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achieved because there were
certain issues that were not
commonly ble by all in
the society itsell. | believe this
part is important as pointed

out many of the

that z countries like m
Malaysia, even Bangladesh
there is possibility to achieve
what is termed as social con-
scnsus.

Rehman Sobham : Since
time is moving let us look at
specific issues where we may
or may not have consensus.
And | think on that point Mr
Manzoor Elahi has -rprnpri-
ately set the ball rolling and
has raised the issue of land re-
forms and its implications on
distribution of income and ef-
fective demand. Now have you
any immediate thoughts on
that subject?

Enam Chowdhury : Political
will to achieve land reforms is
* needed. There {s no disagree-
ment that in an econ-
omy land reforms are obviously
needed. Land reform 1s a
prerequisite of agricultural
advancement, which is the
very basis of industrial growth.

Rehman Sobhan : Let me
ask Mr. Kamal
whether he is drawing up any
legislation for land reform
which this government has ini-
tiated since there seems to be
some consensus in this direc-
tion?

Eamal Siddiqui : Chairman,
about land reforms my views
are very well known. | have
writlen quite a bit on the sub-
ject. But my submission to this
August gathering is that the
political and administrative
government which we have
achiceved after 9 of auto-
cratic rule and also the inter-
national climate, does not
permit us at this moment to
undertake distributive radical
land reform which | think the-
oretically it is justified even
now or even after 5

climate for such land reform,
And for that | believe that
some serious land ma -
ment improvement can

made. If you remember Mr
Chairman when we had the
committee I'm about those
task forces | was a member of
the committee on land man-
agement. At that time we came
to a consensus that this was
not the time for land reform.

We do not have the administra-
tive y or initcrnational
climate for it. When Korea em-
barked upon land reforms it
was a very diflfcrent political si-
tuation. There was the threatl
of North Korea, of a commu-
nist takeover. It was both eco-

and politically jusui-
m land rtfnrn{:.ln
that country. S. Korca also had
the required international
climate which we do not have
at the moment.

Also, et us concentrate on
what can be done under Lhe
present circumstances. For cx-
ample il we want land to be
transacted casily we can do
certain clear improvements
without going into land reform.

Like in industry we have
one stop service. So for land

promotie Iindustrial
we neced to have mar-
Mlﬁn’tﬂmh:zm
of radical land reform en-
sure this market In
i we ook at the

stze of land that we have even

o have a very drastic land

a on 4
hectares his cefling
hhthlmnuun
only 15 or 18 decimals o
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who are 50% of the house-
in the country and that
is not to raise the in-
come of the poor by more than
S or 10%. So that's not the so-
lution of the problem of orge-
nizing demand for the indus-
trinl goods of the couniry. |
was 2 very strong advocalc of
land reforms 10 years agp, be-
causc most of my studics were
on that and | was making rec-
ommendations on the basis of
our static arguments Now ook -
ing at how resources and in-
come have been generaled and
how iIncome
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Siddiqui

think land has remained the
issue. U distribution of
incgme over the last 10-16
Ernhlhcru]h.ut. It has
n more due to lack of ac-
cess o opportunities and edu-
cation, these are much more
in-cqualizing forces in our
country than ownership of land
in the country. | agree that if
we have land reforms there
will be once for all improve-
ment in the distribution of in-
come and some’ in the efli-
ciency or productivity in the
country but some problems
will remain in the next
gencration with ceiling or
coupon of 5 acres. But that is
not a solution for the country. |
think our main resource fis
human resource and we have
to educate and qualify our
human resources and devclop
them like other countries
such as Singapore and 8S.
Korca. We could bring human
resources from other countrics
and transfcr into goods and
sell it in the market. So the
answer o your queslion is
obviously we rhust give
emphasis to agriculture and
rural development and
gradually increase the level of
income of the people \not
nccessarily through land
rcform. We could increase the
productive capacity of the land.
We could get access to tech-
nology and make usc of it. We
have to inyest on land and
other natural resources. Water
{s an important natural re-
source which we neglected for
quilc a long time. But at the
same time we have to, | sug-
gest for accelerated industrial
growth, we cannot only de-
nd on domestic market, we

to depend on the exter-

-nal market. If we could have

labour intensive export
oricnted industries then the
additional income that would
be generated would be
distributed more equitably
and overall we could expand
the internal human base of the
economy amalgamously with
industrialization. So we have
sort of two tone policy — giving

fs on Itural rural
development as well as depend
on the external market to
accelerate industrial growth.
In the process we will expand
the home market and increase
efficiency in the industrial
sector.

Rehman Sobhan : Mr
Mahmud, how viable and feasi-
ble is Jt for Bangladesh to
become a high exporting
country ?

w uddin Mshmud : |
have to refer back to Mr

uzzaman's commenis. You
see NIC has a connotation it
means not only middle in-
come countries but growing at
a high speed to ex indus-
tries. Now is at a
stage where we haven't yet
reached the stage where we
can lunge forward in that di-

rection. This is so In two re-
~spects

(1) We haven't
achicved enough agricultural
base to start in the
industry. There is still scope
for agricultural in the
next medium term period. (2)
We haven't yet passed the
stage of im titu-
tion. You of lack of domes-
tic market. We import most of
the goods even now. The East
Asian countries went into ex-
port goods after they had left
the import substitution stage.
Some of the industries were
tmport substitution industries
— they gained experience and
then went into exports. There
is no reason why some import
substitution industries cannot
be intrinsically as efficient as
export industries. We can't
make textiles be as efficient, if

substitution. On
assumption can we go for
elficient export tion?
The '

by
tartff structure thus giving
incentives for export. The

main idea s to give
appropriate signals to
tnvestors so that they ::r'l
ahead. Uniess you can -
policy environment where

will not be disturbed that
much. That is bad, you have to

‘take your own stand if ybu

want to debate with World
Bank or IMF that on practical
grounds, our spirit of adjust-
ment of rationalization should
be debated and agreed. The
government should have at
least a definite firm signal that
this is our policy regarding
tarill rationalization and export
promotion. Unless you do that
arbitrary policy and changes
from year to year, balancing
your commiiments to Yyour
donors and on the other ap-
peasing the local vested inter-
ests, creating an atmosphere
of uncertainty where no indus-
trial policy will work.

Rehman Sobhan : Taking
the cue from that can | invite
Mr Mahbubur Rahman and Mr
Manzoor Elahi to address the
issues of policies regarding
industrialization and foreign
investment. Now since the mid
to late 70's a whole series of
industrial policies have been
formulated. In fact the policies
were really formulated by the
previous government and all
you had made is to have the
opportunities to add a few
commas and semi colons.

Shamsul Islam Khan :
Previous rmment was the

government of the President
where you are the member. |
do not know whether you have
formulated this policy.

Rehman Sobhan : No. This
was formulated by the auto-

cratic government, not us.

Shamsul Islam Khan : | can
tell you, before that autocralic
government there was another

ernment in 1981 and be-
ore that there was govern-
memt of the — of course, this
question | think this question
is not really rcicvant.

more compelitive.And this will
create another decbate, |
wouldn't like to go in for it |
think we can discuss this some
other time, and we co tu-
late ‘The Daily Star' for arrang-

- ing such a beautiful opportu-

nity. And we want criticism
and we want to leam from this
type of discussion. Thank you.
Rahman Sobhan : May | ask
Mr. Mahbubur Rahman what he
has to say about this? [
Mahbubur Rahman : Before
the Industrics MiniSter lcaves
— we have been talking about
consensus on the national is-
sues, both in economics and
politics. But in these fssues
where do we have consensus
already, how [ar have we gone
in those dircctions? Regarding
the economic policies In
particular, for which 1 think
Mr. Kibria has been advocating
for the last two years and | too
had discussions with him both
in Bangkok, as well as in Dhaka
— on as he mentioned at the
beginning what may sound very
ambitious — "From LDC to NIC:
Prospect for DBangladesh,”
some of the ambassadors have
been commenting about such

an initatve taken by ESCAP —'

Jet me not go into the details.
Nevertheless what he fecls, as
a result of his cxperience of
last 10 years, and serving in
these areas, that we must be-
gin somewhere. And where to
begin? And how to begin? May

‘Policies are usu-
ally good. But they
remain confined to

statements, seldom
implemented.’

Mahbubur Rahman

be we will not be industrial
economy by tomorrow but may
be in ten years or twenty years.
And il South Korea can become
that in 20 yeats, if Talwan can
beccome within 20 years, |f
Thailand can become within
15 E:nru. why not oursclves?
So ket us sce where the prob-
lem lics. That is why he
wantced to create a debate on
this, in order to come to some

‘Improvement in
agriculture is a pre-
requisite for indus-

trial growth.’

Enam Chowdhury

Rahman Sobhan : No the

question | was saying is — Lhis

have been lormulated

last twelve ycars. Now, why

have we not got down to indus-
trialisation?

Shamsul Islam Khan : Pro-
fessor Sobhan, | alrcady told
Prol. Mahmud that it is always
for import — substitution that
we want prolection. DBut you
see that a machine made iIn

— we arc buying Uhat
machine, the Soulth Korca is

buying and the Singa is
ing — the machine prices are
same in dollar. And Il we claim
that our labour is cheap and cl-
ficient then we can produce
the product at a much lesscr
cost than Thaifland, exccpl Lhe
duty. Then why should we
want prolection? You see —
proteciion mcans that we
make our worker less efficient.
But we want to make our
worker more cflicicnt and

sort of a consensus. | do not
think that his cfforts were all
about the political consensus
only.

Rahman Sobhan : But Mr.
Rahman, what | was wanting
you lo react (o is whether?

Mahbubur Rahman : | am
not such an educated man. |
am more ol a tical man.

Rahman A
was wanting o reat to is
we have NIP 1 In
NIP-2 in 1988, now we have
Mr. Islam's policy In 19917

Why is it not delivering good to
us?

Mahbubur Rahman : | am
coming to that. | want to dis-
cuss some figures which have
been given by Mr. Syeduzza-
man. The rate of savings is 8 o
2% gone in the opposite direc-
tion and the investment ratio
also down to 16 to 11% com-

with other countries
around. Il we want o achicve
something from this new in-

dustrial, liberal policy of the
government —from where we
generale our savings? How we
do it, that is most important,
to make the investment pos-
sible? '
We have discussed many
things about this market, the
domestic market, how we can
sustain this market, how we
can develop the purchasing
capacity of the common people
— that is all big economic
questions. So | would not ltke
to address this, because | will
be rather more confused. But
what 1 see in practical terms
there we have certain
consensus as [ar as privatisa-
tion is concerned from the
mid 70s. Even if some political
Eanicn may not agree, but they
ave not all come out against
it, to undo those initiatives
taken by successive govern-
ments. So naturally I would
like to say that there is some
sort of a sublle understanding
that the economy should grow

through private sector initia-
tive. But what have we
achicved ? But those policics
arc bound in beautiful books,
not in realitics. So in many
cases, well those our Indus-
tries Minister has been telling
you about, 1 am very happy to
scc the P Minister has
been talking all about this.
And we shall now have to ask
them, the industrics and plan-
ning ministers whether all

is no other choice left.
Particularly coupled with
World Bank, when they are
emphasising so much that —
you will have to be this way or
that way. So naturally you have
no choice but to go through
the private sector for your
further economic growth . |
would now like to comelude
here by saying that whatever
policy we have on the basis of
mutual discussions between
the private sector and the gov-
ernment have to be imple-
mented; and it should be avail-
d@ble in reality. We are saying
that this is our labour policy
which is not In existence,
which'is prompted the po-
litical parties for political in-
m::;r;h:hm are unautho-
r ur union operatin

in the country with which botg
the opposition and thé gov-
ernment are discussing mat-
ters of vital interest and tm-
portance. So we shall have to
make sure that proper situa-
tion and environment is avail-
able and climate is available in
the country, so that the local
investments can come in and
when the overseas investors
would see that the local in-
vestors are thriving, loeal in-
vestors are coming up in good
numbers to invest in the econ-
omy and they are really in
busincss; then only the for-
eigners will come up to invest
in our country . There are

‘Present climate
does not permit radi-
cal distributive land
reform.’

Kamal Siddiqui

these policies have been im-
plemented iIn reality? And
whether these policies are
supported by the environment
that is prevailing in the coun-
try. Even if we say that we have
a small savings, — even 2%,
cven if we say the rate of in-
vestment has gone down. But
for that relevant per cent we
have securing. The question of

many other issues. We aré say-
ing we want free market econ-
omy, market oriented: econ-
omy, but this also cannot come
about — considering our geo-
political and social situation.
Because we have a vast border
with India and, also the sca
lane for which we have

sulfcring, as someone already
mentioned regarding the im-

inviting foreign capitgl into our _ port substitution uﬂuﬁ for

‘Agreement on vital
political issues before
consensus on eco-
nomic issues.’

Dilwar Hossain
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country, say as the minister
himscll has said, that thcy have
to undergtand the situation
prevalling. So In order to
augment our defliciency iIn!
supply of capital we should
, there is no other
alternative. The private sector,
you know, in our country is not
that strong. So to be very frank
if you ask say, what the te
scctor has achieved during

Delberations at its peak

which we are [acing a -
dous problem. Se, t 1
would say in order to really
start to more “"From

NIC", we must create
ment, an atmosphere
vestment which will
the local people and as
the overseas investors. We have
to address the issue
right direction. The
to be determined by
ple who will carry
this policy, and the g -
ment will only discuss with
them whether the govermment
can accepl Lthese poligies. In

other words | would to
say, the policy will be
b{glh.l the people, ‘would
I

to operate under that pol-
icy. And the will
endorse say t we ajfiree or
we disagree becausé of this
reason and this should be de-
bated. And this should be dis-
cusscd across the table.

As Mr. Manzoor I.*h-

last ef

been trying to stress, that un-
fortunately for the last t
months, it is very often
said but as far as economic
policies are conéerned, the
revious government has also

ad links with the business
community or the private sec-
tor to discuss regarding the
economic policies to be
framed by the government.
But what we are seeing in the
ght months, that such
regular {intercourse or ex-
change of ideas in policy for-
mulations or in varfous vital
cconomic issucs, that such
economic discussions or inter-
actions are becoming gradually

abscent. So that is also causing
another barrier. We have seen
certain allegations in the
ress, in public, by which
usincss pcople are under-
mined by the top functionarics
of the government. And this is
not going to create an cnvi-
ronment or a question of mu-
tual coopcration lor their con-
tribution to the economy.”
Rahman Sobhan :| have
here industrialists to the lcft of
me and to the right of me and
you are claiming that there is
decline in intercourse between
the industrial community, and
a cabinet with so many indus-
trialists in it. Now perhaps, |
may ask of UNDP Mr Lusimont
do you have somc obscrvations

another comment made by Mr
Willoughity, that we have
policies. Many policics whic
we have acclaimed as good
policies and may be congenial
for creating a better industrial
atmosphere. Clear action plan
when you are going lo act upon
those policies. | am nol going
into the debate of those rec-
ommendations made by the
IMF and World Bank that will
bring in other issucs, which
we may discuss on future oc-
casfons. But Action Plan — on
all these, the action scems o
be one sided — Lhat all of a
sudden there is a list in the
newspaper, that all banking
facilitics and loans, stopped to
all black listed industrics and
people, that is 33,00,000/-,
and, came Lo an in-
stant standstill at the stroke of

And then you change, saying
that some of this pcople can
have some [acilities from the
banking system — and how it is
to be given is not very clear.
Then of late it has come that
all those industrics arc al a
stand still. And now il has
come that 75% of the intcrest
can be waived 1009 of the pe-

s

you to pay herc and now
You to pay within 45 days
Who has adviscd ? With whom

for whom you are addressing
today. — on whom you are recly-
.ing to take your economy
ther forward. And this we all
come to know through ncws-
papers.’

Shamsul Islam Khan : | fully
agree with Mr Mahbubur Rah-
mdn, that we can have a very
well-worded industrial policy,
and a well printed one also.
cannot implement ft
— it 48 uscless. | think we get
coopération from all sides.Last
nine ycars there were slogans
that make industries, give
chanece o Lhe private sector,
there was only 2.9% growth
rate # way 49 before — gradu-

ally we have decreased. And
that §s what we think should
be very much in your knowl-

Chambér representative has
found a conscnsus about the
development of the private
scclor. | think there is a con-
scnsus about development of
private sector, but of course
there 18 a differcnce about the
e Rarocd thes they had a rol
also i that a

to play in order to shape the
policies in the last nine years,
at least it was evident from his
statement. But | ask him,
why did not the ber dil-
fcrentiate between the private
scctor and the private loot that
was done in this country dur-
ing the last nine years? Now
he s gesluring— the gov-
crnment s asking the re-
turn of the loans taken from
the banks within 45 days.
These defaulters who have
takent so much of from
the banks — why have not
in this period of time

fit. It is & part of a na-

— we arc rajs-
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the rty line. t? So,
thit Ja 8D rudlion people below
the line. So, from 26
millon poverty line has

gone down to 50 million. Or
rather gone up —7? Plus every
2.5 million have to be
glﬂi. So the]r.:.ll no other
alternative but private sector.
It is an evil according to one of
my friends, but it is a neces-
sary evil. Now coming back to
this thousand dollar question
— this private loot — the com-
mercial courts are there — 26
of them. Today it takes them
18 months to get a decisfon. |
ask the members of
— why can't you have 52 com-
merctal courts? Why can't you
dispose ofl the cases? See,
from the Chamber we have al-
ways been saying that we are
not holding the bricl for the
defaulter. All along we have
been saying from our Chamber
that you classify the defauiters.
Those who have taken the
didn't mmw m
n
heuuimﬂ\ey went underneath
or behind the petticoat of the
last government, does not
mean that you cannot catch
them now. don't you catch
them now? Those who have
nuine difficulties, may be
problems — Eu*uy to
help them out. We ‘cate-
gorised this, sent this rﬁ'l
to the government — | 't
know how many times. We
have sent it even to the pre-
scnt But no action
Because the

brother. At the moment you
have this sftuation. So the
moment you try to take some
defaulters to task he has a
connection with the BNP gov-
ernment, so nothing happens
to him. This is the basic prob-
lem — see | am on the board of
Sonali Bank. And the moment
we try

the board. My chairman is be-
ing thieatened of removal from
the board — by this present
ﬁmm:nL Now you tell us
do you opecrate? Yes, we

are threatened.
Zahiruddin Khan: Il you are
threatened, you should have
the moral courage to leave the

Bank. There was a call from
Banga Bhaban by a certain

will look into It. And after one
week we went back, and | said

to him that it is not possible.

ter in pocket. And as he
-H.":Eﬂrmnymmh
give it" — so | said, sir | re

individual. So, you see, the
problem {s, we have become a
socicly of compromises. We
have to take a step.

We two ministers, sitling on
the two sides of the
modcrator, | would like to
make a statement, that, as you
said that the industrial policy
started from 1982. But the
change in industrial policy
came about Iin 1971. You
should not forget this. We talk
about environment. Now how
was the environment vitiated?
| mean lets ask — up to 1968,
Pakistan's industrial

1971, today are the
snow-ball El of le
thing. Today the whole

industrial sector is vitiated.
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the disinvesting mills  the
mlhﬁhmd
the workers. are at the
mercy ol the I mean
how did we create this situa-
tion. Somebody very

said, we want to be by
a class which de not even

population. Today owur
economic policy, let us be very
frank, is being dictated by one
per cent of our population, and
that is the dilemma. How de

create an environment,

Pakistan, the then
Pakistan, the private
was more s than the
scctor unilts. | mean, at
that time texiile was
exported. We went and
textiles to Thailand. The then
in 1989 to 197], East Pakistan
had 2.70.000 (two hundred
and sevenly Lhousand) spin-
dies. | mean., Thafland
28,000 (twenty five thousand)



