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states  including
Argentina, India, Singapore,
Sweden and Swilzcriand, is-
suced a statement on Tuesday
expressing their decp preoc-
with the state of the

making talks.

Delegates said major dis-
agreements rematned. An ad-
ditional tialing effort
- should be . towards

One of the loughest arcas to
reach agreement hus been in
tightening the rules o make
sure that anu-dumping mca-
surcs arc used only when
products arc being dumped
abroad at below cost. The 30
want to guard against disguiscd
protectionism.

Another key arca is subsi-
dies, which negolialors are
seceking o limit on the

that they provide un-
irly cheap cxports and dis-
courage imports.

Unions are worriced that

ter rules on subsidics and
other arcas could thrcaten
their jobs.

Anti-dumping is a major
trouble, and subsidivs is not |
much betier, said a diplomat
from a Europcan country.

Delegales s agreement is
never but still nut clinched on
the question of climinating

vul'Gnl.nry agreements by coun-
trics like Japan to restrain
their exports — on anything
from cars to computer chips
and clothes. |

Dollar lower, |

stocks up
in Tokyo

TOKYO, Nov 29 : Share |
prices on the Tokyo Stock |
Exchange reboul in morning
trading Friday. while the Dollar |
remiained unchanged aflter
opening lower, reports AP.

The 225-tssuc Nikke! Stock
Average, which has fallen 11 of
the last 12 days, closed the
morning at 22,909.03 up
128.6]1 points, or 0.56 per |
cenl. On Thursday the average
was down 192.86 points. |

The Dollar was changing |
hands at 130.02 Yen at late
morning, down 0.05 Yen from
Thursday's closc and un-
changed from ils opening.

Forcign-exchange and stock
marketls were closed Thursday
in New York as playcrs rested |
for the Thanksgiving -

As of 11.05 am (0205
GMT), the Benchmark No. 129
10-year Japanese government
bonds were unchanged from
their Thursday close at 103.00
points. Their yicld was also
unchanged at 5.860 per cent.

lmproved profits at Meiji
Scika, a major confectionery
and pharmaccuticals maker,
cneouringed a stock market re-
cenlly set back by reports of
lower corporate profits, said a
stock tradcr al Okasan |
Sceuritics who asked not to be
namwed .

Traders said n-mar-
ket, participants described the
market as lacking significant -
lactors 1o work with.

"With the mark the
Yen is sluggish and doesn't
scem likely to move much,”
said Chi¢ llosomi of Mitsui
Trust and Banking.

lHosonid said the Dollar was
being bought by Japanese fm-
poriers squaring accounts on
the last trading day of
Novcember. BBul she and other
traders predicileds it would fall |
back laler in the day. '

Oil imports
fall in India

NEW DELHI, Nov 29 :
India's crude oil imports in
1991-92, ending March, are
expected to be 20.30 million
tons, marginally less than the
20.699 million tons in the
previous year, said Petroleum |
Minister B. Shankaranad, re-
ports Reuter. 2

India's crude production in
1991-92 fall short of the
tatgeted 35.06 million tons
against an actual output of 33
million in the previous year

L

1-92 was 156.326 millions

NEW DELHI, Nov 29 : A bank employee pastes up posters

on November 28 calling

on workers to observe India's

' industrial strike in more than 10 years. Leftist
unions brushed off last appeals to call off five-month-

old minority government.

—AFP/UNB photo

Kashmir’s PM for
boycott of India

MECCA, Nov 29 : Sardar
Abdul Gayyum PPrinw Minister
ol Arad Kashmir, urged Arab
and Islamic countrics on
Thursday to imposc cconomic
sanctions on India, saying such
a move would help resolve the
problem ol Kashmir, rcporis
AP.

“The Arab and Islamic
countries receive more than
BO per cent ol India's ¢xports
and arc employing large num-
bers of Indian manpower”, the
Pakistani-backed leader told a
news conference.

An “cconomic boycotl will
compel India to resolve the
problem of Kashmir,” he said.

The Kashmir issuc has been
alternately simmering and
Naring for more than f(our
decades following the 1947
partition of the old British
colonial India into predomi-
nantly Musim PPakistan and
the 'mostly Hindu India.

"Il India maintains ils in-
transigence and  persistence
nol lo reeognisc our just causc.
we will have no.other option
but to bring aboul a military
solution.

“In this casc, we will resort
to arms,” he said.

Gayyum said any sctticment
should be on a U N resolution

of January 1949 stipulaling a
frec plebiscite in the provinec.
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wins $ 186m
Pak contract

PARIS, Nov 20 : The French

telecommunications [irm
Alecatel NV announced

that t won a 188
millton contract (rom

Pakistan Telecom Corp (0

bulld a tumkey telceom net- |

work, reporis AP.
Alcatel sald the nclwork
rises 12 Alcalel 1000

E10 digital exchanges with a
182,.000-line capacily. The
system will ink Karachi, Qucta

The contract also includcs

| 200 kilometers (124 milcs) of
" optic fiber cable and training

ol local engincers and technt-
clans, Alcatel reported.

The cexpansion will give

- Pakistan 352,000 Alcatc! 100

E10 digital lincs.

EC to use aid
to spur
Third World

democracy

BRUSSELS, Nov 20 : The

' 12 Europcan Communily siales

unanimously a charicr
that for the first o formally
linked EC development aid o
human rights and dcmocracy,
reporis Reuler.

Diplomais said doevelopnuent
minisicrs agreed on a po

| allowing the EC to withho

- freedom of the press and of |

"India is aware that the

Kashmirians would choosc 1o
join Pakistan if a plebiscite
was held, ™ he said.

He defended the assistance
cxtended by Pakistan to the
Muslims in Kashmir. "Pakistan
is awarc of our predicament
and so it is helping us,” he
sadd.

He said Indian claims over

Kashmir were not oul of “land !

love.” India, he said, wants Lo
undermine the rights of
Muslim.

He said more than 35,000
Kashmirians have been ar-
rcsted by
know il the prisoncrs are still
altve or they have dicd under
Lhe brutal torture,” he said.

accuscd Indian au-
thoritiecs of burning down
[arms, sabotaging lactories and
killing children and old men,
"heedless of all cries by the
world community to stop these
shamcless crimes.”

“India has banncd journal-
ists and represcntatives of re-
licl organisations [rom enter-
ing Kashmir so that its crimes
and savage atrocitics there
rcmained unknown to the

outside world,” he charged. '

- BCCI moves
. towards liquidation

Abu Dhabi, Nov 29 : The
troubled Bank of Credit and
Commerce International
(BCCI) is sclling its cars in yet
another move indicating the
bank is heading for liquidation,
reports AFP,

An announcement carried
by United Arab Emirates
newspapers Thursday invited
bids for the purchase of seven
sccond-hand cars, most of
which arc Mereedes 1990
model.

It asked potential buycers to
apply o BCC| hcad office in
Dhabi lalc Thursday, sub-
mitting 3,000 dirhams (817
Dollars) as dcposit.

Winners of the bids must
pry lln.;lw}mle value of the car
at a dalc not later than
December 5, it said.

The sale follows the sacking
of most of the 480 BCCI stall

furtheli'-

herc and the moving oul the
bank’'s [urnilure in what was
scen by bankers as a prelude
for winding up the scandal-
ridden bank. .

Only a handful of employces
still work at the bank hcad-
quarticrs. BCCI was shut down
in Britain and in other coun-
trics in July afler alleged mas-
sive [raud said to have in-
volved 10 billion Dollars.

Abu Dhabi, which owns 77
per cent of the bank, was given
until December 2 o present a
salvage formula or the bank
‘will face liquidation.

Sharcholders themsclves
have scen little hope for a re-
vival of the Bank,

Ncgotiations arc undcrway
between sharcholders and
provisional liquidators Lo com-
pcensate depositors and IBCCI
stall.

India. "We do not |

aid for third World states that
persisicnily violaie human
rights and W reward countrics
that improve their democralic
credeniials.

EC officials said the resolu-
tion laid out principles for aid
recipicnis 0 abide by includ-
ing democratic decision-mak-
ing, flighting corruplion, re-
spect for universal rights and
expression.

The policy secks o pro-
mole non-governmental organ-
isations and other pluralistic
instilutons and W press poor
nations to curb mililury spend-
ing and boost soctal scrvices.

Officials said it roquires Lthe
EC Lo avoid applying deubl
standards — a closc adopled
afler Portugal noted that the

EC cut aid to llaiti aficr a 1991
coup ousted its democratically
clected President but main-
tained cooperation with

| French firm |

e

Indonesia which has been ac- |

cused of persistent
abuscs.

Third World
summit blasts
"~ the rich

. CARACAS, Nov 29 : A Third
World summit opened here on
Wednesday with blistering at-
tacks on the industrialised na-
tions’ cnvironmental policies
and open fear that the "new
world order” will benefit only
the rich, reports Reuter.

in a speech during opening
ccremonies, Malaysian Prime
Ministcr Mahathir Mohamad

rights

' denounced boycotts of tropical

wood aimed at preserving the
world's rainforcsts and sug-
gested thal industrialised na-
tions should be required to set
aside a certain pereentage of
laid for forests.

Il forests can save the

- world [rom the greenhouse ef-

feet, then there should be a
massive cffort at greening the
world. Every nation should
have an acceptable level of

. forest cover”, he said.
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Included in therarcas to be
forested would be  the
"wheallands of the United
Slates,” he said, relferring Lo
the great plains that -are the
main US agricullure region.

"There
such ncgative actions as
cotts of tropical timber, forc-
ing forest dwellers to remain
primitive and keeping
developing countrics

permanently poor in order Lo

recvent deforestation,”
hamad said.
Venezuelan President

Carlos Andres Perez, host of
this second group of 15 sum-
mit, said the industrialised na-
tions produce 80 per cent of
the world's pollution, but ac-
knowledged that the world's
rainforests most of which arc
located in Third World na-
tions, are "a human patri-

mony."

is. no ecxcusce for F

of

pro by
President Mikhatl 8 Gor-
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State Bank help the Finance
Ministry cover fts fourth-
budget with 90 billion
roubles, o the news
ncics Tass and Interfax.
t s about 158 billion
Dollars at the highly artificial
ral¢ used (1o calculate
government Lransactions.

legislatlors anticipating the

'E

| demise of central authority ap-

;:rcnlly just skippcd
ursday’'s scssion, preventing
a quorum and blocking ap-
proval of the spending bill
the Suprcnwe Soviet's lower
house. The chamber wasn'l
schoeduled 10 hold anether ses-
sfon until next Tuesday.
Interfax said.

“In the opinion of Stalc
Bank representatives, this
significs that financing of cur-
rent payments will stop as
carly as Monday.” Interfax
sabd.

it waus unclear to what ex-
tent salaries and government

L

THE HHAGUE, Nov 29 : The
Sovict Union will be ready for
World Bank in 12
to I8 months, but necessary
markét reforms hit vul
ncrable parts of the populatiun
hard, a World Bank oflicial
said, rcports Reuter.

The process could be
speeded up and full member-
ship mighl come earlicr than
in the expecied two ycars,
Ardy Swujesdijk, the First
Permancnt World Dank
Representatlive in Moscow,
sadd.

Mcmbership would be fea-
sible for an umbrella cconomie
entity which night replace the
current statc. But market re-
form will be painful, he old a
news conference to publicise
his appointment.

Priccs will rise, the gov-

ernment will cut its work
force  and privatisations will
causc huge job losscs,

Stoutjesdaijk said. Food aid is
an important short-term need.
he added:

The Soviet Union has ap-
plied for full membership of
the International Monctary
Fund (IMF] and the World
Banik

But lack of reliable statistics
about its ailing economy and
problcms over IMF voling
rights arc hurdles to full mem-
bership.

The Moscow oflice of the
World Bank, operative from
January 1, will carry out a two
year plan to help Moscow and

money on

s of 2
Income - pr indus-

trics by Horls Yeltsin's Russian

govermment.

The legislature's
chamber has approved the
deficit-spending package, and
the Sovict newscast “TV-
Inform” reporied that the vole
by the upper house was sulfi-
cienl of approval of the mwa-
surc. But Tass and Interfax s.id
approval by both houscs w.as
e :
laogislative officials could
no! be reached late Thursday
by The Associated Press to
clarify the discrepancy,

Even il approval by only the
upper house is sufficient, 11 is
uncicar how the legislation
would help. State Bank
Chairman Victor Gerash
chenke earlier In the week
said the bank only had 3 billion
roubles on account.

The government has been
operating at least partfally on
defieit-spending :nﬂ: rllnl
summer, when Gorbachev
permitied a 68-billion-roublc
credit from the State Bank 10
the Finance Ministry. e also

USSR likely to

¢ Savict

upper

Kremlin likely to run out
Monday

., sadd the inlerim
Kremlin adcrship

running its finances not by
bud@gts bul gucsses.”

Bt “onc or another,
this (bill) has 0 be approved,”
Samarin sadd, the Russian

ation

’ m.'t
lorcign trade bank Vncshe-
conombank, which is res-

ponsible for foreign currency,

lurned away customers
wanting cash, saying it was out
of moncy.

A bank saticd 1l

In:fu:nl was duc 1o a nisuinde r

standing but conredaed the in-
stitution wWias hygving
"difficultics with Boguiding.”

Yelisin's government has
take control over most of thw
Kremilin's main sources of 4n-
come and the State Bank has
cul ofl fanding to abeut B0
minisirics.

indtvidual republics introduce

a frec market economy and

soften the hardship accompa-
reforms.

The plan calling for 30 mil:
lon dollars worth of technteal
aid, follows a November 6
agreement singed by World
Bank President Lewis Preston
and Sovict Leader Mikhadil
Gorbachev.

Stoutjesdifk aims at a con
sultative group mecting in the
first hall of 1992, which will
include Western countrics and
international bodics, 10 esii-
mate the financial help
needed.

1t 1s important that inter-
national organisations sct up
programmes In coopcration
with the republics. That is a
betier basis to solve the debt
problem which has so far only
been postponed and  not
sbived™, he said.

G-7 nations last. week un-
veiled an aid plan o help
republics _evereome
problems with repaying for-
cign debt.

This plan included a onc-
year deferral of principal debl
repayments, support for short-
term credit lines and guaran-
tees provided by export credit
agencies in G-7 countrics. The
Soviet Union has a total lorcign
dcbt of about 68 billion Dollars.

The November 5 agreement
came one month aflter
Gorbachev reached a special
association accord wilh the
IMF-. :

join WB

The two deals do not pro-
vide the benefits atiached w0
full membership but ure seen
as first steps towards that goal.

Full membership is impor-
tant because of the enormous
financial ald and credit help
for the eurremt account i
makes possible, Stoutjesdijk
sanied .

lic soes Soviel vol rights
in the IMF at four er per
cent. Under the current pro-
granume, fivee World llank stall
in Moscow will be assisted by
visiting commilices studying
food, housing and social prob-
lcms and advising on macro-
ccomomic reforms.

The programme is sched-
uled on macro-economiec  re-
[orms. The programme is
schoduled o last for lwo years
but the 30 millon Dellars
could run oul very soon,
Stoutjesdifk said.

Swutjesdijk was lly
worricd about the unrest
Lhaat uuHH follow

ceonomic re-
forms. : g ol T dalad o i

The lhopa. arc empty and
the lines in the strects grow
cvery day. There are rumours

that this will lead to upri
~ among Lhe population, Ecﬂ

The Russian Federation, the
biggest Sovict republic is about
to launch a radical mme
of price liberulisation, privati-
sation and other reforms that
could mean a winter ol soaring
inflation and unemployment.
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Rahima Ahsan, wife of Bangladesh Ambassador to USA displaying a framed Nakshi
Kantha (embroidered qhilt) to admiring visitors at the Bangladesh stall at an International
Festival held at a Washington hotel recently. The festival was organised by YWCA,
l, Washington. |

Business becoming easier in forwa

IIONG KONG, Nov 29 : For
China trader Marly Mcrz the
meals that are an cssental part
of making deals arc often the
leasl palatable aspcel of his
business, reports Reuter.

The 34-year-old Australian
has chewed, slurped and
burped his way through dog
stew, snake soup, maggot
quiche, deep [ried bludder and
bleached sand worms during
his five years of trading.

"For a time almost every
mecal was pangolin (a scaly ant-
ealer) and that's an endan-
gered specics. Dog crackling is
onc of the most unpleasant
things | have ever Lasted”.

"Faclory managers use you
as an cxcuse for a spread. They
ask you what you like then
order what they want., It ean
become a point of [ricuon,”
said the bearded, bespoctacled

Stomach-churning mecals
aparl, Mcrz rcckons dong
business has boecome a lot
casicr since he made the first
of hundreds of visits to China
five ycurs ago Lo arrange the
manulfacture of shocs destined

- for Anwrican feet.

'Of the factory in south
China where he struck his first
deal he said ;: "It has taken off
and is now a concern. |
have been there a lot of the
time, pushing, pushir sh-
ing and | lhinﬂ | half'cp:mdc
some contribution to their
point of view. |

“When | first went there the

» management streclure seemed

desighed to discourage pro-
ductivity and so was the
equipment.

Il persuaded the workshop
to have a production line and
start piece rates. People werc
doubling and tripling their

wagces. Productivity went up

- astronomically from 50 pairs a

day to thousands of pairs,” he
said.

NJB-Merz Ltd the company
in which he is a partner with
American Bruce Grill, 37, also
does regular business with 27
other shoe-making lactorics.

The company — with a stall
of six, including thirce scere-
tarics — provides Uniled

States clicnts with cheap ca-

sual shous sclling for three to
15 US dollars.
lHlong Kong based Merz is
fluent in Mandarin Chincsc,
which he learned at Melbourne
University and in Tatwan, _
As part ol economic re-
forms introduced by Chinese
leader Deng Xiaoping in 1979
ce spucial cconomic zones
were set up in southern

China's Guangdong province

offcring concessions to foreign
investors.

Hong Kong busincssmen
moved labour intensive opera-
tions en masse [rom the
cramped . British colony to take
advantage of China's much
lower wages and land prices.

Taiwan entrepreneurs ap-
pcared on the scene later after
rclations between their gov-
crnment and Beijing thawed
cnough to allow official busi--
ncss contacts.

As a result of the infusion of
forcign capital Guangdong has
scen  astopishing cconomice
growth over the past decade,

Merz said @ "It was purcly
by accident 1 gol inlo this
business, 1 had a fricnd in
Taiwan who already had a
trading com and he el
somcthing was happoening in
China. He didn't have the uime,
s0 | went over to Guangdong

rd looking China

province for a look.”

e made 47 other visils o
China that year and 28 (o
Taiwan. llc still visits China
almost every weck and used up
his latest 48-page passpourt in
scven munths, ’ .

. ﬂ} China's notoriously un-

comforiable CAAC domcestic
adrline he said ; "If they had a
mileage plus programme |
could take all my [ricnds
iWwro \ 2 AT
NPT RO,
but | ‘'once waited for a flight
for three days and | know
other people who have waited
for scven. It makes planning a/
tight itincrary very difficult.”
Mcrz was in China in the
days lcading up (o the crushing
of the pro-demoeiracy move-
ment in Beljing on June 4,
1989. lle was trying to caich a
train from the southern town
of Pinkiang and the first in-
kling he had that something

was wrong was when it didn't
arrive.

The station master mercly
told him to check into a hotel.

"I phoned my partner in
New York to tell him about the
delay and he wold me what was
happening. All our clients were
[rantic, thinking the whole
country was in flamés.
demanded that we ship all
ordcis i hand within the next

10 days,” he said,
Murz says he is generally
opUmistic t the future of

China, or more particularly the
bovning south.

Thure is an awfual lot
and the wastt of human

" material resources is heart-

breaking somelimes, but

overall things are getting bet-

ler.

‘I am possibly more opti-

misiic than a lot of Chinese
peopic,” the trader said.
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 exchange rale is part of

Pak privatisation
to reduce
budget deficit

ISLAMABAD, Nov 20
Pakislan's Finanee Minister
Sartaj Aziz said the govern-
menl »  privatisalion
would help cut the budget
deficit -ndrhr_ industrial
production, Reuter.

Aziz lLold Pakistan
that losscs of stalc-run indus-
rics were currently being met
through government beorrow-
ing. pulling a heavy burden on
Uw pational ¢ x

Tiw purposc of the gov-
:ifuuuul"n big privatisation

rive was (o sparc the budget
these losses and to double
growih in industrial produc-
tion o 13 or 14 per ecent,
el i

The government has so
sold (wo nationalised
amnd offcred two more for
along with more than 100 in-
dustrics.

Thesc proved 1o
burden on the
tjucr as the losses had
nwi through borrowings,”
s:tie] of the loss m‘n(hh--

s,

Miracle cure

' Iran's economy

needs devaluatim_l

TEIIRAN, Nov 20 : The
miracle cure lran's cconomy
necds is devaluation,
to the country's Finance
Minisicr who says the govern-
menl's priority is to abolish
the old offickal rale dating back
o pre-revolutionary Umes, re-
ports Heuler.

Economy and Finance
Ministcr Mohsen Nourbakhsh
dovs nyt use the word™ deval-
uvalion”. The code phmase in of-
ficial parlance is “unifying the
exchange ralcs,” but it means

"We have to unify the ex-
change ralcs. This is the key
issuc for solving most of our
cconomic problems.”
Nourbakhsh, a former coniral
bank governor, old Reuters in
an inwrvicw.

Nonc of this is really new
since’ getling down to a
L
current five-year plan.,

The idca got the public
backing of President Akbar
Hashcmi Rafsanjani last woeek
just as senx were ner-
vous about the political and
social fallout of a sudden and
deep devaluation.

Until the 1988 ecasclire,
Iran kept up the Betion thet

-’HH:' currciy was  still werth
P exactly U same as before the

1979 revolution— around 70
Rials 1o the Dollar.

Since last spring only a few
highly— privileged government
agencics can buy hard cur-
rency at that rate. "Gelling rid
of the 70 Rials to the Dollar
rate is the néxl step,”
Nourbakhsh said.

What Nourbakhsh and the

government want to "unily” is

the free market rate of 1,400
Rials to the Dollar and the so-
called "competitive”™ rate that
now stands at 800 Riuls to the
Dollar.

The latter is rapidly becom-
ing the main book rate. It is
the accounting rate for forcign
airlines and the onc at which *
Iranian traders buy hard cur-
rency to import csscntial
goods.

The great guessing game for
the black marketeers and for
many other lranians is when
and how far the Rial will fall.

Western diplomats say de-
valuation is most likcly after

Lthe spring clections when

President Rafsanjani's “moder-
ate” faction hopes to rout the
"radicals” [rom the Majlis
(parliament).

Ecuador devalues
currency by 10 pc

QUITO (Ecuador), Nov 29 :

| The Ecuadorean government

approved a 10 per cent devalu-
ation of the Socre on Friday
and said the currency would be
allowed to fall further, reports

Reuter.

The official exchange rate
which had
been 1,125 Suceres 1o the Dol-
lar, was raised lo around
1,250,

A government spokesman
said that weckly “mini-deval-
uations” would begin on loda
with another downward -
justment of aboul 3.5 Sucres to
the Dollar.

Friday's action was laken as
part of negotialions with the
International Monctary Fund
in which Ecuador is secking
120 million Dollars in credits.

The troubled Andcan coun-
try has been trying for two
ycars to strike an accord with
creditors to resolve its moun-
lain of fo debt, now to-
talling 13 bil Dollars.

The devaluation was the
third this year.

A government statement
said the decvaluations have
caused a 44 per cent drop
against the Deollar since the
end ol 1990.

The statement said the de-
valuation would help Ecuador
increase fts exports and “will
not have a significant impaet

on the import sector” because
it would be balanced

by a re-

cenl decrease in import du-

thes.



