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Jute-trading dull
in Madaripur

MADARIPUR, Scpl 11
Trading in jule is dull and dis-
appointing particularly for the
middlemen who are yel lo gl
the financtal support from the
banks and Mnancing instilu-

tions, reports UND.

About 5000 jute lraders
here are unable to start bulk
purchase of jute for want of
cash credit.

Aboul 50 godowns, mostly

at Charmuguria and other jule

incss centres of Lhe district

ve not becn booked by

traders, which is likcly to

cause a loss of aboul 15
lakh to thge owners.

Jute traders’ represcnia-
tives sald Lthcy were already in
debt due to non-paymcnt of
outstanding ducs of last ycar by
jute mills and agencics.

The banks and other finan-
cial institutions which usually
extend loan to jule traders are
yvet to gel a deflinite policy de-
cision from tLhe government,
the traders of Charmuguria
said.

About 3,000 maunds ol dil-
ferenl varicties of jule arc now
brought Lo the Charmuguria
marketl daily but these are
hardly sold because of low
prices quoled by the few buy-

Ccrs.

BOT contributing to pace

The initials "BOT" are still
novel enough to most people
to suggest something mysteri-
ous or even . In fact
they stand simply for "build-
operate- transfer." a problem-

wr financing
large projects

BOT does indeed have
something magically eflfective
about it. The method saves
government vast sums of
money, as well as innumerable
headaches; and gets things
buiit and put into operation in
dou time. It is a term
now familiar to all Asian
economists, for BOT has be-
came a powerful tool of eco-
nomic growth in many parts of
the region. ;
This, in simple terms, is
what happens:

* A government plans, say,
to build a new utility, such as a

Riyadh pays
$ 50,000 to
ICTVIR

Star Economic Report

Saudi Arabia id 50,000
US Dellar 1o 1 Islamic
Centre for Technical and

Vocational Trainin and
Research (ICTVTR] eon

i

The amount was Lhe third
and final instalment of the
Saudi donation of 150,000 US
Dollar announced carlicr for
the conire.

Abdul Latif Abdullah Al-
Maimance, Saudi Arablan

amount te the Director ol
ICTVTR . P'rofl Dr A M Patwari

1,686 tons Saudi
food aid arrives

Dubai's ilidustrial
investment amounts
$2.56b

DUBAI, Sept 11: Industrial
investment in Dubai, a major
Gulf oil and a mem-
the United Arab

1990,
week, reports AFP.

The figure accountis for
nearly 41 per cent of the total
industrial investment in the

UAE of 22.9 bilhon Dirhams
6.2 billion Deollars) said the
study of the Dubal Chamber of
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‘Change in functional objectives needed
to make BJC profitable’

Bangladesh Jute Corpo-
ration C) would become a
profitable organisation if the
authorities change f{ts
functional objectives and with-
draw controls over the corpo-
ration, BJC Officers-Employces
Action Committee claimed
Tuesday.

“We just carrfed out gov-
ernment's order and some-
times purchased jute at dou-
ble the market price for farm-
ers’ welfare causing huge loss
for the BCJ," a r ol action
commitice told The Daily Star.

The ration was estab-
lished in 1957 and restricted
in 1985 merging three other
similar fnstitutions with the
aims of ensuring fair prices to
jute: growers, stabilising local
and foreign .markets, check-
ing smuggling and maintaining
quality of jute. "We were never
asked to do business and
make profit. The Corporation
basically worked to devclop
socio-economic condition of
the jute growers®", he said
adding "we can take the chal-
lenge of making it a profitable
organisation.” "

He said that any move to
abolish the corporation would
be "unfair®, throwing about

- 3,000 officers and employecs

into extreme uncertaintics.

power ration and distri-
bution ty, or a road or rail
system.
* s |t advertises the plan in-
ternationally, asking lor pro-

D The math eonSNNis hat

"the successful bidder will build

the utility, operate it and draw
income from it for a certain

- time, and then hand it over for

free to the government.

Thus the project requires
no local tax- funds and, no-
tably, no foreign exchange ex-
penditure; the bidder organ-
ises all the money. The gov-
ernment could take a in-
terest in the project, of
course, by subscribing to the
shares and bonds of the bid-
ding company, in the manner
of an ordinary investor.

The bidder-financier could
be a private-enterprise con-
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" NOT FOR SALE : Deliverymen carryi

of their respective owners — a service
lunch out and some extra income for those carrying them.

By Asiuzzaman

BJC sources refuted the
charges about the tion
cumulated loss of about take
988 crore. The loss was in-
curred due to “faulty” govern-
ment policy. The “loss” relatcs
to bank credits of Taka 785
crore, they added.

"*BJC bcﬂ its opcrations in
1985 with backlog of Taka
204 crore loss sustained by the
organisations which were then
merged into it. It was not
given any working capital
which made the corporation
fully dependent on bank cred-
its" the action committee
leader said. |

He also said that the corpo-
ration incurred a loss of Taka
146 crore during 1985-86
season for purchasing jute at
subsidised rate. Anot Taka
63 crore was lost in 1984-85
following imposition of ban on
raw jute in 1984-85. Jute rr-
chases at prices higher than
the market rates at the direc-
tive of the government in
1985-86 enlailed a loss of
Taka 119 crore and another
Taka 71 crore for export sales
of raw jute at below procure-
ment prices. Besides, Taka 96
crores were lost by BJC for
selling jute to BJMC without
scttling prices, at lower rates
undcr the order of the gov-

ernment in. 19856-86 and
1986-87.

The Corporation has also
susiained loss of Taka 14 crore
in 1987-88 because of floods,
Taka 191 crore for enhanced
rates of interest charges on
bank credits (BJMC was sanc-
tioned loan at nine percent
rate of interest while BJC at 16
percent) and Taka 84 crore for
shipping wup procurement op-
erations to check, the source

added.

Against its liabilitics on ac-
count of past losses the
Corporation has Taka 70-crore
in hand and also asscts valued
at Taka 300 crore. "It is in no
way a losing organisation”, the
source said.

If the corporation gets Taka
96 crorc owed to it by
Bangladesh Jute Mills
Corporation (BJMC), it can
start purchasing jute in the
current scason without any
funding support from the gov-
ernment, he added.

The government, the BJC
sources al , has waived in-
terest charges on bank credits
by opcrators in the private
scclor but no such relicf was
given to the public sector
agencics which protected the
interests of jute growcrs.

cern, or an institution like the
World Bank's International
Finance Corporation, or a con-
sortium of companies and
banks. The objective is to shill
the risk of the development on
to the shoulders of the private
sector, and away [rom the
bruised and battered taxpayers
in the state.

BOT is therefore of the
"privatisation” philosophy
which is sweeping the world,
following deep disappoint-
ments over the faflure of gov-
ernmentis (o carry our eco-
nomic development and im-
provement. This, by the way, is
not a new philosophy — it was
strongly proposed by classical

economists and political

thinkers back in the 17th and

18th centuries.
It is clear from cvents this

century that the private sector

brings in projects quicker than
the state, and within budget.
DBut BOT also recognises that
private businesses also operate
projects more elliciently, and
that they quickly and effec-
tively correct e mistakes
(what is called "getting the
bugs out”).

This system of bidding for
development projects is still
rclatively in its infancy. One
man in Asia who has become a
leading exponent of it fis
Gordon Wu, managing director
of a large Hong Kong construc-
tion concern called Hopewell
Holdings. And his first essay
into BOT as an enormous one.

Back in 1985, he put up a
scheme to the Pcople's
Republic of China, which was
then just beginning to open its
doors to outside busincsscs. le
would build a huge multi-lane

POL, CMA to expand
shipping relations

Star Economic Report

The Polish Ocean Lines
(POL) " and Compagnie
Maritime d Affretement (CMA)

are ng to expand their
estla working relation-
CMA will join Polish Occan

Lines existing service between’
Europe and US Gulf and South

Genceral , POL — North
America Service. “The intro-
duction of this ncw route for
CMA opens an new
market for us” comments M.

Palandfian — CMA's Managing
Director

The new joint service with
POL is planned to complement
CMA's existing Connectin
Carrier Agreements [rom
to the US North Atlantic and
Canada, established with vari-
ous Conference and Non-
Conference shippingsines for
PCL shipped to and from
East Mediterrancan, Neorth
African , Red Sea, Arablan Gulf
and Indian Sub-Continent

Containers from the US Gulf
and South Atlantic will now be

rﬂqd via Europe on
the -t:w&c"qucnty

CMA/POL OS] sailings, which
provide fast transit times to
CMA's regional "hub” —port
distribution centres at
Alexandria and Mina Qaboos.
Coordinated connections are
provided from these centres to
destinations throughout the
Mediterrancan, the Red Sea,
the Arabian Guillfl and
Indta/Palkistan.

Joint operations with a
well-established carrier on Lhe
Atlantic trade, such as POL,
will also allow CMA to start
regular from E
to US Gulf and South Atlantie.

office lunch in tiffin carriers collected from houses
t the average office-goers saves money on having

— Star photo by Mohsin

China's trade
surplus soars
to $880m

BEWING, Scpt 11: China's
trade surplus soared o 880
milllion US Dellars in
stale television reported
Monday citing customs statis-
tcs, says AFP.

Exports grew 17.2 E cent

ycar

from the same month

to 6.48 billlon Dollars while
imports were up 21.9 cent
at 5.6 billion Dollars. -
a comlort-

China
able tradce of 3.63 bil-

lion Dollars in the first halfl of

the !
mlurplul last year
reached 8.11 billion

and was the first time China's
trade has been in the black
since 1983.

Jakarta forms
special team to
handle disPutes_

JAKARTA, Sept 11
Indoncsia has sct up o
handie the growing number of
dispuics with fts trading part-
ncrs, the official Antara news

mnq said Tuesday, reports

Raptd export growth would
make Indonecsia prone to

charges of uniair trading that
required more profcssional

handling Antara quoted | lasan
W“h
t Genera rllnnl on
Tarills and T (GATT), as
saying,
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Hard days for betel leaf growers: Recent cyclone and flash flood owing to heavy rainfall
caused colossal damage to betel leaf '‘Barai’. Photo shows a farmer making bamboo
appliances to be installed in the 'Baraj’ which needs support for protection as well as better

production.

—Star photo
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24 BTMC mills
profit Tk 1.41 cr

Star Economic Report

Twenty four mills of
Bangladesh Textile Mills
Corporation (BTMC) earned
prnlrl'gtn of Taka 1.41 crore in
August 1991, says a BTMC
press release,

The Darwani Textile Mills,
situated in the northern Eﬂ.
of the country, made a prolit of
Taka 20.25 lakh alone.

Eighteen mills of BTMC
made a proflit of Taka 1.22
crore in July '91. BTMC mills
have produced 39 lakh 82
thousand kilograms of yarn and
45 lakh 53 thousand metres of
cloths in August ‘91, recording
a rise of production by 1 lakh
31 thousand kgs of ycarn and 1
lakh 66 thousand metres of
cloths over that of July 1991.

Quaderia Textile Mills of
Tongi produced 1 lakh 13
thousand kgs of yarn Sharmin
Textile Mills produced 2 lakh
29 thousand melires of cloths
respectively in August 1991,

Waslage control, increased
efliciency in production and
active co-opcration of the
workers and management have
resulted in a remarkable
achievement in production and
financial opcrations of BTMC
mills, the press release said.

highway from the border of
Hong Kong to Guangzhou
(Canton), and round the Pearl
River delta to the border of
Macau, finding all the finance
and the technology.

in returm China would grant
the rights- of- way and supply
most of the labour and local
raw materials. Hopewell would
than operate the highway, and
charge tolls which would re
its outlay. Eventually, it wou
hand over the whole system
cost- free to the government.

Mr Wu is a man in whom
east meets west. Born and
raised in Hong Kong's Wanchai
district in a well-off family, he
went to Columbia U ity in
the US. A few years ago, he re-
paid his alma mater by building
a students’ social hall on that
campus, which now proudly
bears his name. He is an engl-

neer and holds the patent for a
high- tech system ol scaflold-
ing and shuttering.

Until recently, he held the
record for building the highest
tower- block in Hong Kong,
but last year it was overtopped
by the new headquarters of the
Bank of China, Beijing's foreign
exc bank.

Meanwhile, one of his forays

has been into the Philippines.
Two years ago, when electric-
ity shortages began to threaten
the very economic life of the
capital, Manila, the govern-
ment's National Power
Corporation proposed the
rapid building of a number of

relallw:}y small gas-turbine
nerating sets (o meet al

ast the peak power demand.
Hopewell Holdings recently
completed the first of these
mini-stations north of Manila,

Ctg tea market recovers

Star Economic Report

Improved demand led Lo
slightly increascd prices at
this week's tea auction sale
held on Tuesday in Chittagong.

According to a Unity
Brokers market report, activi-
tics by export buyers lent sup-

rt to prices at the sale.
lowever, there were some
out-market activitics.

Buyers for Iran operated at
the sale, although at lower
levels than expected. Pakistan
lent good support for cheaper
types and Egypt continued to
dominate the fannings.

In the Leal catcgory, 45 per
cent of the total offerings were
purchased by export buyers,
15 per cent were bought by
internal buyers and rest 36 per
cent remained unsold.

In the Dust catcgory, inter-
nal buyers accounted for 45
per cent of the sale of the total
offering, 31 per cent were
purchased by export buyers
and 24 per cent remained un-
sold.
A total of 25,311 packages
of Leal were on offer at the sale
(No.19). Sale No. 20 s sched-
uled to be held on Scptember
17 and total offerings will
comprise of about 26,000
packages of Leal and 4,000

kages of Dust.

FCTC: and medium
Brokens met with improved
demand and prices inclined by
about a Taka over last levels.
The best types were however
generally withdrawn as bids

were much below expecta-
tions. Poorer Brokens were
often ncglected and prices
declined between Taka 1 and
Taka 2. Few lines sold between
Taka 51 and Taka 53. Good
and medium Fannings contin-
ucd to maintain its levels and
were often dearer by up to
Taka 0.50. Plainer types, how-
ever, cased. Sclective lines
rcalised between Taka 52.50
and Taka 54.50.

Dust: 3,355 packages were
on offer and these sold at
around last levels with selec-
tive lincs being dearer.

Green Tea: 420 packages
were olfered. Prices ranged
between Taka 63 and Taka
69.60.

Top price realised in the |

Unity DBrokers catalogue iIn-
cluded CTC Broken of grade
BOP from the Patrakhola and
Madanmohanpur gardens at
Taka 51. CTC Fannings of
grade OF (s) [rom Madabpore
garden and of grade OF from
the Madhupur and Dinarpur
gardens fetched Taka 51. CTC
Brokens (clones) of grade BOP
from the Phulbari garden re-
alised Taka 5]1. CTC Fannings
(clone) of FOF grade from the
Dauracherra gardens fetched
Taka 54.20. CTC Dust (clonc)
of grade RD from the Phulbari
gardens rcalised Taka 54 and
CTC Dust also of grade RD
from the Madhupur and
Dinarpur gardens fetched Taka
53.

Fish-catching rises
in Kaptai Lake

Star Economic Report
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valued at Taka 195 lakh, ac-
cording to sources.

The size of the Kaptai Like
is about 380 square miles dur-
ing the full water season.
However, the total area is not
suftable for fish habftation be-
canse some portions of the
lake are efther too deep or too
shallow for fish habitation.
Moreover, sources said, the
continuous threat of the so-
called Shanti Bahini people
also hampers cultivation, man-
agement and fsh-catch from
the lake.

There has not been any
thr-ough study of the lake to
a.vens fta fish cultivable area.
The optimum capacity for re-
lease of fish fries remain nol

on a BOT basis. At the officials

opcning, Mr Wu offered to re-

develop Sangley Point [a run-:
down naval base to the south of
Manila) into a modern harbour,
international airport and in-

dustrial estate, on similar con-

ditions.

China is known to be look-
ing at further possibilities for
BOT — for its neglected roads,
railways, airports and harbours.
First ofl the schedules are
likely to be projects along the
south coast of the country, in
the Guangdong, Fujian and
Hainan counties, and stretch-
ing up into the poorly- served
wcstlern regions,

Will the system turn out to
be workable and efficient ?
Time will tell. It will certainly
rclieve hard-pressed govern-
ment budgets. There are, how-
ever some misgivings.

Some people suspect that,
during the latter part of the
operating period, the com-
pany might be tempted to save
on maintenance costs. This
would keep profits up, but it
would also mean that the gov-
ermment would get a run-down
asset in the end.

There 18 also the vexed
question of charges. How will
the price of the power gener-
ated, or the tolls for use of the
roadway, be fixed ?

There is the strange exam-

of Asian economic development

By Alan Chalkley

ple of Hong Kong's Cross
Harbour Tunnel, built and op-
crated by a private-sector firm.
After a few years, the govern-
ment said in effect that the
traflic through the facility was
too great and the firm was
making too much money. So a
special extra tax was clapped
on the tunnel tolll

It should not, however, be
beyond the wit of man to de-
vise safeguards against such
events — independent audit of
costing and accounts at every
stage of the project, for in-
stance, and inspection of
maintenance work. In the end,
the BOT contract is like any
other commercial contract —
there must always be room for
trust and integrity.

As for the origins of BOT,
people with long historical
memories point back to the
18th century in Europe, when
economies were bursting into
new technologies such asg
steam power and the first au-
tomotive engines, but the
roads were mediacval.

Private enterprise built the
new all- weather roads, and
charged tolls for their use. The
roaring days of the stagecoach
(and the highwayman robber
bands) began, and have given
us a romantic image for fiction
ever since.

— Depthnews Asia

Sales-Purchase-Tender

& Employment News

Employment

(1} Executwe Diector, BECAS Limited, 12 Shantinagar (lst floor). Dhaka-1217
invites apphicatons for the post of (1) "Semor Engineer” must have B.Sc in
Cwil Engineenng with B-12 yrs expenence. (2) "Diploma Engineer.” must have
Diploma n Cwil Engineerng with 5 yrs expenence. (3) “Estmator”, must have
Diploma in Civil Engmeering with 10 yrs expenence, (4) “Typist-cum-Clerk ™
must be H.S.C pass and with good typing speed Shorthand knowledge will be
given preference, (5) "Receptonist cum-Telephone Operator”, must have geod
communicaton skill in Engish Please apply with bio-data, 3 copies of recent pp
size photographs mentioning expected salary by 20 991

(2) Principal-in-Charge, KM Degree College, Bhanga, Fandpur, wants Lecturers m
Chemistry. Botany. Managemen!. English and slamic History ahd also wanis
and expenenced Principal, preferably MA with honours in Enghsh. Please apply

with full partculars within 30 9 91

(3) The Advertser, GPO Box No 3845 Dhaka, requires the lollowing: (a)
“Supenntendent” must be experienced Retred Army Officer, (2)
“Receptionist”, must be graduate, (3) “Lift Operator”, must be SSC pass, (4)
“Secunty Guard™, must be retred army personnel Please apply with bio-data,
2 copies of pp Sze photographs within 20 891

(4) The Advertser, GPO Box No 689 Dhaka requires “Sales Manager.” mus!
have multnatonal expenence Please apply with vo-data two copwes of recent
pp size photographs, photocopy of orgnal cerhficates urgently

Tender
(5) Executwve Engineer, Eden Buildng, PWD Dmsion Bangiadesh Sectt, Dhaka m-

vites saaled lenders in Bangiadesh Form No 2911 from Class-| general

confrac-

tor of PWD, Class-§ general contractor of PWD Dhaka Zone, Dhaka for con-
struchon of elecine room in ground fioor and cement concrete works n 4th
floor, control transport poo! bulding in the wes! side of Banglagesh Secretanat
Dhaka. dunng the year 199292 Tender documents avariable from ths office
and office of the Executwe Engineers PWD Dwsion No NIV Medical College,
Dhaka up 0 24 991 Tenders wil be recoved by ™e above office as well as by -

the Executwe Engineer, PWD Dwision No I

College Dhaka at hew

respectve offices up 1© 12.00 Noon of 26.9 91
6) Managing Director, Zia Fernhzer Company Limited. Ashugany, B Bara,
ivites sealed intermnatonal lender for supply of (1) Sweam Trape
(2 PH and Conductvity Meter on C & F (C) Chitagong basis.
Tender documents avasable from the othce of (a) Controlier of Accounts,
BCIC Head Office. BCIC Bhaban, 30-31, Dikusha C/A. Dhaka, (b General

Manager, BCIC Shippng and Limson Office. 6.
(3) General Manager (Accounts and Finance),

and

m :
! working

Ashugan on

days fom 9.00.am 0 1230 pm Tenders will be recewed by the Chiel Comm.
Manager Zia Ferthzer Co L Ashugany R Rana Rangladesh up © 2-30 pm

from 161091 and 181091

(N General Manager, Urea Fertilger Factory Lid, Ghorasal, Narsing®,
Bangladesh nvites sealed internationai lender for supply of ignier Stick for 12
MW GTG and High Temperawre Insulating Fire Bricks on CAF (c)
Sea PortDhaka Ar Port basis Tender documents avaslable from (1)
30-31, Dikusha C/A, Dhaka (2) BCIC, 6, Agrabad, C/A, Chitiagong and (3)
UFFL. Tenders will be repeved up 1o 11.00 am of 23.10.91 and 27 10.01.

(8) Executve Engineer

_Local Govt Engrreenng Bureau, Narsingd invites sealed

tenders in Bangladesh Form No 2911 from pre quaified contractors/firms of al
e Vo & g S Gy 8 o 1101 48, Torie dumst
Belabo Upzia of Narsingdh dwinct during the year 1981

available from the officers of Preject Director. ADB financed Flood
Rehabihmhon Project, Local Gowt Engineenng Bureau 45 Laimata, Block 8,

Dhaka- 1207, Executive Engineer

Local Govt Engineenng Bureau, Dhaka and

from the above office uil 18 8 91 Tendars wil be recaved \n the lender box
kapt at the Promact Director ADB-financed Fiood Rehatrinaton Praject Local
Govt Engineerng Bureau, 45 Laimana, Biock B. Dhakas-1207. Enecutive

Engineer, Local Govi

pmol 1999

Engineering Bureau, Dhaka/
and from above office up o 1 00



