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this, lets not
The historical reference.

Rehman Sobhan : Mr. Za-
hiruddin, nnylput:mhhn
to you? This ts ancient ry.
There was a compicie reversal
of these policies from 1976,
this is now 199]1. A particular
set of policies have been put In
nation. Do you think that the

1

;
1

intellectually honest, that the
ancfent is costing Lhis
nation two thousand three
hundred and cighty crorcs
Taka. This is not ancient his-
tory, because it Is very much
predominant in today's cir-
cumstances.

Rehman Sobbhan : Just a
minute, before | give you the
floor Mr. Tolacl Ahmed. Now,
the figures you have here Mr.
Minister rciates to Power De-
velopment Doard, cash food
subsidy, the rallways, post ol-
fice, total autonomous bodies.
Now the bulk of these comc
from Power Development
Board, cash food subsidy,
deficit of the raflways. As for
the figures you have given —
two thousand, three hundred
and cighly crores, only aboul
onc third of that relates to in-
. dustrial losscs. Are you in fact
: prolinirtg that all this was also
- in privale scclor?

Rehman Sobhan : Plcase let
us invile olthers to speak on
the subject.

A. H. Chowdhury : "First |
should thank “The Daily Star”
for inviting me for | have
thought ol staying this evening
to absorb as much as possible,
to hopefully be a slightly more
eflective member of Parlia-
ment in the forthcoming scs-
sion. Now, there have been
various strands of this discus-
sion. Il | may very quickly go
back to the consensus jssue,
which is very vital and as we
arc, as Mr. Syceduzzaman very
righily said. that at least we
have conscnsus on having con-
scnsus. And we have to identify
the conditions present. [ think
the condition present for cre-
aling conscnsus is not that dif-
ficult — it is the unrest that is
precvalent in the country t :
ODecause the politicians have to
respond and be very sensitive
o the scenarfo in the country.
Whilst we are discussing the
cconomic issucs, we cannot
help to be distracted {f there is
a problem in the us, we
have o be distracted from the
discussions of these issucs.
Now, coming to the honorable
ministers assertion I, Sir hap-
pcn o agree with what Prof.
Sobhan pointed out, — that for
more than a decade, there has
becen a reversal on the much
talked about nationalisation
policies which had accompa-
nied the first few years of
Bangladesh. Like today privati-
salion is in the air, in the early
70s it was a very different
world. We also had to react to
historical realities as it stood
at that time. So now we want
to take the debate forward.As a
past banker of course, before
coming into politics, | was very
intrigued, that whilst that for
last 50 many years we have
‘been talking about privatisa-
tion, we have been talking
about decentralising
banking scclor, in effect what
had happened was, that it was

‘say, that we were not on notice
‘on what was going around in
the country. Because every
.three months, even on certain
Uimes every week, as you will
know Sir, being the planning
‘minister, as a banker, the
‘bankers have to give very com-

.prehensive lists to

80 1 have had the burden, the

he, of dealing with cus-
{tomers, whilst there 1s no way
jone can evade the responsi-
bilities.

E The central banks were
‘very much in the knowledge.,

government participated
this loot, there is no run-

4

+ opment. |, with

ning = from that It was
urt-lnmnll centralised, the
Ban esh Bank knew i,
there was no deregulation. It
was, to put very bluntly crony
. Another point. | am

leaping, from one point to an-
other. That ts, i[ | may very
quickly give an cxample, you
also mention about

land reform, related to that is
the Itural sector. We are
still the victims of adhoctsm.
Let me give here an example,
some ten/twelve years ago, in
my constitue Hudhulﬁ:;
the government felt that
was a large potential for
tion. Fantastic,

11,000 acres of land were put
under pinecapple plantation,
and lhnlp:; 144 thousand tons of

mgﬂ: have been produced.
happened gradually, be-
cause the infrastructures are
not there, the cultivators
are finding 1t difficult to mar-
ket it In"yunlmlh. a dis-
tance of 10-12 km, #t sells for
Tk 15. But the journey costs
more than that. So now they
are gradually getting back to
feeding it to the cattle. There
can be several hundred similar
examples which can be cited.
But what | am saying is that we
have to get out of this adho-
cism mentality, i we don't do
that, | don’t think we can pro-
ceed to bufld consensus at any
level. | fail to understand how
we can proceed o have devel-
great respect,
agree with what Mr. Kibria has
said, that 'beggar mentality’
has been cultivated and nur-
tured for very devious purpose
by the past regimes. But the
fact remains that in order to
develop we have to have re-
course to international lend-
ing. International lending in
the world context has had two
very distinct alleets — in the
case of Tigers — the four
South East Asian countries and
in South Asia it had marginal
impact on debt service rmatio.

But as we know so well that
the pricing of this interna-
tional lending is such, that
(please, forgive the crude ex-
pression | want to use it delib-
cralely] it has completely
screwed up the Latin American
continent. So it has also the
East European countries and

now it has, it is not for us to

say, Lhe historians will judge
probably, decades from today,
whether that was one of the
major reasons for what had

happened in the 1990s. What |
am little afraid of, is that, | for
one believe, there should be
the exchange, there should be
the joint ventures, there
should be investments, and all
for this bureaucratic steps

must be brought down, re-
duced to a manageable level,

certainly. But in the wild rush
to do that, we should also bear
in mind, that as we fall back,

as we indeed must, to this,
prime based loans, we have to
be very careful that what sort
of policies we are going to
adopt. And of course, | am very
happy to know, that most
spcakers here have indicated,
that {f we try to follow the
Japanese model, | mean the
Ministry of Finance in Japan,
my goodness, the control they
have, is almost the command
economy countries. And at
samec time they have invest-
ment. So | think, if we seek a
balance in the economic poli-

cies, and in order to get down
and discuss and have consen-

sus on these economic poli-
cies. There must be, and this
is very attainable, the parlia-
mentary committee sittings,
there must be the conditions
for creating which | don't
think is beyond us. Thank you.

Rehman Sobhan : | think we
will be drawing the discussion
to a close in the next fifteen
minutes. Now we may spend
the last fifteen minutes talking
about this whole issue of ex-
ternal dependence and how to
reduce this. And the fssues
here are both related to substi-
tution of aids by foreign in-
vestment il that is available and
the issue of domestic resource
mobfilisation. As a form of self
financing instead of financing
you development budget 100
per cent by foreign aid. Would
Mr. Lasimont perhaps like to
say a few wards on this, and
there we will bring in some
others?

Charles Lasimont : Before
we go on to the subject, may I
say a few words, on what | gee
on the subject - "from LDC to

NIC" is an overwhelming im-
rative which pecrhaps, we
ave not discussed quile
gh. |1 think it has to do

is onc and a hall
million on two and a hall mil-
the figurcs are terrible,

lion,
and not improving very much,
and | think this overwhelming

imperative must claim tmme-

diate atlention. Perhaps it
would be an appropriate ftem,
on which If it docs not exist, a
ly be
buiit. | thlnknlldut is extremely
important a urgent. And
here | think, increascs in agri-
cultural outputs, rural in-
farm and non-farm

Tn don't do this very
They all talk about land
reform. It is not only the mat-

it s the maltter
of the relalfonship, the worker

to the land, the productivity
increase and the investment
that would go with it. Now
thia, | know, means Mrl:z'
ing agriculture, in place of
mono rice eulture. It neceds
poultry, shery, livestock, lets
not go into this. And it means
co-related Industrics.
Unfortunately this type of
industry, is not very much ex-
port oriented and Is nol very
well-fitting with the model of
the NIC term. Yet growih of
rural economy is quite vital, for
expansion of rural demand and
therefore rural markets and
major requircments for do-
mestic capital mobilisation. Of
course, il at the same time we
are fortunate for a whilc, may
be for a time, fof a long
period of low-cost labour,
comparative advantage, for ex-
am the garment lnduntz,
well and good, will be used for
the development of the neces-
sary human base, boost for re-
source mobilisation for the in-
vestment Lhat they know, in
the face of NIC might ufre.
But | don't think cshi
industrial growth ean be postu-
lated purcly on labour inten-
sive, low valuc manulacturing.
And | think that one is asking
for much more detailed analy-
sis, than | think what we have
heard today, and a commit-
ment and conscnsus to this
resolution. Now, the transfor-
mation you Lhink has to hap-
n from LDC to NIC, thcre-
re | think probably it would
be a long drawn-out process,

relocation of industries
will take place here. These In-

dustries, | know, [rom

Bangkok, some of these z
ment industries and other

having the civil war and 1t
somchow slowed down.
Bangladesh is in her ideal po-
sition I/ we can create the
other conditions. The
other objective conditions |
have spoken about carlier. The
cbjectives condjtions are, for
example, stable framework for
economic pelicies. We have
talked a lot about it. There
must be stability of economic
policics. Then must be
industrial peace. The unrest is
a kind of very [(rightening
proposition for any kind of for-

‘We must first build
import substitution
industries and then

* —
and | think it will go by two
track stratcgy, practical

agenda - which must deal with
the overwhelming imperative
which | alrcady mentioned.
And then the strategic reason
which we should not loose
track ol, which will be made of
formation of manpower, infras-
truclure, institutions and so
on. And on any ecvent trai:lli:dg

manpower might be requ
| was anxious to refer to em-

ployment gencration, rty
alleviation which | have neot
pcrhaps mentioned, which |
felt was necessary. Thank you.
Kibria : | have been
listening with great deal of in-
tcrest and [ascination infact.
Well on the very specific ques-
ton of the prospects for indus-
trial development and foreign

— == -

cign investment or rclocation
of labour, There must be steady
effort for the upgradation of
our skilled labour. You see all
these South East Asian coun-
tries, certainly the East Asian
countries, first carried out
a campaign for literacy. | mean
it is a very remarkable thing
almost an uncanny thing.
Whether it is in Japan, or in
Korea or in Indonecsia; Indone-
sia is a very very poor country.

But even though t were
poor, they had ca out a
mass literacy campaign, begin-
ning from the time of Sukarmno,

right uptill now. As a result,
despite the very high level of
poverty in the country, literacy
ratc was high. As a result they
have achieved greater success
in their family planning pro-
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investment. | would like to say
a few words. First 1 believe,
that the honourable minister
here, the industrics minister,
has put his, finger on exactly
thec point which we should
discuss. And that is, to take
advantage of the wage differ-
cntial. This is historically what
Hong Kong had done, Korea
did, all these countries have
taken advantage of the wage
dillcrential that gives special
benefit to industrial develop-
ment. Bangladesh has one of
the lowest wage rates in the
world, muchufnwcr than the
South East Asian countries,
and ccriainly the East Asian
counlrics. How can we take
advantage of this historical sit-
uation? If we do develop after
len ycars, the wage differential
advantage may . Then
more and
more on our skills and inven-
tiveness and innovativeness.
But right now, we need no
We can depend on the |
dificrential and achieve quite
spcctacular growth, as some
‘olher countrics had done in
the very early stages of devel-
opment. Perhaps, whep we
were in the university, Hong
Kong was simply a textile pre-
cessing place. It had very  lit-
tle clse in there. The

‘Bangladesh Bank
knew all about the
mess in the banking
sector.’

A. H. Chowdhury

gramme. As a result their in-
dustrialisation effort is proving
to be more successful, because
the pool of labour that comes
into the market, they are
slightly more literate, slightly
more intelligent, slightly more
adjusted to technological cul-
ture. And c:rhil‘n]‘yhll is true In
Thailand and ysia, where
the overall literacy is nearly
90%, and in some cases the

male literacy rate is 100%. So

if we can give that kind of a
stability, create the right kind

of a climate, we can join in the
very rapid pace of investments,
sprcading from the East Asian
sides, that is [rom Japan and
other that countries along the
Pacific ring. Mr Cho'nmluqr
mentioned about foreign debts,
well 1 don't know about the
foreign debt question, I think
if we are able to invite fo

investment properly and take
advantage, we do not really
have to go into the kind of ex-
ternal debt trap that Latin
Amecricans had. In any case, we
can take advantage from the
lessons that we have in this
matter. So | am not at all pes-
simistic about the prospects of
foreign direct investments.
Bangladesh, because of the
over population, because of the
past political ons, be-
cause of the industrial unrest
and certain other difficulty in
our policy [ramework, some
how has not been able to at-
tract foreign investment, or
gain the confidence. | have
spoken to the Chambers of

rce in

them — don't
Bangladesh?" Well -

ments are well-known— '

don't feel confident. They

| asked

minister, | can tell you, that
Vietnam has had other difl}-

regards industrial pnn: vy

as
regards stability of policies,
they are all right now. as a

result, in the last six months

i

H
{
]
il

it is largely due to the influx of
o hat i the

is the doubt . How we
can share in this, you have to
think about and you have to
create the right climate.
Thank

Ahmed: ‘As the In-
dustries Minister has men-
tioned quite clearly that there
is a scope for foreign invest-
ment and all that. And after a

and an cstablishment
of a Uic government in
this country, when we are in-
teresied to prove that there fs

‘Only country in
Asia where foreign
investment declined

last year.’

Kazi Farhad Jalal

congenial atmosphere for In-
dustrialisation, our honourable
members of Lthe Chambers,
:I:.I arc totally dissatisfied,

from their version what
we could gather that during
last eight months nothing has
happened in the cconomie
secior. Actually, | would like to

ask a to the Industry
Minister, that when were
in Singapore you a meet-

ing with the industries mints-

and

eign investments. Now, what is
the difference? When all the
people of the multi-nationals
come to us and say that there
arc lot of bottlenecks in the
administration. Even we know

‘Industrial growth
here cannot be based
purely on labour in-
tensive, low value

manufacturing.’

Charles Larsimont

when a foreign investor visits
China, the Chincse govern-
ment receive them as state
guest and honour them — for
the investment and all that.

- But whencver the people com-

:lrmg“nﬁnm abroad, goes to our
t ministrics and wants
to do business — why are they
dissatisfied and what are the
reasons? So my submission, |
want to know as the Industries .
Minister and the Planning
Minister are hcre, as are
planning the whole thing, after
the changeover of 1975, as you
have mentioned, we thought
that people started talking
about industrialisation. But it is
as it was, nothing has been
improving. But we can criticise
the past government, as "the
autocratic regime”, as they all
said; but we shall have to prove
and prove to the nation,
people shall have to un-
derstand that the present gov-
ernment s better than the
previous one. Otherwise the
previous government will be
popular than the present gov-
ernment. So, as the two cabi-
net ministers are here and

are mentioning, so |
would like to ask a question —
when our Chamber members
return from their foreign trips
and mention that our image is
very bad internationally for do-
ing business over here. And
the Japanese businessmen and
entrepreneurs are talking that
there are lot of problems in
Bangladesh, they are not
interested to come. And the
Industries n_mnhtnr is alse
trying to influcnce the foreign
investors to come over here,
but don't find

Why 7

The Buily Star Media Round Table on 'LDC to NIC: Prospects for Bangladesh’

ber two is— including
21, we have sanctioned | 576

industry within this six~
months Ume. Lt of that
1,062 from sec-

tor BSCIC, and the others,
around five to six hundred for
other seclors, example—
Sonali Bank, Shilpa k,
others. About 803 crore taka

A Belgium firm came in with
Lheir diamonds for cutting and
took them back to their coun-

- try for marketing Another one

or two are here. We
had a discussion with them,
we told them we would extend
all possibie factlitics, to bring
more firms here, to market
here. One or two diamond
cutling units cannot create
market. So 1 went to Viet-
nam, but they not return. |
was very much concerned,
whether Vietnam was giving
more facilities to these dia-
mond firms. That s why |
asked to our ESCAP

le — the interest, capital,
E‘Dm loan they created a lot.
For genuine unfortunate peo-

ple the opportunity was absent.
That is why, you know Mr.
Tolael, you have been strug-

gling for the last nine
ng

Back 'discipiine’ in the deons

omy, but there may be some
mistake. Our intention is very
clear to serve the le and
we will remain with t

the support of Mr. Tofael
Ahmed, to keep the country
in a peaceful condition, 1
assure you that this is the best
grl.::“ where the Siberian
ks are coming and finding
water-ways where there are
small fish. | tell you, that this
is the place for the foreign
investors. Any  good
businessman who finds
labour cost per day is
thing around one dollar—
are bound to come rushing ,

i

one more . , when
we talk to the foreign in-
vestors, or even donors

they
Skl g X

country. This alse prevails in
my mind that until and unless
we improve the law and order
situation things will become

L are the reasons 7l and are becoming very diff)-

‘speech—

lion
for
case
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ty of education,
imparting of skill— to really
make our labour competitive.
Thirdly, the ttem which has
gone completely
unmentioned is the demo-

+
i
i
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Asian

East Asia and
South East Asia well be sucked
in by Indja.

Rehman Sobhan: Well |
think this brings us to thc
conclusion’

Shamsul Islam Khan : |
just want to say one thing— |
fully agree about productivity.
We have declared 1992, as
the of uctivity.

ﬂrl‘. m : "Thank you
Mr. Rehman Sobhan. [ will be
very brief in putting the last
word. The only rcason that I
am putting the last word is be-
cause [ didn't get a chance be-
fore. Prol. Sobhan, I would
like to rcfer to the honourable

“Industries Minister's state-

ment when he started the
saying that
Bangladesh has now a clear
and well deflined industrial
policy, greatly aeclaimed by
the national clites, thinkers
and also by pcople abroad.
And his hope that I foreign
direct investment will float
vigorously in Bangladesh in the
near future, with consensus on
the economic issucs. All of us
would like to believe that and
wish to sce Lhat happen. But |
wanted to put some facts, that
will take only a couple of min-
utes. The available evidence
of foreign direct investment
flow, as Mr. Sycduzzaman has
pointed out, does not show
any improvement, on the
contrary, and we have figures
here from the IMF, not going
into details | will just mention
that the only country, that is
only Asian country, where for-
eign investment has gone
down bciween the period
1988 10 1990 fs | -

Bangladesh;
: has
M""_ shown some ups

And this 1s gol
down from one figure In mil-
dollars, single digit figure
h whereas in the
of Malaysia and Thailand
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some important lessons have
come out both about method-
ology of discussion and also of
the implications of the discus-
sion. Now | think methodolog-
ically obviously when you put
Bangalces together in a room
il you you obviously than budget
3 hours it would be safer to
allow 9 hours. If everyone had
their say and | think the lesson
of the issue is we are not going
to change our cultural habits,
So that what you now neced is
ongoing process of dialogue in
which rather than mercly tak-
ing up broad factors, subjects
of this nature which are useful
as a starter, you take issues by
issues and have extended dia-
logue on these so that a de-
tailed exchange on particular
aspects of a problem can take
lace. | think this is going to
a very usecful beginning
where such an interchange of
such a diverse group has taken
lace and now we should really
in a position to take up spe-
cific sector jssues. We have

. some thoughts on these, in

fact the Task Force reports
are about to be launched
tomorrow and they will in fact
be providing the scope for
discussion on 29 major
development policy issues and
if we are receptive to ideas and
we want to inject dcbating to
this, this may be a useful point
of departure for [future
discussfon in which all such
groups .can effectively
participate. Now with regard
to the issues which have n
raised over here obviously the

issues could not be discussed
in a very comprehensive man-

ner and the discussion tended
to be a bit cpisodic, and we
were pretly undemocratic in
the aclual distribution of time
available to different people
sitting around the table. So
that here | must blame myselfl
for not being able to exercise
enough democratic opportu«
nity here and perhaps we can
all learn a bit more [rom this
particular experience. Now, |
think the issues which have
emerged out of the discussion
suggest that in fact actually
there is consensus at least
round this table on some of the
key issues. If in fact there
scems to be delinite diller-
ences of opinions on the rele-
vant interpretations and rele-
vance ol history about particu-
lar matter. | think for a coun-
try in the 1990s it would do
itsell a great disservice if it
conducted its debate on its
allairs of the 60s and the early
70s. This is a sure sign of
bankruptcy and deception if
we are nol in a position to look
into 21st century and we con-
duct our debate on the basis of

the past. | think this s a

universal proposition in our
olitics and the sooner we
ook to the future, the more
we can sc address what
lics ahead of us.

Now, the future is pretty
bleak under the present cir-
cumstances. Now, | think the
industrial minister .
haps be a bit cautious he
has given figures for his min-
istry about industrial sanctions.
Because herein lies one of the

prnhltml.sllrmbfl survey



