on us o ad-
just our f[arm programs (o

make sure preduction is
muaximized, ' said Steve .
President of the Neort
American Grain Exporiers
Associalion.
World grain siocks are ex-
pecied 0 twotal 3186 million
melrte lons in 1992, com-
pared with an estimated 337
million metiric lons this ycar

the Agriculture Department

—ys.

Although stocks are nol as
low as in 1972-73, when world
grain prices doubled, Urown
said, "they're definitely getting
closce 1o that sensitivity poinl.”

The dip in supplics means
nexl year's harvest s koy 1o
stabilizing world lood security,
he said.

"With low or stocks
of grain that will cxist when
the new harvest conws In next
year, i there's a poor harvest
in any of the lour major grain
producers — the United
Stalcs, China, the Soviet Union
or India — then we could ox-
pecl a degree of food price
riscs unlike any we've socn
since 1972 and 1973, Drown
said.

Escalating prices could
causc cnormous hunger prob-
lkms in developing countrics,
since most import grain, he
said.

BCCI close to pleading guilty

NEW YORK, Dec 19 : Dank
of Credit and Commerce
International could guilty
to financial fraud c un-
der a lentative nt be-
ing worked out with prosecu-
tors, according o several
sources, rcports AP.

The sources, on
condition of anonymity
Wednesday, emphasized that
the agreement is tentative. |t
must be approved by BCCl's
court-appointed liquidators in
London, as well as the bank's
majority sharcholders in Abu
Dhabi, the Uniled Arab
Emirates.

"It is nol yel signed, scaled
and delivered.” one source
said. In Washington, lwo
sources within the Bush ad-
ministration, also spcaking on
condition of anonymity, con-
firmed this account

It was unclear whether
BCCl would plead guilty 1o fed-

Croatia

back up its

own currency .
laration of indcpendence by breaking away

eral or state charges. The
sources would not specify the
nature of the plea.

But BCCI and its liguidators
are scheduled to return Lo
New York Supreme Court, the
state’'s trial-level court, on
Friday o enter a plea on a
EJ jury indictment [rom

t July alleging the bank ¢n-
gaged in financial fraud.

The sources said the plea
agreement could be announced
by the end of the week. That
hearing has been posiponed al
least five times since this
summer, as negolialions con-
tinue in Abu Dhabi, Londen and
elsewhere over a payoul plan
to BCCl's 1.2 million dcposi-
tors worldwide.

The New York Timws, citing
sources close to the negolia-
tions whom it didn't identily,
reported Thursday that BCCI
liquidators had tentatively
agreed o place morce than 100

Business briefs

Croatia will

from the Yugoslav dinar shortly and launching its own

currency, reports Reuler from

Zagreb.

Ante Oicin-Sain, Governor of the breakaway rcpublic's cen-
tral bank, told Reuters in an interview that the new currency
would be launched around the tum of the year.

IDB to raise capital : me istamic Development
Bank (IDB) will ask members to increase its capital when they
meet in Libya in February, its Chairman said lgte Tuesday,

reports AFP from Abu Dhabi.

Ahmad Ali told reporters that most members of the
Organization of the Islamic Confcrence [(OIC) had agreed on

the increcase.

Butter sales down, cheese up :

Increasingly popular fat-free dicts are driving down world
sales and prices of butter, bul people are eating more cheese,

the GATT trade body

said in an annual review of the world

market for dairy products, reports Reuter from Geneva.

Declining demand

was expected to push bultter production

own two per cent to 7.56 million tonnes in 1981 [rom 1990.
Exports have [allen sicadily from one million tonnes in
1988 to 700,000 tonnes in 1990, according Lo the report by

the ([GATT) secretariat.

Beijing takes tough stand : seijings

-

negotialors arc prepared for a tough weekend of talks to try
to stave off imminent US trade punishment that could. cost

China’'s economy dcarly, officials said today, rcports Reuter

from Beifing,
“It's obvious

ly not going Lo be very casy,” a senfor Chinese

official who deals with trade said in an intervicw. The official,
who asked not o be named, declined to say whether China
had substantially new proposals on the protection of intellce-

tual property — copy

righis and patlcents — to offer at the talks,

scheduied for Saturday and Sunday.

Fuel crisis hits Soviet coal mines : »

halt in supplies of diescl [uel threatens to shut down coal
mines, and sieel and iron plants in Donbass in eastern

Ukraine, Tass news agency said on Wednesday,

Reuter from Moscow.

Donbass is the second biggest coalficld

reporis

in the crumbling

Soviet Union and a major metallurgical centre,

Crisis due to

Soviet financing crisis

excC €8 | The

may be duc more to a hoarding of

foreign exchange by republics and cnterprises than to a real
worsening of the trade balance, the Organization for
Economic Cooperation and Development (OECD) said

Thursday, reports AFP from Paris.

There was evidence that im

former USSR "has oflsel

port compression in the

declining export revenues,” the

OECD said in its year-end economic outlook.

UK

products show in Dubai : prian in

the Gulf 1992, the exhibition for British products and

services o be staged at the Dubai World
has attracted many of the country's

Centre next April,
leading companies and

manufacturers, reports Wan from Dubai.
by International Conferences and Exhibition Ltd

in collaboration with Britai

Cocaine use in US rises : cocaine u
C
increased in the Uniled States this year dtlp:lc the I'nd:::l

nt's three-

year war against drugs, according lo the

Houschold Survey of Drug Abuse, reports AP from

Washington.
Past month use of cocaine

million dollars in a fund 0
help the American banks that
had been sceretly owned by
BOCL

The Times said the funds 0
aid Firslt American Bankshares
Inc., the largest bank holding
company in Washingion, DC
and Indcpendence Bank of
Encino, Calif, will conw [rom
about 550 million dollar in

cash and other asscts BCCI had
in the United States when ft
was scized July 5.

The Timwes also said another
100 million dollar will be set
aside for a fund to help retm-
burs¢ BCCI's dcpositlors in 69
counlirics.

The Federal Reserve has
charged BCC| usced front men
lo seccretly acquire First
Amcrican’'s parcnt company.

The fcederal and state
charges were filed aller the
bank was scized on July 5 by
bank rcgulators alleging in-
sider dealing and widespread
frand.

A New York grand jury in-
dicied BCCI and founding ¢x-
cculives Agha llasan Abedi and
Swalch Naqvi on [raud, grand
larceny and false accounting
charges on July 29. The sct-
tlement reportedly covers
BCCI but not the individuals in
the case, the sources said.

On Nov 15, a federal grand
jury in Washington. indicted
the two along with Saudi busi-
nessman Ghaith Pharaon on
rackcleering and fraud

charges: Pharaon has sad
through his lawyers he did
nothing wrong. Abedi is iIn
Pakistan and authoritics arc
holding Nagvi in the United
Arab Emirates.

Somwe agreement must be
rcached with US authoritics
before the bank and ils asscls
can be liquidated.

Reuter from Washingtlon
adds : Wall Street Journal re-
ported Wednesday that under
the proposed scttlement lig-
utdators for BCCI will agree Lo
pay substantial fincs, give a
large capital influsion w0 first
Amcerican Bankshares Inc — a
Washinglon-arca bank that it
sceretly controlled for years —
and cooperate further with US
imvestigalors.

It said a scttlement would
mwan no additional federal and
stale charges would be filed
against BICCI,

Any scttlement involving
BCClI and the Justice
Dcpartment probably would
come under closc scruliny by
Congress.

A number of Democrats in
Congress already hawve erili-
cised the Justice Department
for [ailing to aggressively inves-
ligalc and prosceute BCCL

There also has been eriti-
cism that the Juslice
Department was oo lenient in
accepling a BCCI plea deal in
1990 in florida Lo criminal

charges of laundcering of drug
money.

Shares plunge

in Tokyo

TOKYO, Dcec 19: Share
prices plunged in Tokyo
Thursday, as the dollar rose
against the Japanese yen, re-
ports AP.

On the stock market, the

225-issue  Nikkei Slock
Average closed at 21,991.19
points, down 638.71 points or
2.82 per cent, from
Wednesday's closc  of
22,629.90 points,
. The Tokyo - Stock Price
Index of all issucs listed on Lhe
first section, which shed 14.77
points on Wednesday, fell an-
other 35.75 points, or 2.10
per cent, to 1,668.26 points.

The dollar closed at 128.70
yen, ‘'up 0.28 yen from
Wednesday's close and higher
than the overnight close at
128.35 yen in New York. Aller
opening al 128.62 yc¢n, it
ranged from 128.55 yen (o
128.71 yen,

As ol 3:00 PM (0600 GMT),
benchmark No 129 10-ycar

Japancse governmenl bonds
fell to 104.16 points [rom
Wednesday's 104.31-point fin-
ish. Their yicld rose o 5.655
per cent from 5.630 per cenl.

"Most investors arc holding
back to scc effects [rom the
tightening of lutures trading”
announced Tuesday by the
Tokyo Stock Exchange, said a
trader with Okasan Securities
who requested anonymity.

The exchange's move was
aimed at helping prevent er-
ratic price movements in the
cash markel recently traced o
wild price swings in futures
and options trading.

The dollar started lower in
New York in anticipation ol an
upcoming US interest rate cul,
but it bounced back on Llesti-
mony Lo Congress by Federal
Reserve  Chairman  Alan
Greenspan that the Fed did
not intend o take immediate
aclion on intcrest rates,

—
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CRY FOR WATER: Women members and supporters of nationalist Jiy-e-Sindh Tehrik party
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against
shortage of water in Layari district, the slum area of Karachi. Layari is also the constituency «mm?h

Benazir.

BSCIC open
market at Ctg

resumes today

By Staff Correspondent
The weekly open market
organiscd by Bangladesh Smull
and  Collage Industrics
Corporation (BSCIC) for, public
ity and promotion of locally
produced handicralls and cot-
tage industry products will re-

sume tloday (Friday) al
Badamiall in Agrabad,
Chit lagong.

Mir Mohammad Nasiruddin,
Mayor el Chiltagong City
Corporation will inaugurate the
open market as chiel guest at
3:00 P.M. Mohammad
Maniruzzaman Chowdhury,
Chairman, BSCIC will be pre-
scnl as spocial guest

The woeckly open market
will continue up to April 12,
1992 on cvery Friday, accofd-
ing o a ISCIC press releasc.

Earth work on
N'ganj hosiery
estale In progress

NARAYANGANJ, Dec 19
Industrics Minister Shanmisul
Islam Khan Thursday wvisited
the undcer-construction Nara-
yangan] hosicry
cslale of Bangladesh Snwall and
Collage Industrics Corporation
(BSCIC) Lo sece the- progross
and prospect of the project,
reports [3SS.,

The Minister was informed
thal carth work was going on
in the project arca. After the
carth work aboul scven hun-
dred industrial plots would be
rcady for allocation. The total
estimaled cost of the pyoject is
Taka four crore,

The Minisler expressed his
satisfaction al the progress of
the work and hoped that
BSCIC authoritics would be
able to complete the work
within the scheduled time,

Khan also visited the pro-
poscd sile of the BSCIC
Narayanganj industrial estate.

Pentagon’s
food for
Muscovites

WASIHHINGTON, Dec 19

: The
Pentagon will send 300,000
pounds of bulk food and cx-
cess military rations from

the Persian Gulfl War to
residents of Moscow and St
Petersburg, the US Delense
Department announced on
Wednesday, reports AD,

A US Air Force C-5A transport
aircraft will deliver the
items Dee 20-22, the an-
nouncenwnl said.

The bulk food includes tea,
milk, brecad, sugar, shorten-
ing, llour, rice and potatoes,
while the military rations
consislt  of ham, betf,
salmon, chicken and pork
entrees. Fruits, vegetables,
and dried foods such as
polalocs, rice, and pasla
will also be included, :

e

industrial®

NEW DELI. Dee 3
radical owerhaul of the Indfan
banking system rcecommended
by a government commilice on
Monday would usher in a new
era ol competitive and eflicient
banking Irce  from political
pressurcs, bankcrs and busi-
nessmen sald, reports Reuler.

“The report could nol have
come al a more approprialc
time,” said Sidharth Dasgupla,
a banking expert with Lhe
Federation of Indian Chambers
of Commwree and Industry. "It
will further sharpen the gov-
ernment's ceonomic reforms.”

Dasgupta said the proposced
dercgulatien of banking will

creale more compelition”
which is the basfe tenct ol
banking.”

The report calls for restric-
tions on privale and forcign
banks to be llted and for no
more nalionalisation of banks.
Somwe 20 major banks, nation-
aliscd m 1969, control 90 per
cent ol Lthe asscls of the Bank-
ing sysicm,

bankin

The  report recommends
allowing joint ventures be-
tween Indian  and overseas
banks. Aboul 20 foreign banks
are waliling for al from
the Reserve Bank of India w0
set up in India, said onc for-
cign banker. “It's a very realis-
Ue report,” he said.

The report also suggesis
reducing the Stalutory
Liquidity Ratio (SLH), the Cash
Reserve Ratio (CRR) and an
obligation o : concessional
credit W deprived groups.

Dasgupta said the SLR, CRR
and conccessional credit re-
quircments accounted for
ncarly 80 per cent  of bank
deposils.

“This has left only 20 per
cent of bank funds for com-

. mercial lending, pushing in-

lerest rales Lo as high as 30
per cent,” he sald. "A cut in
SLR and CRR would lower in-
lerest rales.”

"Under the revamped sys-
tem, banks could determine

ini®rests rates and sefvice

of
— AFP

Reform to revamp Indian
g, says expert

charges, unlike in the

o use the
40 per eent of funds in
SLR and 15 per cent in the
CRR to buy government
which ﬂnlncﬂDcllﬂ‘lm
budgel deficits.

The rescrve requirements
“arc meant 0 curb money sup-

ply but in effect are used 0

lug defieit flinancing,”
said :

lic said the governmemt

it still mceds much bank
credit, but is under pressure
from the World Bank and
International Monctary Fund
(IMF) 10 enact the reforms.,
Bankers said they would
anhuhly mean Lhe end of the
"Mclas” (fairs) of the past,
where moncy was offcred 0
small farmers and political
workers without any colldleral

Malaysian economy running
into structural problems

KUALA LUMPUR, Dec 19
After four ycars of hcady
growth, Malaysia's economy is
running into structural
problems such as deteriorating
trade and current account bal-
ances which could take a long

time to resolve, a lcading
economist said, reporis
Reuter.

"We might be too late in do-
ing things lo address thesc
problems,” said Ramon
Navaralnam, Execulive
Director of Bank Buruh and a
former top Malaysian Finance
Ministry official.

The government has [orce-
cast a [ifth year ol rapid growth
in 1992 and said current prob-
lems such as inflation and
deficits in the trade and cur-
rent accounts were lemporary.

But Navaratnam said — even

o/

GENEVA, Dec 19:
Negotiators struggled against
the clock Wednesday Lo agree
on drall accords wrapping up
five years of crucial talks to
liberalize world trade, reports
AP.

Arthur Dunkel,
General of the General
Agreement on Tariffs and
Trade, set a midnight deadline
for agreed texts on the areas
under discussion. In the ab-
sence of a breakthrough, the
Chairmen of seclorial working
parties would come up with

Director-

il these variables are tempo-
rary, the question must be
asked as Lo how long these
trends can continuc without
hurting or hindering the coon-
omy in growth and its continu-
ing stability.

"Insticad of a sofl landing we
could have-a very hard land-
ing,” he said while releasing
the bank's monthly forccast.

The government has fore-
cast Gross Domestic Product
(GDP) t0 grow 8.8. per cent in
1991 and 8.5 per cent in
1992, against a revised 9.8 por
cent in ]990. Navaralnam said
GDP growth may have; peaked
in 1990 and growth this year
could slow to 8.0 per cent or
less, and Lo around 7.5 per
cent in 1992, b

Navaralnam's [orecast is in
line with what many privalc

proposals on their own initia-

Dunkel aims Lo present a
draft Uruguay Round accord
Friday. It will cover frade in
agriculture, commercial ser-
vices, textiles, intcllectual
property like patents; more

up-to-dalc rules on anti<dump-

ing, improved dispulc seéttle-
ment procedures, and import
tariffs. ,

The Uruguay HRound,
launched in 1986, is the most
ambitious altempt cver Lo re-
form global trade. Some 108

HQSCGH’J’. Dec 19:
Independent republics are
divvying up the Sovict airline

Aeroflot, bul the new head of

the Russian branch says pas-
sengers now [ace even longer
delays and grealer risks than
before.

"We've gol lots of prob-
lems”, Alexander A Larin, head
of the air division of the
Russian Fedceration Ministry of

portation, acknowledged
Wednesday. lle commands the
6,500 plancs in Uoris N
Yeltsin's airline.

With: the fall of the central
government, Yeltsin and other
republlic lcaders are abolishing
more than B0 monopolistic
Soviet ministries. That in-
cludes the Ministry of Civil
Aviation, which ran Acroflot,
until recently the only Soviet
airline. :

Each of the 12 Soviel re-

Nearly ev

publics and . the three newly
independent Baltic slates has
claimed Acroflot asscts on its
soil. And several regions in the
vasl Russian Federation have
their own airlines, for a total of
34 slices ol the Acroflot pic.

But the "airlines™ are siill
governmenl-owned, and nearly
all the planes still bear the
blue-and-white Acroflot label.
Larin did not know how soon
the airlines might be sold Lo
privale owners, or when they
would offer competing Mights.

For now, the regional air-
lines arc linked in a complex
web of timeclables, fuel and
supply lines that have col-
lapsed along with the rest of
the ceptral government.

The results of the collapsc
are visible in Moscow, where
hundreds of air passcngers sit
or He on couches, wailing for
flights that are dclayed for days

at a time.
“The network used to fil to-

gether,” Larin said. "Before, we
had a plan. We knew how
much kerosene to send Lo
Siberia, how much to send to
Sverdlovsk. Now all the re-
publics are sovercign and want
to decide everything them-
selves.” )

Nearly cvery traveller in the
Sovict Union has an Acrofjot
story.

In some airporls, passcn-
gers have rebelled, blocking
runways. Stewardesses pull on
cigarciles after flicking on Lhe
‘No Smoking [or passcngers.
Trays of hol food are carried lo
the flight crew while passen-
gers arce lucky to getl a plastie
bag containing bread, jam and
a cookic on [lights lasting up Lo
nine hours.

"On one {light between two
Central Asian cities, | poked

ery passenger has a stbry abou

nry head through the curtains
to the galley. The crew was
frying up a chicken on. an
open-flame slove,” said onc
Western diplomat. The prac-
tice is banned worldwide by air
salcly authorities.

After arriving by bus,
Mikhail Gamidov was Lo leave
Moscow on Monday for the
Central Asian city of Bishkek Lo
buy trucks for his collective
farm.

"Now they tell us they will
give us informalion abeul the
light at noon Wednesday,”
Gamidov said.

“"The whole night long,
there was nowhere to sit...
Disgusling. They know it is
their fault, and they are so
rude, beastly. I'm 35 years old
and I've never had a good flight
on Acroflot.”

Shortages of spare parts
have grounded 40 per eent of

the fleet, Larin said, and lack

~of [uel is causing dclays of sev-

cral days on many flights.
Maintenance problems
helped make this year the
mosl deadly in Acroflot his-
tory, with 240 pcople killed in
33 air crashes and other acci-
denis through November, ac-
cording to the newspaper

_Komsomolskaya ravda.

Sceventy per centl  of
Acrollot’'s jets and hclicoplers
have outlived their intended
lifespan and arc unsale, and
iwo-Lthirds of the aircrall as-
signed Lo one Moscow airport
have been grounded for safety
reasons; the paper said.

Despite the horror lales,
Larin predicts quick modern-
Lzation.

"With our technological abil-
ity and intellectual sirengths,
wo'll solve all these problems,”
he said.

Draft GATT aé:c?b_rd'

and forcign ‘economists are
predicting, alongwith the gov-
ernment siill stands by its pro-
mﬂ released on Noevember
1

AFP adds : The
governmient said Wednesday it
would set up a commitice (o
ensure local people would not
suller because forcign workers
mn: recruited lo ease a labour

riage.

lHHuman Resources Minister
Lim Ah Lek said the commil-
tee would also closely monitor
advertiscments placed by em-
ployers and vet all applications
for jobs 10 ensure that foreign-
ers, were paid reasonable
Wages. .

"We will keep a very Light
rein on this cxercise”, Lim

today

nations arc taking par.

Given that the negotialions
have rcached a particularly
sensitive s where there is
likely to be delicate tradeolls
between different seclors,
GATT officials declined to say
which of the seven areas had
made Lhe most progress. i

However, no breakthroughs
were rcported in talks be-
iween the United Stales and
the European Communily on
the most politically sensitive
issue, agricultural subsidics.

t Aeroflot

Some Weslerners say
Acroflot has already come a
long way.

"On my first Might from
Baku to Moscow, a shepherd
gol on board with two sheep,”
said Fred Zomer; an Anmwrican
engineer working in eil-rich
Azcrbaijan, along the Caspian
Sca.”

The stewardess came up
and wld him "No shecp in the
¢abin,” And he showed her lwo
Uckets, one for him and enc
for the sheep. She still said no,
so he ook oul a greal long
knife and slit the throal of one
of the shecp, and it ‘bled to

dealh, L there in the aisle,
She just let him sit where he
Wi,

“That was (wo ycars ago,”
Zonwy said. “They scem 10 be
learning. | never see anything
ltke that any more,” '



