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China predicts
10 pc rise in gold
output of 91

Nov 185 :

the central bank disclosed in

April last year it had gold -re-

serves of 12.67 million troy

ounces.

The newspaper said a

new gold deposit found in
province in eastern

China would help keep gold

production rising.

Dollar en
e enas lower
Dollar closed lower after a

confusing day that started with

a surprise leap in US wholesale
prices, reports

not the early peak. "|
don’t it's a good number,
not for the Dollar "said

Bill Bertha of Mellon Bank.
Economists had forecast a rise

of 0.1 per cent in producer

The Dollar ended at
1.6330/40 Marks and

120.83/93 Yen, eonzu‘d to
tll.:m.fﬂ'? and 120.58/96 at
John Lyman, Senior
usiomer Dealer at the Bank of
said bonds were hit
FOREX market. "|
foreign exchange looked

Aan aberration
clse.” Bonds fe
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SEOUL

: US Secretary of State James Baker

gestures during a joint ministerial press conference on
November 14 at the conclusion of the. Asia-Pacific
Economic Cooperation (APEC) Forum. Baker noted that
the APEC ministers' statement on the Uruguay Round of
global trade talks declare the conclusion of the talks to be
“the most critical economic issue facing the international

community.”

—AFP/UNB photo

Regional trade blocks

challenge GATT

LONDON, Nov 15:. Emergi

regional economic blocks hlz
up the economic chal-
enges of recent worldwide
political upheaval and are over-
taking GATT talks with their
rapid responsc to problems a
leading U 8 academic said, re-
poris Reuter.

New regional economic
should be seen as

ing blocks to trade rather
than stumbling blocks said
Robert Lawaence Trade and
investment Professor at

Harvard University.

Presenting his prizewinning
paper at the Amex Bank
Reviews Lawrence said the
General Agreement on Tarills
and Trade (GATT) and the
Uruguay Round were
down, limited to trade and
services and addressing a
decade- old scenario.

Regions like Latin America
had moved to organise groups
with pragmatic polices aimed
at international competition
and lowering trade barriers to
attract investment.

This revolution is real and
their commitment is great,”
said Lawrence who is also a
member, of the Advisory

Committee of the Institute for
international Economics. Many
of these countries have paid up
front with liberalised trade
policies.

~ The issue is to make this
change permanent. Com-
mitment and credibility is the
essence of what the news
regional block agreements are
about. Countries assume obli-
gations doing that, they pro-
vide benefits to all who trade
with them he said.

This sort of internal trans-
lormation is [undamentally
different from the trade lber-
alisation pelicies of the 1960s,
dependent on protectionism
which is why they failed.

The regional block forma-
tion of the 1990s is not a re-
peat of the 1930s, Lawrence
noted, saying the new blocks
would lead to decper inlcgra-
tion of world trade rather than
the construction of regional
fortresses.

But he emphasised that
GATT was still essential to
provide, disciplinc and combat
sublle protectionist measures
seen In anti- dumping laws in
Europe and voluntary restraint
arrangements in the US,

Consumer price inflation

declines in OECD

PARIS, Nov 15: Consumer
inflation continued a
slow decline in the 24 mem-
ber countrics of the
Organization for Economic
fon and Development
(OECD) in September showing
A year on - year rise of 5.5 per
eent alter 5-9 per ¢éent in
August the OECD said
Thursday, reports AFP.
Excluding high - inflation
Turkey thec September in-
eréase was 3.9 per cent.
However on a monthly basis
prices were up by 0.6 per cent
in September a smaller

‘increase of 0.4 per cent in

states

last year by
the Gulf crisis had now
dropped out of the calculation
but noted that the year- on-
year September price change
was unusually low, reflection
lower prices after the threat to
ofl supplies abated. .

The OECD said consumer
prices excluding food and en-
mmm ol underlying
i n in the OECD area,
remained unchanged from
August at 4.3 per cent, down

by 9.75 percentage point com--

pared with September 1990.

' Prices for the seven major
OECD countries (the Group of
Seven) rose by an average of
0.3 per cent in September and
were up by 3.6 per cent over
12 months.

For individual members of
the group the changes were
United States 0.4 pc and 3.4
pc, Japan 0.2 pc and 2.7 pe,
Germany 0.2 pc and 3.9 pc,

France 0.2 pc and 2.6, ltaly 0.4

pc and 6.2 pc, Britain 0.4 pc
and 4.1 pc, and Canada - 02.2
pc and 5.4 pc.

Greece and Turkey
recorded the highest monthly
price increases in the OECD

area in Septembes

Kuwait claims

KUWAIT, Nov 15 : Kuwaiti
officials and bankers insist the
super-rich emirate will be able
to preserve the bulk of its
massive foreign investments

:;plle reconstruction costs
war bills, reports Reuter.
independent Kuwalti

economists and some Western
analysts resident in the emi-
rale are not so sure. The ques-
tion is also crucial for Kuwait's
“fund for future generations”
built up by decades of judicious
investment of surplus ofl rev-
enues.

Companies like Daimler-
Behz AG and British Petroleum
.could see their shares af-

by a sell-off of major

: the eight months since

aiﬁiity to

the emirate is estimated (o
have spent some 35 billion
Dollars ‘on reconstruction, re-
payment ol war costs and
other government expendi-
ture.
Kuwait has mainly covered
its costs with about 25 billion
Dollars of liquid asset — such
as bank deposits, bonds and
equities h:IIoln trading portfo-
lios — Gulf bankers say.

Income [rom overseas in-
vestments provided about five
billion Dellars. Kuwait bor-
rowed another five billion
Dollars on international mar-
kets, having no difficulty rais-
ing the cash. It may Eorm
more next :

“*In the ::m of next

preserve

the cnd of the Iragi invasion, .

Chh:ll continues
prison-made
exports to US

BEWING, Nov 18 : China
continues (o export goods
inmates o the

despite (ts
pledge to stop, a human rights
group sald in a report released
. reports AP

The New York-based Asia
atch urged US Secretary of
State James A Daker 1o press
for the release of Chinese po-
Mtical prisoners during his
three-day visit to Beljing that

hhtfh.urd:rprn-uth

ok

policies.
. Asia Waich said Baker was

expected 0 negotiate with the
Chinese on a memorandum of
undersianding on prison ex-
ports.

Reports that China is ex-
perting prison- made goods
worsened already
strained US-China tes.

It is now more rtant
than ever that the US offlicials
insist on access v every labour
reform camp which they sus-
pect is producing goods for
expori to the Uniled States, f
US law is to be enforced,” the
Asia Watch s

US law the importa-
tion of goods made by prison

labourers.

The rztdctnlhd the ex-
ports of large prison en-
terprises in two provinces thai
earned China millions of
D v o

C
ur“t o .i-holy

xport , .
upod'l rl:'ld“:"ll Pl’im"lﬂll lll“:E
rized any prison enterprise to
export goods.

Bread price
rises 6-fold

in Moscow

MOSCOW, Nov 15: Prices of
superior quality bread rose six
fold in Moscow on Wednesday,
but rs at city bakeries
reacted calmly te the news,
reports Reuter,

City Gavril Popov an-
nounced t three different
types of bread would now cost
3.60 Roubles compared to the
old price of 60 Kopecks. The
simplest type of black and
white bread will continue at
the old price of between 50
and 60 Kopecks.

The rises are in advance
measure before bread ra-
tioning cards are brought in at
the end of the r to cope
with growing fuﬂy:.w:

Russian President Boris
Yeltsin has staked his political
future on a swifl transition to a
markel economy. His radical
reform programme aims to
frec prices by January and pri-
vatise mosi state enterprises.

Many Muscovites, inter-
viewed at state bakery no 675
in central Moscow, said they
apc::nd of phasing out big
su ics on bread although it
is their staple food and widely
considered the last safeguard
against starvation.

Pointing to the sign dis-
played in most bakeries which
reds "bread is our wealth”, 45-
year-old architect Alexander
Sheryov said: "They always say
that but it costs a lot to make
bread and it makes sense to
start paying the right price for
it.”

US EXIM bank

{0 guarantee
100 pc of loans
for foreign sales

WASHINGTON, Nov 15: The
US government's Export-
Import Bank announced on
Wednesday that it will guaran-
tee 100 per cent of principal
and interest on loans made by
private banks to help sell US
industrial goods in other coun-
tries, reports AP.

Up to now, it guaranteed
100 per cent of principal but
private lenders had to take the

risk on at least half of one per- |

centage point of interest. For
example, if d loan was made at
10 per cent interest and the
borrower paid only 9.5 per
cent, the private bank could

‘suppliers of petroleum,
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ASEAN likely to set up FTA

KUALA LUMPUR, Nov 15:
The Assoctation of South- East
Asian Nations (ASEAN) is mak-
g another bid to integrate
the 's economies by set
ting up a Free Trade Arca
(FTA) convering all six mem-
bers, reports IPS.

Economics Minisiers from
Singapore, Indonesia, the
Fhllimn* Malaysia, Thafland
and nei have decided on a
16- year time [rame on the
FTA. by which time tarifls on
manufactured products are to
be reduced 1o five per cent or
lcss.

But Economic analysts in
the region are skeptical of the
FTA's success, peointing to the
faflure of the Preferential Tartifl
Arrangement (PTA) to encour-
age trade among the ASEAN
countries.

Speaking at the ASEAN
Economic Minister's meeting
here last month, Malaysian
Prime Minister Mahathir
Mohamad warned that “dismal”
economic cooperation within
ASEAN threatens Its survival as
a viable and relevant -
tion. "We seem to lack the peo-
litical courage nceded 1o move
ahead and implement coop-
cralive projects that will bene-
Mt us In the long term,
Mahathir said.

While the economies of all
six states are export - driven,
individual states’ ecxports o
thetr ASEAN com-

prise only about 10 per cent of
the total external trade of

The blame lies in the

Arraignm
NEW YORK, Nov 15: The ar-

raignment of BCCl on theft,
fraud and

tors agreed o conlinue talks
aimed at avoiding a stifl fine
against the bank, reports
Reuter.

"We have been in discus-
sions with Lhe district attor-
ney's office regarding a dispo-
sition of the criminal case and
we intend to continue discus-
sions over the next couple of
weeks,” said Kenneth Caruso, a
New York lawyer representing
liquidators [rom Britain,
Luxembourg and the Cayman
Islands.

The arraignments was de-
layed until November 27.

Caruso said that progress
had becn made al the talks but
he would give no specifics.

The arraignments of
Luxembourg-based Bank of
Credit and Commerce
international (BCCI) has been
delayed several times as no
lawyers have appeared to en-
ter a plea on behall of the
bank.

New York law provides
that a corporation can be
forced into a guilty pleca even
if it does not have a lawyer in

Soviet Union on brink of bankruptcy |

MOSCOW, Nov 15: The
Soviet Union is running out of
hard currency and its faflure to
repay foreign debt will lead to
bankruptcy and zero imports,
according to an authoritative
economic report published on
Thursday, reports Reuter.

The report, carried by the
Daily Nezavisismaya Gazcta,
said the country was five bil-
lion Dollars short of the seven
billion Deollars required to
meet foreign debt servicing
obligations in November and
December.

It warned of the dangers of
defaulting on the debt, which
totals 68 billion Dollars.

"Il this happens, the coun-.
‘try would be declared insol-

vent. We would not receive any
credits, not for food or in-
vestment,” the report by the
Moscow-based Centre for
Economic and Political
Research was quoted as saying.
"That means it would be
necessary to reduce imports
to zero,” said the think tank,
which is headed by Kremlin
Chief Economist Grigory
Y 3
Vneshekonombank,
Soviet Bank for

the
Foreign

not get the other 0.5 per cent | Economic Affairs, said this

from the US govérnment.

year the could become
clear. *t#ﬁt:ukm what our
future needs are — how much
we need to borrow — and if we
need to borrow,” Abdallah Al-
Gabandi, Managing Director of

the Kuwait Investment
said.
Foreign bankers and

economists are impressed by

_month it was conflident funds

and coconuts.

Four ASEAN members-
Singapore, Malaysia, Thatland
and Indonecsia- have success-
fully ventured into industrriali
sation and are moving into

heavy and high technology n-
dustrics

All six face stiff competition
from one another in tourism,
another major revenue earner
for the region.

This great similarity. in eco-
nomic make- wup Is why
although the FTA an im-
pressive list of about 13,000
items for which favoured status
is accorded, lew of them are
for the major products.

ASEAN was created 14
ycars ago esscnilially to bind
the nations collectively againsi
the threat of communism. The
Vietnam war was then pro-
ceeding at full steam and all
six states were facing com-
munist guerrilla insurgencies.

The Assoctation has largely
been political in nature but
their strong individual eco-
nomic performance has given
the impresston that it is also a
sturdy roonomic bloc. This im-
age is beecoming tattered.

At this week's mecting of
thelr economic ministers in
the Malaysian capital five of
Lthe six nations were rooting
for their own vision ol what 1s
good for Lthe group.

The divergence caused the
ministers to deliberate late
into the evening of their final
scasion and in the end decided
to a watcred- down ver-
sion of all five plans.

Besides the FTA proposed
by Thailand, there was the
East Asia Eronomic Group
(EAEC) proposed by Malaysia

as a way of mustering the

nt of BCCI

Due to this, a judge could
hit BCCI with a fine of as much
as 40 billlon Dollars, reprt-
senting twice the defendant’s
illegal gains. \

BCCl's operations were
scized by regulators in the

Lebanese ship
sinks in
Bosphorous
Strait

ANKARA, Nov 15 : Rescuers
were scarching the
Besphorous Strait-on Thursday
night after a Lebanese ship
carrying livestock sank lollow-
ing a collision with a

Philippine- lagged vessel, re-
ports Reuter.

Turkey's secmi-official
Anatollan news agency re-
ported the collision between
the 3,286-ion Rabunion-18
and the 64,747 ton Philippine-
flagged Madonna Lily, hap-
pened under the faith was no
world on casualtics. The crew
of the Madonna Lily was said to
be helping in the rescue oper-
ations.

ing

posfponed

» United States and more than

ASEAN states apd the newly
of

id-uuhlu’m
South Korea. Tatwan and Hong
Kong o form a formadable bloc

against the US ploneered
North American Free Trade
Arrangement (NAFTA) and the
-mg Europe market.

t the proposal has run in
to oppesition [rom within
ASEAN itsell, with majority not
Mnf in the mood to adopt a
conironiational pesition
against their main Western
trading partners.

The result s the strangu-
lated East Asian Economic
Caucus [EAEC) which has no
organisational structure nor
even a schedule of mectings.

Singapore has been push-
for “growth triangles”
within ASEAN, the creation of
cross-border industrial and
cconomic zones that jointly
exploit the assets of members
states. But ASEAN countrics
are loath to turn these trilai-
eral arrangements tnto full-

blown regional projects.

A Philippine proposal for an
ASEAN treaty of economic o

operation designed to model
ASEAN along the lines of the
European Community was also
rejected.

But it is not all bleak news
for ASEAN on tLhe economic
front. The group has been suc-
cessiul in speaking out with
ome voice on major interna-
tional trade and economic is-
SUCS.

it presenied a joint stand at
the Uruguay round of multilat-
eral talks on tm world
trade rules and its has joint
worked out trade benefils
the European Community,
Japan and other major

Y0 other countries in July
ption. The bank has
been accused of dealings with
lerrorists, drug dealers and
organised crime.

The liquidators are trying to
discourage prosecutors from
sceking a massive fine that
would diminish assets to be
divided victims.

"Any fines on BCCI
would come out of the pockets
of depositors who've already
been hurt,” Caruso said.
Imposing of a big fine would
be a "cruel twist of the knife,”
he said.

BCCI, s flounder Agha
Hassan Abedi and the bank's
former Chiel Operating Officer,
Swalch Naqvi, were indicted
in July on state charges of
fraud, thelt and money laun-

dering. |
Abedi and Nagvi are fugl-
tives, and under New York

stale law, individuals cannot be
forced into a plea i they are
absent, :

After BCCI was shut dowh
July, overseas courfs began
appointing liquidators to try
and protect the bank’'s assets
in the Uniled States and to
make sure the femaining

moncy is divided equitably.

to honour debt obligations
would be found to supplement
the two billlon Dollars which
Yavlinsky's group said was held
in a special hard cutrency re-
SCIve.

Nezavisimaya Gazeta pub-
lished the report three days
before a visit to Moscow by
Deputy Fiance Mindsters of the
Group of Seven (G-7) leading
industrialised nations,

$ 402 m ADB loan
for India, Indonesia

MANILA, Nov 15 : The Asian
Development Bank (ADDB) said
it had approved two loans to-
talling 402 million Dollars for
an oil project in India and a
plantation .project in
Indonesia, reports Reuter.

The Manila-based bank ap-
proved a 267 million Dollars
loan for India's Gandhar Ficld
Development Project. It has a
repayment period of 20 years,
including a four- year grace.

A 135 million Dollars loan
for Indonesia’'s tree crop sec-
tor project will have a term of
25 years and seven- year
grace, it said.

"The future is not rosy.”
said economist Saadoun Al-
Jassem, adding that at current
spending plans, ."within three
years, Kuwait would have with-
drawn all its forcign assets or
borrowed against them."

A Western economist based
in Kuwait said estimated the

'bill for the Gullf War at a little

less than 100 billion Doliars.

He estmated Kuwait will
have to draw 75 billion Dollars
by the end of 1993, wiping out
the bulk of its foreign invest-
ments.

Kuwaiti economists put the
pre-invasion value of those in-
vesiments at about 80 billion
Dollars, about 20 billion less
than foreign economists had
estimated.

==

i

Kuwait has already paid the
United States and other allies
almost 22 billion Dollars for
ending the Iraqi occupation.

A further two billion Dollars
were paid for capping the 732

~oil wells set ablaze during the

war.
Kuwait's rulers, facing a
traumatised and politically dis-
gruntled population after eight
months of Iraqi rule, have been
showering them with cash.

This has included consumer
handouts, back-pay and bail-
out plans for the troubles
banks. Reconstruction costs
are put at 20-30 billion Dollats.

aband! last week dia-
missed speculation that Kuwait
planned te sell some of its

The ncwspaper said the G-7
the United States, Germany,
Japan, France, Britain, ltaly
and Canada — had decided to
restructure the Soviet Union's
foreign debt and grant new
credits to avert calastrophe.

At said the group was ex-
pected to seck an agreement

from republics on recognising
the authority of Gosbank and

. Vneshekonombank in handling

new credits. :

US Treasury Under
Sccretary David Mulford said
this week that no new agree-
ment on Soviet aid measures
had been reached.

Explaining the Soviet lig-
uidity crisis. Yavlinsky's think
tank said there had been a un-
precedented f[low of deposits
out of Vneshekonombank ac-
counts in the accounts of
Vneshekonombank,” it said,
adding that in 1990 along.
hard currency reserves in
Vneshekonombank fell by al-
most 10 billon Dollars.

The report said oil exports
in 1991 of 50 million tonnes
were about halfl the previous
year's levels, and a fall in ofl
production of 10 to 15 per
cent had bot been accompa-
nied by a decline in domestic
consumption. '

foreign investments : economists doubtful

blue-chip assets such as the 14

. per cent stake in Daimler and

nine per cent in BP to finance
the reconstruction.

He said the focus of its
spending now was to rebuild
infrastructure especially in the
ofl industry. v '

Kuwait's bo needs
would depend more on the
level of its ofl production, now
standing at seme 328,000
Barrels Day (BPD). But ¢x-
pected to reach 400,000 by
the end of the year. This is in
additien to some 180,000 BPD

Officials say production was
not expected to approach the
pre-invasion levels of un-
der two milllon B until
1993.

Yeltsin's envoy
to visit Tokyo
to discuss aid

Japanese - Foreign
inistry offlicials

will also discuss Japan's
recent offer of 2.5 billion
Dollars in emergency aid for
the Soviet Union and a dispute
over a cluster of north Pacific
islands, claimed by Tokye but
controlled by the Russian
Federation.
“Although it's not on the of
ficial agenda, we expect that a
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The re ; uniden-
tified Western visitors who had
mmmuy r:tunmdd from North

'S lo
Beijing, the m
for ravellers to Korea.

The rt said
North ns hﬂrﬁm

frequency. |
“The North Korean econ-
omy is on the verge of col-
lapse,” one Westerner said” "It
is in its worse ever food crisis.”
- The Westerners said one
North Korcan family of four
fled to the Chinese border city
of tumen seeking food earlier
this year and they killed them-
sclves when Chines authorities
ordered them to return home.
The Korean peninsula was
divided in 1945 into the
Communist North and pro-
Wesl South and the border

. between them remains tightly

sealed, North Korea is the.
most isolated of the remaining
Communist nations, which in-
clude China, Vietnam and
Cuba,

FDA plaps,
speedy drug

‘approval process

WASHINGTON, Novi5: The -
Food and Drug Administration
plans to implement the most,
sweeping changes in 30 years
to speed the process for ap-
proving new drugs, a source at
the Department of Health and
Human Services said Friday,
reports AP.

The plans, to be announced

"Monday, include an acceler-

ated approval for
drugs to treat life-

ilinesses and use of private
coniractors Lo review -
tions lor some kinds : new
drug:. said the source, who
spoke wnly on condition that

. he not be identified.

The plans were reported in
Friday's editions of The
Washington Post and the Los

other industrialized
the source said. ’

The purpose would be to
fdentify other countries that
the FDA believes have adequate
drug review procedures, and
to allow their decisions
stand here.

The steps are intended to
free FDA staffers to concen-

ll‘lhinlhlmtw

' new therapies.



