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first seven months Lthis year.
During the period, con-
tracts amounting to 960 mil-
lion US Dellars were cnr:i;d
out invelving 780,000 people.
Tian also ih:thl!nr-

were
ment in the whole

hard cash.

Most ol the these contract
workers were senl  to Lhe
Middle East., but Lhe Gull war
hntl:.rhucuuh-nﬂ-rpb
on country's main forcign
currency eamning industry.

power 0 the United Stales,
Japan, Western European
countries, l[long Kong and
Macau.

Al the same time the coun-
try is exploring new markcls
in southeastern Asia, Alrica,
Latin America, the Sovict
Union and Eastern Europe.

Unemployment in
Australia breaks

10 p.c. barrier

SYDNEY, Oct 1]: Unem- |
ployment in Australia broke |
the 10 per cenl barrier in
September soaring lo f{ts

highest level since the last se-

vere recession here eight
years , according to dala
relea Thursday. reports
AFP

Burcau ol Statistics figures
showed that unemployment
jumped from 9.8 per cenl in
August to 10.2 per cent in
September representing a
record 872,100 pcople oul of
work as some 31,600 pecople
joined the regisier during the
month.

The latest figure, which is
worse Lthan f[inancial market
cxpectalions, mcans uncm-
ployment levels under PPrime
Minister Bob llawke's Labour
Government are almost back o
where they were when his

ministration came lo power
promising more jobs in 1983.

The government has Lipped
that unemployment will aver-
age 10.5 per cent Lthis financial
year and peak alL 10.75 per
cent.

The September figures Lhe
worsl since Seplember 1983
showed that 23,400 jubs dis-
appeared over the month,
after a record rise in jobs in
August had raised hopes Lhat
the emp ni shakeout may
not be as as fcared.

Meanwhile, the number of
Australians on the dole in
September rose 8,947 or 1.3
per cent o 718,748,

‘Damage to |
Kuwaiti o1l wells
to outlast fires'

KUWAIT, Oct 11: A special
UN envoy said yesterday Lhe
environmental d e from
burning ofl wells in Kuwait |
would long outlast the [ires
themselves, long Lerm
moniloring of the eflccls [
esscnlial, reports Reuter,

Margarci Anstee, scnl by
UN Secrciary General Javier
Perez De Cuellar to report on
the problcm told a news con-
ference, “when the last flancs
of the last well are put out we
should not allow the interest
in this problem to be extin-

guished.”

is a very long haul
and the next phase will
more difficult because ft is

lcss visible.

Kuwait it has capped,
nearly 80 per cent of the 732 |
burning or

5

February. It expects
all the wells 0 be capped by
the end of the year.

The fires, which have
spcwed Lhousands of wns of |
loxic gas inlo the atmosphcre,
have been repeatedly de-
scribed as one of the world's
worsl environmental disastcrs.

The short-term eflects arc
that pcople fecl exhausted,
conslanlly caught and com-
plain of headachces.

in lerms of longer term of-
fects knows becausc
there has never been this kind
of disaster before it's very im-
poriant te keep moniloring
the situation, Ansice said.

Anslec said Kuwait officials
she has met including the
"Emir Sheikh Jaber M-l1mmd
Al Subah have asked fur Perez
de Cucllar's help in mobilising
diplomatic and financial help
10 delerming the effects of the |

-ﬁhh‘t aclion is needed
nol only by the government of
* this region.

' BCCI windup to hit UAE stocks

Finance Minister
Anwar brahim Wwid a news
conlerence al the end of Lhe
ministers’ two-day mectling.

"But ff they are intcrpreted

in a manner based on value

menis then it will be dif-

t.” he added. “These are

very sound condilions, but

sometime the manner il is be-

ing done does nol considef the

stark reality of siluation in
some countries.”

"We have come to an under-
standing Lo act in concert on
the key issues when we ad-

| dress 1o IMF and World Bank terms Lo those

c Emeka Anyacku said, "ull
the ministers who sit in
various committees (of the IMF
and World Bank) will express
the views of the nweting here.”

"We will also be lorwarding

a copy of the comumun w
the IMF and World Bank.”
On debt rclicl, the

Commonwealth called on in-
dustrialised nations to be con-
sistent in dealing with dcbtlor
countrics. It is pushing for
lower-middle income debtor
nations to be given similar

given to Poland

puorcs
18 billiun Dollars
ule the rest on
more [avourable terms.

Anwar said Britain, which

was represcnled its cco-
nomic sec at Lreasury
John Maples, assured the

meeting that it would conunue
to support the Trinidud and

Tobago lerms.
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State Minister for Textile Maj (Retd) Abdul Mannan visited a specialised textile mlls at

Meouchak, Gazipur on Thursday.

NEW YORK, Oct 11: Oil
prices seoared in New York
Ftp:rdly to their highest

vels since the Gulf war, pro-
pelled by industry data show-
ing a drop in US inventories of
crude oil and by predictions of
even higher prices in the
months ahcad, reports Reuler.

On the New York
Mercantile Exc oil for
November delivery shot up 17
cents to close at 23.16 Dullars
a barrel, the higlicst since
January 23, on London's
International Petroleum
Exchange, the Benchmark
Brent oil price hit 22 dollars a
barrel.

Analysis said the rally was
ignited by a report by the
American Petroleum Institute,
a trade group, that US crude

oil inventories fell by 1.25
million barrels to 338.3
million barrels in the weck
that ended on October 4.

ﬂu_t_ the market also focused

Oil prices hit highest leve

on predictions that oil could
climb [urther before the end
on the year, against a back-
ground of falling Soviet output
and a ban on Iraqgi exports.
We're expecting oil prices
to hit 25 Dollars some time
during the fourth quarter —
we're already ahead of sched-
ule, said Mike Barry of energy
markel consultants in London.
With war ravaged Iraq oul of
the market and Kuwait only re-
turning slowly to production,
the Organisation of Petroleum
Exporting Countries is scverely
stretched, experts said.

OPEC pumped 23.66 mil-
lion barrels a day (n
September, but demand for
OPEC oil is expected to ex-
ceed 24 million barrels a day
in the fourth quarter.

“I'm still bullish at this
level, over the next couple of
months the market could add
another couple of Dollars, said
Geoll Pyne, oil analysts at
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points, down 7.42 points, or

cent.
The Dollar closed al 129 25
0.56 Yen frvm

‘s closc¢ and also
t finish of
130.36 Yen in New York. Aller
opening at 130.78 Yen, the US
currency ranged belween
120.75 Yen and 130.78 Yen.

s

Japanese .wt'rnrm:nl bonds
slip to 102.26 poinis from
nesday's 102.43-point fin-

uments.

Washington, in an effort to
caich up in its payments, on
Wednesday paid 181 million
Dollars in a single check to the
regular budget.

This payment, plus small
contributions from other na-
tions, made it possible to fi-
nance cxpenses until the end
of Novenmiber, he said in an ad-
dress to the General
Assemibly’'s Administrative and

Commiliee.

Bul Secretary-General
pointed oul that arrears for
1991 and past equalied
more Lhan of the 982.7

Stockbrokers Ubs Phillips and
Drew.

All the background to the
market means that the risks
are stacked to the upside, he
added.

Oil exports from the Soviet
Unifon this year will be sharply
buelow market expectations due
to an ageing industry and polit-
fcal diflicultics that have cul

production.
Sovicl oil cxports will Lotal
1.9 miillion barrels a day,

down [rom lasl year's 3.2 mil-
lion barrels according to
Viadimir Arutunian, Chairman
of Soyuznclte Export, the
Sovicl oil export agency.

In otlicr New York prices,
hcating oil for November de-
livery ended 0.99 of a cent
highcr ut 68.05 cents a gallon
and unlcaded petrol closed
0.29 of a cent lower al 63.20

ccnts a gallon,
In London the markel rose
close to the highs,

| 2nd foreign

tsh.
bank
to be hit over
foreign exchange

in Seoul

SEOUL, Oct 1]: The South
Korean will take
measures against the Seoul
branch eof US Manufacturers
Hanover Trust Co for unautho-
rised im of 20 million

Man-Soe, Director
G of the International
Finance Dureau of the
of Finance, told a luncheon
that a final decision on the
pcnalty to be levied
Manuflacturers |lanover had
not yet been reached.

A lop official of the bank
acknowledged by telephone
that it had been audited lale
last month shortly after the
Paris-based Banque Indosuez
was found to have ilicgally in-
troduced some 85 million

Dollars in foreign exchange |

I Democrats are loo to about 2.51to 3.5 per cent.
| G-7 communique | - Japanese FM to carry

won't stress

currencies: US

BANGKOK, Oct 11: A senior
US officlals said he does not
expect the Group of Seven
Communique to put any em-
phasis on currencies, reports
Reuter.

'l don't see it being a
paramount issue”, said the offi-
cial who is travelling with the
US dclegation headed by
Treasury Secretary Nicholas
Brady to the IMF/World Bank
annual meeting here,

'l don't expect the commu-
nique to include strong lan-
guage on currencics,” he told
reporters.

Brady, accompanied by US
Federal Reserve Chairman Alan
Greenspan, arrived in Bangkok
on October 10 after a briefl
stop in Tokyo for talks with fi-
nancial leaders there.

call for Lthe payment of assess- |
days of

menis in full within 30
of notice,” he said.

"Il the regulations are not
adequalec, an alternative
framcwork for the sound fi-
nancial planning of United

Nations activitics should be
worked out.”
Paymenis o the regular

budgct are bascd on a compli-
caled formula depending on a
slalc’'s national wealth. Eight
rich nations pay for more than
75 cent.

he United States |is
asscssced 26 per cent of the

budget new proposals.

Bush's credit package
seen as smokescreen

WASIHINGTON, Oct 11: US

Roger llickey, Vice President
Institute, a liberal think tank.

finto loweri interest rates

further], he ;

Recent public opinion pools
show voters giving Bush low
marks for his handling of the
economy, the world's largest.

the Economic Policy

lerms
growth rates it is the worst
performance by an administra-

tion since the t res-
sion, Hickey J"‘C:f:;:f the
post

annual rate of 3.6 per cent
during Bush's first three
months of his

although economists believe
the current three month pe-
riod will show a ratc of

TOKYO, Oct 11: Japancsc
Forcign Minister Taro
Nakayama will lcave here
Saturday for the Soviet Union
armed with a 2.5-billion-
Dollar package to help prop up
its ailing economy, reports
AFT.

This is the first visit to the
country by a Japancse minisier
since the attempled coup in
August, which brought a turn-
ing point in Soviel history by
leading to the collapse of
communism there.

During his six-day visit,
Nakayama (s due to meet
Soviet President Mikhail
Gorbachev and Russian
President Boris Yeltsin as well
as his Soviet coun Boris
Pankins and Russian counter-
part Andrei{ Kozirev.

The aid package, an-
nounced Tuesday, consists of

500 million Dollars in an ex-
port-import bank loan for food
and medicine,
Dollars for trade insurance and
200 million Dollars in export
credit from the bank.

Japan will also promote
technical assistance in energy,
distribution and nuclcar safety,
the government said.

A foreign ministry official
said Japan wanted to send "a
clear signal® that it valued the
post-coup developments.

"This direction, to put it

mildly, is in line with the reso-

lution of the territorial issue,”
he said, referring Lo a dispute
over four groups of islands an-
ncxed by the Soviel troops
during World War II.
Japan has opposed
other than humanitarian or
technical to the Soviet Union
because of this dispute,

AlBU DIIABI, Oct 11: The
burgeoning stock market in
the United Arab Emirates
(UAE) may crash if the trou-
bled Bank of Credit and
Commerce International

(BCCI) is liquidated, loeal deal-

ers said, reports AFP,

They said most of the 29
banks and companies trading
their 8 in the UAE mar-
ket were believed to have de-
posits with BCCI.

“Let's wait until December,”
said one dealecr, refcrring Lo
the deadline set by the bank of
Loendon for BCCI shareholders
lo Lry and salvage the bank or
it will be wound up.

"H BCCI s liquidutcd, and

| that's what | expecl, then you

might sce a collapse of the
shares of several institutions

here.”
The shares of all but three

| major institutions have de-

clined in the past three

months after rumours that
they have deposits with BCCI.
The rumours did not allect
the Dubai National Bank (DNB),
the Emirates International
Bank (EIB) and Etisalat, the
UAE's sole telecommunication
firm, according to the dealers.
"The rumours have caused a
sharp increase in demand for
the shares of these three insti-
tutions, pushing their priccs
by more than 30 per cent, "

one dealer said. '
The majority of Lhe sharcs

of DNB Ell3 are held by the
Dubai government while 60
per cent of Etisalat s owned
by the federal government,
which groups Abu Dhabi and
Dubi with five emirates.

Al the height of the BCCI
crisis, Etisalal announced a
first batch of cash dividend to
shareholders of 25 per cent, A
similar amount is expected to
be distributed in January,

Cheap food channelled to rich, 40 pc undernourishe

NEW DELHI, Oct 11: Four
decades of Indian socialism
have ended famines but a
labyrinth of subsidies and le-
vies is now channelling cheap
food to the urban rich, the
World Bank says, reports
Reuter.

The wealthiest 40 per cent
of India's 850 million people
claim their share of cheap food
from subsidised “fair price",
s in towns and cities, the

said in a confidential re-
port on Indian agriculture, a
copy of which was obtained by
Reuter.

A further 40 per cent re-
main undernourished, halfl of
these eating barely enough to
survive even though most of

them work on the land, the
bank told India's government
and foreign donors.

The report is part of the
bank's efforts to on how
India can get out of a 72-bil-
lion-Dollar foreign debt trap
without starving its poor, most
of whom eke out a living by
harvesting by hand or leading a
bullock in a ecircle to thresh

"Agricultural policy
crisis, " the report said.
famines largely
been eliminated, hunger re-
mains a persistent problem for
ncarly 20 per eent of Indian
houscholds.”
In a euphemistic reference
to the thriving black market in

is in

Etisalat share stood at 700
Dirhams (190.7 Dollars) on
Wednesday and that of DNB at
640 Dirhams (174.3 Dollars),
by [ar the highest in the UAE
market, brokers said.

Both institutions have madc
substantial profits at a time
when many local banks and
companies suffercd losses six
years ago due to an economic
reccssion and accumulating
bad debts.

Etisalat is the biggest joint-
slock company in the UAE,
with a capital of three billion
Dirhams (817 million Dollars),
despite a series of cuts in fecs
on its services, its net profits
have stcadily grown over the
past five ycars.

They stood at 852 million
Dirhams (232 million Dollars)
in 1990 and 786 million
Dirhams (214 million Dollars)
the previous year.

Nepal to get
$3.4m Swiss

grant

KATIIMANDU, Oct 11: The
Swiss government on Thursday

agrceed Lo provide Nepal with a |

3.4 million Dollar grant to help
train instructors for the tech-
nical and vocational education,
reports AP.

Part of the fund will also be
uscd Lo repair of a mountain-
ous highway.

The finance ministry said
1.72 million Dollar will be
spent lo set up, equip and op-
crale a central technical in-
structors’ training institute
capital Kathmandu.

The remaining 1.7 milljon
Dollar will be uscd to repair
the 114 kilomectres (72 miles)
Arniko highway that links
Kathmandu with the Chinesc
border in the north. The

highway was built with Chinese
_assislance in 19686. I

Soviet oil exportsto

decline sharply

LISBON, Oct 11: Soviet oil
cxports in 1991 are expected
to total up to 95 million tons
(1.9 million barrels per day)
(BPD), Chairman ' Vladimir
Arutunian of Soyuznefltecxport
(SNE). the country's oil export
agency said, reports Reuter,

The forccast by Lhe Soviet
officials, in an interview with
Reuter, was worse than ex-
pected and sharply below offi-
cial Soviet figures for 1990,
western oil analysts said.

Arutunian, atiending an in-
ternational energy seminar
here, also said Lhe Soviet
Union will earn beltween ten
billion to 15 billion Dollars this
ycar from oil exports.

Forcign oil sales are
Moscow's biggest hard cur-
rency carner. Soviel oil income
comparisons with prior ycars

state-distributed essential
goods, the report called the
system " prone.”

"High levels of poverty.....
ﬂr%ue strongly for retaining
subsidies as a salcty net,” the
report said. "Yet it is also clear
that a significant proportion of
benefits are siphoned off
by non-eligible Indians.”

It advocated an urgent
overhaul of India’'s burcau-
cracy-ridden farm sector, to
parallel reforms which the
three-month-old minority gov-
ernment of Prime Minister
Narasimha Ra® has already
launched in other areas of. the
high-controlled economy.

The report, "agriculture,
challenges and opportunities.”

take 200 pages to analyse the
intricate warp and weft of
curbs and incentives which
governments have wra
around rural India, where
three-quarters of the popula-
tion live.

When India won indepen-
dence from Britain in 1947, it
pursued socialist self-suffi-
cicncy to end the famines
blamed on colonial exploita-
tion.

It plou money into fir-
rigation, lizers, new seed
discoveries and buying up
cmg;h for redistribution.

is strategy ofl. It
largeted the most ﬁm and
pressing need of feeding the
nation,” the bank said.

are not available,

Last year oil exports totalled
158.5 million tons (3.2 million
BPD), of which crudc was
108.3 million tons (2.2 million
BPD) and refined preoducts
50.2 million tons (1.0 million
BPD).

A London oil analyst com-
mented, "It's even worse than
we thought. We had been esti-
mating they would cxport 2.2
million BPD this ycar, a fall of
around 30 per cenl overall. But
this is under two million."”

Western analysts cxpect oil
production to fall to under 10
million BPD by ycar-end,
marking a three million BPD
drop in as many ycars.

Arutunian said oil rclinery
operations in breahaway Sovict
recpublics have started foreign

marketing independently.

Bul the system has got out
of hand, the report said.
India's government spent 7.8
bilion Dollars on subsidising
farmers in the year from April
1, 1889, with farm investment
slagnating and no technologi-
cal breakthroughs in sight to
boost crop yields.

The bank said India could
safely stop subsidising farmers
in regions that have prospcred
from state investment and let
them grow whatever crops
they found most profitable.

It urged the government to
swilch subsidised food to the

_rural poor and get irrigation

and roads running re-
glons which got hﬂm the

"green revolution” of the

din India

1960s.

It advised phasing oul sub-
sidies for [ertilizers, farm
credit, electricity and irriga-
Uon, saying all thcse were go-
ing to the richest farmers.

Besides, ovcruse of fertiliz-
ers was damaging the cnvi-
ronment and cheap water and
eleciricitly were running to
waste.

The bank slated politicians

for meddling with farm credit

by pulling individual pressure
on slate-run banks to oul
cheap loans and announcing a
mass farm loan waiver last

year.

All this had "strained the
(agricultural credit) sysiem 1o
the point of near collapse.”

1.8 billion

any aid

i

a heavy debt

omy arc

The pessimistic views of
the Busincss Council come as
President Bush and his top
economic adviscrs, aboul eco-
nomic weakness as an election

scarching' for ways to instill
more confidence in busincsses
and consumers.

The council released an

recession most likely ended in
the s The reports lore-
cast next year, as
measured by the Gross

National Product, will be in a
range of 2.5 per cent to 3 per
cent

However, the report said:
"There is as yet no real feeling
among many consumers and
business managers that eco-
nomic recovery is truly under

If any the business
executives mselves were
more pessimistic than their
economists. cited, fears
that cutbacks in defense indus-
tries, further wecakness in Lhe
financial sysiem and more lay-
ofls In service industries,
where 70 r cent of
Americans will act as a
severe drag on growth next

The busincss leaders said
they were nol looking for a
double-dip recession, a period
of weak growth is followed by a
further downturn, but some
said that was only because Lhey
were not convinced the [irst
recession has ended,

Pakistan plans
tea cultivation

ISLAMABAD, Oet 11:
Pakistan, which imports 170

million Dollars worth of Wwa
annually, has earmarked

said during a visit 1o a
tea rescarch centre near
Manschra in Nerith Wesl
Fronticr Province.

An official said Sharil

Chinese experts were as-
sisting the experimental (ca
cultivation at the rescarch
centre, offlicials said, adding
that the results encouraging.



