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truction and Development
(EBRD). the EBRD said today,
AFP. '

The applications came a day
afier Estonia asked to join the
International Monctary Fund
(IMF) and less than a week

after Moscow recognised the |

independence of Lalvia,

London-based EBRD, sc{up |

in April W help the reforming
Easlern Europcan Economics,
said it welcomed Lhe applica-
tions and would be scending a
delegation to the Lalvian capi-
tal, Riga, and 10 Estonia in the
near future.

ﬁupohmnhrﬂtEBlml

had said last week that th
bank was rcady to consid.:
applications for membership
from the Baltic states once
thcy had been recognised by
the international community.

Estonia applies
for World Bank
membership

WASHINGTON, Sept 11:
Newly indcpendent Estonia
formally requested member-
ship in the World Bank, the
international lending giant said
Tucsday, reports AFY.

Estonia's rcquest will be
considered by thec Bank's
Bodrd of Directors, a statement
by the Bank said.

On Monday, Estonia re-
gquesied admission to the
International Meonctary Fund
(IMF). It is the first of the
three Baltic Republics
Lithuania and Latvia are the
other two — 1o seck membor-
ship in the two instilutions.

S

The Soviect Union, which
Friday recognized the inde-
pendence of the three re-
publics, requested member-
ship in the IMF and the World
Bank in July but lcading west-
ern nalions proposed insicad
an associale stalus for Moscow.

Gulf developments
boost oil prices
LONDON, Sept 11: 0il

priccs rose on Tuesday aller

Gull developments prompted

some buying in an othcrwisc

fcaturcless market, tradcrs
said, rcports Reuter.

North Sca brent blend, the
market for internationally
traded crude oil, gained 12
cenis on October futures in
London from Monday's close (o
stand al 19.96 Dollar a Barrel
by 1700 GMT.

The New York October fu-
tures contract for light crude
was |3 cenis higher at 21.46
Dollers.

Traders sald the higher
prices were prompled by a re-
port thal Iragi troops crosscd
the Kuwaili border and killed
onc security officer. News that
United Nations inspeclion
teams had discovered that Iraq
had rcassembled scud missilc
launchers which were thought
to have been scrapped also
sparkcd buying. .

The marketl attached par-
ticular sensitivity to the re-
ports as the UN Security
Council is at consider-
ing how to allow Iraq (o
S primty & pay o Teoh

. pri to for food
and medicine. oy

The United Nations de-
cided last
should be allowed to sell
billion Dollars worth of ofl over

a period of six months.
However, UN Secrclary
General Javier Perez De

month that Irllg_

{

WASHINGTON : Chase Untermeyer
after being sworn in as the 18th director of the VOA. Untermeyer
of Cuba Broadcasting, consisting of Radio and TV Marti and the US Information Agency'’s

WORLDNET television service.

to employees of the Voice of America (VOA)

will also oversee the office

— AFP/UNB photo |

BEIWING, Secpt 11: China,
tightening credit amid crush-
ing donwstic debt defaults, has
ordcred curbs on new building

projects, the official China
Datly ncwspaper said on
Tucsday. reports Reuler.

The move signalled a firm
commilment by Chinese lead-
crs lo crack down on dcbl-

| ridden state enterprises that

arc mainly rcsponsible for the
building boom, Western
diplomals said.

The order came in a circu-
lar issued on August 29 by the
sltate council, or cabinet, Lhe
ncwspaper said.

"The state council circular
forbids all construction pro-
jects Lo proceed excepl for
thosc in agriculture, waler
conscrvancy, ¢ncergy, commau-
nications, cducation, public
health, grainstorage., housing

with the government industrial
policy,” il said.

Investment in new con-
struction soarcd 71.2 per cent
in the first seven months of
this ycar compared with 1990,

and technical upgrading in line ®

it said.

"A sharp risc in capital con-
siruction projcets in the first
halfl of this ycar threatens the
state’'s efforts to control the
lotal fixed asscis input and to
adjust the country's industrial
structure,” the newspaper said.

China's cconomic planncrs,
alarmed by an ovcrheated
cconomy and runaway infla-
tion, tighiened credit in an
ausltcrily peolicy in
Scplember, 1988.

The credit screws [pave
since been loosened, but
Western diplomats said the
lalest circular was a sign of a
new wave of badly necded ra-
tionalisation of China's @ebt-
ridden economy.

“This is an early sign that
the senior leadership is willing
lo take reforms scriously and
lo take a stronger stand on
slalc cnlerpriscs,” a scnior
Westlern diplomal said.

"They arc the main offend-
crs on the construction boom

and the debt dcfaults that are

plaguing the government,” he
said.

China to curb new constructions |

The total defaults of busi-
ncsscs, including state ones,
stood at a hefty 270 billion
Yuan ( 5O billion Dollars) this

“year, the China Daily said ear-

licr,

Squeczing new consiruction
was an imporiant slcp, a
Western ecconomist said. "They
nceded to rein in the con-
struction boom to help curb
the debt defaults.”

The government, desperale
to prop up incllicicnt stale en-
terprises, crealed large
amoum of credil for them, in-
cluding big bond issucs in re-
cenl weeks.

Premier Li Peng discusscd
ways Lo boosi slajc firms’ per-
formances, crcated at four
meeting this weck, the official
People’s Daily newspaper said
on y.
"We need to further im-
prove the political core func-
tion ol the parly organisations
inslalg conlerpriscs, improve
the managcrial rcsponsibility
systcm and rcly on the work-
ing class wholcheartedly,” it
quoled Li as saying.

ROME, Scpt 11: laly,
which has taken Albania under
its economic wing, is to sign
agreements this week protect-
ing Italian finvestments in
Rome's former Balkan colony
and giving an ltallan statc firm
ofl exploration rights, rcports

The agreements will be
signed during a visit by six
Albanian Ministers who arrive
today to scek help from ltalian
public and le sector firms
in rebuilding the country's
shatiered economy, a Forcign
Ministry spokesman said.

Italy, which invaded Albania
twice this century, has undcer-
takerr to cover its neighbour's
basic food nceds for the next
three months and has scnt
700 soldicers 1o Albania's two
main poris to organisc the dis-
tribution of supplics.

They are the first Italtan

P Reuter,

troops to be stationed in
Albania since the Halian army
withdrew in 1943. The sol-
diers are also c¢xpecled to
warn ltaly il there is any at-
tempt to stagc a ncw scaborne
exodus from Albania.

Some 40,000 Albanians
have escaped over Lthe Adriatic
sea since the beginning of this
year, causing chaos in southern
Italian ports. ltalian authoritics
last month scnt back 17,000
Albanians who crosscd over in
a fleet of rusty ships.

" Italy, desperately trying to
stem the fMow of rclugees,
to train a ncw Albanian
police force and granted 85
million Dollars in cmergency
aid afier last month's cxodus.

_Albania  Decpuly IP'rime
Minister Gramoz Pashko will
sign an agrcement with the
stalc encrgy group granting its
Agip subsidiary the right to

'Itaiy protects investment in Albania

cxplore one of Albania’s [ive
offshore oil blocks, officials
said. ‘

Albania, which has becn
producing oil since 1927, has
proven rescrves ol 200 million
Tonnes at production sites in
the south of the country, but
only a tiny [raction of that oil
can be recovered with exisling
techniques.

Pashko and Forcign
Minister Muhamet Kapllani arc
also due lo sign an agreement
with 'Italian Foreign Minister
Giannide Michclis on protect-
ing forcign investment in
Albania. This will pave the way
for Italian firms to put moncy
into Albania.

Officials said Pashko and
the Albanian Ministers for
Finance, Foreign Trade and Oil
would also have talks with
leading Italian companics.

| penditure (rom

draft budget
presented

TOKYO, Scpt 11: Japan's
Finance Ministicr Ryularo
llashimoto presented Lo cabi-
nct Tucesday the government's
budgeét requests for the up-
coming financial ycar with
general spending requests

showing Lhe sharpcsl increasc |

in 10 years, reporis AFP.

Requests for gencral ex-
government
ministrics and agcencics which
account for almost hall the
overall budget were up 5.2 per
cent from last ycar at 38,956
billlon Yen ' (289 billion
Dollars).

'The increasc, for the period

. slarting in March nexl year,

was Lhe sharposl since 1982.
Ovcrall budgel roquests, as

' reported at the end of last
' month when the Finance

Ministry stopped accepting
spcnding proposals, were up
8.3 per cent at 76,178 billion
Yen (564 billion Dollars).
Among the other main
components of the overall
budgct, requests for tax grants
for local governments were up
15 per cent al 18,376 billion
Yen (136 billion Dollars), re-

| quest for fund to service gov-

ernment debis 9.4
cent to 17,548 billion chmr
(130 billion Dollars).

I ts for public works

by the sales of shares in
government-controlled Nippon
Telegraph and Telephone
accounied for an additio
1,300 billion Yen (10 billion

The ment is sched-
uled to its draft

in Dccember afler holding
hcarings with various min-
istrics and agencics.

Manila's foreign
exchange reserve
rises by 60 pc

MANILA, Sept 11: The
Philippines’ gross international
reserves had riscn 60 per cent
to 3.4 billion Dollars at the end
of August compared to the
same time last year, Central
Bank (CB) documents rvicased
Tucsday said, reports AFP.

The sum was a sharp .in-
crease over the 2.12 billion
Dollars posted at the end of
August, 1990 and a slight in-
crcase from the 3.29 billion
Dollars posted at the end of
July, 1991, :

The increase was duc
largely to a sharp hike in for-
eign investments which rose
to 2.015 billion Deollars at the
end of August, 1991 compared
to 1.89 billion Dollars at the
end of July, 1991 and 825 mil-
lion Dollars as of the end of
last ycar.
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' United Stalcs had
' seculive three-month

Tuesday, reports Reuter,
The nalion's surplus ol

trade with the rest of the
world in goods, scrvices and
tourism was 2.97 billion
Dollars between April and June
comparcd with a surplus of
10.50 billon Dollars in the
January- March first quaricr.

Not since the first and scc-
ond quaricrs of 1982 has the
iwo con-
pcriods
when it recorded a surplus in
its currcnl accound.

The current account is the
couniry’'s most sigaificant
trade mecasure because L in-

Middic East and clscwhere,

The level of the surplus
continued to reflect the large
impact on net unilateral trans-

fers of cash contributions from

coalition pariners in Operation
Desert Storm, the Department
saijd.

These coniributions de-
creased sharply in the sccond
quarter and more than ac-
counied for the decrecase in

the surplus, it added.
i

"India's trade with Soviet
Union awaits big change’

CALCUTTA, Scpt 11: India’s
trade with the Soviet Unfon
would undc a ‘sca
as a result of the '
taking place there, according
to the President of the Indian
Chamber of Commerce,
Decpak Khaitan, reports PTI.

Addressing his maiden

. press conlerence after taking

over as the Chamber
President, Khailan said that
the changes in Sovict Union

would have a great impact on
Indian cxports.

He said that after the cur-
rent turmoil setties down,
there would be an emphasis on
conlracis between individual
companics rather than coun-
trics and Indian ecxporters
would have to improve the
quality of their wares and offer
a competitive price o keep up
Lheir present level of exports.,

Khailan listed the develop-
menis in Sovict Union and the
uniflication of the European
markct as two interna-
tional developments that

would have a- bearing on the
CXpOris.

lic said that there was a
nced (o improve the infras-
tructural aspcels of ccon-

omy, whilc allowing
for cxporits al a reaso

duty.

Khaitan was of the view that
the credit curbs imposed by
the Reserve Bank of India
would nullify all the good in-
tentions of the new industrial
policy.

Turning to West Bengal,
Khaitan said the the stale
should fermulatle a new incen-
tives package for industrialists
which would be the best
among all the states in the
counlry.

Pointing out that the pack-
age formulated last ycar was
nol good enough, Khaitan said
that this was cvident from the
dact that no new investment
‘worth the mention had taken
plact in the state in the last
six months.

Prague disappointed at ,

France's trade blockade

PRAGUE, Scpt 11: Czechos-
lovakian Dcputy . Forcign
Minister Zdenko Pirek
summoned the French
Ambassador here Tuesday to
express Praguce's disappoint-
ment thal Paris had blocked a
itrade agrecement with the
Europcan Community (EC),
rcporis AFP.

France's refusal to open its
markets (o meat from
Czechoslovakia, Poland and
lHHungary prevented the EC
from reaching agreement
Friday on an associalion
agrcement with the three
Easlcrn European countrics.

Pirek told French
Ambassador Jean Geiginou that
Paris’ stand had "preventced
the widening of the mandate

in ncgolialions on integrating
the three countries into the
EC,” the CTK news agency
said.

The Depuly Minister
siressed thal Czechoslovakia
wanicd the EC to consider the
associlation aj t with the
three Eastern European coun-
trics nol only as an economic
malter, but also "from a wider
political and security pcrspee-
tive, taking into accouni the
nced to stabilise the new
democracies in Europe.”

He hoped France would
"rise above the inicrests of
particular lobby groups” and
would withdraw its objections
al the next negotialing scssion
on Scpiember 30.

SYDNEY, Sept 1%
Australian whcat farmers face
their worst crop in a decade
and the lowest rcal prices in
50 ycars as drought and the
European-US trade war ravage
their industry. A growers' co-
operative, thé Australian Wheat
Beard (AWB), Tuecsday lorecast
that some of the nation's
45,000 wheat farmecrs would
:Pl'urmd ofl the land, reports

MMMI%

scll around 2.4 billion
worth of ofl.

Do

I-nl'tmnlcluth::rhhln

one of the nation's five ex-
port earners, 1 Minister
Neil Blewctt said ay he

would lead a tcam o Europe
next month o prolest against
Europcan Community (EC) ex-

port subsidics.

The Australian burcau of
agricultural and resource cco-
nomics forecast a 11.3 million
tons wheat harvest for 199]-
92, which would be the small-
est result since the drought-af-
fected crop of 1982-83 of 8.3
million tons.

- The AWB forccast an cven
lower crop of 10.6 million
tons, with an aver-
age of 15.5 million tons in the
past decade and 15.7 million

tons last year.
Alex Nicol, AWD
sman, said that the in-

expected lop earn on
130 Dellars a ton this year. <
This was 10 Dollars a ton

above last year's rcsult which
was the lowest rcal return in
50 ycars.

"It's still disaster,” Nicol
told AFP. |

"It is going up 10 Dollars

rincipally bccause we will
a smaller crop this ycar.”

Two ycars ago [armers
carned on average 195 Dollars
a ton.

He said the smaller crop
would prevent Australia com-
peting against the United
States or Europcan powers for
the Soviet Union or [ringe
markets.

"We will have to concen-
trate on the other end of the
market which will pay for qual-

Australias wheat farmersface lowest

ity,” he said referring to Lhe
Middle East and Asia.
Wheat export earnings
cxpected to tumble by a third
to about one billion Dollars this
financial ycar, Nicol said.

AWB Chairman Clinton
Condon said the drought and
the international price subsi-
dies war had wounded the
Australian wheat indusiry.

The drought was preventing
many [armers planting a crop
and could force some out of
the industry, he said.

"The longer this continucs
and the rougher the drought
gets, it will probably mean that

prices in

WCre

some farmers who would have
survived if they'd had a crop,
now they don't have a crop
they won't survive,” he said on
radio.

Condon said the expccled
higher price per ton only
"masks the despair that is out
there.”

Blewctl told a conference in
Canberra that debale within
the EC on agricultural reform
— the key to the success or
failure of the Uruguay Round of
the GATT talks — would start
SO0N.

"The Prime Minister (Bob
Hawke) has asked me to lead a
bipartisan delegation to

50 years

Europe next month to express
Australia’'s concerns at the im-
pacl of the EC export subsidics
practices on Australian farm-
ers,” Blewell said.

Blewelt launched a bookict
to be distributed through
Australian cmbassics, outli
the cost (o EC consumers
taxpaycrs of the massive subsi-
dics of the common agricul-
tural policy (CAP).

“The pamphlet demeon-
strales thal the CAP not only

ssly distorts world trade,

L also massively infllales the
price EC consumers are
charged for farm produce and
the amount of tax they have to
pay.” Blewetl said.

le
nable

added

'NAM should
focus on

economy’

NEW DELII, Sept 11: The
Movement [NAM)

Indian dclegation to the tenth
ministcrial meeting of the
NAM in Accra last weck, said
"now Lhe rcla between
devcloping and developed
countrics should be the main
aclivily of the NAM member
countrics apart from issucs
like disarmament and interna-
tional pcace.”

Replying to a question on
Egypl's coniention at the con-
ference that the NAM  had
been marginalised or was on
the way o being so, he said
discussions at the NAM meet-
ing and the 'Accra Declaration’ .
showed that "the movement

can’'l be marginalised”.

Honduras to probe
BCCI, coffee

export link
TEGUCIGALPA (llonduras),
' Sept 11: The Honduran gov-
ernment has ordered a probe
into alleged links between the
fraud-ridden Bank of Credit
and Commerce International
(BCCI) and apparently i
coffee dcals handied through
Jordan, a senior government

|official said on Tucsday, re-

ports Reutet.

Alter the fall of the BCCI, a
document has come into our
hands which appears to indi-
cale that Lhere were {llegal
colfce ¢xports from owur

country, Honduran Economy
Minister Ramon Medina told
reporiers.

A former top official in the
coflce seclor said | deals
may have been done in
Honduras, Guatcmala and El
Salvador worth up to 100 mil-
lion Dollars.

Mcdina said the investiga-
tion, ordcred by President
Rafacl Callcjas, was focusing on
coffec salcs between 1983 and
1986, which he said may have
been directed to non-members
of the International Collce
Organisalion in violation of ex-
port quolas.

During that period some
suspicious colflee shipments
appcared o have gone from
llonduras 1o Jordan on their
way o an uns third
country, he said.

lle was speaking shortly
allcr Francisco Valenzucela, un-
til recently President of the

Honduran Coflee Instlitule, told
rcporiers he had been re-
moved from his on ru-
mours that he had called for
the Investigation.



