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'Soviet repub]ics agree to
form economlc union

US 1o ease credit
limits on food
sale 10 USSR

food, reperts

John Cll‘llpht“ Deputy
Under Sccretary of ure
for Intcrnational rs and

should be al least a one-your
waiver of the US requirement
that currcntly limits govern-
ment credits to those coun-
trivs Lthat are considered cred-

Testifying September 26
before the House of
Representatives Committee on
Agricullure, Campbell said Lhe
waiver should apply only to the
Sovict Union becausc ol Lhatl
nation's “very unigue” sftuation.

On Scplember 26, the
Agriculture Departmenit an-
nounced Lthe sale of almost
300,000 metric tons of subsi-
dized whecat to the Sovicl

U .
ngnpbcll said

that
Secreta of Agriculture
Edward will be re-

vicwing Sovietl food needs dur-
ing a trip to the Soviet Union
next month. But he added that
the administration is not pre-
parcd al this time to announce
any new plans regarding addi-
tional food aid to the Sovicts.

He pointed out that the
administration has not yet re-
ceived a formal request from
the Soviet Union for food assis-
tance and that no new US as-
sistance will be announced un-
til a request has been made.

The latest department an-
nouncement follows a decision
Sepicmber 25 to liberalize the
terms of US credit guarantecs

on food loans to the Sovietl |

Union. That action was taken,
according to press accounts,
so that $200 million in re-

maining credits available to the
Sovicts can be used before the
end of the 1991 [iscal year
Sceptember 30.

US sues 5 Pacific
garment units

SAN FRANCISCO, Oct 2:
The US Department of Labeour
said on

m manufacturers on
island of Safpan, re-
ports Reuter,

The lawsuit which secks 20
milllon Dollars in d
Charges the firms pay 350
workers only about 0.50 dol-
lars an hour for a 75-hour
workweek.

The Department in a stalc-
ment said it had filed the suitl

which is a US possession.
The workers are from the

under two-year contracts, pro-
d "made in the USA"
goods for US consumers, said a

The m.nﬂ*. residents are

subject to protection under
the US Fair Labeur Blnndu'dl
Act, Although

minimum hourly wage nl’ 2.15
Dollars is only half that of the
US rate.

According to the Labour
Depariment, the Saipan com-
panies were crediting their
workers 63 dollars an hour for
a 74.5 workweck. The compa-
nies then deducted between
270 Dollars and 365 Dollars a
month for room and board,
"Management fees” and sup-
port for dependents in China.

Authorities said the facto-
ries produce cotton, acrylic
and wool sweaters and shirts
for sale under well-known US
labels,

ANC not likely to
honour foreign
debts of S Africa

JOHANNESDBURG, Oct 2: A
government run by the Alrican
National Congress might not
honour foreign loans made to
the current white-minority
government, according o a
report Wednesday, reports AP.

The Star reported that ANC
Secretary Genecral Cyril
lenlpho- said the blac Ir. op-
position group would reserve
the right to review forvign
loans made to . the existing
government. An ANC govern-
menl would "not be keen” to
repay such loans, he was

quoted as saying,

The remarks were like
cause new concern aboul
an ANC government would
handle the South African

economy. Crities contend the
ANC is wedded to outmoded

leftist economic policics that
have wrecked many Alrican
economies,

An ANC refusal to henour
loans to the existing govern-
ment would make foreign gov-
ernments and banks reluctant
to advance new loans to an
ANC government. ANC officials
say they may nol want (0 repay
the existing lvans because they
helped support the apartheid
government.
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together with the old com-
munist siate, Reuler.
The 12 sald on Tucsday

they would initial a three -year

tween the blics.
“This agreement s a re-
markable event,” top

cconomislt Grigory Yaviinsky
said afier the talks ended In
Alma-Ala, the Kazakhstan capi-
tal.

"l believe the Alma-Ata
agreement will go into his-
tory.” Kazakh President
Nursultan Nazarbayev said
cight of the 12 republics —
Russia, the Ukraine,
Kazakhstan, Ulht.hislan

Tajikistan, yrgysian,
Dyclorussia and 'I'hrll.mmh —
were to sign the fAnal
version ol the treaty by
October 18,

The eother four -~
Azerbaljan, Armenia, Georgla
and Moldova — would sign
after additional negotiations,
he said.

President Mikhail
M sees the mnt

] creating

hlnj of tical conlfed-
munn from ruins of the
former Soviclt Union.

But some- o the
republics — mest of which
have declared independence —
arc wary ol attempls to politi-
cise the agreement, all agree
their economies must be kick-
started as soon as possible.

The Kremlin's decades-old
policy of making the republics
economically interdependent
meant lthose which used perc
stroika to gain sovereignty in

many case simply broke long-
standing econoemic links and
precipitaled a collapse in pro-
duction.

‘We must havwe an economic

union or gommonwealth,” a

Ukrainian official said. "Afler
scven decades our cconomibes
are Wwo closcly linked o break
away. But we have nouse for a
political undon.”

., his republic
heavily dependent on neigh-
bouring Russia, said he be-
licved Lhe economic stability

the country.

The three Baltic slales,
which were granted formal in-
dependence last month, re
fused o Lake part in the ini-
talling ccremony.

One way W boost the re-
publics economivs would be o
take advaniage ol huge unilat-
eral U S nuclear arms culs an-
nounced laslt woeck

WASHINGTON : President George
Sabah make departure statement at the White
meeting between the leaders since the end of the Gulf
maintain United Nations sanctions on Iraq until

 India, US

NEW DELII, Oct 2 :
and the United Stales huv:
narrowed differences on trade
issucs aller Delhi introduced
majer cconomic reforms,
Commerce Minister P.
Chidambaram said, reports
Reuter.

The United States has
branded India an unfair trader
under the Super 301 Clause of
the US Trade Act, Delhi
does not adequately protect in-
tellectual property and re-
stricts foreign investment. It
could slap punitive tarills
against Indian exports in
November if talks do not make
progress.

The differences between
the US and Indfa on somec
GATT issues have been nar-
rowed down as a consequence
ol the economic reforms un-
dertaken by India,”
Chidambaram told rcperters.

In July the Congress gov-
etamenlt announced. trade

Japanese hesitant to invest in Pakistan

ISALMABAD, Oct 2 : Japan's
embassy in Islamabad said on
Tuesday Japanese businessmen
were hesitant to invest in
Pakistan because of doubts
about the country's lllblluy
reports ‘Reuter.
it was denying a hnn.l
newspaper reporl gqueoting
Japanese Ambassador Kunio
Muraoka as saying in a speech
on Monday that Tokyo [elt
Pakistani Prime Minister

Nawaz Sharifs 1]1-month-old’

governmenl would nol last
long.

The statement said
Muraoka, speaking to busi-
nessmen in the Punjab
Provinces capital Lahore, cited
Sharil's sudden cancellation of
a visit to Japan in July as
among three rcasons for a lack
of J investor interest.

Other reasons were the
kidnapping of three Japancse
students by bandits for E days
this year in Pakistan's southern
province of Sind and

narrow differences |

policy reforms that abolished
export subsidics and most im-
port licences which
Washington has long consid-
ered to be Delhi's most effec-
tive trade barrier.

It also allowed foreign firms

Japanese EXIM
Bank opens

office in Frankfurt

TOKTYO, Oct 2 : The
Export-Import Bank of Japan
opened a representative oflice
in Frankfurt loday, the gov-
ernment-funded Bank said in a
statemenl, reporis Reuter,

The new oflice will collect
and analyse information from
governmenils privale enter-
prises and [inancial institu-
tions in Germany and East
European nations that would
assist in the creation of mar-
ket-oriented cconomies in the

region il said.

‘to take a majority stake in joint
ventures and streamlined the
approval process for loreign
invesiors.

Chidambarfam, who re-
lurned last week<from talks in
Washinglen with officials,
Congressional |leaders and
businessmen, said they appre-
clated the ecvonomic reforms.
US Trade Representative Carla
Hills is due in Delhi this week
o mnl.inuc Lthe Lalks.

Chidambaram said his talks
covered intellectual property
rights and the US was satisficd
with the progress made for
improving enforcement of
copyright laws. Dut differences
over patenl protection are un-
resolved, he said.

Washinglon says India’'s
patent proteclion is weak
especiaully lor pharmaceuticals
and chemicals and many US
invented drugs are widely re-

produced.

Islamabad's canccllation of the
import regisiration of a
Pakistan-based joint venture
with Japan's Toyota car com-

pany.

The Natijonal daily The
News quoted Muraoka as say-
ing that he and his govern-
ment felt Sharifs government
"would not survive any longer.”

But the embassy denied the
remark. Muraoka was called to
the Foreign Ministry where he
said that his remarks werc dis-
torted, a Pakistan government
statement said.

The Ambassador said the
cancellation of Sharif's visil Lo
Japan, just a day before it was
due to begin on July 1, was
"generally perceived as show-
ing instability of the govern-
ment”.

"The cancellation of import
registration of Indus Motor
Company which was restored
one month laler s the
inconsistency of the govern-
ment's policy,” he added.

Pakistan's Commerce
Ministry cancelled thesimport
registration certificate of the
Indus last July accusing it ir-
regularitics in the import of
Toyola vchicles.

The gompany denicd the

. charge and ils permil was re-

stored last month on appeal.

Muraoka said reports about
the kidnapping of the’
Japanese students on an expe-
dition down the river Indus fo-
cused on "the deplorable situa-
tion of law and order in Sind.
It obviously created many
doubts in the minds of
Japancse investors looking for
opportunities in Pakistan.”

Sharil's government has fol-
lowed a policy of dercgulating
the econonly lo encourage for-
cign investment and has ar-
ranged and investment promo-
tion seminar in Islamabad in
November.

Muraoka said he was wor-
ried by an unsatisfactory re-
sponsc [from the Japanese.
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Fﬂhﬂ] Express Corpnmunn the world's biggest air transportation company, recently

:rn.lud a meeting of their Global Service parthers in Dubai. The meeting was attended

East/Indian Subcontinent

I Bm;lMExprmCo Ltd — the

others by Bob Turner (left) the ou
Blbmnﬁn-nt., Hamd:l Osman

tgoing Regional Manager for Middle East/Indian

(right) — newly appointed Managing Director for Middle

and Md Tanveer Madar (Centre) — Managing Director of
Global Bemu partner of Federal Express Corporation in

Gold prices fall
amid new reports
of Soviét reserve

on Monday.
The price
strong! Monday [rom
3490.25 atl Friday's close
in response o remarks by
leading Soviet

had risen

Yavlinsky is in charge of el-
forts 10 drall and negoliate re-
form of the Seoviet economy,
and the figures he gave aston-
ished Westlern experts who
had estimated Sovict Stocks at
between 2,000 tonnes and
3,000 tonnes.

Markel sources have said in
recent months that one of the
main reasons [or Lhe de-
pressed price of gold was fear
that the Soviet Union might

scll heavily.
A scnior official at the
Soviet Central Geosbank

Alexander Dumnov, later re- |

peated a figure of 374.5 tonnes

for ceniral bank reserves’

which has becn given several

times recently.

Soviet oflicials have also
said recently that this gold
would nol be sold and thal
they intended 'to Incrcase

these reserves with transfers |

from stocks.

Dumnov said that the figure
given by Yavlinsky referrcd
probably to gold held by the
Finance Ministry. |

The M Director of
the Swiss branch of Lhe Soviet
Bank for Foreign Economic af-
fairs, Vladimir Goriunov, also
expressed astonishment at the
figure of 240 lonnes.

UAE plans to
expand oil

refining capacity |
ABU DIIABI, Oct 2 : The
United Arab Emirate (UAE) of

Abu Dhabi, a major Gulf oil
producer, plans to boost its

crude rcfining production to

half its oil exports, according
to a study issucd here weekly,
reports AFP.

Current refining capacity in
Abu Dhabi does not :xmg 10
per cenl of its crude output,
said the study by the State-run
Emirates Industrial Bank
(EIB).

"In future, Abu Dhabi is ex-
pected to refinc nearly half its
crude exports,” it said without
further details.

Abu Dhabfi's oil production
is estimated at 80 per cent of
the total UAE output, which
stands at 2.3 million Barrels
Per Day (BI’D). The remaining
amount is produced in Dubai,
the sccnnd largest UAE emi-
rate.

Abu Dhabi has two refiner-
fes' . Umm Al-Nar and Al-
Ruweis, with a combined ca-
pacity ol 180,000 BPD. The
expansion would increase that
to 250,000 BPD in a few ycars,
m:mrding to the study.

Bush (C)

photo
IMF to sign accord with

USSR this week

WASHINGTON, Oct 2 : The
head of the International
Monctary Fund (IMF) will con-
clude an agreement making
the Soviet Union a "special as-
sociate” of the IMF later this
week, a diplomatic source said
Tuesday, rcports AP,

IMF Managing Director
Michel Camdessus will travel
lo Moscow for the formal an-
nouncement on Friday, said
the source, who spoke on con-
dition that his name not be
uscd.

The IMF's executive board
approved offering the Soviet
Union the newly created status
last week and a sendor IMF of-
ficial said the only thing that
remained was for the Soviets
lo formally ask for the newly
crcaled rclationship.

The Soviet Unfon in July
formally applied Lo become a
full member of the IMF and fts
sister lending agency, the
World Bank.

That status would
allow the Sovicts to tap the
considerable finanet re-
sources of both institutions.

However, the United Statés
and other rich Western coun-
trics have objected to
the Soviets full membership
until their economic reform
elflorts arc further along

AL the London economic
summit, the allics to
creation of the "s associ-
alc” designation which will al-
low the Soviets to eobtain
echnical advice from the IMF

-MllerHMhutmtm

Iraq- Turkey rift on
fees of 011 pipeline

BAGIIDAD, Oct 2: Imag
Minister Osama Al- Iliu:l in r:-
marks published ac-
cuscd of raising transit
fces by 700 per cent on an
Iraqi oil pipcline that ends on
the Turkish Mediterrancan
coasl, rc AFP.

Cited by the Delense
Ministry organ, the daily Al-
Qadissiya, Hitti 43 cents to
2.77 Dollars for a barrel of
Iraqi crude oil passing through
the pipeline linking the
Northern ficlds of Kirkuk with
the port of Yumurtalik.

it said his country would
have o pay Turkey 264 million
Dollars, rather than the
agreed-upon 41 million Dollars
for the passage of 97 million
barrels of oil worth 1.6 billion
Dollars sct by the United
Nations.

___In an interview published

Monday with Lhe Nicosia-based
Newslelter Middle East
Economic ., the Minister
dismissed reports thalt Turkey
had officially approached Iraq
for an increase in the pipeline
transit fee adding that it was a
bilateral issue.

On Sunday, Iraq ::i it was

plln:d lo resume

{t slammed United H.::l:r
n::tm:ubm on such sales as

vio iny.

In mrly Sep lemh:rm
Security Cnum:ﬂ nulhurlmd
Iraq to export 1.6 billion
Dollars worth of ofl in order o
pay for food and medicine.

On Sunday, Hitti told the
oflicial Iraqi news agency his
government was rcady to
“reaclivale commercial Lics
with its formxer partners and to

regain ils place on the oil
mﬂrk.l.t.“

BEWING, Oct 2: In a secret
speech on the strength of
Chinese communism, Foreign
Minister Qian Qichen por-
trayed China as an island of
tranquillity in a sea of chaos,
reports Reuter.

Only China is stable, the
whole world is in a mess, Qian
told senior Communist Party
leaders in a two-hour speech
to weeks ago, Chinese sources
who heard a recording said.

His address gave a rare in-
sight into the thinking of
Beljing's leadership on recent
turbulent changes in the Soviet
Union and the consequences
for China. Some Western coun-
tries have seen the Soviet

- Communist Party collapse.

They think China will be next,

Qian said. It's the last bastion. _

China should have tried to
prop up socialism in the
Soviet Union. Its Communist
elder brother, but the situation
was too [ar gone, Qian said.

"There's: a civil war in

' Yugnlllvia. Eastern EumE is

China last bastlon

of communism

all screwed up and the
European Community is ex-
tremely busy from morning till
night. Acting like a bunch of

firemen. But can't put out
this fire,” he .
His s h was one of the

first indications of China's view
of the enormous ¢ in
the Soviet Union. The official
media have been confined to
statements that the collapse of
communism cannot n in
China. happe

The speech showed China
harbours deep suspicion of
Russian President Boris
Yeltsin.

Qian, a Russian speaker who
spent 10 years as an to
Moscow, warned the rise of
Yeltsin spelled trouble for
China. Which shares a disputed
7,000-km border with the
Soviet Union.

Yeltsin, whom Qian dubbed
a nationalist could usher in a
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Thailand bhndI follows World Bank

BANGKOK, Oct 2: The capi-
talist world's central bankers
and economic planners gather-
ing here this month will see

both the rags and the riches
Epﬂtﬂpmdm. reports

The Thai meni in-
vested 100 Dollars in a
glittering new convention cen-
tre for use as the
for the annual of Ihe
World Bank the
International Monetary Fund,
from October 15 to 17

But it also had to declare

two public holidays on mee
days so delcgates ::auklun‘

from hotels to the centre and
not get caught up in the daily
choking Bangkok traffic jams.

"It would be paive...to sug
gest that the meﬁtng ‘will gr:n

erate long-term fits for
the country,” IJE;::Mung

Intharameesap, Managing
Director of CSN and
Annnc;llll‘:l # Business
Consult . impression
obtained hy n visitors
may not be exattly the same as

the government secks.”
"Apart from ‘a modern
, the visitors will also
sec our faflure to cope with the
by-products of haphazard, un-
controlled dm. over-
stretched | ture, de-
terforating cnﬂrnnm::nt a
widening income gap.
Some 24 per cent of
Thailand's 57 million people

still lee below the poverty line,
" Economists herc say
Thailand has built its rapid
vth, and the consequences,
tedly following World
free-market blucprints
for the developing world.

*The World Bank is a bit bi-
ased in choosing Bangkok”,
University Lecturer and

Former World Bank Local -

Economist,” . Suchart
Thadathamrongve] told
Reuter.” The bank
has,;.trumpeted Thailand's
economic success as a model
of prudent macrd-economie
nt, a pol that it

has ﬂmted I'ml-: oﬂr deI

oping couniries.” Mesl top
governmenl economists...

mann ng the Thal economy
n schooled in conser-
- vntlu: fiscal and

monetary
cies proposed by the Wl:gd
Bank."

Rerngchal  Marakanond,
Deputy Governor of the Central
Bank, said the tourist industry
would be main be of
the meeling as over 12,000
foreign vi::‘tlnrl and 500 -for-
cign journalists are expecied
and, are likely to spend 40 mil-
lion Dollars.

"The meeting will provide
Thailand a good opportunity
and a chance to show off its
rapidly growing econom
Chainarong said. "Potential
eign investors will be im-

pressed with Thailand's well

diversified economy, whlch
does not rely excessively on ei-
ther its agricultural or indus-
trial sector, a fact which can
cushion it against effccts of
innr world recessions,” he

Chainarong said it was un-
fortunate the meeting was Lak-

ing place when the country
was being tered by an
army appointed rnment.
The military overthrew the

€lected government last

Hmr the appointed in-
terim’ government of Prime
Minister Anand Panyarachun

pohcy

prmring Thailand's indusirial
efliciency.

Thailand's per capila in-
come¢ has risen lo 1,620
Dolldrs this yecar, from 830
Dulhn five ycars ago and is

ted o rise further.
has posted double-

dlﬁlnnmu:lpmhh:tlhcpnl-

hmluﬂm

avcrage 11.2 nmtnrurln
1987-80 projecied to
slow lnlﬂlnupcrmlln

1991.

"Foreign bankers will find
that Thalland's heady growth
has produced both wealth and
poverly,” sakd Suchart,
the government evicted

from slums ncar the conven-

lion centres.
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year 1991-92.

GCl sheets,

Chairman Azizul
Chowdhury is the Chairman of
JI3 Electronies Co. Lid ' and

ldentification Commilice
(Textile and CGarments), held
in (he Board Room of

Bangladesh Shilpa Bank (13SH),
says a USD press reicase on

The meeling of the
Commitice, constituted by the
government, was presided
over by A K A Feroze Noon,
Convener of the Commillee
and Direcior of BSB. Other
members of the commitice

in the wWere
ajor [(Retd) A K M
Akhtaruzzaman, Director,

Directorate of Textile, M.
Ishaque, Director (Finance),
Bangladesh Tcxtfle Mills
Corporation, Ceol (Retd)

Sclimuddin, Representative,
Bangladesh Federation of
Chamber of Commerce &
Industiries and Mahmudul

Kartm, General Manager "HS1).

Azizul Haque Chowdhury
Vice-Chairman

Deen Mohammad
Chairman, Aziz
V-C of City Bank

The Board of Directors of

the City Bank Limited in its
mecting held on Monday re-

eleclted Deen Mohammad as

Chairman of the Bank for the

In the same

mecting Azizul Haque

Chowdhury was cleeted as Vice

Chairman of the Bank for the

‘E." 1991 92, says a press re-
st of the bank.

Deen Mohammad is the
Chairman of the Phoenix
== | Group of Industrics comipris-
ing ol various industrial and

commercials under in
different scctors namely tex-
tile, spinning, weaving, ng,

printing & [inishing, export
oricnted readymade garments,
fron & steels.

- He was the
lounder Chairman of The City
Bank Limited, the press re-
lcase added.

Newly Vice

Huque

elected

Managing Dircctor of Assct
Dye-Chem Lid, Aziz Super
Garments Ltd and Aziz Textile
Mills Ltd.

Local contractors

demand entry in to
cyclone protegtion

projects

Water Development Board
Conliraclors Association
(WDBCA) Wodnesday urrpd the
government  to m-,r.t ‘their
cight-point demand immedi-
ately otherwise Lhey warned
that they would launch
grealer movemeni, repor
UNB. '

The demands include : free
participation rights of the local
conlractors in emergency cy-
clone prolection preojects,
abolishing numbering system -
in evaluating mnlratlum
qualification and deccn -
tion of the billing system to

ensure carly payment.

The demands were
al a press conlerence at Jatiya
Press Club Wednesday momn-
ing.

WDBCA execulive member
Dr Rezaul Kartm read out the
demands at the press confer-
ence which was also attended
by its president Belayet
Hossain, gcneral secretlary
Azgar Al and members Anwar
Hossain and Mahbubul Abedin.

Karim resenied the
ernment’'s decision o

only contractors in im-
plementing Tk. 300 erore

Emergency Cyclone Protection
Projeet.



