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Statement of the

Japanese Economic
Mission to Bangladesh

HE Economic
Government of J

and
of Japan, will visit Bangladesh from August 30 (Fri) to
3 (Tucs).

This Economic Mission is dispatched as

's followup
Bangladesh ln May
Japan's relations with
of ficlds including

the Bangladcshi

Mission dispatched by
apan, hcaded

Counsecllor of the Nippon Kncliw

Assistant to the Minister for Fi

the
Mr. Kikuo Tkeda,
Limited

Allairs

part of

cflorts o Prime Minister Kailu's visit to
of last
expressed his intension to furt

car during which he
r deepen and broaden
over a wide spectrum

litics, economics and culture, and
in turn expressed much apprecia-

tion and strong expectation. The Mission is assigned with

a role o

lore a new ways

means for promoting

trade and investment between the two countries.

During ils stay

X
Bangladesh,

in Bangladesh,
vicws with the leaders of the Government of

including Prime Minister Begum Zia,

the Mission will

F ‘Minister Rahman, other cabinet ministers con-

oCcr

Chiltagong, among

. elc. The Mission will also hole Japan-Bangladesh
Economic Forum, and visit Export
other activities.

Processing Zone in

_ This Mission mi:ta of represcntatives of companies
affiliated with the Japan Chamber of Commerce and

Industry and participate in the Japan-

esh Joint

Commitiec for commercial and economic co-operation. It
is nmn:emtd I?v officials of the Ministry of Foreign
Allairs, Ministry of Intcrnational Trade and Industry and
thc Economic Planning Agency of the Government of

its activities, the Missioh will examine,

Iﬂtt‘.t' Ilh.. l]'l:nglhwmg aspects:

romotion of trade and invest-
to be imp

* Obstructions in the
ment, and thus

¢ Matters to which importance should be attached in
rade and investiment.

* How Japan-

Bangladesh cconomic relations should

be in the new international economic environment.
* Desirable mechanism for promoting cooperation

between Bangladesh and J

apan.
* What sort of contribution the Japancse private sec-
tor can make for the promotion of social and economic

development of Bangladesh

N a time when Japancse

investment has bccome

almost a precondition for
growth in any developing
couniry fin South Asia,
Bangladesh seems to be one of
the targel areas of Japanese
interest. The Daily Star's
AASHA MEHREEN AMIN
and RAHAT FAHMIDA
talked to Mr MORSHED
KHAN, President of Bangla-

desh- Jntln Bocli:lfv and

Secretary General of lhc same
society, on future Japanese in-
vestment prospecits and cul-
tural ties and trade links be-
tween the two countries. The
Bangladesh-Japan Society has
arranged for a seminar from
September 2 - |, which is be-
ing attended by a 47-member
high-powered cconomic dele-
gation from Japan.

- Daily Star (D. S) : What is
~‘this society promoting — po-

iffical ties. trade links or more
people to people contacts?

Morshed Khan (M. K.).:
This socicty was formed in
1972 in Bangladesh and si-
multaneously its counterpart
known as Japan-Bangladesh
Assocfation was cstablished in
Japan. The society consists of
people from various
prolessions, such as doctlors,

. tal and the advantageous

engineers, charted accoun-
tants, cducationists, busi-
nessmen, lawyers and

economists. Members are sc-
lected on the basis ol invita-
tion. Thalt is those who have
an interest in Bangladesh-
Japan tics, which may be polit-
ical, cultural, or economic.
Only political ties between
the two countries cannotbe
everlasting. The tiec tends lo
break up with the change of a
particular government. So,
what we are fostering is people
to people rclationship, that is
cultural relationship between
the two countrics., cconomic
links — taking advantage of the
Japanese technology and capi-
point
on our part is the abundant
manpower. Combining the
complimentary sides of the
cconomic sector it will be
mutually beneficial, both for

Bangladesh as well as Japan.

“There are various other sec-

tors of common interests

which we are also looking into.

D. S. : What is the purpose
of this seminar?

Rashid-ul-Hasan (R. H.) :
This is a very high-powered
tion which includes top

level government officials and

businessmen. ‘nlcpurpnncol'

\
Morshed Khan (second from right) and Rashid ul Hasan (far right), with the Star team.

'Remarkable Increase.Recemly'
Cultural Ties to Grow
Along with Economic Ones

he Bangladesh-Japan
Economic Forum being

held today in Dhaka is

et another milestone iIn
ilateral economic relations.
The Forum, in which members
of the high-level Japanese
economic mission currently
visiting the country are taking
part, is a clear sign of the

growing Japanese confidence
in Bangladesh as an economic

The economic mission’s
visit is concentrating on find-
ing ways to strengthen trade
relations between the most
developed and one of the least
developed countrics in Asia.
However, despite Bangladesh's
LDC tag, the increasing inter-
est shown by the Japanese pri-
vate sector, which is driven
more by market logic than po-
litical considerations., shows
this country indecd has great
economic potential. '

Representatives of some of
the biggest manufacturing
concerns of Japan ( mcaning
also of the world) are here to
explore prospects for further
Japancse investment, which
already stands al a respeclable,
though not extraordinary,
US$82 million. We can bc
sure that the visit is a prelude
to some serious Japanese busi-
ness activity in this country,
which will have a major impact’
on Bangladesh's industrialisa-
tion process.

“"Direct Japanese invest-
ment in the Chittagong Export
Processing Zone or CEPZ
presently amounts to US$42
million, and outside the CEPZ
it is $40 million®, Tetsuo |to,
charge d'aflaires of the
Japancse cmbassy in Dhaka
said, "There has been some

- abroad is one of Lhe orga

By Sabir Mustafa

remarkable increcase in
Japlntu investment in the

L co nl' y:lrl. particu-
E:y Eight com-
panics hmu: llrculy sel up
business there, and nine more
are in the pipeline, already ap-

the CEFZ au ty
and the of Investment”.

While most Japanese com-
panics opcrating in Bangladesh

uce for the export mar-

, there are also some which
supply the local market, Ito
said. Many of the companies,
pariicularly those engaged in
trading, conslruction, consul-
tancy ctc., have been here for
a long time and are well-estab-
lished in the local business en-
vironment.

The Japan Exicrnal Trade
Organisation or JETO plays an
active role in promeoting
Japanese trade with, and in-
vestment in other countries,
though not all Japanecse busi-
ness aclivities in Bangladesh
are the result of JETO's work
alone.

"One of the roles JETO
plays is to hold trade fairs in

Japan, where forcign compa-

nies and goods are, exhibited.
Providing
Japancse companies on trade
and investiment opportunities
nisa-
tion’s major responsibilities”,
[to said.

As well as thesc aclivitics,
the governments of Bangladesh
and Japan are also trying to
make life easicr (and business
more attractive) fnr;cnmpaniﬂ
of both countries.

"One thing the two gov-
ermments did early this ycar
was the conclusion of an
agrecment on avoidance of
double-taxation®, charge

information to.

d'afllaires lto said, “This will
help businessmen working in
cach eother's to avoid
many tax-related and
be beneficial to Japanese com-
puniuoperﬂrgtntlﬁumun—

Fur an under-developed
country like Bangladesh, eco-
nomic interaction with a tech-
nically advanced country like
Japan has multiple benefits.
As a result of increasing
Japanese activity in the econ-
omy of
skill of the local engineers,
technicians as well as workers
is bound to rise, which will
eventually create the kind of
skilled manpower currently
possecssed the lkes of
Korca, Taiwan, Singapore etc.

At the same time, profes-
sional t expertise,
which is not an fea-
ture of the country's private
seclor, is ltkely to grow as a
result of exposure lo the
higher standard of work de-
manded of the locally-re-
cruited stall by lelﬂtlt
companies. Local manage
will gﬂn invaluable e:cpcrimcc
of the international export
market which would not have
been possible otherwise.

But there are other oppor-
tunities for eshis to ac-
quire technical training and
higher levels of skills.

*We have a semi-govern-
ment organisation called the
Association for for Overscas
Technical Cooperation or
AOTC which provides training
courses in Japan for foreign
technicians, engineers, man-
agers ctc.”, Ito said, “"The
AOTC is active active here and
has an offlice in Dhaka. The

(Continued on facing page)

, the level of

A Society for Buzldmg Lasting Ties

this seminar, which has bcen

organised by Bangladesh-Japan .

Socicly is to asscss and iden-
tity investment opportunitics
in Bangladesh. It is also in-
tended to identily sick indus-
tries in Japan that can be suit-
ably relocated in Bangladesh.
The conditions existing here
arc favourable for such invest-
ment, We on our part, have
organised Lhis forum where
prominent busincssman, in-
cluding traders and industrial-
ists who already have relations
with Japan, have the opportu-
nity to meet and exchange
ideas and find ncw arcas of co-
operation in the trade and in-
dustrial scctor. We arc also
projecting the facilitics avail-
able in Bangladcsh for more
investiment and we feel that
Bangladesh can offer incen-
tives that arc the best com-
parcd to countries such as
Thailand, Nepal and Malaysia.
The Japancse on their part
fcel the same way.

M. K. : 1 would like to add
that this declcgation has been
the largest cconomic mission
to come in the twenly ycars
rclationship between the two
countrics. In 1973 similar

dclegation had come 1o
Bangladcsh with a lot of expec-
tation regarding fnvestment.
But it went back disappointed,
because al that time the so-
cialist cconomy that the gov-
crnment had established did
not have room for such in-
vesiment. The present delega-
tion has come at the initiative
of Prime Minister Toshiki
Kaifu,

The delegates think that
aftler the ASEAN scenario
which is going lo reach a salu-
ration point of Japanese in-
vesiment, the next area of
growth should be South Asia.
Il it is South Asia many of the
private businessmen we have
mct in Japan have identified
Bangladesh and Sri Lanka as
idcal for investment. The del-
egation is also here to talk to
the leaders of Lthis country and
asscss as lo whatl extent the
private sector will be allowed
to grow. That is to say, the
delegates would like to sct
whether we are committed to

privatization as we say in our-

speeches and manifesto and
whether this blue print will be

‘reflected in the action pro-

gramme of the government.
This is very important since it
will d:l:rmmt Japan's in-

vestment policy in Bangladesh,

D. S : Is the
mmm%

hler?w[nm

R. H: | would say very
much. There have already
been a number of cultiiral
exchanges between the two
countries. We have sent sev-
eral cultural delegations to
Japan. We have promoted our
artists by wng both solo
and group art exhibitions in
Japan, We would like to pro-
mote the cultural ties in this
manner, to help strengthen
the links between the two
countries.

February 1992 will see the
20th year of recognition of

Bangladesh by Japan, and this:
occasfon will be celebrated in
Japan through a weck long
festival. We have already re-
ceived a proposal for partici-
pating in this festival, in which
we will be representing the
best of whatéver we have in
music, instrumental, dance,

painting and photography.

B, S @ What (s the
percentage of Bangladeshi
students now studying in

Japan?

M. K. To give you a
percentage would be a
misnomer. There are now

approximately 200 students
from Bangladesh, either on
government to government
scholarship basis, or selfl-
financed, or sent by various
companies. We would like to
sce that this number increases
wver the years. In addition to

15 socfety we also have two

-uther organisations — AOTS

[Association. for Overseas’
Technical scholarship) and
ABK (Asia Bunkakaikan
Dosokai). The AOTS unds
people for tcchrﬂcal train

Japan, so
in the transfer gﬁc«:
On our side we r:l:l:ivr:

ABK means Asian t:ulturll
association, which is an alumni
organisation. This is also an
active group with more than
500 members who hawe organ-
ised two regular schools. One

for the famous Japancse [lower
arrangement training —
‘Ikebana’, while the other one
offers courses in Japanese lan-
guage. Every year they organ-
ise at least two functions in
Bangladesh, either on flower
arrangement, painting or doll-
making.

There are some eminent
Japanese Professors who are
well versed in Bengali litera-
ture and come to Bangladesh
as visiting Prolessors.

Bangladesh-Japan Society is
the apex body to strengthen
these exchange and training

programmes and hopes for fur-
ther expansion in cooperation
between the two countries.

D. S. : Since Japan has a
great labour shortage why is it
so reluctant to employ
manpower from Bangladesh?
Would it not reduce. to some
extent, the pmblem of illegal

immigration?

M.-K. : This is a very
interesting and sensitive
uestion. The cost of in
jnpan is so high I.ham
almost reached a point where
the wages are no longer
competitive except of course,
in the high-tech industry
which has a record breaking
trade surplus. There are,
therefore, some sectors, for
example, the leather and
foundry industry which are
experiencing severe set backs,
becausc Japanese labourers

‘The Japanese have complimented
us by saying there is no organisation
as strong as ours in the whole of
South Asia’

whoar:ulcdtnlvujrhigh

standard of living are not keen
to join such industries.

This implies that therc is
opportunity for foreign em-
ployment in such areas. At the
same time however, Japan has
a planned and systematic
economy and a very cautious
one. The Japanese do not
want to open the flood gate to
hundreds and ﬂaounrl:lll;f;:b
scekers since this may to
certain social problems. Japan,
although welcomes productive
skilled or semi-skilled work-
ers it does not want to disrupt
the social harmony of the
economy.

D. 8. pre-liberation
years there was a lot of
Japanese investment

What are the future
prospects for Japanese
investment in this country?

M. K. : Although there are
one or two investment pro-
grammes outside the Export
Processing Zone (EPZ) —
Decep Sea Travelling and Ship
building and - dur-
ing the last ten
investment in Bangladesh hnl

_been within EPZ. The reason

for this is that EPZ offers bet-
ter facilities to businessmen.
Basic requirements such as
permission for electricity, get-
ting telephone lines, customs
clearance are for,

As far as future prospects
are concerned, the J

have identified Chi as
the most suitable for
because it is a port

as you know, the
Japanese have a special
weakness for mountains,
rivers, and the ocean. And
Chittagong offers all three.

D. 8 : What are the basic
impediments that, may
discourage such investment?

not have for example, ofl-shorc
banking, enough hotels, or
places to eat. If a buyer in EPZ
goes for a day's visit to
Chittagong in the morning, he
has to come back in the
alternoon. It takes ncarly two
hours to go to the city to have
lunch and come back again.
Another important [actor is
the size of EPZ. Currently
Japanese investment in
Bangladesh is over US $100
million. But we carmot be sat-
isfied with that. | think there
is opportunitly to increase this
number to billions. The size of
the EPZ, therefore must in-
crease. ‘

To ensure and encourage
the Japanese lo tap resources
in Bangladesh we should be
able to provide basic facilities
to the investors. In this regard
it s extremely important for
us to- improve | air
[acilities in Chittagong, it
international so that it is
directly accessible from places
like Hongkong and Bnnglwk
The size of the EPZ can be in-
creased, il we move to the
other side of the Karnaphulf
river. This will also reduce
river transportation cost.

When | talked to J
industrialtsts this month they
showed their interest in these
sort of ts. In addi-
tion they s a training
institutle to sci up to train
Bangladeshi workers so that
they can be absorbed in
venture industries or
that are 100 per cent J

owned. This will be
initiated either -
Japan Society or in col-

laboration with the govern-
ment. Japan is willing lo -u:’
i

their 'silver. volunteers’

equipmenits. A program
under JICA (Japan |nt:_rrf




