state of disarray. |. as an owl-

sider, aller my stay
abroad, looking at the
::-um | stmply deo

Honourable Minister .
about a fine industrial .
We had in ESCAP '

investment code for

foreign investmenl The eb-
mate consists of a lot of things.
Confidence of the business
community. If the damestic
investors do not have the con-
fidence to invest then how can
you expect that foreigners will
come and put the money in
your country? If there is labowur
unrest con in the eoun-
try and this is not rely a
HLuthret:jm.lt
is politicised. Then of course
the foreigners will stay away
fromit Itis a dan trap
for them. Why will they put
their good moncy where even
domestic Investors are fright-
ened. In a situation where

there is no certainty or guaran-

-
L ]

back to them. If you
experience in this country |
would say emphasis on some
basic policy lssues in order to
achicve national censensus

must be the first priority. Once
the basic issues have
been identified and consensus
developed on them, | believe
we can all ahead. We have

South East Asia presents an
interestt contrast. Some

Thailand,

all these countries. _

:

1, and put our sights

‘:E-
%

hus our resources. Bvery
single penny has to be put to
use
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- not been able to bring

_p-n.:mul'

--mthhwmbel
tmsk. We fecl, that for so-

growth. There is no point in

growing and destroying the
environment. These are ~

end products. In terms
the need for sus-
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thought we
again at specilic
pelicy imtervention for the

_ actual cradication of poverty.

Here, one school has argued
that one of the common fea-
tures of a successful NIC is that
they have been carrying out
land mfunmu-dhwr&nnt
this is for the country like

Rtl there is the whole

emphasis on human resource

t that all NICs are-

- what in fact are the particular

ways in which we could ap-

proximate to these goals.
Then there is the whole

question of external depen-

"dence and our relationship

with our development part-
ners '

. 'l'.hﬂmuld look at Ihl:

issue of foreign investment.
What are the main fcatures?
How central is invest-
ment to the transition. |
by inviting Mr Dilawar Hussain
the chief whip to initiate some
remarks.

Dilwar Hussain: | think you
have outlined well the issues

"and the way the discussions
~should proceed .

It s about time for all of us
to identify our problems and
sort out salutions for them, |
have noted that the usual con-

_ecepts in our country is that

whenever a party is in power it
is the sole responsibility of
that particular party to solve
the problems. People have
voted parties Lo power but they
have repeatedly been frus-
trated becausc problems have
not been properly solved and

-~ in this way we have a
good number of years alter our
independence. To me, the

main reason for such problems

- which have made Bangladesh
- an LDC country are

political in-
stabflity and absence of
democracy. Over the years we
have noted that democracy was
absent and autocracy ruled the

m‘ lrdlthlbmntgcm::

all doubt that
political stability as we
found in the last 9 ycars has
the

country any closer to progress
and the problems of the

_people have remained the
'same as before if not weorse,
Now after a long struggie we

have, very recently, gone for a
rmment which

for such a

< pattern of mtrnmcnt. And

just begun. |

‘sus on political issues there
has beem consensus on eco-
“ momic issues. I'm afraid in our
dif-

:

economic problems
be a an under-

E

universities and
institutions and corruption etc.

‘Buch major issues can be -

~solved only if ‘'we’, | mean the
party in power, and the
opposition in the parliament
ean achieve at greater
'understanding and coopera-
tUon. This will usher or make
possible the understanding on
economic issues. We cannot
expect
nomic issues without agree-
ment on vital political issues.
Furthermore 1 think that the

are basic dlﬂ:rcrmn'whlch
can be sorted out and miti-

gated or minimized only iff we
can arrive al some greater un-

derstanding and | ho
learned friends, lumt:l:' E
pariia- '

important members of
sment are present here, will

their opinfan. We have

n trying very seriously

raising

as terrorism Iin the
other

agrecment on eco-

within the parllament to arrive
al s en some olher
national issues and this can be

achicved only i persons out-
lt::-:_n(-tquﬂy
in and conscious about

their res ibilities in this

respect. t | mean to say is
this : du the movement-we
found the prolfcssors, the

teachers, the rs and all
other sections of the people
were united together which
encouraged political parties to
forge unity amongst them-
scives and to lead the move-
ment against autocracy. Time
is again ripe lor the political
workers and parties for assum-
ing such unfty. Learned
friends, | have already said that

| am not participating in the
discussions. But | must say that

this s a good beginning where
lcarncd opintons will be given
and recommendations made
which will give the govern
ment and others some indica
tion as te the way to be fol-
lowed so that we can improve
on our position from the posi-
tion of LDC o NIC. Ma it
will take some time but | hope
and pray that this does come
about, beginning in this small
hall with such distinguished

‘Recently a public
sector unit was closed
for six months.
During that time full
wages were paid, and
also overtime.’

M. Syeduzzaman

icipants will be a landmark
r our [uture.

Rehman Sobhan : Now let
us get on to the meat of the
discussion on the instrumen-
talities to realize these goals.
But before we do that | want to
briclly get your response. Are
we in agreement both about
the goal and the processes of
rcalizing this transition. Are
there any differences of opin-
fon on the goals of eradication
ol poverty, realizing a high
quality of life, realizing a pro-
cess of sustained growth, real-

‘How much has the
private sector con-
tributed to our devel-
opment in the last 15
years ? Does private
sector mean private

-I'ml '!

Rashed Khan Menon

izing a significant improve-
ment in the condition of
women and children in society
and realizing environmental
ways for sustained growth.
These seem to be universally
accepted goals including
within Bangladesh. And in
order to do so we would pur-
sue the policies for sustained
growth, saving, investment and
issues related to export
growth. If we are in agreement
with these particular objec-
tives then we can move on to
the instruments and begin in-
fact where Mr Kibria and Mr
Delawar Hussain pointed out.
Rashed Khan Menon ! We
are definitely in agreement.
This is what we have been
fighting for for years. New
things have come up in the
world such as emaricipation of
women, protection of the envi-
that
are in

renment. But still we say
on other we

U tely we

agreement.
- could net realize this for so

long a time. | must thank The
Dai Star that they have
started a yery important dis-
cussion on the issue of
wheather we can go from LDC
to NIC. When we go out of this

1
i
:

on
there was a tendency of all the
governments of our country to
remain an LDC so that we can
more ajld and the ten-
cy because they
wanted to have a share in the

on national
consensus not only for the po-
sition of the opposition for all.
And here we could start from
this panel. Our Industries Min-
ister has stated the industrial

rolk'b ol the government but
de not see any break [rom

. The problem i1s that
't really know 1in which
direction we are g We are
just going. During our parlia-
ment session when our
Finance Minister tried o ex-
plain his budget he tried to
stress on the process of trans.
parency and accountability. In
reality are we having this

or accountability?

Today | was in a Public
Accounts Meeting of the Par-
Hament. From that | am get-
ting real experience on how In
this country we don't ever get
answers [rom people who are
the . At

the same time | really
there 1s a urge in the people o
t account-

i

a0 much loss, that
the Bank will not give us
aid 1l we do not do this, this

" and this. But we have not seen

any attempt on lhc‘ﬁ:nnithc

Minister said that though the

ublie sector is incurring

we must still plan eco-
nomic development.

For the last fifleen years we
have heard from the govern-
ment that we must encourage
the private sector. But could
we say how mueh they have
really contributed to the econ-
omy. Does private sector mean
private loot or real sell de-
velopment?

Rehman Sobhan : Could we
come to those issues that |
have stguctured. Since we have
identified them. Now the first
question we may take up is the
whole issue of the consensus.

it might be useful for
Mr ria to give some clarifi-
cation on this because obvi-
ously the countries we have
been talking about are what we
call the NIC — the top of the
league NIC which are really
Taiwan, Koréa, Singapore and

"Hongkong. These are all for

practical purposes been really
one party states. Republic of
Korea only cntcredp into a
multi-party system in the last
few years but the other three
still remain eflectively one
party states which have been
in power for the last 30 years.
And even In Thailand where
there have been many govern-
ments the army has been in

for the last 50 years. In
ﬂlhflll there has been one
party in power for the last 30
years. So when we talk of con-

originates in the fact that the
whole political scene of these
countries is dominated by one

major and what can you
do to bufld a consensus in a

multi-party system. Such as
.Bangladesh where you've got a
powerful opposition. What are
the preconditions. | would first
like your response and then
invite some of the members of
our political parties regarding
the nature of this consensus.
Kibria : Many of you know
the economic history of this
country and | don't have to
give the details. Indced some
of these countries have had
one rules but my idca of
consensus that | presented to
you eéarlier 1s not really the
consensus of the
and the opposition party only, |
said consensus in the socicty.
Take for example Thailand
about which | know rather
‘'well. There | find there are
various elements of r in
the political structure of the
. There is the king, he
does not rule, he reigns, yet he
exercises a moral and spiritual
influence in the socicty. There
is the armed forces. have
at different times captured,
sustained and manipulated
m.'l”ht army is very
“ tamt in Thai politics but
: ¢ are other important
. as well like say the
private sector — the business
commuanity are a big force in
| « Then there is the
, e circle. are not
strofng as the but
Mved in Thai I can
say t they do exercise a
great influence even In the
of the armed forces

4 § o 9

vernment '

and other sectors of the
country. The civil service of-
course excrcise considerable
influence in Thafland.

Now, what | meant by con-
scnsus was Lthat there was gen-
eral consensus i.e. conver-

nce of opinion on certain

ic issues in all the sectors

whether it is the army, the
civil servants, the police
forces, the Royal [amily or the
economic circles In the
universities. When it comes Lo,
let say, the exports policy of
the country, labour policy, the
economic apparatus or re-
source allocations they seem 1o
be in ment. There s no

rticular sharp dillerence.

re are differences In em-

phasis, but Thailand for exam-
ple. inspite of being, as you
said ruled by the military for
many years has had a record of
allocation to eduecation much
higher than In Bangladesh.
Even today when only recently
there was a military coup
de'ctat the allocation to educa-
tion is higher than in the mili-
tary and in defense in
Thatland. So there are powcr

cenires wilhin the Thal soct-
ety. The same is true of Korea.
In Korca again, the military did

‘At the rate we are
going, we will soon
call ourselves the

‘Most LDC’.’

Manzur Elahi

play a dominant role but the
allocation to education which
is the foumdation for human
resourcc development s
highest apart from Japan's. |
could give the figures but they
will bore you. But what | meant
is thal conscnsus is not neces-
sarily connccted with politics
but can be a part of politics. |
would say, Mr Sobhan, that in
Bangladesh obscrving from a
neighbouring country, we saw
that therc emerged a consen-
sus on the form of government.

‘If there is consen-
sus on basic issues
then policies will con-
tinue, even if gov-
ernment changes.’

Tofacl Ahmed

We saw that everybody seemed
to feel having had all the years
of dillerent types of experi-
ence parliamentary system
scems to be best. It s not only
between the political parties,
from my context I could see
that ordinary pecople around
the street, the academic peo-
Elc. people in universities, in
usiness communities, they all
felt the same. As a result it
went through so smoothly. The
only cvent that has gone so
smoothly in many years, il |
may say so. So that is national
conscnsus one that i{s not nec-
essarily connccted with poli-
tics. Ol course, {f there s polit-
ical stability, it is all the better.
But we can't order the politi-
cians. They are a very inde-
pendent minded lot. If we can
achicve stability of economic
policies on Lhe basis of broad
agreement on the direction of
the economy that would be
ﬁ;o: enough for our business
ders and entrepreneurs to
move ahead. But {n a situation
where there is no certainty of
stability ol the economic poli-
cies | don't think that we
would be able to break out of
this stalemate and stagnation.

- are really looking

Thank you.
Tofael Ahmed : | am grate-

ful o the izers this
discussion happy to partic-
ijpate In it. Mr Kibria has

poinied oul quite clearly that if
we can fix up our national pri-
ority on the basis of national
consensus then we can come
to a conclusion and can do
something for the betterment
of the pecople. He is quite
aware of the situation in
Bangladesh and correctly
poinis it out that there was a
national consensus as far as the
florm of government was con-
cerned. All sections of the
people belonging in this coun-
try participated in the demo-
cralic movement during the
aulocralic regime. We sat to-

ther group by group and we
iscussed, this problem. As a
result of which in the parlia-
ment in the name of 12th
Amendment, we could make
this system into a parifamen-
tary government. Before the
clections | had the opportunity
to talk to our friends including
Mr Zahiruddin Khan who is
now the Planning Minister and
the Finance Minster and the
Industry Minister himsell
Before the election, we wanted
to come to an understanding
that we should decide on the
major issues of this country l.e.
the basic issues of this country
say, what should be our educa-
tion policy, economic policy,
hcalth policy, industrial policy.
[3oth the Planning and Finance
Minster who are ruling this
country with me and as
a result of which we talked to
our parties and came to an
agreement. As foreign
investments are few, if we have
agrcement on basic matters
then foreign investors will be
encouraged and invest here.
But anyway, we could not come
to that situation for many
rcasons. But still there is a
chance we have discussed
these things in the Parliament
that the present government is
not the government of BNP. It
is the government of the
pcople, because they have been
clected by the people. But we
have mentioned many times
that there are many issues. We
can come to a an
understanding and there (s
slill time. As we have passecd
the 12th Amendment similarly
the law and order problem at
present moment can also be
handled together. We are dis-,
cussing here about“the pros-
perity of the nation.

We are all trying to make
sure that the law and order is
normal and so everybody can
talk frecly.

So we are talking of the
NIC — Newly Industrialised
Countries. We are talking of
Malaysia, Thailand, Singapore,
ctc. DBut we were better ofl as
Mr Kibria and the Planning
Minister pointed out, than
Korea in the 50's and 60's. In
1962 the Korean people used
to eat the bark of the tree as in
1991 we are doing. But now
they are far ahead of us. There
are many reasons for this,

Alter the Seccond World
War there were many
countries in Asia whose
defense responsibilities were
taken by US. These countries
did not spend their own
money for the Defense and
spent it on their national
economic matters. But what is
happening in our country? For

the last 20 years we have spent
not less than Tk 250 billion on
defense though we have a
friendly treaty with India, our
friends of Saudi Arabia, US and
many others are very conscious
about our defense. So a poor
country like Bangladesh where
the population is so much, we
spend so much money on de-
fense. We will do that. That is

I would like to conclude
that if we have a national con-
scnsus on basic {issues then
whether a rnment stays or
is replaced by another, the
policies will remain.

Syeduzzaman : NIC's are not
all alike., There are Latin
American NIC's and NIC's like
Turkey and Southern Europe.
Probably what we are talking
about are the Easl Asian or
South East Asian NIC's. And if
we look at them we can see
the whole range, Singapore
and Honk Kong has a per
capita income of 811,000,
Thailand, S. Korea close to
85,000, Malaysia close to
3,000 dollars. In the sub-
continent- India, Pakistan
roughly 400 daollars, Sri Lanka
about 450 dollars and we have
about 180 dollars. So what you
fo 1s a
transition from low income
status to a middle income
status with social justice,
equity, reduction of poverty
and industrialization as a major
strategy for responding to our
employment situation. So the
correct slogan for us, In
Bangladesh, would be to move
from a low income status to
middle income status. Now, as
mentioned earlier 1t is
important to realize the transi-
tion process. Here the mind
will be clear and consensus
casier il we look at some of the
data. As the Planning Minister
said that the most important
thing is the rapid rate of
growth. Il we look at the
growth rate of some of these
countries, low income coun-
trics as a whole by 6%,
Bangladesh between 3.4 and
5%. Indtvidual countries like

Lanka 21%, Thafland 31%,
Turkey 22%, China 30%,
and

2%. In Pakistan from 13% 1o
12%. In India ft has gonec up
from 16% to 21%. in China
from 20% to 36%, Thailand
from 19% to 290%, Turkey
31% to 21%, Korea 37%,
Hong Kong 35%, Singapore
43%, and Sl Lanka 13%. So
we are at the botiom of the
list. This is the picture of our
domestic savings and growth
rate and rate of invesiment.
Now i we want us to achieve a
growih rate which will help us
to make the transition [rom a
low income country to a mid-
dle income country in a rca-
sonable pcriod of time then we

‘Main lessons from
Korea, Taiwan and
other NICs is that we
must develop our
human resource.’

Mahbub Hossain

nced a growth rate of at least

7% which mcans an invest-*

ment rate of nearly 18% to
20%. Il we look at our total
national savings which is about
6% then you can see the gap
But where is Lhe gap going to
come from? Even realizing our
maximum polential our 2%
national savings is only 6%. So
we must realizc what we want
to do to rcach there?

Coming to industrialization,
il we look at the industrial
structure or production of this
country, il we realize this, we

‘If Bangladesh
wants a model, it

should look to
Thailand and not the
NICs.’

Christopher Willoughby

will come to a consensus. We
muslt come to a consensus re-
garding: How can we realize
our rcsources, what prioritics
are nceded to allocate those
resources, what kind of formu-
lation of programmes we need,
what kind of policy interven-
tion we need. So, for coming
to a consensus it s necessary
to come to a consensus on our
basic goals first and basic goals
will come through the realiza-
tion of hard numbers. Thank

Christopher Willoughby :
Certainly 1 think the issue of
consensus making {s very im-
portant. Despite what Mr
Seyeduzzaman said, it {s
rather pleasing for me to hear
so much about the NICs, nar-
rowly so called, | don't
remember Bangladesh talking
about the NICs that much in
the past. It always scemed Lo
me that if Bangladesh was
secking a model, Thailand and
countries in that direction
would be more stimulating
models than the models that
are normally taken. Of course
the parliamentary moves are
extremely important, | think
that a consensus on some of

|
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ing lo cope with groups u{
special interests. Of course
that is a characteristic that al-

Pposc
conscnsus is terribly important
and what | would call the ba-
sic issucs of economics for ex-
ample the Industries Mintster
referred to the labour peolicy
question. This is such a fun-

understanding. But
broadly and finally on consen-
sus, | think consensus or bi-
pariisan policy, national unity
cic. can be sought a bft too
much. | would think that In
some scnscs one would be
hoping that the ment
would come up with clearer
more concrele statlements on
proposed action in a particular
area and yes by all means sub-
mit them to discussion in the
parliament which has not been
uscd so far for such discus-
sions but have them clearly
prescnied there and not nec-
essarily we expect to have a
conscnsus over them but at
lcast to have them argued out
and vetted through a majority
process and that is Lhe policy
that comcs out. So | would be
secking less amalgam of con-
scnsus sort of mushy, every-
body agrecs. | really think
Bangladesh has a lot of that but
it does not have so much clear
actions. These are the actions
that will be taken, everybody
knows, the bureaucracy has a
way it can go and it can be
judged. So | think a lttle too
much emphasis may be put on
consensus.

Monzoor Elahi : | think we
have talked cnough of conscn-
sus. It is about time we to
the rcally meaty problecms,

The nitty gritty of the prob-
lems and the rate we are

we call ourselves LDC we will
be called the most LDC. We
are rcally going down the tube.
In the last 6-8 months situa-
tion have been so bad, | don't
know what is going to happen.
Our Ilcarned ministers are
herc, the opposition is here
and | am a common man and
between the opposition and
the ministers we are caught in
the cross [ire. Time has come
when we have to sit down and
sort this out. The basic prob-
lem today is the law and order
situation. Now before gettin

into the real issues, you mus

all agree that why do not
talk of what hnppcm«jml::furt
South Korea was moving to-
wards this industrialization
they had land reforms. Why do
you forget land reforms?
Where is your land reforms?
Most of your MPs are absentee
land lords. Do you think they
would give any land reforms to
the Parliament? | don't think
so. So, if you don't bring land
reforms how will we alleviate
poverty? We agree on alleviat-

' ing poverty, the consensus is

there but bring in land reforms
first.

The second, is, okay [ am
talking of the macro level
things but everybody agrees
that education is there.

Rehman Sobhan : Now is
there general agreement
around the table to move for
some form of lands reform with
its implication for distribution
of income in favour of the least
favoured section of your popu-
lation ts as integral part of the
process of transition.

Enam A Chowdhury : I'm
alraid the question is not re-
ally resolved that you have put
what is consensus necessary
for.

There are some countries
which were not democratic
but still seems to have
achieved industrial progress
and you call them NICs. So the
question is : |s it possible to
achieve this without a demo-
cratic consensus? And how is
it riecessary that we should
have a democratic system to
achieve this consensus? | be-
lieve this particular point
needs to be addressed. Now if
we sec in the late 408 we
started off with the colonial
system. Unity, faith, discipline
— were the slogans which
came oul very strongly. Now
in those days the take ofl could
not be achieved. But why was
this s0o? There was same sys-
tem of government which was
acclaimed.

This was the basis of na-
lional consensus, conveyed
through this slogan but na-
tional consensus was not



