December, exports of
a petroleum products
o be authorized by
Borts Yeltsin's Russian gov-

tons of oll a year, over a third
of Russia's output, the minister
sadd.

The Russian rmment
will review all export M-
cences over the next 10 days,
Tass said. '

Russia about 80 |
per cent of all Soviet oil. 30

per cent of it for export.
The Soviet Union was ex-

pected to produce some 520

which 425 to 475 million
would be used for domestic
consumption, according to
WeSLETn sources.

During the first six month
of the year, Soviet exporis
were down by 50 per cent on
last year, to 30 million lons.

Seminar held on

processing of
hosiery
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means (o overcome these
problems.
Farhat Mirza, Regional

Food situation
critical in
Albania

ROME, Nov 18 : Albanian

Agriculture "Minister
Nexhmedin Dumani warned
food supplies in his country
were cri low and said
slowing of Western aid cou
have disastrous results, reports

Reuter. .
An emergency privatisation
programme aimed at wiping

out the legacy of 40 years of
communism has interfered

with nermal planting and
made the food outlook even
worse, he said.

"We are in a deep financial
crisis,” Dumani told Reuters at
a United Nations Food and
Agriculture sation (FAO)
conference in .

“The food situation is at {ts
most critical point and because
we have no reserves it is vital
the chain of international aid is
not broken,” he added.

Albanians, isolated from the
outside world during four
decades of Stalinist Rule by the
late dictator Enver Hoxha, last
year forced his successor,
Ramiz Alia, to accept a multi-
party system and frec polls.

But the situation in the
countryside, where nearly half
w'l workforece is em.
p , remains chaotic, wit
production levels well below
normal. .

Official figures show overall
farm output was 55 per cent
down in first-half 1991 from
the ycar-ago period. Grain was
down 60 per cent, maize 50
per cent and tobacco — the
main export earner — by 80
per cent.

Food s have played
a4 major part in prompting
g;llll_.rﬂl u:'mtlbamm to flee

country year.

Hesilant attempts to m‘n
tise the Mrymlmwu to
near anarchy in places, with
farmers unwilling to wait for

government permission to

' the number of
million tons of ofl this year, of |

MOSCOW, Nov 18 The

world's richest nations sent
finance officials

before, them we will be pulting
up a barrier o food

that will be very difficult to
overcome,” he was ns

saying by the news
agency.

creditors, lhl‘llﬂ'

by the of the Sovict
Unien being declared
bankrupt, have been

back funds untfl they get re-

E United Staics says it

will not announce a new agri-
cultural eredit package without

that loans
with US government-bac

credits can be id.

I has also billions
of Dollars in export credits for
similar reasons, and French
bankers say they will not fi-
nanct a Franco-Sovict ofl-for-
food swap without guaranices

Scnior Soviet officials say
thcy cxpect the G-7 — the
United Siates, Japan,
Germany, France, Britain, laly
and Canada — to come to the
rescuc

lenders and rajsed the nsuc

at A I mecting
in Parts. But US Treasury
Under David Mulford
sajd last week there was ne
agroement on fresh aid.
The re » have agreed o

shoulder the Soviet foreign
debt “jointly and severally” and
service 1t threugh the Soviel
bank for Foreign Economic
Allairs or ils successor.

But that agreement has
been cast in doubt by
Azerbaijant and Turkmenian
statements refusing to y
any share of the Soviet debt.
Scrious gquestions remain over
debt repayment mechanisms,

Russia, the Ukraine,
Byclorussia and Kazakhstan,
the four most powerful re-

publics, have rojected respon

sibility for a
loans ncgotiated without their

approval.

They are ready to take on a

share of the debt. Dul it s not |
clear how it will be divided or
if the exisiing ccntral debt

The G-7 held talks last  gervicing body,
month with the 12 republican any rolc to play. i e
» A e L .

Illegal workers deportion rises in
TOKYO, Nov 18: Japan de- | and Thais. ~ Of the 3,087 women de-
ported an number
of Hlicgal fore workers In
the first hall of this year, with

Iranians

Justice said, report Reuter.
In a report issued on

Sunday, the ministry said

| Japan deported 12,2656 such

workers in the period, an in-
crease of 31.7 per cent over
the same period in 1989.

The number in the first hall
of 1990 was 23, 100, but it was
an unusual because many

voluntecred for de.

ahecad of a new labour

that increascd penaltics

for employers using illcgal
workers

in 1991, Korcans topped
the list with 4,221, an in-
crease of 27.4 per cent over
1990, Iranfans were sccond
with 2,225, an increase of 470
per cont, followed by Filipinos,

Nearly hall the deportied
men worked in the construc-
tion industry and 35 per ccnt
were in manufacturing.

India devalues
Rupee

BOMBAY, Nov 18: The
Reserve Bank of India today
announced a downward revi-
sion of the Rupec by 1.20 per
cent in relation to the Pound
Sterling, making the DBritish
unit costlier by [ilty-six paise,
reports PTI.

The new middle rate now
works out to Rupees 46.55 per
Sterling as against Rupces

45.99 previously.
The new selling and buying
rates for spot delivery are

2.1428 and 2.1536 Sterling
per Rupees 100, correspond-
ing to Rupces 46.66 and 46.44

per Sterling respectively.

Lankan economy

COLOMBO, Nov I8 : Sri
Lanka's average annual cco-
nomic will be 5.8 per
cent during 1991-95, against
3.4 per cent jn Lhe previous
five-year period, a government

report says, s Reuler.
“"Growth (Gross Domestic

Product) projections made so

far indicate an average rate of

rn.h of around 5.8 per cent
ring the next five years,” the

Public Investment Pro

(PIP) for 1991-95, relcased

last week, said.

The PIP, presented by the
Finance Ministry, Explains the
government’'s overall strategy,

icies and programmes for a

-year period. A copy of the
PIP was obtained by Reuter.

Vermont economists sce
GDP growth at five per cent
this year.

. Sri Lanka's economy has
been racked by Tamil scpa-
ratist violence in the north and

_

WASHINGTON, Nov '18:
President Bush would vecto
legislation setting mandatory
limits on consumer credit card
interest rates but he does want
long—term rates and credit
card rates to come down,
Housing and Urban
Dﬂelnp::nt Secretary Jack
Kemp Satu " rts
Reuter " e

. Interviewed on CNN's Evans
and Novak, Kemp said Bush
would refuse to into law
legislation that passed the
Senate to limft the amount
that banks could charge on
credit-cards to 14 per cent
down from the current na-
tional average of 18.9 per cent.
The interest rate provisions
were added by Senator Alfonse
D'Amato, a New York
Republican, and others to leg-
islation rtlnrl:ﬂng the banking
system which is still in
in the Senate. prey
He would veto the D'Amato
Bill, veto an attempt to restrict
the supply ‘of credit to credit
card 1ses, Kemp said.

White House spokesman.

Marlin Fitzwater had said Bush

strongly opposed setting a in-
terest rate cefling in law, but

Most Asian currencies gain moderately against US

HONG KONG, Nov 18: Most
currencies in the Asta-Pacific
region gained against the

for a second consecutive
week, though most gaincrs—
and losers— moved only mod-
erately, reports AFP.

Only the South Korean Won,
Indonesian Rupiah and

_Philippine Peso finished lower,

while the Australian, New
Zealand, Singapore, Hong
Korig and Taiwan Dollars all
gained ground against the
Greenback, as did the
Japanese Yen, Malaysian
and the Thai Baht.
"JAPANESE YEN: The
‘Japanese Yen appreciated
modetately to close the week
0.46 Yen higher (from the
' ing ‘s 130.23 Yen
at 120.77 Yen to the
Dollar on the Tokyo foreign

cast since 1983, Dillion of
Rupees worth of property have
been destroyed in the fighting.

The PIP said growth last
year, at 6.2 per cent, was
guoted satisfactory compared
with the three previous years.

Last year's high growth was
attributed to an improved po-
litical climate in the South ol
the island— where security
forces crushed a three-year-
old leftwing revolt— good
weather that helped agricul-
ture, a buoyant private scctor
and more tourist arrivals.

The report said more pri-
vate foreign capital should be
attracted because foreign aid
was increasingly diflicult to

get.
But it noted the assessment
by the international business
community of the impact of
the war on the economy re-
mained unfavourable.
"This underlines the need

ported, 52.9 per cent worked
as hostesses, with a further 20
per cent working in restau-
rants and othcr places of en-
tertainment.

Severe labour sho in
Japan' mean many ¢ TS
arc eager to lake on
workers despitc the penaltics.

Many workers say authort-
ties turn a blind cye 1o the
problem becausc many facto-
ries would close without the

newspaper quoled
Justice Minister Takashi
Tawara as his ministry
did not have enough man-
power to deal with the
increasing number of

forcigners entering Japan.

today

to grow by 5.8 pc

for a strong promotional cam-
paign to correct the political
image of the country, and to
convince the prospective in-
vestors that their investments
iri, Sri Lanka will be sale,” the
report said.

Government expenditure,
according to the report, would
be 114.2 billlon Rupees in
1996 against 78.0 billion in
1991.

Revenue has been targcted
at 125.8 billlon Rupees and
74.2 billion Rupees in the
same year. -

The report said 43,000
workers retired last year un-

|
der a scheme to reduce the

size of the public service.

A sum of 632.4 million
Rupecs was also raised [rom
the sale of eight state-owned
companics to the public.

The report said another 40
state companies would be pri-
vatised.

his statement Friday did not
include a threat to veto the
legislation should it pass

Congress. ‘
Ke said Congress . pro-
posals mandatory interest

rate ceilings were responsible
for the drop in the stock mar-
ket Friday, not Bush's request
carlier in the weck that banks
volun cut the rates.

The Dow Jones Share index
ended down 120.31 points on
Friday at 2,943.20.

Look, the President was ex-

sing the wish and the

pe that interest rates would
come down on credit cards.
That's a far cry from the cap
on credit card interest rates
that was passed, Kemp said.

Some democrats

S::?reu have urged the credit
interest rate provision by
removed from the banking bill
due to implications it may have
for the economy in gencral.
Philip Corwin of the
American Bankers Associalion
sald in an intcrvicew on CNS
newsmaker Saturday that {f
Congress scis a limit on the
rate bank may charge, only

the wealthy will qualify for
credit cards. -

in.

ush to veto credit-card bill

He predicted banks will
still offer credit cards, but they
will be morc sclective in their
customers, [ees to merchants
will rise, terms will be stiffer,
and bank prolfits will fall.

Another report adds: US
Treasury Sccretary Nicholas
Brady on Sunday blamed Wall
Street's 120-point drop on
Friday on the Scnale's passage
of a bill limiting credit-card in-
terest, but predicted it would |
never become law. -

“This is wacky, scnselcss
legislation. | think the market
understands that”, he said in a
television interview on NBC's
"meet the press.” ’

Brady, asked how he cx-
pected the market to react on
Monday, said: "it will be mea-

_lurud."

“We're in a recovery thal's
slower than we want it to be.
The President is very con-
cerned about it. What we need
now is a growth programme
enacted by Congress,” he said.

"We're coming out of a re-
cession. Don't worry about it",
"It always looks dark at the
boltom of a recession,” Brady
addcd.

Shopkeepers brought qut a procession in the city on Monday opposing anti-smuggling drive
against their shops. They demanded launching the drive at entry points.

-Japan_l Hyundai founder - Pakistan to combat
financial malpractice

refuses to pay
penalty taxes

SEOUL (South Korea), Nov
18 : The lamily of the
glant llyundal conglomcrate
refused Monday to pay a
record 184 million Dollars tax
claim, sclting the stage for a

complex legal battle over ils
alleged fllegal stock trading

reports AP
Chung Ju-Yung, 78,

Mnr-lrl.:l;;lrnun ol Korca's
sccond - business group,
called the penalty levied
against him, nine family mem-
bers and several Hyundad sub-
sidiarics “unreasonable.”

e said liyundai eouldn’t al-
ford the penalty and would ap-
peal the decision to the

National Tax sitration and
the Board of Audit and
Inspection.

The move represents a rare
rift in the normally close rela-
tions between the government
and busincss magnales as
President Roh Tac-Wod's con-
scrvative ruling party looks to-
ward presidential and parlia-
menlary clections in 1992,

The Office and National Tax
Administration issued an order
November | for the back taxces,
claiming Chung and nine fam-
ily members illegally traded
sharcs in 1lyundai subsidiarics
to cvade inheritance and de-
nations taxes. Hyundai was
ordcred Lo pay the taxes by the
end ol November.,

Chung, one of the most in-
MMuential busincssmen in Korea,
said his group pays Laxes and
"never iried to evade taxes in-
tentionally.” lle said his family
had paid 35 million Dollars in
inheritance and donation taxes
on trading the stock in ques-
tion.

"We regret that we cannot

pay the taxes since llyundaf's

(financial) situation is too bad,”
Chung said. Chung said his

group-cannol raisc funds in the
sluggish South Korean securi-

tics markct.

Alter -the news conlference,
Hyundai public relations offi-
cials hurriedly telephoned
ncws offices to say Chung did
not meam to indicate the com-
pany faced bankruptcy or seri-
ous [inancial trouble.

The Hyundai Group in-
cludes 42 separate companics
which had sales last year of 30
billion Dollar. Hyundai is a
worldwide empire 'that manu-
facturgs cars, ships, compuiers
and has numecrous construc-
tion projects.

Chung has broken ranks
with the South Korean busi-
ncss leadership by raising his
voice against the government's
cconomic policies and inst
politicians themselves. He

ublicly opposed a multi-bil-
fon-Dollar high-speed railway
project promoted by President
Roh Tae-Wod, saying it was in-

; eflicient and expensive. He has

also said "There are no trust-
worthy politicians.”

- Chung refused to comment
on the suggestion that his
group was being punished for

his criticisms against politi-
clans. ; ;

.Sibghatullah,

KARACHI, Nov 18;
Pakistan's central bank said #t
planned to check Mnancial
malpractice in the country
which has been jolted by a
multi-million Dellar scandal
involving cooperative institu-
tions, reports Reuter. :

“"We will regulate rules and
introduce discipline in the f-
nancial Institutions,” said
Exccutive
Director of the State Bank of
Pakistan (SBP).

New rules would be imple-
mented within three moaths
aller talks with 74 non-bank
financial institutions in the
country.

‘It will safeguard the inter-
est of deposilors.” he said.

lie did not mention Lthe co-
operalives scandal which has
pul the government on the de-
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— Star photo

[ensive because a number of

ruling party figures were con-
nectied with institutions which

collapsed carlfer this owing

millions of Dollars to mostly

small deposilors.

Sibghatullah lold reporters
the central bank wanted to

the institutions f[inan-
cially sound, viable and on the

right track.
Japan considers
aid to E. Europe

TOKYO, Nov 18: Japan, fol-
lowing requests by
Washington, has started con-
sidcring investments and loans
to Eastern Europe, a Mi
of International Trade and
Industry (MIT]) official said,
reports Reuler.

US-EC farm trade pact
likely by weekend

PARIS, Nov |B : An accord
on farm (rade between the
Europcan Community (EC) and
the United States, aimed at re-
launching stalled world tradeg
talks, could be rcady by the
end of next week, EC
Commission President Jacques
Dclors said on Sunday, reports
Reuter:

‘I hope by the end of next
week we will have concluded
the terms ol an accord with
US President Bush,” Delors
told a news conference he gave
jointly with Canadian Prime
Minister Brian Mulroney.

Speaking aller a mecting
that Mulroncy described as
"constructive,” Dclors said it
was important Canada shared
in any accord — but once the
EC and the US had reached
agreement.,

“The United States and the
community arc the giants of
subsidics — the prerequisite
(for progress). is agreement
with the United States,” Delors
said.

Talks last weckend between
the US and EC, which domi-
nate world agricultural mar-
kelts with subsidised exports,
‘offered the [irst signs that
trade negoliations known as
the Uruguay Round could be
saved,

The ncgotiations, held un-
der the auspices of the General
Agrcement on Tarilfs and
Trade [GATT), collapsed last
December in a dispute ower
how [ar, from what date and
over how long a period the
farm subsidics should be cut.

Iraq-Turkey pipeline |

in good shape

BAGHDAD, Nov 18: The
pipeline linking Iraq and
Turkey is in good condition
despite some Gull War damage
and could pump oil again "at
the flick of the switch”, the
Baghdad Representative ol the
firm that helped build it said
on Sunday, reports Reuter.

llhan Ildeniz, and enginecer
with the Istanbul-based Tekfen
Construction Company, said
some pumping stations had
been damaged in the conflict
but the pipeline was in good
repair,

lideniz said the Iraqi gov-
ernment had asked his ‘com-
pany to bocome involved in re-
pair work to its vital oil indus-
try but said such contracts
were hindered by United

Nations trade sanctions and

Iraq's frozen forcign assets,

Asked how long it might
take to get the industry back
to where it was before the Gulf
conllict, he said, "perhaps [ive
ycars.” . °

Ildeniz
published reports saying

dismissed recent
the

twin pipeline was filled with .

sludge and would take months
to clean before it could trans-
port crude, "it is fine,” he told
Rcuter in an interview.,

Iragi Oil Minister Usama Al-
Hitli also rejected such rcports
as bascless in an interview
wilh Reuter last weck.

The reports said the
Turkish government had told
Irag's Ambassador there that
the pipcline was clogged with
residue®

Turkey closed the pipeline
shortly aflter Iraq invaded
Kuwail in August last year and
backed the US-led coalition

. which drove the occupation

army [rom the emirate.

It has been closed-ever since
‘but could be reopened il |
acccpted UN Security Cnunr:ﬂ
resolution 706 allowing
Baghdad to sell up to 1.6 bil-
lion Dollars worth of crude to
pay for war rcparations and
esscntial imports such as food
and medicine.

Baghdad rejects the resolu-
tion as gross interference and
an impractical way to sell oil.

exchange market.
Investors refrained from
active trading in the absencde of

encouraging news, decalers

AUSTRALIAN DOLLAR:
The Australian Dollar finished
the week slightly firmer after
trading in a narrow range,
dealers sald here Friday. The
currency ended at 78.50 U S
cents compared with the pre-
vious week's close of 78.48 US
cents, ;

Dealers said trading stayed
between 78.30 and 78.80, with
little commercial or offshore
interest. '

‘The trade-weighted index
finished at 59.0 points, com-
pnre: with 50.1 the previous
week. :

| against the US currency

at an
exc rate of 1.6745 hcre
Friday against last week's level
of 1.6820. The local currency
was also firmer against the
Pound, the Yen, the Malaysian
Ringgit and the Hong Kong
Dollar.

The OCBC bank's trade-
weighted index for the
Singapore Dollar stood at
135.68, up from last weck's
135.64. The index is calcu-
lated against the currencies of
Singapore's top 2 trade part-
ners.

TAIWAN DOLLAR: The
Taiwan currency continued its
upwiird trend to close Friday at
25.92 to the US Dollar, up
19.65 Taiwan cents from the
previous week's finish of
26.1 1665.

After opening Monday at

26.058 , the local unit steadily
picked up momentum and hit
a lwo-year high /ol 26.9 on
Thursday as a result of broad
differentials 'fn interest rates
betwcen Taiwan and the
United States.

SOUTH KOREAN WON: The
South Korean Won closed
marginally weaker at 752.50
against the Dellar Friday, down
from 52.30 a week gkarlicr.
Dealers said the Dollar was ex-
pected to rise in Seoul this
ru:k as dl:;ﬂl‘id was increas-
ng lo pay lor imports.

I:I'Oﬁ] KONG DOLLAR: The
Hong Kong Dollar finished the
week at 7.75856-7.7595 to the
US unit, stronger than the

previous week's close of

7.7625-7.7638,
11'!!.- Hong Hn_ng currency

has been pegged at around
7.80 to the American currency
since 1983. The cllective e¢x-
change rate stood Friday at
111.3 against 111.3 a wgek
carlier.

INDONESIAN RUPIAH: The
Indonesian currency finished
the weck at 1,981 to the
Dollar Friday, weaker than the
previous week's close of 1,979,
it began trading at 1,980 on
Monday and lest a furfher
point through the week.

. MALAYSIAN RINGGIT:
The Malaysian Ringgit ended
the week a shade higher at
2.7415 to the Dollar against
2.7435 last week in tight-
ranged and listless trading,
dealers said. '

“The Ringgit: was driftin
along with a rather stab
Dollar trend overseas, and the

0.5 percen point cut by
the Bank of Tokyo in Japan's
discount rate to five per cent
appcarced to have minimal ef-
fects here,” said one local
dcalers,

The Ringgit was generally
traded between 2.7380 and
2.7420 this week, dealers said.

NEW ZEALAND DOLLAR:
The New Zealand Dollar closed
Friday at 56.22 US cents, up
almost half a cent on the pre-
vious week's close of 55.B0.

Dealers said they expected
the Kiwi to consolidate around
current levels in the short
term but were divided on s
likely direction over the next
month. "The Kiwi made a briefl
try at breaking through the
56,30 cents level but then
drifted back to around 56.20
cents,” one trader said,

Dollar

|

[ |

Anti-smuggling
steps with trade
bodies sought
Star ic Report

Bangladesh Elcctrical
Association (BEA) in a state-
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New Chairman
of ASCOBIPS

M Shariful Islam, Acting
Chairman ol Shippers’ Counecil

The eclection was held at
the tenth meeting of
ASCOBIPS in the Sri

capital Colombo on r
8 with the oulgoing Chairman
W.T. Ellawalla in Chair.
Ellawalla is the Chairman of Sri
Lankan Shippers Council, ac-

cording to a delayed message
received in Dhaka Monday.

M E [l Mahrool,' State
Minister for Ports and
Shipping of Sri Lanka was the
chicl guest on the occasfon.
Representatives of the mem-
bers of shippers councils of all
the four countries also at-
tended the mecting. :

Shariful Islam, in his
spcech, stressed the need for
close coopcration between
shippers councils in the
ASCOBIPS region to protect
their inlerests.

Privatisation
policies reviewed

The first meeting of the

- Inter-Ministerial Committee

on Privatisation (ICOP) high-

- lighted the government policy

on privatisalion to foster the
growth of market economy’
with private sector playing the

| fole of cutting-edge in the
. process, reports BSS,

The meeting held in city
Sunday with its Chairman
principal finance secretary
Khorshed Alam in the chair
was also attended by secre-
taries of textile, commerce,

| jute, law and works ministries,
. Member

of Planning
Commission, Executive
Chairman of Board of

Investment and Additional

| Secretary of Industry Ministry.

The meeting referred to
the wide-ranging privatisation
taking place around the world
and emphasised the need for
taking a close appraisal of the
situation.

The commiltee reviewed
and evaluated the past policies
ol privatisation. It also took u
and discussed privatisation
shares held by the government
in various en .

ICOP will be assigned to
evaluate proposals of privatisa-
tion from wvarious ministries
and make reccommendations to
ECNEC for final decision. The
concerned ministries would
implement the deeision of
ECNEC while ICOP will moni-

tor the progress and perfor-
mance.,

The committee requested
the concerned ministries to
present their past policies of
privatisation, evaluate their
privatisatjon policy and make
recommendations at’ the next

meeting ol ICOP,



