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Poor aid utilisation|
is major hurdle
to development

Poor aid utilisation or ab-
sorption capacity, not aid fa-
tigued international climate,
remains the major constraint

to development in Bangladesh.

The two key multilateral
devclopment banks — the
Asian Development Bank (ADI3)
and the World Bank (WB) —
have still over threce billion US
dollars as committed aid funds
to Bangladesh. The country has
not be¢n able to utilise the aid
because of its acute shortage of
local currency. as matching
Taka resources, poor imple-
mentation capacity, procure-
ment delays and other proce-
dural dclays.

The project aid pipeline has
thercfore becn bulging. The
amount in the pipeline
(including all kinds of aid —
project, sector credit or pro-

me and food) stands now
at over five billion dollars.

The concerned ADD officials
at the Bank's headquarters told
me in late October in Manila
that "poor aid utilisation™ per-
formance particularly in arcas
of devclopment projects was a
matter ol concern. Had the
utilisation of aid been more ef-
fective _and speedier,
Bangladesh's economic per-
formance would have been
better and prospects for avail-
ability of fresh funds from the
Bank would have been
brighter, they obscrved.

As a member of the 13-
member ADB Press Study

By Moazzem Hossain

Team 1991, [ had the oppor-
tunity to review the Bank's op-
erational activities in
Bangladesh and to discuss ma-
jor development issues in the
Asia Pacific region with the
ADB officials in Manila.

The discussions with the
Executive Director and other
senior Bank officials connected
with ADB's operations in
Bangladesh and some other
South Asian officials made it
amply clear that the. low sav-
ings and investment perfor-
mances were the major hur-
dles to Dhaka's graduation onto
higher stages of economic
growth. The (fast growing
South East Asian countrics
have all opened up their
economies, dismantled bu-
reaucralic ~ controls, and
achicved commendable suc-
cess in making good use of
available investable resources
and promoting human re-
sourcces and entreprencurial
devclopment, the concerned
ADB oflicials said. But the situ-
ation in Bangladcsh still re-

mains largcly unchanged, they
noted

Replying to a question on
ncxt replenishment of ADB's
concessional resources under
Asian Development Funds
(ADF) which has been the sole
source of ADB assistance to
Ban h, the senfor ADB of-
ﬂclnﬁducj:.l that the next round
of ncgotiations for three-year
ADF-V] funds, to be operational

__DHAKA MONDAY NOVEMBER 4, 1991

in 1992, would be held in

December this year.
The Bank has earlicr set the
target of ADF-VI replenish-

ment at the level of 7.5 billion

US dollars compared to 3.8
billion dollar ADF-V. The
higher target for ADF-VI
resources is be.ause of new
major claimants like China to
its funds, the ADB officials cx-
plained.

Reviewing the prospects for
ADF-VI] replenishments at the
projected level, the ADB ofli-

admitted that the inter-
national aid climate icu-
larly for official development
lunds was not as good as be-
fore. However, the prospects
for ADF-VI replenishment
should not affect aid flows to
Bangladesh for the immediate
future, they said.

Total ADB commitments to
Bangladesh from 19073 to
Scptember 1991 stood at
3.1777 billion dollars.
Disbursements during the
same totalled 1.310 bil-
lion dollars.

Poor aid utilisation remains
also a drag on the national ex-
chequer. Because, the country
has to bear the service
for the committed ADF re-
sources, irrespective of their
utilisation, from the time the
specific loan agreements be-
come eflective.

The aid absorption at low
levels has not been

See Page 12 Col. ]
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elopment Minister Mrs Lynda Chalker called on Prime Minister
Begum Khaleda Zia at her office Sunday. .
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Enclave people fear violence, move to safer places

RANGPUR, Nov 3 : The

' leader of the Indian extremist

Bharatiya Janata Party (BJP) LK
Advani and leaders of other
indian political parties have
begun mobilising su in
tmﬂmﬂmmﬂ-

corridor to

bandh (general strike) has
been called by the BJP in
Mckhliganj, Dhaperhat and the
Tinbigha corridor from dawn

to dusk tomorrow (Monday).
Reports from across Lhe
border said that the Advani-led
Emp of fundamentalists was
iding meeting in different
close to the enclaves of

and Angorpota in a

From Our Correspondent
bid to draw public support
against the transfer.

Since last Wed ve-
hement demonstrations were
being held round the clock
and Thursday a procession
of about 100 trucks on the
Dhaperhat-Mekhligan] road
passed close to the enclaves
chanting slogans against the
translfer.

Activists of Komol Guha's
Forward Bloc have launched a
scparale anti-Tinbigha transfer
movement which is continuing
over the past few weeks.

These continuous agitations
have rendered over 20,000 in-
habitants of the and
Angarpota enclaves virtual
captives as they cannot move

BJP calls 'bandh' in Mekhliganj

to the mainland Lo
collect reltefl and other essen-

Meanwhile, villagers from
Munshipara near the enclaves
have started moving out of
their houses to safer places
because of fears of an outbreak
of an outbreak of violence
along the border during the
transfer of the Tinbigha corri-
dor (o Bangladesh 1in
December which Indian ex-
tremisits were now out to re-
sist with all thetr might and to
shed their last drop of blood in

80.
Meanwhile, a DBSS report

says, the West Bengal govern-
ment is prepared to meet any

See Page 12 Col. 2

The root cause of the crisis
in the northern districts is the
randem river erosion.
Hundreds of thousands of pco-

le have been rendered
less and destitute  be-
cause of erosion by the :
Jamuna, Teesta and other
rivers and their tributaries.

The "hot spots’ in the

district Nachali and
Alambidhitor under
Gangachara upazila were prob-
ably the worst allected arcas
noticed by this correspondent
during his last weck's visit to
the northern part of the coun-

The Teesta, divided into
two paris al Potmari Point
above Naohali, erndcd 1
three miles during the last

By Moinuddin Naser

three years rendering about
5444 families under
Alambidhitor and 4300 fami-
lies under Nachali homeless.
Most of the families In
these two unions are now liv-
ing on the embankment from

thers' homesteads due to the
unruly Teestla.

According to local adminis-
tration sources, the Tecsta i1s
gradually becoming a dry river
following the construction of a
dam in the upper caichment
area in India.

River erosion root cause of
crisis in northern districts

last flood occurred from
September 9, but test relicf
work scheduled to begin from
the second week of September
could not be started and the
local administration, which
could not foresee the post-

Babri Mosque issue

None will be
allowed to
break peace,
JS told

Home Minister Abdul Matin
Chowdhury on Sunday said
none will be allowed to break
peace in the country by
capitalising on the Babri
Mosque issuc of India, reports
UNB. .

Making a statement in
Jatiya Sangsad (Parliament) on
Sunday night, he said ccrtain

here want to fish in
troubled waters but the gov-
ernment will not allow it.

“As Muslims, we can pcace-
fully protest the Incidents over
the Babri Mosque but we can-
not break on any pre-
text”, the Home Minister said.
He added that many untoward
incidents took place in the
past over this issue.

"As long as | remain the
Home Minister of this gov-
emnment, my responsibility is
to maintain law and order in
the country”, Chowdhury said.

Earlier, NDP member
Salahuddin Quader Choudhury
pointed to the arrest of some
people during Friday's demon-
stration in Dhaka over the
Babri Mosque incident and
sarcastically said the Home
Minister is more prompt in ar-
resting the musallis than
maintaining order on the cam-
puses.

CPB member Shamsuddoha,
rising on lhp::l of order, said
terrorists Kashmir and
Afghanistan entered
Bangladesh and were engaged
in conspiracy against the coun-

The Home Minister re-
jected Shamsuddoha's con-
tention calling it “Imaginary”.
He sald that no terrorist, ef-
ther from Kashmir or from

Alghanistan had intruded into

Hasina tells jail killing day rally

Movement if Indemnity
Ordn is not repealed

By Staff Correspondent

Awami League Presidcnt
Sheikh Hasina Sunday called
upon the government to pass
the Indemnity Repeal Bill in
the Parliament to help estab-
lish rule of law and consoli-
date democracy.

*Democracy will falter {f
rule of law is not established by
trying the killers of

Bangabandhu Sheikh Mujibur
Rahman and four national
leaders,” she told a public
meeting at Bangabandhu
Avenue in obscrvance of jail
killing day by the party.
"Otherwise, we have rca-
sons to believe that Khaleda

. Zia docs not want democrach

and rule of law. Rather, she
wants to rule the country in an
autocratic manncr®, Hasina
said.

Awami League has placed
the Indemnity (rcpeal) Bill in
the Parliament to repcal the
Indemnity Ordinance that
bars trial of the August 15
killers.

Hasina, also Leader of the
Opposition in Parliament,
warncd that if the ment
of Khaleda Zia l'nhnwcd the
path of the t autocratic
regime, then her party (AL)

See Page 12 Col. §

UK will help maintain
democracy : Chalker

British Owverscas Deve-
lopment Minister Lynda
Chalker called her visit to
Bangladesh as "meaningful”
and said Britain would do ev-
erything possible to help it
maintain democracy and de-
velop the ecconomy, rcports
Bss

“My visit to cyclone- bat-
tered arcas in the south and
discussions with the demo-
cratic government on different
matters made the visit thor-
oughly e ble" she told a
press to her
departure after a three- day
visit. She had talks with the
government on British aid she
sakd

The minister, who visited
reconstruction work at the is-
lands allected by April cyclone
expressed satisfaction that
British assistance for the pur-

pose was being properly
utilised.

Mrs Chalker referred to her
"detafled, frank and uscful dis-
cussions with the Prime
Minister Begum Khaiceda Zia
and said that she was Im-
pressed at the work by the
new democratic government
in meeting the challenges in
the economic and other fronts.

About discussions on the
economic matlers, Mrs
Chalker said she was con-
vinced aflter talks with the
Prime Minister and Finance
Minister Saifur Rahman that
the ment was keen for
taking financial mcasures for

g:trpodnl’ﬂwmlbnlul

The Brithh Mimteter wh-

MADITUD, Nov 3 : Israc] and

ation lcader

binstein said when talks
with a joint Jordanian-
Palestintan dcilcgation at the
Rococo Parcen Palace broke
for lunch afler more than two
hewars.

it was the first time lsracl
had held formal peace talks
with Palestintans since the

Elyakim -

Syria said the time and
had not been agreed and
ry intention of at-
bilateral talks with
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Al-Toulah and

Fears of an lsracli armoured
push out of the rone reached a
peak on Saturday. |lundreds of

fled the village of Kfar
mman afller loudspeakers
in the buller strip, two km
fone milc) away, red warn-
ings they should leave thetr
within

nouncement in [efrut that the
Unitcd States had told lsrael
to stop the shelling,

Inside the peach-coloured

lace the lsraclia led by

Sccretary Rubinstein
sat opposite a team of
Palestinians from the occupted
West Bank and Caza Surip and
Jordanians.

Gaza doctor |laldar Abdel-
Shafl and an adviser to King
Husacin, Abdel-Salam Al-

, headed the Arab side.
wefe no public hand-
shakes but Israch offictals said
delcgates did shake hands out
of view of the cameras.
"It was good and busincss-

ltke. There was no tension,
Jordanian spokesman Marwan
Muasher told rcporters.
Earlier report adds : Alter
intense lobbying iInvolving
Baker and the rulers of
Saudi Arabia and Jordan, t
Syrian sources sald Damascus
had instructed its negotiators
to attend the talks but discuss
only the substance ol peace
nol a change of venue.

The unprecedented lsracl
Palestintan talks began two

days afler a supcrpower-spon-
sored, televised poace confer-

"ence ended in reerimination

between Isracl and Syria.

cxamining various

Israelis, Palestinians agree to discuss self-rule

A declegation from the
Engineers Institution, Ban-

gladesh, led by its President

. Dr. Mohammad Anwar Hossain,

called on Prime Minister
Begum Khaleda Zia at her

| Sugandha office on Sunday
| evening, reports BSS,

The Institution, which had

Immumtﬂdltukhm:ﬁh-

ﬂ the devastating cyclone,
a report on cyclone

and storm to Zia.
The convener of Task

See Page 12 Col. 3

Mostafiz will visit
Burma to discuss
Rohingya issue
By Staff Correspondent

Foreign Minister A S M
Mostalizur Rahman told the

tion o Rohingya Mushm
problem. The minister said
that he would pay a three- day
visit to- Rangoon from
November 21 to discuss the 1s-

See Page 12 Col. 2

KAFCO talks
going on,

clarifies Govt

The government has been
of
the Karnaphuli Fertilizer
Company (KAFCO) as it has
been asked to provide guaran-

tee for export credit, reports
UNB.

Clarilying the actual posi-
tion, an oflicial handout Sunday
said there is no
between the of
Bangladesh and Japan and
hence there is no question of
scrapping the

The official

found against the interest of
the country.
See Page 12 Col. 6

Malaysia cracks
down on illegal
Bangladeshis

country fllegally.
See Page 12Col. 8

Tk 53,532.20 cr
aid received




