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China Today

Political Stability

Leads to Economic
Development

by Xiong Lei

N a world that has wit-
nessed a succession of

A. uphcavals and turmoils in
the past year and more, the
People’s Republic of China
now celebrating’ its 42nd
birthday continues to advance
toward its modernisation goals
mth““pdtmﬂ and economic
The country's overall eco-
nomic situation has t for
the better, with the GNP
climbing 6.1 cent to 820.7
billion yuan (US$ 154 billion)
in the first hall of this year.
Industrial production rose sub-
stantially, not enly in coastal
provinces benefited by the
open policy but also in inland
areas such as Henan and
Sichuan provinces and Shaanxi
and Xinjlang in the remote

northwest.
Taking advaniage of the

stable domestic economic sit-
uation, China has quickened its
siteps Iin reflorms involving
industry, foreign trade, hou-
sing, prices, banking and
social insurance.

Following the expiration of
the first round of ment
contracts, about 80 per cent of
state-owned cnterprises have
entered a new round of con-
tracts with the rnment
which hold them res le
for their own profits and
losses. The government is also
taking measures to instill
vigour into the large and
mediumn-sized slate-owned en-
terpriscs, readjust the indus-
trial product mix and improve
macro economic clficiency.

Starting from this year, all

foreign trade enic have
become responsible for their
own and losses.

According to statistics of
the Customs, both and
imports increased in the first

hall of this year, with exports
excceding imports by US85.5
bililon. The

resctves of the State have
risecy to more than US8$30
billion.

The people accepted the

hike calmly this ycar also
ause their real incomes
have increased. In the first hall
of this year, the semi-annual
per capita wage of urban em-
ployees went up |1.6 per cent,
and the per capita cash
income of farmers was up 10.7
per cent

The relations between
China and a_number of devel-
oped as well as developing
countries have improved.
Japan and the European
Community have restored gov-
emment loans to China. China
and Britain have [inally
reached an ement on
building a new airport for
Hong Kong, a multi-billion-dol-
lar project straddling June 30,
1997, the date sel for Hong
Kong's return to China, which
removed an obstacle to the
development of Sino-British
relations.

The stability in China has
also led to a rise in foreign
investment. Between January
and June this year, China

5,028 new projects
with direct foreign invest-
ment, up 80.6 per cent over
the corresponding 1990
period. The contracted value of
the foreign investment totalled
US8$4.656 billlon, up 93.5 per
cent, according to the Ministry
of Foreign Economic Relations
and Trade.

"We have cvery reason to
trcasure and this

safeguard
stability,” says Professor Sun
Dali, a no historian of the
Research [nstitute of the
History of the Communist
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Continued progress : President Yang Shangkun (left) and Premier Li Peng.

of China.

tween 1840 and 1926,
he says, about 35 major wars
broke out in China, as frequent
as one in every 2.6 years.
Then, under the rule of the
Kuomintang, seen major war-
lord wars brought several mil-
lion people into conflict in the
three years between 1927 and
1930, which were then
lollowed by Japanese invasion
of northeast China.

"It was not until the
Chinese Communist Party led
the people to win victory and
found New China in 1949 that
the turmofl of war finally came
to an end and China began to
enjoy peace and social stability
for the first time in more than
100 years,” Prof. Sun -

The paslt ;:{: has
witnessed more frequent pres-
ence of Chinesc leaders with
the pcople at factories, villages
and construction sites. As
floods hit East China in the
summer, General Secretary
Jiang Zemin and Premier Lf{
Peng went Lo aflected arecs on
thrge occasions to direct the
fight against the floods and pay
respect to the people.

"China's stability will also
benefit the world,” says Prof.
Sun Dali. "For China stands for

world peace.”
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ARLY in 1988, Chinese

leader Deng Xiaoping

pointed out the nece-
ssity to build a new inter-
national order and proposed
some idcas for its
construction. Since the Gulfl
crisis, US President George
Bush talked about the basic
goals and principles of cstab-
lishing a new world order and
the US role in it. The Soviet
Union, the European countrics
and Japan also aired their
views, while the Third World
countries have long cried out
for changing the old world.

The dilferent views on
building a new international
order reflect various current
and long-term strategic inter-
ests of different countries. The
international order is not,
therefore, an abstract exis-
tence beyond every country's
interests; instead, it rellects
the change in the balance of
power in the world and the in-
terest demand of different
forces.

Peaceful Co-existence

Historical and realistic ex-
periences indicate that a new’
international order established
on the basis of the Five Princi-
ples of Peaccful Coexistence
(mutual respect for sovereignty
and territorial integrity, non-
aggression, non-interference
in each other's internal affairs,
equality and mutual benefit,
and ful coexistence) will

be fundamentally " different
[rom the old one ¢ rized
by hegemony of big powers. It
conforms to the fundamental
intcrests of the people of all
countries and is conducive to
world peace and human

progress.

The Five Principles of
Peaceful Coexistence as the
basis of the new international

order have the following fea-
tures: (1) Scientific character.
The five principles summarize
the most [undamental princt-
ples of the international law,
conform to the purposes and
principles of the United Na-
tions Charter and reflect the
esscntial feature of new inter-
national relations. (2) Compat-
ibility. The five principles do
not contradict with nor repel
other gecnerally . recognized
principles of international law.
They supplement each other
and are compatible with cach
other. (3) Smﬁﬁjty. |

Since China and some other

 Asian countries initiated the

Five Principles of Peaceful
Cocxistence®™nt the mid- 1950s,
their vitality has been tested by
the changeable situation of the
world for more than 30 years.

According to {incomplete
slatistics, the treaties, com-
muniques, declarations and
statements China has signed
with more than'90 countries
have all recognized the five
principles. This shows that
more and more countrics have

. agreed that the [ive

are correct norms in d
with state-to-state relation
and basis for the establishment

by Zhang Zhenhuang

of a ncw international order.
The nucleus of the new in-
ternational order should be
that all countries are indepen-
dent and equal members of the
international community no
matter how big or small,
strong or weak, rich or poor
they are. That all countries, big
or small, arc equal does not
contradict the important role,
speeial duties and responsi-
bilities sharcd by big countries

in establishing and -
ing the hmmw

The world today is diverse.
The situation for each country
is greatly different. Each on
has the right to independently
choose its social, political and
economic system and devel-
opment road in accordance
with its own conditions. Any
country, particularly big pow-
ers, should not intervene in
other countries' internal af-
fairs, or impose their own val-
ues, ideologies and develop-
ment modcels on others. This is
important il a new interna-

tional order is to be estab-
lished.

The establishment of a new
international economic order
is of urgent significance at
present and is indispensable to
a new international order.
Although the Special UN Gen-
eral Assembly adopted the
declaration on establishment
of a new international eco-
nomic order and programme
of action in 1974, the eco-
nomic situation in the develop-

just, reasonable,

Special Supplement, October 1, 1991

ing countrics has remained
unchanged. Instead, the rich
have become richer and the
poor grown poorer,

The dillerences belween
the North and the South has
been widening. Al present the
cconomics of various countries
are become increasingly inter-
dependent and economic fae-
tors are playing a more impor-
tant role in international poli-
ties. A new internatiénal polit-
ical order cannot be set up on
the basis of the old interna-
tional economic order. It is
necessary to reform the old
international economic rela-
tions and to replace them by a
equal and mu-
tually beneficial new interna-
tional economic order which
guarantees exchange of equal
values. :

Ambassador

Chen Songlu:
Friendship
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