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$ 225m ADB credit for rail project

NEW DELHIL Dec 6 : The
World Bank has approved a
500 -million-doliar n for

cash-strapped India 1o support
m reforms of the state-

a Bank
m . reports

11- Bank's Executive Board
sald in Washington on
Thursday another 400 million
dollar would be allocated next
year to fAnance reforms
such as a to retain work-
ers who lose their jobs in a re-
vamping of India’'s bloated pub-
le sector.

The 500 million dollar
Structural Adjustment Loan
SAL) ts the first such loan the
to Iindia.

foreign exchange
were nearly exhausted and
overseas banks had refused

dollar from the International
Monetary Fund (IMF) this year
to cope with its external pay-
money came
painful reforms.
Within weeks of taking of-
fice In June, Prime Minister

an economy

decades of socialist
Prodded by the IMF, the

government devalued the ru-

opened up foreign investment

to once -hated multinationals.

The re 200 million
dollars of the and the 400
million dollar project loan will
conditional on new reforms
1992-93 budget. the

spokesman said.
The 200 million dollar !-‘-A.I..
inslallment will probubly be
tied to more trade dercgula-
tlon. he said. "India’'s import
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Indian aid to Nepal

NEW DELHI, Dec 6: India
announced a contribution of
some 76,000 dollars for a
Nepalese foundation as Prime
Ministers of the countries held
a first round of talks here
Thursday. reports AFP.

Prime Minister P V
Narasimha Rao made the an-
nouncement at a dinner he
hosted in honour of his
Nepalese counterpart. Girfja
Prasdd Koirala. who arrived
earlier Thursday on a five-day
official visit to India.

Rao and Koirala met for
two hours at the first
of talks, an Indian gov-

ermnment spokesman said. They
are to meet Friday for a second
and final round.

Rao said New Delhi was giv-

20 million rupees (76,000

) to fund a Bishweshar
Prasad Koirala Foundation to
Iindia and

Nepal to mote teral ex-
changes ilp'luﬁ'EHI such as edu-
cation, culture, public
health, science and technol-

ogy.

"The B P Koirala Foundation
will be an eloguent tribute to a
truly great man, whose life and
achievements are a precious

legacy common to our peo-
ples.” Rao said, referring to
the late Nepalese leader. who

was brother of the current
Premier.
He recalled the late

Nepalese leader was also ac-
tively associated with the
Indian independence struggle
against Britain. before leading
a struggle for political reform

and democracy in Nepal.

ted to the Kingdom's industri-
alisation and economic growth,
and said both sides should
work towards strengthening
their overall relations with a
sense of "pragmatism and pur-
pose.”

"Our shared prosperity will
::H our common assect.,” he

He said the two sides had
agreed on several cooperation
pacts, in one on curb-
ing illegal border trade and
another on water resources
development.

A spokesman from the
Indian foreign office said the
twe leaders agreed to check
“terrorist activities” on the
India-Nepal border.

World Bank okays $ 500m
loan for Indian reforms

mﬂl%tﬁ!wl
per cent for
ﬂllt
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“‘hmuil
m national renewal
wants o

t the government
sl up as a

for workers who lose their jobs
in a planned mﬂo of
chronically public
firms. :
*The idea would be that
some of this would be available

o oflset the social cost of
Indlu- economic l:‘]unlnu'n'l.'

E.lkl.'l-lnlﬂ Sl ut the
lpﬂ‘t have yet 10 be worked
out with the giwernment’

Xinhua from Manila adds :
The Asian Developmen! Bank

(ADi3) has approved a loan of
225 milllon US dollars to India

for the second ral
ject. the Mandla- bnarlhni
said Friday.

The project will support
the goal of Indian rallways to
provide sUfficient railway ca-
pacity to meet traffic demand
up to the year 2000 on the
northern railway corridor be-

tween Calcutila and New Delhi,

the Bank said.
The loan. which is from the

Bank's ordinary capital re-
sources, has a repayment p-e
riod of 26 yeams, including
ﬂw.- -year grace period, th:
Bank said, that the in
terest rate will be determined
according to the Bank's pool-
based variable lending rate

system.

Together with the loan.
Bank has agreed to provide
three advisory technical assis-
tance grants, totalling 1.9 mil
lion US dollar, for studies re-
lnlcd to the project. the ABD

lowest level

WASHINGTON, Dec 6:
Bountiful crops will be needed
next year to build up world
grain reserves and meet the
needs of leading consuming
nation's such as the Soviet
Unfon, US Agriculture Depart-
ment (USDA) economists said
this week, reports Reuter.

"Over the last few years the
world has been dipping into
grains stocks to meet ({ts
needs.” Frank Gomme, a mar-

grain harvests in the
United States and the Soviet
republics in 1991 have cut into

grain reserves this year.

The Agriculture Depart-
ment's latest estimate says the
world will have 319 million
tonnes of grains in reserve by
the end of the year, down from

337.34 million tonnes last
The of grains has
fallen to the levels since

demand is rising, especially in
Eastern and the Soviet

Union.

Soviet grain production this
year is expected to drop by
almost 30 per cent from last
year's near record crop of 235
million tonnes, and US pro-
duction is estimated to be
down 10 per cent to 277.64

BCCI serviced
Polish debt?

WARSAW,
Prosecutors I‘rom He- anh
who are investigating the
fraudulent collapse of the BCCI
bank have visited Warsaw to
investigate links between a
fund for servicing the Polish
debt (FO33) and the BCCI. the
Polish daily Zycie Warszawy
newspaper reported on

ng it as “stric
confidential.” the report Hmﬂy

But their n con-
cerned relations Etwten a

of Polish . in-
DLF Ltd se-
cretly to buy part of the

in July 1990.

During the investigation
into the collapse of the BCCI
bank, the New York prosccu-
tor found several documents
linking DLF Finances to the
F022, the report

The BCCI bank mll-lpued
after bank investigators in sev-
eral countries raided its of-
fices earlier this . UNCoveF-

ing a global web of erime, cor-
ruption and losges.

Reuter from Miami adds:
Deposed Panamanian dictator
Manuel Noriega's personal
banker said on Thursday that
Noricga held a secret num.
bered bank account in which
he made. frequent deposits of
as much as two million dolhrl
until 1988.

Amjad Awan. a former
branch manager of Bank of
Commerce and Credil
International’s Panama city of-
fice, was convicted last year in
Tampa of money hundering
and sentenced to 12 years in
::a and a 100,000 dollar

Awan said he acted as a
personal banker for Nortega,
ﬁhu:nt:]ﬂdhrmmyhun
ering rug smugglin
: ggling

World food reserves at
since mid-80

million tonnes.

Graig Jagger. an economist
with the USDA's agricultural
stabilisation and conscrvation
service, sald American wheat
products in 1991 harvested
z};c?;emnd smallest crop ninﬁ:-

“We are headed for very
tght supplies,” he said, peg-
ging year-end US wheal stocks
al 514 milllon bushes, the sec-

ond lowest since 1971.

Year-end stocks are critical
since they act as a bridge to fill
domestic and export needs un-
til newly harvested grains be-
come available. Also. the re-
serves help to make up for
secasons of low production.

The United States currently
provides almost hall of the
grain traded on the world

market.

Need for refugees
Another despatch ‘from
Rome adds: More than 1.6 mil-
Hon tonnes of food aid will be
necded in 1992 to feed 12.1
million refugees, displaced

people and former rrlugcﬂ
the World Food Programme
said on Thursday.

The WFP, the Rome-based
[ood ald arm of the United

Nations, said the number of
refu was and that
their needs flor food aid in

1992 would be the largest
ever.

The agency said the up-
surge in civil crises in the last
two years had increased the
number of the world's refugee
population from 15 million in
1990 to 17 million in 1991.

More than 10 million of
them were dependent on re-
liel food assistance by the in-
temational community.

Africa remained the region
most affected by civil strife
which made masses of people
honwless, the WFP said.

It expeets to carry out feed-
Ing operations in 27 countries,
with the largest for Afghan
refugees. Assistance will con-
tinue for Iraqi Kurds in lran as
well as Kurds who have re-
turned 1o Iraq.

—— e

Dr. AMM Shawknt Ali (L), Add:tinna} Sacratnry
Economic Relations Division, and Mr Carl Olof Cederbald,
Swedish Ambassador, signing an accord on Tk 10.98 cr
Swedish grnnt for pont-cyclunn relief work on Thursday
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Air China
to buy 7
Boeings

BEWING, Dec 6: Air China

China business
leaders In
Cambodia

BANGKOK. Dec 6: A top
Phnom Penh leader held a

China is the main ally of the
radical Marxist Khmer Rouge
group, the strongest in a
gucrilla coalition which signed
in October a peace treaty with
Phnom Penh to end
Cambodia's | 3-year war.

Chinese foreign minister
@lan Qichen was to visit
Phnom Penh this week, but
the trip was postponed after
the storming by an angry mob
late last munth ‘of Khmer

Ruug qulrlcr: in the

The attack forced Khieu
Samphan and Son Scn. the
Khmer Rouge representatives
on the Supreme National
Council [SNC) of Cambodia's
rival factions, to flee Phnom
Penh for their lives.

But the two are to retum to
Phnom Penh by mid-December
under the terms of an ar-
rangement aimed at guarantee-
ing the security of Khmer
Rouge representatives in

- Phnom Penh.

After the compromise ar-
rangement was worked out by

the. 12-member SNC and
United Nations Security
Council permanent members

— the United States, China,
France, Britain and the Soviet
Union — Beijing announced
that Qian's visit would go
ahcad. at a date to be an-
nounced later.

Flowers fetch
$ 300 million
for Colombia

SANTA FE DE (Bogota), Dec
6 : The value of Colombia's
flower exports has grown 41
per cent from 211 million US
dollars in 1990 to 300 million
dollars in 1991, reports
Xinhaa

President of the Colombian
Association of Flower

Exporters Efelipc Zuleta Lleras
said here Wednesday that the
export volume has increased
by 36 per cent [rom 88,139
tons last year to 120.000 tons
this year.

“The expectations of flower
growers for this year have been
fulfilled satisfactorily.”. Lleras
said.

Exports to Europe claimed
two folds during the period,
due to tariflf reductions on
flowers and other agricultural
products introduced by the
European Community for a
period of four years. he said.

The major buyers in Europe
have been Britain and
Germany, he added.

Lleras pointed out that car-
nation accounts for 35. per
cent of Colombia’s total flower
export and that Colombia con-
tinues to occupy first place in
the world as a producer of that
species of flower.

He added that a major
growth in orders from Europe
is foreseen for next year and
that a greater capacity in air
transportation is needed for
this purpose.

mid-1991,

LONDON, Dec 6 : Fraud
squad detectives were called
in to hunt down huge sums of
monecy said to have vanished
from the pension funds of the
late Robert Maxwell's media
e . reports Reuter.

and stafl reacted
angrily to the discovery a
month after Maxwell drowned
at sea that. if secret loans from
his public companies to his
private Inleresis were in-
cluded. as much as 600 million
pounds (one billion dollar)
could be missing

The Daily Mirror, Maxwell's
media flagship, said® on
Thursday there was no trace of
the funds which had disap-
pearcd from company coflers
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Maxwell :

DHAKA SATURDAY DECEMBER 7, 1991

He himgelf did it ?

the constraints of
Britain's tough lbel laws by
Maxwell's death. lost no op-
portunity to condemn the

nies, Mirror Grou and
Maxwell Communication
Corporation, as well as the pn-
vate businesses.

"Several banks are
pressing hard for receiver-
said one of the family's

family,

ship.”

‘California, the pro_rﬁised land

of US, running into recession

SAN FRANCISCO, Dec 6 :
California, which has tradi-
tionally enjoyed a reputation as
America's promised land, is
running into severe recession
and employers are threatening
to flee to friendlier turf. re-
Pﬂl'tl Reuter.

one million peo-
L whn moved to California

t year have discovered more
than sun, surf and Disneyland
— they have found an unem-
ployment with a multi-billion
dollar deficit.

Between mid-1990 and
the state lost
380,000 jobs and survey by the
California Round Table, and
organisation of top business
executives, found 25 per cent
of more than 1,400 companies
polled planned to leave the
state in the next two years. A
ycar ago, 13 per c:nt said they
would do so.

"Most people in California
arc very pessimistic,” said
Lynn Reaser, Vice President
and senior economist for First
Interstate Bancorp, after a re-

cent! presentation of the bank's

economic outlook.

"Many of them believe that
the situation is the worst they
have ever seen.”

In California, the nation's
most populous sate and the
world's eighth largest econ-

omy, optimism has been
eroded this year by a spate of
gloomy financial news. Some of
this gloom reflects the poor
national economy but the rest
stems from adverse business
conditions peculiar to the
slate.

Reaser disputes some re-
ports that the state is suffering
its worst recession of the post-
war era. She said the 1982 re-
cession, with its double-digit

inflation. High unemployment.

and iriterest rates of nearly 20
per cent, was far worse.

First Interstate believes the
state should recover next year
and in 1993, but says it may
not regain the kind of growth
that led the nation in the
1980s.

Pressure is mounting on
California Governor Pete
Wilson and the legislature to
create a more favourable busi-

Chiluba demands

debt write-off

WINDHOEK, Dec 6: Zam-
bian President Frederick
Chiluba, whose country carries
Alrica's heaviest per capita
debt burden, called on credi-
tors to write off the debts of
African nations turning to
democracy.

Chiluba, on a one-day visit
to Namibia on the first leg of a
seven-nation tour of southern
African nations, said countries
were being penalised for in-
troducing multi-party govern-
ment. |

"Namibia has inherited 700
million rand in debt. Was that
the fault of the (ruling) Swapo

government? To ask them to
pay that is like finding them
guilty for Imrodur:lng demo-
cratic government,” Chiluba
said.

Chiluba, who ousted his vet-
eran predeecessor Kenneth
Kaunda two months ago in
Zambia's first multi-party elec-
tions in nearly two decades,
said his country had not bene-
fitted from the seven billion
dollar currency owed to for-
eign creditor.

“The fragile democracies of
Africa need the hand of [riend-
ship from those nations to
which the money is wed.

expected to
by the end of the
increasé large

eight cities I.hl: size of San
Francisco.

year, Wilson s
thr:e'hlllhndolhrhudﬂtﬁ
and the threat that

and
will

ness climate. ; .
Surveys show businesses

want to reform a workers'
co reduce
taxes and cut the red

to hut.”
Julie Meier Wright, Director of
the Department of Commerce,
told members of the state's
Senate Finance Committee.
She said California must
make drastic changes to create
the 150,000 new jobs needed
each year just to keep pace
with population growth.
California’s population is
mﬂﬂ nillhn

Wtﬂﬂ“

taxes this

Despite h
faces a two to

s credit rating agency
the state's top-level
credit rating.
Lawmakers are wurging
Wilson to call a s legisla-
tive session to deal with the

-crisis, but they have so far re-

fused to meet his demands for
more spending cuts and no
new tax increases.

Meanwhile, Wilson has
taken to the lecture eircuit,
saying that demographic
changes are exacerbating
California's problems.

He says groups that use
state services most — students,
welfare recipients, prisoners
and medical insurance benefi-
claries .— are growing faster
than the tax-paying po tion.

The rnor's a warn
that even with a strong eco-
nomic recovery, Calilornia

‘could have 20 billion dollar

annual budget deficits the
ycar 2000 unless it uces
the demands on the govern-
ment purse.

Air passengers are fed up wzth bread rolls

a subsidiary of Scandinavian
Airlines system.

Airline catering executives
clock up thousands of miles on
their rivals’ flight. sipping the
wines in club class or eating
the sandwiches in economy,
jotter nearby for any notewor-
thy innovations.

British Airways in experi-
menting with menus for first
class passengers endorsed by
top chef Anton Edelmann from
the Savoy Hotel. KLM Royal
Duteh Airlines is examining
under-glass or sous-vide cook-
ing in economy: The low eook-
m temperatures are said to
ﬂ-vou" and vitamin reten-

Mr Canada has introduced
the “Flexi meal,” ‘a cold snack
that can be served as late as 30
minutes before landing. Others
are experimenting with
brasserie style snacks.

But where there is little

competition, some airlines
make little effort.

flight: Only the crew was fed.
Travellers in the West are be-
coming ever more choosy

especially in first and business
classes.

It is no longer acceptable to
offer only stomach-sinking
food.

"People want less heavy
food, less frill, less jelly stuff
and mayonnaise,” KLM

keswoman Claudia Rinke.

re was, for example, a
hole in the market I't:rr light,
fresh salads.”

British Airways is offering a
light evening meal for first
class that can be served in one
hour. Lurid deserts are out,

fresh fruit is in.
Also in is more choice, and
special requirement meals.

Low cholesterol, low salt, dia-
betic different sorts of vegetar-
lan meals, kosher, and baby
food. Many can now be ordered
at check-in within an hour of
departure.

Menus are designed accord-
ing to route. Cuisinair has its
own sushi chef and supplies all
Japanese food flown out of
Amsterdam’'s Schiphol Airport.

All . this costs money.
Catering and in-flight service
costs five to six per cent of air-
line operating costs. But the
money is well spent if it butlds

the airline and image that can
support a higher ticket price
during recession.

In a tour th cuisinair's
kitchens at Schiphol a mouth-
waltrlnz menu was being pre-

r Singapore Airlines’
l'inlt class passengers.

Breakfast: Crepes with fish
ragout or beefl brochette with
onfons and capsicums. Dinner:
Duck in orange sauce, lobster
with fine herbs, or veal steek
in brandy.

“We prepare meals from
around 10 guilders to 100
guilders (five to 50 dollars) a
head.” Wuriz said.

Bul the meal itselfl is only

art of the whole complex
usiness. A Transatlantic
Boeing-747 typically ecarries
five tonnes of in-flights service
related equipment, 25.000
items.

lce to wine coolers,
caviar bowls, china, glasses,
cutlery trays. aisle trolleys,
newspapers and magazines,
reheating containers, bottles
and cans of drinks of all
and of curse the food itself.

Then there is the
phernalia of duty free me,
cigarettes, cigars, scarves, and
still more bottles.

However carefully planned,

things can go wrong. as KLM

noticed on its flights to South
Korea.

Hungry passengers in
tourist class were gobbling up
almost everything in sight on

their trays, but ledving the
bread rolls.
"What ate ate

completely, right down to the
garnish on the side plates,”
said Thomas Plakke, a KLM
catering manager.

The answer to the hunger
was (o serve more noodles.,

S0 what about the bread?
“Every airline has some -
lems with bread,” Plakke said.
Cool storage, down to five de-
grees Celsius (41 F‘Ihﬂ.'ltluit}
was needed for most food
but made bread go stale m.

KLM has introduced on
bo..rd-blkedm bread on some
routes h its sis
down well. - .




