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Saudi Arabian economy booming

MANAMA (Bahrain), Do 18
1 Saudi Arabla's cconomy is
booming with state flrms andd
privale investors althe riding a
wave of busincss conlidency
that has swepl the kingdom
since the end of the Gull War,
reports Neuler.

Stale-owned

lirms like
Indusirics

by cconomic downlurns

‘re, arc repatriating

fands sent abroad aflor lrag in

vaded Kuwail in August 1990

and plan w0 launch new wven:
tures al home.

"At a lime when there is a
recession in the United Stales
and a slowdown clscwhere
things look betier at homw’
Henry Azzam, scnior
economist al National
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DELIII, Dec 18,
th on privale -nd
HIII in India should
u-.'rh.tl sub-
u.ml Ihg

A nine-member government
commitice on MAnancial rc-

Illddmw-.::mrhnnkl
should be unln foot-

ing with > in the public
seclor and Lhal there should
be ne further nationalisation of

"The delerforalion in the
financial health of the system
has reached a point where un-
less remedial mcasures are
taken soon, it could ... have an
adverse aflect on depositor and
invesior confidence,” the long-
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banks arv making solid il not
reverd prolits. Shan prvos on

Riyadih » wr

Imu.nu-uhyuilw‘E

evnl since Lthe start ol
i
Economisls say the buom,
which confounded many ex-
will almost eer-
continuc oil
Fhl—l.hrlﬂn ster of
kingdom's ceonomy
r“mh:ulul
Riyadh Mpﬂuﬂ
most of an estimated 50 billien
o 65 billion dollur in Gull crt-
mmuﬂhunlhebhm

mnt- n:lla‘,

lhull lﬂ ul'tumlw
in 1992,

Independent  cconomisis
say oil cxport revenucs
reached 45  billion dellar in
1991 and arc projected at 43.6
billien in 1992, assuming an
average price ol 18 dollars per
barrel and production of cight
million barrcls puor day (BIMD).

Saudi Arabia is currently
ng 8.5 million BPD and
signallcd it will not cut
putpul sharply in 1992.
Trade is booming in the
weslern port eity of Jeddah

All major banks In India
wure nuliunuhu‘d in man and
20 stulc banks now control 90
per cent of all banking asscts.

State banks have funded the
creation of a solid industrial
base and freed millions of vil-
lugers from moncy-lenders.

But political intervention
has laden them with bad debt,
inclicieney, excess stall and a
crushing hcap ol dircclives,
the re said.

it was sharply critical of the
politicisation uf an over-regu-
laled state banking system and
said bank excoutives and board
directors should no longer be
political appointees.

“The commitice believes
that the Indian banking sys-
wm, al prescnl, is over-regu-
lated and over-adiministered,”
it said. India's banks are among
the lceast profitable in the
world despile an annual de-

- posil growth averaging 18 per

cenl.
They have been hit by bad
Iu-mi and an obligation 1o | an obligation to pro-

WASIIINGTON, 18:
American bulimm plan 10
boost new plant and equip-
ment spending by 5.4 per cent
nexi year, a turnaround from
invesiment cuts of recession-
weakened 1991 that marked
the first such drop in five

years, thc government said
. reports AP,

in investment
spending in 1991 would be the
first since thal type of spend-
ing tumbled 2.6 per cent in

1986.

The Commerce Dcepartment
sald a su conducted in
October and r found
busincsses planning o spend a

New Zealand
faces bleak
economy

WELLINGTON, Dec 18 :
New Zealand's central bank is-
sucd bicak forccasts for the
‘tconomy on Tuesday, predict-
ing negative growth, plunging
investment and higher unem-

ployment, rcports Reuter.

- The Reserve Bank of New
Zealand said in its latest cco-
nomic forecasts there had
been a sharp contraction in
cconomic activily in the first
half of 1991].

"We have significantly re-
duced our growth forecast for
the year 1o March 1992... the
domestic cconomy is c:wt:lcd
o remain flatl over the next I8
moths,” Reserve Bank Chicf
Economist Arthur Grimes said
in a statementL

New Zealand is already four
years into a decp recession
and the gloomy forecasts arc a

major blow for the unpopular

conscrvative rmmenl of
Prime Minister Jim Bolger.

Bolger, pursuing policics
similar o those of former
British Prime Mintster
Margaret Thatcher in her carly
ycars, has slashed government
spending since taking office in
November 1990,

e —————— e

record 558.6 billion dollar for
cxpansion and modernization
in 1992, up from 530.0 billion
dollar projected for this ycar,

The previous record for
capital spending was 532.8 bil-
lion dollar in 1990. Bul spcnd-
ing advanced just 5.0 per cenlt
in 1990 as thc cconomy cn-
tered the recession, compared
to 2 11.4 pcr cenl gain in
1989.

‘The figures arc not adjusted
for inflation. When' adjusted,
1992 spending plans rosc 5.7
per cent o 521.0 billion
Deollar. That compares to a 1.1
Ecr cenl decrcase, Lo 4928
villion dollar plannced for 1991,

The updated 0.5 per cent
drop in spending projected for
1981 was down [from the 0.5
per cent increase forccast in a
survey last summer when the
nation sccmed Lo be cmerging
from th¢ recession. It also
comparcs with increascs of 2.7
per cent in a spring survey, 2.5

while miltary construction
projocts have bogun in ecntral
ALY i

State -owned ol lirm Saudt

Aranwe, the mwmin source of
goveriment revenues, s forg-
i ahead withe o mua il bilhon
dolliar eapansion o lake va

N‘H’ W O o 187D

SALNC w o borrow abeout
two billion dollar from donws:
e banks in 1992 0 boost s
pelrochemical and fertiliscr
proeduction’ o 20 million
tonnes [rom 13 million.

Probubly mest important of
all, the privale scctor is laking
a more active role in the coon-
omy than ever belore.
Economists say Lhe fact thal
Saudi Arabla cnwrged from its
first modern war virtually un-
scalthed has boostcd public
conflidcnce.

The clipping of lrag's mili-
tary wings and closer post-
crisis tics between noa-Arab
lran and its Gulf Arab ncigh-
bours have made the
sccn saler than cver belore.

— Economists say total dc-

posits in 11 of the kingdom's
12 banks rose by 27 por coml

during the first nine months of
1991,

Angar ..h_hmr.:d Vigee:-

vide cheap "dirccted eredit’
socClally iuﬂ deprived gruupn.
the World Bauk said in a confi-

duntial report lust ycar.
The commiller pruposcd

the government scl up an as-
sels reconsliruction fund,
which would Lake over a por-
tion of the bad or doubtful
debts al a discoynt. The World
Bank has indicated it could
provide [inancing for such a
fund.

The commitice report said
that central bank policy on al-
lowing lorcign banks to open
new oflices, branches or sub-
sidiarics should be liberalised.

"Joint ventures belween
foreign banks and Indian banks
could also bc permitled, par-
ticularly in regard to merchant
and investmenl banking and
other newer forms of linancial
scrvices,” il said.

Jyou Basu for
compcution
PTI from Calcutla adds: The
Wﬂl Bengal Chicl Minister, Mr

Mrestdent lor Lhw wdh based
Consulting Centre lor Finanew
and Investmont, sald woalthy
investors were boginning
pool thoeir reseuroes,

The privawe sevior is maak -
g the most ol oppertunitivs
vatlable. In the past people
usd 1o act on Lhetr own but
new we see @ very healthy
trend for ol investors o
gt lq::ﬂuf o channel thetr
" he said.

sald u-n't:rul new
sel up In the
past few months, including the

pharmaccutical and

1

nsiream petrochemical

Three new share flotations
this year — the first in Saudi
Arabla since 1989 — wure
heavily oversubscribed and a
similar responsce Is cxpecied
o others scheduled for the
coming months.

The Saudi eflicial index for
56 Msicd companics rosc o a
record 184.39  poinis in
November, up from 97.556
the boeginning of the yoear, and
has remained close 10 thal
level ever sinee,

l

Financial reform in India proposed

Jyoli Basu loday said that he
was in [avour of opening the
doors of the cconomy o com-
petition bul at the same Unw
stressed on the need for nmin-
taining some regulatory mea-
sures.

Speaking at a gathering of
the industrialists al a mecting
of the Managing Commitlee of
the Associaled Chambers ol
Commerce (Assocham) here,
Mr Basu said that whilk India
could nol have sheliered coon-
omy Lthere should not be
unequal competition cither.,

On lorcign investment, he
said thal forcigners were wol-

. com o invest in those soclors

where India did nol have the
technology on cxit policy.
Bengals' Marxist Chicl Ministcr
said that somc schenw needed
to be worked oul Lo pay oll
labour who were rendered
surplus in any anit. '

The mecling was organiscd
by the Bengal Chamber of
Commerce and Industry

{BCEII'

per cent last winter and 2.4
per cenl a ycar ago.

Since the summer survey,
however, the economy has [al-
tered and some¢ analysts be-
lieve it has lurned down again.

Indeced, White llousc
spokesman Marlin Fitzwaltcer
said on Tucsday, "For all prac-
tical purposes, the recession
continucs.”

But bcecausce of slack de-
mand for [Heir products Lhis

year, many busincsscs have cul
back on production and thus
had littic immediate need for
new plants and cquipment.

The Federal Reserve said on
Monday that the nation's facto-
ries, mincs and utilitics were
using only 79.1 per cent of
their capacity in November.

In addition, the reeession
has cul deeply into revenues
available to many companics
for capilal spending.

The Comnweree Department
reported carlicr that curfent-

US businesses to boost vaent

pmﬂuuh:n cash flow — "the
funds available for Investnicnt
— fell 0.6 per cent in the July-
Oclober quarter afler crawling
up just 0.3 per coent from April
through Junc.

The survey found the 1992
spending plans included a 0.1
per cenl decrcase — for manu-
facturing bult an 8.4 per ecent
increase for utilitics and com-
panics cngaged in mining,
Lransportlation and other non-
manulacturing busincsses.

Manufacturers are project-
ing investmenl spending of
184.1 billion dollar down [rom
184.3 billion dollar in 1991.

The projection includes a
3.0 per cent increase by indus-
trics making durable goods —
big-ticket items including
molor vechiclkes and machinery
expecled to last al least three
year-oflset by a 2.4 per cent
decline by those cngaged ih
production of nondurables
such as food and clothing.

......

DAKAR : Workers of US firm Becton Dickson displaying a new machine that enables doctors
to determine the evolution of the H1V virus in seropositive patients in Just a few minutes at

their stand at the 6th international conference on AIDS in Africa.

MEXICO CITY, Dcc 18:
Cuban President Fidel Castro
handed out honours for inven-

. tons lo spread his country's
meagre resources and braced
mmm tougher limes,

news PPrensa
Latina said i

The ﬁﬁ+ycnr-nld leader,
who seoms to grow more siri-
dent as Cuba's political isola-
tion deepens, swept like a

inlo a spare parts
eonvenlion in Havana on
Monday night, peppering in-
veniors v queslions, the of-
fictal agency said.

. Castro told the forum that
1992 would be a “trial by fire”

= & year of more oxcarls on
the farms, more bicycles In the
streels and fewer buses in

‘92 to be a 'trial by

town. He said Cuba might have
to get by with a third of the
H#u.m in "normal links."
forum brought ther
1,200 people rnnginl:ﬂtl'rnm
Cudba's most distinguished sci-
cntists Lo a Havana housewile
who knilled a gasket for
mwolors, Prensa
said.

They presented idtll for
everything from hdrse-drawn
"multi-ploughs” 1o h -lm:h
‘electronie scusors; the

-ﬂhndhmhnmin'

Mexico City,
Ellhnu have long prided

themsclves on devising clever
ways o do without the US im-
poris halted 30 ycars ago by a
Cold War cconomic embargo.
In [lavana one ean find Russian
truck transmissions powcring

re-revolutionary American
uxury cars, and families who
own two ‘57 Chevrolets — can-
nibalizing one to keep the
other running,

The lall of Soviet commu-
nism and the abrupt loss of
Soviel Bloc imports thal had
kept the ceconomy afloat has
put that resourcefulness ‘Lo its

toughesl test.

Business

—AFP photo

France may
attain 2 pc

rowth
wu'u; Dee 18 @ French

cconomic growth Is ex
o reach an annual rate of 2
per eent in the first hall of
190902, anchored on a continu-
ing recovery in domestic
houscheld consumptlion '{h-
began in the second hall this
year, reporis AP,

ojection,

statlistics Institute (INSEE) in
its latest economic outlook,
comparcd favourably with the
1.4 per cent rise in French
gross demestic product ex-
pu:lﬂﬁ'ﬂol’lﬂl

the Gull War will have been
fully absorbod.”

French inflation, mean-
while, s cxpected W0 rise o
about 3.3 per cent belween
June 1991 and June 1992, up
for 3 per cent at the ¢end of
this ycar. However, the I'I:E'u'l
prodioted infllation differ-
chtdal with Ocrmany will re-
main i France's zvuur by
roughly enc percenlage poindt.

The Statistics Durcau also
noled that prices of manufac-
lured produets will risc only
moderately, reflecling a slow-
down In labour cost growth,

Turning to the forgign ac-
count, the INSEE said il ox-
pecied a 10 billion-frane 1.8
billlon dollar trade defect in
the first hall of next
roughly cqual 1o the sccond
hall of 199 1.

The gap for all of 1991 is
pusgged at 35 billion francs 6.8
billlem dellar down [rom 60
billion Trancs 9.2 bill dollar the
Previous yoar.

The improvenent is ¢ssen-

tially duc to manulactured
product trade,” the think tank
said.

The report noted that

uncmployment was Mkely Lo
remain a pressing problem for
Lhe country.

Returning to the growth
scenario, the INSEE undcor-
lined that domestic demand
was drawing strength from
improved houschold purchas-
ing power and a downward
trend incthe houschold saving
rate. Y
On the supply side, manu-
[actured goeds outpul wasn't
scen recovering in slep with
demand, resulting in the slight
risc¢ in prices.

China coffers
cheated of
$ 408m

BEWING, Dec 18 : China's
auditors this ycar l'nulid 2.2
billion yuan (408 million dol-
lar) in accounting irrcgularitics
in slalc enterprises, the offi-
cial China Daily said
Wednesday, reports Reulter.

The stale auditing adminis-
tration, under the dircet lead-
ership ol Premicr Li Peng, has
launched a campaign o wipe
oul widespread book-cooking,
it said.

‘In recent years, there have
been more financial frregulari-
lics, such as lax evasion, di-
version of state funds and
cheating on revenue and ex-
pense accounts,” the newspa-
per said.

Loss-making state enter-

priscs, propped up by subsidy,

arc a huge drain on China's
coflers.

As part of the crackdown,
audilors will cheek the books
of local government offices and
slalc cnterprises more [re-
qucntly.

Special scrutiny will go 1p
unprofitable firms, the news-
papcer said.

Extra allention will also go

lo audils of funds carmarked

for poverty relief, agricultural *

development and educational
and oullural purposes, it said.
Government auditors un-

covered 2.2 billion yuan (408

million dollar) in financial fid-
dies aller reviewing accounts
of 199,000 state institulion
and cnlerprises during . the
first 10 months of the year,
the newspaper said.

Since the state auditing of-
fice was established in 1983, il
has recouped 17.4 billion yuan
(3.22 billion dollar) in misused

"The loss Sovicl

petrsleum is the rmut devas-

tating.
After supplics began dwin-
dling lasit ycar, gas was ra-
tioned, hundreds of faclorics
were closed, public transport
was cul and farm machincery
was laken out of Lthe fields.
Castro said carlier this
month that Cuba did not get a
“single drop” of Soviet oil in
Dec r. !
Castro has resisted the tide
of c redrawing thc world
by clinging to onc-party rule

"and central economic plan-

ning, delying calls for reform

and continuing lo meddle in
every level of the nation's al-
fairs,

"The years haven't been able
lo defeat the “strong figure
garbed in the eternal olive
drab uniform, nor the cle-
phantine memory thal recalls
the Liniest details, nor his
menlal agility and thirst for
Knowledge about the widcest

- range ol subjects.” il said.

‘Prensa Latina said Castro
presented 100 awards, then
warned in his speech of Lthe oil
culbacks. The agency did not

yoear,

‘Canada,

-in Arlinglon,
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G-7 foresees slower growth

NEW YORK, Dee 18: Deputy
Finance Ministers from major
indusirial nations explored
ways on Salurday lo ¢
ceonomic reforms in fast-
disintegrating Soviet Unifon
and [aster, more sustainable
growth in the global economy,
reports Heuler,

"We reviewed the world
coonomy and the Soviel situa-
ton,” U.S Treasury, Under-
Scerclary David M told
reporicrs  afler mere Lthan
cight hours of closed-doors
Laalks.

Canadian Dcputy Finance
Minisiers David said
that both the Soviet and
global ecconomies looked
worse than had been expected
just a few months ago.

"All our cconomics are un-
derperforming,” he said.

Mulford said that the Group
of Seven natlons— Britain,
France, Germany,
ltaly, Japan and the United
States — were  all concerned

about recenl slow global
growth.
Exports have been onc of

the few bright spets for the
U.S cconomy over recenl
months but they could be
threatened by slower growth
overscas.

The United States has be-
ing pressing its G-7 allics o do
more (o promote fasicr global
growth, particularly through
lower imterest ‘rales. Mosl
have complicd, although
Germany has kepl its rates

high 10 contain inflation.
Faced with popular-
ity in the opinion polls and an
upcoming election iIn
November, President Bush has

only about 2-3/4 per
1992 instcad of the three per

o Hulh:j " also

llowever,

Sovict Unton o withdraw ils

jon lor nw in
fund so that it be
l:llicr for the increasingly

mﬁﬂhﬂwm

o join.

The G-7 also discussed
their agreement  last month
with the Sovict Union on
Moscow's 65-billlon dollar for-

cign debl. Although the Sovict

Union has virtually ceased to
cxist. G-7 officials the
ublics to honour debt.

have come 0 an ar-
rangement Lo tion the .
debt,” Dodge uﬂ'.-m
Another despaich  from
Moscow adds: The Sovict
Economy, torn and virtu-
ally bankrupt, survive a
wintcr of food and fuel short-
ages and sonw scnior  officials
arc oplimistics that reforms
will lcad to modest recovery by
lale ncxt year.

Iran finds largest gas field

NICOSIA, Dee 18: lran an-
nounced on Tucsday il has
tapped the world's largest gas
field, finding reserves worth
200 billion dolar where its
Gulf walers meel Qalar's |, re-
ports Reuter.

It said its scclion, called
the South Pars [icld, holds
100 trillion cubic fect (2.8 tril-
lion cubic metres) of gas, plus
gas liquids and oil.

Ofl Ministers Gholam Rcza
Agazadeh, quoted by the
[ranian news agency  Irna,
said the ficld was “the largest
ever dimr]r of its kind in
history.”

Ht said the rem.rvuir also

held 2.5 billion to 3.0 billion

barrels of gas
~ The gas lics shal-
low waters in Lthe . Qetar,

which calls the m:nutr the
North Ficld, began preducing
in August. Reserves on the
Qatari side arc cstimated at
500 trillion cubic feet (14
trilion cubic metres).
- "While drilling, oil layefs
were found at a depth of 1,200
to 1,400 metres the capacity
and vasiness of which are yel
to be dectermined. lHowever, it
is remarkable,” said.
He put the value of the re-
gas al 200 billion
dollars, Tchran radio said. :

Iran has the world's sccond
largest gas rescrves  afier the
Soviet Union.

Gulf oil industry sources
saild in Scplember that the

Itallan [irm Techneologic
Pregellic Lavori L) had
started drilling three

appraisal
wells into the ficld in July on
a 37 million dollar contract.

¢h said Iran was
talking with scveral unidenti-
fied forcign firms on develop-
ing the South Pars field.
Tehran to secure fi-
nancing by advance sale ol part
of gas liquids from the project,
the radio quoted him as saying.

General Motors to shut plants

DETROIT, Dec 18: General
Motors Corp will close assem-
bly plants in Texas and Ohio
and lay ofl at least 10,000
white- workers nextl year
in a move\lo reverse record
North American losses, a
newspaper reported
Wednesday.

GM will shut down plants
Texas, and
Moraine, Ohio, ending weceks
of speculation about how .the
automaker would offsct slump-
ing sales, the Detroil Free
Press rcported.

As many as 15,000 white-
collar jobs could be climinated,

the newspaper said, citing
sources it didn't name.
GM Chairman Robert

Stempel planned to disclose
the cutbacks to employees in a
satellitc broadcast and aL a
news conference Wednesday
afternoon.

The Arlinglon plant in sub-

_urban Dallas, whurr.- the Buick

Roadmaster, Chevrolet Caprice
and Cadillac Brougham arc
made, cmploys 3,200 hourly
workers. A.l. mnruin::, a subur of

say whlch projects reecived
awards.

Castro said there would be

~more lransporialion culs, ncw

clectricily conservation mea-
sures, even fewer farm ma-
chines, and more bicycles.
Cuba acquired 200,000 bi-
cycles in 199] and began in-
troducing horse-and ox-drawn
farm machinery. Casiro said

the rnment will build er
buy another million bicycles in
1992.

Although cach new austerity

measure moves the island
closcr 10 a pre-industirial soct-

Dayton ' in southern Ohio,
3,200 hourly workers. At
Moraine, a suburb of Dayton in
southern Ohio, 3,200 hourly
employces make the GMC
Sonoma and Yukon, and
Chevrolet's §-10, S-Blazer and
typhoon.

Analysts had speculated
that the streamlining was
likely to include shutling

‘'down four to five assembly

plants, some component and
parts planis and more white-
collar buyouts of layofls.
The Free Press, ciling what
it described as “executives and
analysis in and oulside GM,
said the white-collar posilions
would be cut mainly through

Analyst Jean-Claude Gruct
of UBS Securities in New York
told the newspaper that reduc-

of - th Thiic calies §
would help appease the United
Auto Workers Union. I
Stempel cut management first,
the union could be more re-
ceptive to reducing numbers of

UAW may be lrlllrlnl o

'?i

mee{ GM halfway. But they're
not pgoing to give an inch un-
less GM greatly reduccs its
white-collar labour force,”
Gruet said. "Since 1985, GM
has reduced its blue-collar
work force by 30 per cent and
its salaried employees by only
15 per e¢nt. Thal won't do.”

GM's only comment before
Wednesday's scheduled an-

nouncenkenl on the restructur-

~ing of its corc North American
. operations was a slatement

Tuesday that there wouldn't be
any management changes,

. For wecks rumours have
circulated in Detroit and on
Wall Street that Lloyd Reuss
could be on the way oul as
GM'’s prusident. lle has been in
command of all or part of the
colossal automaker's most-im-
poriant business since
February 1986,

"The current speculation
concerning lop-level manage-
menl changes is totally un-
founded,” GM said in its
slalement.

fzre for Cuba, says Castro

cty, Casiro insists Cuba's future
lics in the recalm of science,
I]tlﬂl:: the cconomie crisis,
he 5 pourcd millions into
biotechnology and genclic
enginvering.

Cuba's survival depends on
linding “scientiflic and Lechni-
cal” solulions Lo the "scarcily
of luel and other limitations
sic from Lhe disaster in
the socialist world,” he wid

Castro also promised o re-
veal his latest plans for coping
::: the crisis in the next few

Cuba has becn 1u!el.ljr
prcpnrinllorl complele Jucl
culofll — what Castro calls the
Zero Oplion — for more than a
yUCar.

It has built a plant that gen-
crales gas from livesiock cx-
crement, devised ways (o fire
sugar mills with straw ex-
tracied from the cane, drafied
thousands of people o bring in
the sugar harvesi, stripped

- wheels off irrigation mip

nment to use on

ons, planied vegetable —fdenl
in vacant city lols. experi-
menied with windmills and
modicinal



