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S. Arabia seeks

more Japanese
investment

pancsc partners lo
bear hall the 200 million
increcase

planned in a petrochemical
Joinl venture, indusiry sourccs
sadd here,

Saudi
Development
Japancse intcrest in the joint
in Saudi
Eastern Petrochemical Corp.,
member
companies o study the Saudi

the sources said.

Dellars capital

Petrochemical
Corp.,
venture Arabia,

asked its 64

Sugar talks end
with drafting of
a new accord

rosc Wednesday on

the United States could
atlack lraq, AP.

Light sweet crude oil for

in October settied at

21.84 barrel, up 22

cents, at the New York

Mereantilc Exchange. The rally

erased crudce's loss of 20 cents
from s session.

Ofl was given a further boost
by reports [rom the Soviet
Umion that Russian President
Boris N Yclisin was suffcring
heart pains. Yeltsin's ilincss
was described by officials in
Moscow as minor, but the
ncws revived worries that the
Soviets could face further po-
Ntical turbulcnce, leading to oil

supply disruptions.

The market was also re-

to industry reports
indicate the US supply of

crude oil has dropped by 14.2
million barrels over the past
two wecks, a sizable nge
that analysts were at a to
explain.

"It really was a cumulative
elfect,” said Rzasa
Schifl, an ofl broker at Dean
Witter Reynolds Inc. brokerage
firm.

Prices for reflined
pcirgleum products algo

cents a gallon, up

One gallon equals 3.8 Micrs.
Traders said oil's rise bogan

carly in the morning on a wave

of panicky buying in London,
afler NBC ncws reported that
the United States was pre-

parcd to renew a military at-
tack on Iraq il President
Saddam Husscin does not
agree to full and te in-

spection of his weapons sites.

Ofl prices opened sharply

higher about 'two hours later in
New York. Comments [rom
President Bush and other top

t sources that drib-
:htl out throughout the day
were perceived as saber-rat-
thing, and oil held onto most of
its gains.

Others said the market's
reaction had scemed re-
strained amid the (urry of
news pushing prices higher.

in London, North Sca DBrent
Blend crude ofl for delivery in
November settled at 20.4}
Dollars per barrcl, up I8
cents, at the International
Petroleum Exchange.

Taiwan to donate $10b

for EBRD fund

TAIPElL, Sept 19 : Taiwan is
to contribute 10 million US
Dollars to the Eu Bank
for Reconstruction and

{(EBRD) for de-
veloping the Dbaltered
economics ol Eastern Europe,
officials said Wednesday, re-
ports AFP,

- Central Bank of China (CBC)
EBRD Ch-inﬂlnvu —
Jacques

Attali will sign a pact in
London later this week by
Taipei will donate the

10 fntllion Dollars to the fund, .

they added.

menl projects.

ate additional revenue of Tk.
20 crorces. No wonder then,
that the visiting Vice President
of the World Bank, Attila
Karaosnamonglu, told re-
porters in Dhaka that
Bangladesh could build a
Jamuna Bridge cvery 4 years if
it could cut down system

losses.

Dhaka Electric Suppl
Autherity (DESA) was en-:IIz
in 1990 but all eflforts
to it have falled due

T:;rllunn on September 21
By‘ﬁrﬂ'lcm
mhmm

i

i

Dark ¢

ment fund in 1988 (o help
"needy, [ricndly nations™ over-

io 114 million
Dulllr:rl'mm fund but
none the projects is for
East Europe.

Trade between the Taiwan
and Easl Europe totalled 328.9
million Dollars in the first halfl
of this year, a 70 per cent

louds

PDB currently has respon-
sibility for generation, trans-
mission and distribution of
electricity. Although system
losscs can occur in gencration
and transmission, they are
more likely to occur in distri-
bution. Unmetered connec-
tions, illegal tapping of over-

head lines, tampering of me-
lers, ing, un-
billed meter ings, bypass

lines elc, are the various ways
in which power is stolen.
These arc essentially distribu-
tion functions.

The objective of imple-
menting D is to scparate
the distribution function from
the generation and
transmission functions of PDB,
DESA will buy electric power
from PDB and sell it to its
consumers, thus being made to
account for unit of power
bought and . DESA s in
eflecct a pilot scheme for
Greater Dhaka only. Ultimately,
s¢ te distribution entities
will have to be set up for
Chittagong, Khulna and
Rajshahi also.

The unions have said that
mere formation of DESA will
not solve the problems nor

depositors In

their ac-
currency. The
maximum amountl of advances
agains| such deposits was also
sct at Taka fifty thousand.

Nauru becomes
52nd member
of ADB

" MANILA, Scpt 19: Nauru, a
tiny Pacific island nation, has
been admitied as a member of

the Asian Deve { Bank
(ADB), the Philippines-bascd
institution said nesday,
reports AFP.

Nauru became the 52nd
ADDB member coun effective
Tuesday afler it the first

installment of its subscription
to the bank's capital stock, the
ADB said in a statement,

Nauru has subscribed 10 71
shares of Lthe capital stock
worth 710,000 draw-
ing his (963,826 million

. The bank's authorized
capital stock is 22.2 billion
Dollars.

Venezuela to
buy German
o1l refinery

CARACAS (Venczucla), Scpt
19: A subsidiary of Petroleos
De Venczucla S. A. (PDVSA),
the national oil company, has
signed a lctter of intent to buy
37.6

company officials said, rcports
AP.

The relinery, DPctrol
Chemisches Kombina Shwedt,
rocesses up to 150 million
Is of ofl a day. Bul an in-
vestment of about 580 million
Dollars will be required to
bring the [acility, built by the
former communist govern-
ment, “up lo weslcern slan-

dards,” said PDVSA
spokeswoman Bealriz
Hernandez.

The purchasing subsidiary,
Ruhr Oil, is jointly owned by
PDVSA and Veba 0il, which
cach control 50 per cent of
thc company. The two com-
panies formed Ruhr in 1983.

The lctter was signed ecarly
this week.

No details of the potential

t, including the pur-
c price, were available
sincc the deal has not bcen
concluded, Hernandez said.

The planned purchase is in
linc with PDVSA plans to cn-
surc markets abroad for the
nation’s ofl production.

.

from

UNITED NATIONS: Iraq’s Ambassador to the United Nations Abdul Al-Anbari

questions reporters 18 at the UN. The UN Security Council is scheduled to
meet for cohsultations to discuss the situation in Iraq.

—AFP/UNB pheto

UN programme not workable , says Anbari

Iraq allowed to sell $1.6b oil

NEW YONRK (United
Natlons), hﬂﬂﬂl"l : The UN
Cou Wed nesday
mm a DBritish draft reso-

hation au I o scll
1.6-bilkon-Dollars of ofl
to fund the ol needed

food and medicine, reports
AFP,

Resolution 708 ficshes out
an authortzation in ;
submitted to the Council on
August 15, to permil the sake
of Iragi crude ofl despite the
ongoing UN trade embargoe

imposed on Iraq before the
Gull war

The resolution is expecied
o go into cffcct today.

Part of the revenues made
from the salc of Iragi ofl will
be used to pay the cxpenscs of
several UN Inspection Teams
and Commilices such as Lthosc
monitoring the climination of
Iraqgi wcapons of mass de-
struction and ensuring that
nucicar [acilities there are not
being put \o military use.

UN Sccrelary Genceral
Javicr Perez de Cucllar in carly
Sepicmber suggested that 1.6
million Dollars was insufficient
given the dimensions of human
sullfering in Iraq and the high
cosl of UN missions thcre,
which i1s estimatced at more
than 660 millien Dollars.

The wupcoming Sccurity
Council resolution calls for re-
vicwing the amount of ofl Irag
is allowed to extract lo help
the country keep up with fts

humanitarian nceds.

The crude ofl will be ex-
tracted under UN supcrvision
from ofl wells in Kirkuk, in
Kurdisian and pumped by
overland pipeline’ 1o the
Turkish port city eof
Yumurtalik. .

Iran, Iraq boost
Colombo tea
market

COLOMBO, Scptl® : Prices
rosc on good demand at this
week's Colombo tea auction
where Iran and Iraq bid
strongly, brokers herc said
Thursday, reports AFP.

Well made low grown lcas
advanced sharply while high

poor quality lcas shed a
Rupecs, Colombo broking
firm John Keclls Limited said,
adding that bidding at this
weck's salec had been more
widcspread.

Johan Keclls said the fall in
the market had been arresicd
with inercased buying interest
in the past few wecks.

G-7, EC call

THE 1IAGUE, Secpt 19: The
lcaders of the Group ol Seven
(G-7) industrialised nalions
and the European Community
(EC) on Wednesday called for a
new ecffort Lo overcome tLhe
impassc [acing stalled world
trade talks, rcports Reuter.

British Prime Minister John
Major, the current G-7 lcader,
also said he was optimistic the
EC would rcach a workable
deal on Economic and
Monetary Union (EMU) by the
ycar's end. -

the

Major was in
Netherlands for informal talks

- with Dutch Prime Minister

Ruud Lubbérs. The
Netherlands holds to rolating
EC presidency

"It would be very damaging
indced il there weren't a very

formidable push to reaching an
agrcement in the GATT round
by the end of this ycar, "Major
lold reporters after the meet-

Trade talks wunder the

Gencral ment on Tarills
and Trade [GATT) stalled last

By A Commentator

lead to reduction in system
losscs, given the character of
our people. The strongest rg-
to this ment-is the
case of the Rural
Electrification Board (RED),
which functions preciscly the
way DESA is intended to do —
i.e. as a distribution company.
REB was set up in 1977 and
works through Rural
Electricity tives, which
E::hm electricity in bulk
PDB for distribution and
resale to their members.
losses in REB aver-
age around 15% well below
the average for Dhaka of
around 50%. It is a malter of
greal frony that the capital city
of the country which houscs
the Head Office of PDDB should
have the highest rate of system
loss in the country while poor,
uneducated can boast
of an enviable figure of 15%. So
much for monitoring by PDI3 of
its offices in and around Dhaka.
PDB's problcm has always
been one of rial -
ciency because of iis size and
the combined power of its
unions. The nt and
the PDB Board have shied away
from taking a firm stand on

major issuc because of the
threat of the unions to go en
an indefinite strike blacking
oul large arcas of the country:

The number of officers and
employees under DESA is es-
timated to be around 6,000.
This is certainly a lar more
manageable figure than the
28,000 currently under PDB.

PDB is an cxiremcly large
organisation spread throughout

. It s inevitable that
it sulfers from the problems of
size, particularly with regard
to bureaucracy and communi-
calion problems. An organisa-
tion the size of DESA is a
much more manageable sized
unit, with a much narrower
range ol technieal require-
ments, and given good man-
agement, it should be consid-
erably casier to build up and
maintain efficiency.

In a smaller unit such as
DESA, these restrictions would
not need to be as dly ap-
plied and thcre would be more
flexibility to introduce chan
that would lcad to greater efli-

ciency. -
:';lycmphyeﬂ of DESA will

enjoy all rights, privileges and
benefits as they were used to,

December in a row between
the EC and United Stales over
proposed reductions in farm
su :
Lubbers said many icms
remained unresolved.” We have
still have a long way to go lo
find good methods to bring the
Uruguay Round to a success,”
he added.

Major's optimism on EMU
followed Lhe release of a Dulch
proposal calling for a "two-
speed” currency union.

A majorily of EC members
last weck rcjeccted the pro-
posal, fcaring half of ils mem-
bers would be left on the side-
lincs.

But the plan is appcaling to
Major since it could avoid a
damaging domestic row over
the issue of a single European
currcncy by allowing Britain to
sign up alter.

"There is still a consider-
ablc way to go....... bul 1 have
become increasingly conlident
we will be able to reach an
agreement on EMU when we
rcach the conclusion of the

for new effort
=o' to overcome GATT impasse

The revenues will be placed
in an escrow account con-

trofled the United Nations.
AP

oll revenuces could be used 1o

compensate victims of the Gulf

war.

A UN fund will collect the
payments and disburse them
o victims of the war and also
usc some of it to pay for UN ¢f
forts to demolish Iraq's
woitpons ol mass destruction,
and for other UN opcrations in
Irng.

Iraq must also pay half the
cost of defining the Irag-
Kuwailt border, one of the is-
sucs that led to the Iragl inva-
sion of the emirate on Aug 2,

1990
Irﬁl Ambassador Abdul
Amir al-Anbari said Wednesday

the programme is not work-,

able,” but dechined to say
whether | would try lo
proceed with the ofl sale any-
way. llc has denounced the
plan as a violation of Iraq's

sovercignty.

Numcrous visilors to Iraq
have reported an inercasing
shortage ol medicines, water-
trcatment chemicals and the

outbreak of discascs including
tholcra.

inter-governmental conference
in Dccember in Maastriacht,”
he said.

Major said talks on
Europcan politfcal union were
less advanced than thosc for
EMU and there were difficul-
Lics in a number of arcas.

A suggested increase in the
power of the European pariia-
ment was just once arca where
dillcrences existed, he said.

"We are prepared to look
constructively at what the role
of the Europcan parliament
should be in the future .... (but)
I think there are arcas
which we would find it very
difficult for the parliament to
go al this stage,” he said.

Lubbers said a trcaty on po-
Iitical union which the Dutch
Presidency hopes to have ap-
proved at the Maastricht
summit would not be the end
of the process.

“It (the Maastricht summit)
will be a further step forward
to a political union, dcfining
the process in which, we can
come togelher Lubbers gaid,

hovering over power

since DESA will be an au-
tonomous government organi-
sation. just tho way PDB is.
Despite all the talk of the
rights and wrongs ol external
aid dependence, the fact re-
mains that Bangladesh, short
of natural and industrial re-
sourccs, is hcavily dependent
on forcign aid for its exis-
tence. Virtually the whole of
the development programme
(66 per cent in 1980-81 and
99 per cent in 1989-90) and a
major of the revenuc bud-
get is financed by the donors,

since the country eannot mo-

bilis¢ enough resources.

The implications of the
suspension of aid is nol exclu-
sive to the World Bank alone
but will trigger ofl a chain re-
action among other donors
such as Asian Devclopment
Bank, Uniled States, Japan,
France, Germany and others
not only to Lthe encrgy sector
but to various ongoing and fu-
ture development activities in
all other sectors inchuding the
Jamuna Bridge.

Some progress about ef-
fective utilisation of foreign
aid, a knotly question for long

sector

was madec in the last Aid
Consortium lalks in Paris
whore a favourable impression
was created by a ncwly
clected democratic govern-
ment. Now a failure to meet
donor conditionalities in the
cnergy seclor will have severe
adverse cffects in the next
round of Consortium meet-

. ings.

High tariff rates at the
moment, causced by the fact
that 100% cost ‘is being
cha to only 52% of the
salcable units, have meant that
honest and law abiding con-
sumers arc being made to pay
for thosc who get away by not

paying.

Beeausc sysicm losses con-
tinue o go unchecked and in-
stead are climbing upwards,
mr and haplcss consumers

the brunt in cvery budget
and the price of electricity
conlinues (o rise. Increases in
prices are cxpected and pro-
vided they are marginal in-
creases linked to improve-
ments in consumers services,
the consumer does not
mind paying. To the power
tarilT going arbitrarfly high to

: Under the plan,
to 30 per cenl of Imag's htu':
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rises against US
currency

They said the US Dollar's
other cur-
had l’u:: the
Dollar, which rose
as as 1.8010 before easing
back. Its high was
1.6045 at s close.

Analysts said therc were
concerns that last weck's In-
lerest rate reduction by the US
Federal Reserve might be fol-
lowed with another cut before
the end of the year, and this
put added pressure on the
Greenback.

“The over-bearishncss of
the US Dollar was cvident
somc weeks ago and il is nol a
total surprise that it now finds
itsell in the doldrums. 1':;
Sin re Dollar is s
dc[:f: t." said Jan L;,mguel
Economist of a Swiss Bank.

"Expectations were high
after the Gull War that the US
economy would recover and be
somewhat bullish but the real-
ity is quite the opposite.
Unemployment remains high
in the United States.
Consumers arc finding it diffi-
cult to spcnd and the market
is now re-evalualing its per-
ception,” he said.

Lee said the Greenback was
also depreciating against
currencies espccially e

German Mark. He said he did

not expect any recovery for the .
next six wecks, which will see

rencies

mixed signals with the US
Dollar "trapped in the dol-
drums." “x

cover up the revenue loss be-
causc of system loss, even the
mosi disciplined consumer is
compclied to think in terms of
fraudulent means (o keep his
encrgy cosis down to whal
they used o be.

In the Bangladesh of the -
1980s and 90s, it has now be-
came axiomatic thal bank loans
do nol nced o be repaid, in-
come laxcs should be avoided
and power bills can be

‘managed’. By introducing dis-

cipline and sclling at al-
fordable rates, is pur-
poricd to helping the con-
sumers Lo remain , law

abiding citizens.

The unions have threat-
cned o go on sirike the
DESA is officially lau ‘
This may mcan stop-
pages for 3 days, 5 days, or 7
days. On the other had, if
DESA is notl launched and ald
conlinues to be sus g
PDM3 will be unable to maintain
its, present gencration and
ransmission capacities (let
alone any expansion preo-
grammes) of the need
to carry oul maintenance and
investment activilies. We are
looking then at
mdhruplhu and s

| efflects on business,
for 3 5 i o 7
years, or
ol oo ycars years.



