Sanctions
against Iraq

continue
UNITED NATIONS, Oct 3:
The hlll‘lq.ﬂlﬂlll:ﬂ decided
Wednesday o keep cconomic
sanctions clamped on that

bar all trade with the Gull War
- excepl

Prime Minister John Major
have said they will block
lfling of sanctions as long as
Saddam | lussetn rules lrag.

q imports except
medicines and medical sup-
The council later -
that to permit food and
humanitanan goods as well.

Developing states'’
debt grows 6 p.c.

WASHINGTON, Oct 3: The
foreign debt of developing
couniries grew six per cent
last year to 1,306 billion
Dollars, the International
Monctary Fund (IMF) annual
report said, says Reuter.

Net new last fis-
cal year amounted to about 50
billion Dollars. The fall of the
Dollar boosted. the value of
debt denominated in other
currencies by 51 billion
Dollars, it said.

Those -increases were only
partly offset by a 29 billion
Dollar fall in foreign debt re-
sulting from debt reduction
deals and official debt forgive-
ness. The currenl account
deficit of the developing coun-
tries fell to eight billion Dollars
in 199] from 14 billion
Dollars.

However, the IMF said the
current account deficit of the
net debtor developing coun-
tries widened last year.

"Many developing countries
are still urdened with
debt,” the IMF said. "Solving
these cases is likely 1o be diffi-
cult (and) much will depend
on deblor countries adopting

and out strong eco-
nomijg, .
The Fund said that its board

of direclors recognised that
the cost of reform in Eastern
Europe, in terms of time, lost
income and losl output, had
been much higher than antici-
pated.

Directors were of the view,
however, that a more gradual

approach would only prolong
the difficult transition period.

ADB grants

$5,11,000 to
women development

MANILA, Oct 3: The Asian

nummm ADB) said
Thu it had approved a
511,000 Dollars grant to de-

velop management and em-
ployment skills of women in

Bangladesh and four other
Asian nations.

The grant will support
training workshops to anc:
the management and leader-
ship capabilities of women of-
ficials of non-goverament or-

izations and community
eaders in Bangladesh,
Indonesia, Nepal, Pakistan and
the ., the Manila-
based bank said in a statement

The ADB also approved a
297,000 Dollar technical assis-
tance grant to fund a study to
prepare Bangladesh's educa-
tion sector science
teaching to secondary stu-
dents and the quality,
relevance and efficiency of

education in gen-
eral, the bank said in a sepa-
rate statement.

Japan Upper House
panel approves

Securities Bill

TOKYO, Oct 3 : A special
panel of the Upper House of

;:Ern': parliament approved a
to revise the sccurities ex-

change law today and will send

it on for final approval by the |

full Upper House, reports
Reuter. :

The full Lower House ap-
proved the bill on September
27. The revisions will become

within three months
of passage through both
houses, finance ministry offi-
cials said,

The legislation would make
wn by brokers and

of customer investment
losses a criminal offence pun-
ishable by a maximum sen-
tence of one year in prison or a
maximum fine of one million
Yen

The legislation would also

penalise brokerages or banks f
ry to guarantee to clients
a transaction that any

loses would be com ;

It would penalise clients
who request and recefve pay-
backs from banks and brokers.

| N s

A narian who should have had a retired life by

now is still at work for a living through J

the only trade he has mastered — reconditioning grinding stones, traditionally used in our

middle class households.

Export earnings
' decline in July

Star Economic Report

Export receipts in July
199] totalled 154.27 million
Dollar in July 1991 com
with 161.59 million Dollar in
July 1990, the latest compiled
official export figures for the
month showed.

The Agures indicated a de-
cline by 4.52 per cent in ex-
port earnings in US Dollar
terms in first month of fiscal

| 1991-92 from the lewel In cor-

responding month in last fiscal
1991-92 from the level in cor-
responding month in last fiscal
year.

The ecarnings were also
lower, in Take terms, to
561.14 crore in July 1991
from 563.97 crore in July
1990. This refllected that the
depreciation of Taka, in tcrms

ol US Deollar, could not even
cover up Lhe export loss de-
nominated in the Bangladesh
currency. -

The export performance in
all sectors other than ready-
madec garmcnts declined in
first month of current [iscal
ycar compared with the re-
ccipts in first month of last
fiscal year. In the ready-made
garments seclor, earnings rosc
sharply to Take 280.56 crore
in July 1991 from Taka 169.15
crore in July 1990. But this
sharp growth in export re-
ceipts in garments seclor
could not raise the overall cx-
port rcceipts in Ju}ly 1991 be-
cause the declines in earnings

in other major sectors were

cven larger,

BCCI fires 66
staff in U

DUBALI, Oct 3: The troubled
Bank of Credit and Commeree
International (BCCI) fired up to
three quarters of the 450 stall
at its Abu Dhabi hcadquarters
on Wednesday, banking

| sources said, reports Reuter.

They said the stafl were
given letters, signed by the
courl-appointed receiver In
the United Arab Emirates
(UAE), which terminated their
contracls.

The letters, dated October
l, informed the stall they
would be paid their August and
Septcmber salaries as well as
onc month's pay in lieu of no-
tice. They were told not Lo re-

turn lo :ir offices.

* There was a net connection
by about Taka 489 crore in
notes in circulation in first two

months of current fiscal
1991-92. .
The latest Statement of

Affairs of the central bank
showed the amount of notes in
circulation at Taka 3524.28
crore on August 29, The figure
was Taka 4013.02 crore on
last June 27.

Notes held in the Banking
Department of Bangladesh
Bank totaled Taka 16.27 lakh
on August 29 against Taka
49.32 lakh on June 27.

The liabilities of [ssue

4013.5] crore on June 27.
Against the labflities of
Issue Department of the cen-

C

An aide to one BCCI offictal,
conlacted over telephonc aller
the lctters were dcelivered,
said his boss cleared his desk
and lefl the building.

Last Sunday around 180
stafl, hall of the total work-
force of BCCl's eight branches
in the UAE, had been sent on
unpaid three months leave.

None of the BCCI staflers in
the UAE wcre paid their
August and September salarics

following the closure of the
bank on July 5 in a worldwind
swoop based on allcgations of
massive fraud.

Around 20 top BCCI officials
arc still being questioned by
public prosecutors. -

B

tral bank, the assets held on
August 29 were Taka 81.59

crore as gold cotn and bullion,
Taka 200 crore as approved
foreign exc , Taka 10.40
crore as Taka-coin, Taka
756.72 crore as government of
Bangladesh securities and Taka
2476.08 crore as internal bills

of exchange and other com-
mercial papers.

The holdings of Issue
Departmenl as its assets on
June 27 included: Taka 76.42
crore as gold coin and bullion,
Taka 200 crore as approved
foreign exchange, T 8.11
crore as Taka-coin, Taka
765.89 crore as rnment
securities and T 2053.08
crore as internal bills of ex-

— Star photo by Mohsin

Architect of radical
plans appointed
In Soviet Advisory

Council

MOSCOW, Qct 3: Sovict
President Mikhail Gorbachev
appoinled leading cconomist
Grigory Yavlinsky to his new
liberal-minded Advisory
Council, Tass news agency
said, reports Reuter.

Yavlinsky - architect of rad-
ical plans to reshape the
crumbling Soviet economy and
an outspoken critic of the old
guard - will be joining a team
ol reform — minded adviser on
the political consultative
commillee.

Gorbachev, under pressure
after August's failed hardline to
sever all links with conserva-
tives, last weck appointed the
adviser to help him steer the
country from rigidly-controlled
communism to a unfon of
sovereign states.

Bonn budget body
_wants to slash
'92 spending

BONN, Oct 3: The budget
commitice of Germany's
Upper House of Parliament,.

the Bundestag, aims to slash
planned 1992 federal spend-
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accord on economic union

said Byelarus
Byelorussia)

tan Uzbckistan
were the first 1o sign the eco-
nomic agreement on which 12

principle on Tuesday.
Russian Deputy Prime
Ministcr Y, Saburov was

"Il Russia signs this docu-
meni tomorrow, one can con-
sider that the new union has
been created,” RIA quoled
leading economist Grigory

Y as saying

ISLAMABAD, Oct 3: A top
industrial group owned by the
family of Pakistan Prime
Ministcr Nawaz Sharil ycster-
day dcnied allcgations attribut-
ing ils vast expansion Lo [inan-
cial malpractices, reports AFP.

The lticfaq group “has an
impcccable lrack record,” its
gencral manager, lHaroon
Pasha, told a press conference
amid a continuing scandal in-
volving credit coopcrative so-
cielics.

Opposition leaders have ac-
cused Lhe group of getiing un-
secured bank loans totalling
6.7 bilhlon Rupees (268 million
Dollars) in the past decade
through Sharifl's political influ-
ence.

Pasha said the group's total
oulstanding loans amounted to
2.75 billlon Rupees (about 100
million Dollars) whereas the
total asscts pledged with
commercial banks against
these loans were 4.60 billion
Rupees (184 millon Dollars).

lle declined, however, to

terprise and the coordination

of pricing, monctary and
RIA quoted Ac Soviet

vate i

In respeclt it went
much further than an carlicr
"600-day” economic rcform
plan which Sovict President
Mikhail Gorbachev considercd
but then last ycar

Soviet television .llld

give the figure of total borrow-
ings of the group in last ten
years.

Sharil was Finance Minister
in Punjab from 1981 to 1985
and afllerwards ruled the
province as Chiel Minister
until the Octlober 1990
elections which brought him
to power in lslamabad.

Hiis opponents have also
charged family with bor-
rowing heavily [rom a large co-
operative.

More than (wo million
people in Punjab, Sharils
power base, [ace the loss of
their life savings as a result of
the bankrupicy of some major
credit cooperative societics,
which {llegally atiracted de-
posils by offering high interest
rates.

Pasha said loans taken by
the group since Sharil as-
sumed the Premicrship were
"much less” than those bor-
rowed by it in any one year in
the 50-year history of Ittefaq,
which own a chain of textile

A copy ol a new drall union
irealy worked out

riots” in
the city of Perm in the Ural
Mountains.

“The cily inhabitants are
- hijaching public transport ve-
hicics and declaring that they
will hold them until sugar ap-
pears in Lhe shops,” it said.

' Sharif's malpractices denied

and sugar mills, a and
the largest private-sector steel

mill in the :
"Borrowl by Ittef
group have been

along with profit 1o the len-
ders on Umely basis,” he said

adding Lhat "not penny
whylll:i:tm

Paris. All its assects are in
Pakistan”,

Former Premier Benazir
Bhutto, dismissed for llhﬂ
corruption in August 1990,
spcarhcaded the o

and financial wrongdoings
during their ycar in oflice.

Egypt still on 2 exchange rates

CAIRO, Oct 3: Two different
rates slill appeared in Egypt's
foreign currency market today
despite a govern
noundement that a single free
market rate was to take effect,

reports Reuter.

The Pound closed
at 3,311/333 to the Dollar on
the secondary [ree market,
down from yesterday's
3.309/331 and the 3.275/308
rate published by the central
bank.

On Sunday, minister for the
ceconomy Youssri Mustapha
said the official primary rate,
which the government uses to
import commoditics and ser-
vice debts, would be abolished

Unification of exchange
rates is a key part of an eco-
nomic reform plan agreed with
the International Monctary
Fund (IMP).

For Lhe past few months,
differences between the two

MOSCOW, Oec¢t 3: The

| Republic of Kazakhstan is

claiming its share of the Soviet
state’'s gold and silver and
establishing its own indepen-
dent reserves, Tass news
agency reported on

ing of 422.5 billion Marks by | Wednesday, says Reuter.

four billion Marks, or around _

one per cent the head of the
commiltee said, reports
Reuter,

. Rudi Walther, an opposition
social Democrat who chairs
the committee, said the ellorts
were being backed by the par-
ties in Chancellor Helmut
Kohl's centre-right coalition.

Walther criticised Finance
Minister Theo Waigel for not
making more cuts in planncd
1992 spending. "Now the
coalition has to catch up on
the homework

Kazakhstan is the third
largest producer of gold among
the Soviet republics, behind
the Russian Federation and
Uzbekistan, according to
Westlern estimates.

"As of next month, all
purely marketable and sil-
ver produced on territory
of the Republic will be handled

by the specially created con-

* sortium” Kazalmazzoloto," Tass

said

"Only then is it planned to
hand over part of the precious

| metals, in specifically agreed

angladesh B
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change and other commercial
papcrs.

Meanwhilc, holdings of gov-
ernment treasury bills by the
central bank in its Banking
Department as assels were
down to Taka 360.98 crore on
August 29 [rom Taka 401.12
crore on June 27. This re-
flected lower amount of bor-

in the form of treasury
bills by the government from
the banking system at the
close of first two months of
current fiscal year than what
the amount was at the close of
fiscal 1990-91.

The balances held outside
the country by Banking
Department of Bangladesh
Bank, also as its assets, rose by
Taka 380.83 crore to Taka

3276.04 crore on August 29
from Taka 2895.21 crore on
June 27.

Also on the assets sidce of

Banking Department, the
amounts of other loans and ad-
vances, investments, and

‘other asscls' stood at Taka
1235.70 crore, Taka 952.74
crore and Taka 1668.63 crore
on August 27. The correspond-
ing position on June 27 were :
loans and advances to govern-
ment — Taka 20 crore, other
loans and advances - Taka
1624.74 crore, investmenis -
Taka 561.27 crore and other
assels - Taka 1437.72 crore.
On the liabilities side of
Banking Department of the
central bank, aggregate de-
posits (including those of the

rates have .;:crt::d about one
per cent

decided 1o untly the cachange
rates for mon ahead of a
schedule agreed with the
International Monetary Fund
(IMF).

But central bank offictals
said they could not confirm
that untlication had taken
place. The bank sent a circular
lis official rales as
usual afler closed.

The two rates were origi-
nally to have been unified in
February 19092, but the gov-
ernment, which has built up
foreign cxchange reserves of
over three bildon Dollars ac-
cording to the Middle East
Economic Survey, decided to
move ahead of schedule.

Currency dealers say the
main problem in recent
months has been mecling de-
mand for Egyptian Pounds
rather than Do afler the
central bank slapped a Light

quantities, to meet all-unfon
requirements,” it said.

Kazakh President Nursultan
Nazarbayev has instructed the
Republic's State Bank to set up
the reserves Hitherto de-
posiled with the Soviet State
Bank and marketed by the
Bank for Foreign Economic
Affairs.

Kazakhstan, rich in mineral
resources, is one of the few
Soviet republics not to have
declarcd independence since
August's failed bid to over-
throw President Mikhail
Gorbachev, but it wants inde-
pendent status within a re-
newed federation.

Leading Soviet economist
CGrigory Yavlinsky said last
week that the country sold
large quantities of gold in
1990, slashing reserves to

ank affairs

government, banks, and
others) rose by Taka 640.75
crore o Taka 5886.66 crore in
first two months of current
fiscal ycar. The deposits on
August 29 were: government
Taka 80.24 lakh, banks - Taka
1905.77 crore and others -
Taka 3980.09 crore. The cor-
responding positions on June
27 were : government - Taka
1.37 lakh, banks - Taka
1984.78 crore and others -
Taka 3258.76 crore.

Bills payable, as liabilitics of
Banking Department,
amounted to Taka 56.23 crore
on Augusl 29 compared with
Taka 10.21 crore on June 27.
"Other liabilities™ totaled Taka
1009.40 crore on August 29
against Taka |1170.69 crore on

credit on the banks
and has hosted its issue of
bills.

"Intcresl rales are siill arti-
ficially low, bul the bills are
soaking up a lot of puan
pounds,” onc chief rina
joint venture bank said, adding
that unification of exchange
rates would [urther stabilise
the market.

Confusion on the two ralcs
came as an IMF team visited
Egypt to review p s of
the 18-month reform plan,
four months afler it was signed
in May.

Diplomats and businessmen
have said that financial reforms
have generally gone according
to plan, unlike public sector
reform, which become

n-

:m:hm_‘ in political sc

The government the
public scitor reform law in
May and ~d it would publish
the dctails in mid-September.

Kazakhstan claims share of Soviet gold

around 240 tonnes. lle de-
scribed that as being about the
same as the present annual
rate of extraction, suggesting
that Soviet gold production is

The Soviet Union is one of
the World's
of gold and silver, r output
has historically been aboul
1,600 tonncs a year.

Yavlinsky's gold rescrve es-
timate was well below Tigures
quoted previously by Soviet
and Western sources, which
have been generally above

1,600 tonncs.

The ncwspaper Rabochaya
Tribuna said one reason for
fall in output was that the in-
dustry was no longer attractive

for prospecctive gold diggers

June 27.

Also on the Habilities side of
Banking Dcpartment, the fig-
ures for allocation of
Drawing Rights, capital paid up
and reserve fund remained un-
changed on August 29, as on
June 27, at Taka 91.74 crore,
Taka threce crore and Taka
three rore respectively.

Rural credit fund, anouther
liability ftem for Banking
Department, stood at Taka
164.44 crore on August 29
against Taka 149.2]1 crore on
June 27. Besides on the labili-
ties side, industrial credit fund
amounled to Taka 51.79 crore
and cxport credit fund totaled
Taka 53 crorc on August 29,
The corresponding figurcs on
June 27 were Taka 47.78
crore as industrial credit fund
and Taka 160 crore as export
credit fund. cultural credil
stabilisation fund aggrcgated
Taka 175 crore on August 29
com with Taka 160 crore
on June 27,

L producers .

metals surged
trading on fund bu
gold hilt a six-weck
ports Reuter.
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3 Soviet republics sign

"Talks on Soviet
aid needed’

TOKYO, Oct 3 : Mubtilateral

Employees at the
Fuﬂ-nnlmdmm
two- sirtke on Th

and ials wo for the
Eu Council of

here banned overtime.

staged
eral two-day strikes before the
summer break, but negotia-
tions with an EC Ministerial
Council have remained
blocked.
h.Thc so-called Eurocrats
ve a rcputation of being
the World's best-paid
bureaucrats. They receive
more Lhan their counterparts

But the EC unions argue
that the difference is 1o com-
officials for living their
countries, and that they
arc paid no more than their
counierparts at other interna-
tional bodies such as the
United Nations or NATO.
They have accused the EC
administration of deliberately
trying to cut back this advan-
tage in order to make the jobs
less attractive.
The unions say this would
compromise the Commission's

supposed reputation for impar-
tiality.

Saudi Riyal
deposits display

softer tons
NICOSIA, Oct 3 : Saudi Riyal

interbank rates displayed a
softer tone in a market which

remained liquid, reports
Reuler.
Dealers said most operalors

were reluctant to lend fixed
period maturities despite the
excess liquidity due to expec-
tations ralcs would eventually

higher.
"Liquiditly is continuing to

bufld up in the short dales and

there's no sign of it drying up,”

one dealer said. Sport -

and onec-week were quoted at

Tuesday's levels of 5-1/8, five
cent.

next

But fixed deposits were

around 1/18 easier. One-
month was
threc-month at 5-3/8, 1/4 and
six-months at 5/12, 3/8. The
5 Riyal was 3.7503/086 to

put at 5-3/16,

Riyal.

Gold hits
six-week
high
LONDON, Oct 3 : Precious
ahead in London

ng and
igh.

me-

Funds have been buying
steadily this week following a
statement last Friday from
leading Soviet economist
Grigory Yavlinsky thal Lhe
couniry's gold reserves had
[allen o 240 tonnes, traders
said.

While many dealers and
analysis are sceptical over the
numbers, believing reserves to
be a good deal higher, the
news has still sparked solid
rally in prectous metals mar-
ket.



