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Bush, Major not to ignore
Soviet economic distress

Pakistan's first

private cargo

airline to begin
trial in October
ISLAMABAD, Aug 30 :
Pakistan's first pﬂuh u-rp
airline will
tions to five m fn
from October, its chiel
said , reports AFP.
ﬂhlht:ﬂ

Airlines
International (SAI),
the Pakistan Air Force
fare Trust, has recently
obtained to run on
a scll-help basis.
The airline
" the national
carrier, Pakistan Interna
Atrlines (PIA), in its cargo
handling services, Air Marshall
Farcoq Umar, SAl's Managing
Dtrrﬂnt told the official AFP

Shaheen Airlines
H‘II be to start cargo
operations lo Belgium,
Switzerland, Romania, Czecho-

slavakia and Germany.
The service
will be expanded and

Japanese aid for
Mongolian
economic reform

TOKYO, Aug 30 : The gov-
ernmenl inlends to extend
scven to cight billilon Yen in
loans to Mongolia to support
its democratisation and eco-

nomic reforms, governments
sources salkd Thursday, rcports
Kyodo.

The government is planning

to announce it at a multina-
tional meecting on aid to
mlh. which will be jointly

hosted by Japan and the World
Bank in Tokyo next week, the

sources said.
The loan will be an addi-

tional aid .lo a two billion-Yen
grant which Prime Minister

Toshiki Kailu promised to offer
to Mongolia when he visilted

that country earlier this
month.
The sources said the

planned Yen loan will be used
to purchase daily necessilies
such as food and medicines.

Mongolia has been steadily
moving toward democratiza-
tion alter a general election
was held for the first time in
July last year, they said.

Next Thursday and Friday,
officials from Japan, the
N South
e ek Now Dt
Singapore, and Mongolia will
meel in Tokyo to study eco-
nomic rcports on Mongolia
compiled by the International
Monciary Fund (IMF) and the
World Bank.

USSR asks
European
Parliament

for direct aid

. - BRUSSELS, Aug 30 : The
Soviet Union. through its
Ambassador to the Eu
Lommunity, asked the
European Parliament on
Thursday for direct financial
ald, reports AFP.

Ambassador Lev Voronin

London-based European Bank

for Reconstruction and

Development (EBRD).

UK to consider
compensation claims
of Baltic states

" LONDON, Aug 30 : The
British government is willing

to consider compensation
wlaims from the Baltic states

for gold sold in the late 1960s

o meet pre-1939 debts, and
now worth about 160 million
Dollars, the Foreign Office said
on Wednesday, reports Reuter.

t Tht Baltic states of
Uthumi:.dl.ntﬂn and Estonia,
. recogn as independent by
- European Community nations
on Tuesday, deposited
m Dunl:u nf gold with

were in-
corporated Intﬁ th: Soviet
!hhnh 1940.

1""We have an established
position going right back to
1968 that it would be open to
the governments of Indcpcn-
dent Baltic states to submil
¢laims fon the goid), " the
spokesman said.

The British government has

recetved any formal claims for |

but

compensation, the

‘spokesman said if claims ar-
rived they would be discussed.
- The gold was sold by the
British in 1967 under an inter-

zlmmcnl agreement with
Soviet Union.

| linding out what the

KENNEBUNKPORT (Maine),
Aug 30: President Bush and

‘British Prime Minister John

Major promise nol to ignore
the !mrht Union's economic

distress, bul thecy say they first

need better information on
the troubled superpower's
needs, AP.

"We can't dictate the ending
of what 1s happening in the
Soviet Union, but neither are
we mere speclators,” Major
said at a news conference with
Bush on Thursday.

The British leader and his
family were returning to
London on Friday after a three-
day visit at the President's

summer home a cer-

emonial exc of gifts: a

cricket bat for Bush and a

baseball bat for

Bush feted at a clam-

bake Thursday night with the

political clite of and -

Speaker Thomas Foley, Senate
Majority Leader George
Mitchell, and the governors of
Maine, New Hampshire and
Vermont.

Major on Sunday will fly to
Moscow, where he plans talks
with Sovict President Mikhail

8. Oorbachev, Russian
Federation President Boris
Yeltsin and lcaders of the
three Baltic .

Bush urged
"nol W stand
winds of this ine¢vitable
change” and to grant the
Baltics their freedom.

Major said there was "a win,,
dow ol opportunity al present
for the speeding up of the
cconomic reform  process,
and that is absolutcly vital for

Priorities of needs
identified

Soviet leaders
the

e lnttrim committee,
by Russian Prlm:
Minister Ivan Silayev

given the task of mnrﬂ;"
hail

the Soviet Union.”

He outlined a lﬁﬁ'"wl'lll ac-
tion programme helping
Moscow and the republics , In
cluding sending “lifeline
teams” to help the Soviets with
thetr food production and dis-
tribution systems.

Major also said the Sovict
Union's entry into the World
Bank and International
Monetary Fund as an associate
member should be moved up
so cxperis [rom those organi-
sations can help the Sovicls

“work out structural
reform plans.”

And he said the Group of
Seven major industrialized
democracies will share infor-
mation by the end of
September on what they judge

to be the Soviets’ needs for
food and medicine as winter
approaches.

Bush said it was "way (oo
premature” to propoese shifling
one billion Dollar shift from
defense ing to humani-
tarian to the Soviets, as
Representative Les n has
suggested. But he he will
have "a strong recommenda-

unn bynﬂdacpmnbermﬂ-n

USSR in desperate need of food

WASHINGTON, Aug 30: The
Soviet Union, has desperate
food and medical needs. Some
problems will take years to
solve, but experis say emer-
gency aid from the West can
make a dillerence this winter,

ports AP.

ident Bush and British
Prime Minister John Major
announced plans Thursday to
assessé the need for food and
medical aid and 'to send
Western experts to help the
dismal Soviet food distribution
system work better.

"The starting point must be
Soviet
Union wants,” said a State
Department official, speaking
on condition of anonymity.

John Riddlc, a spokesman for
the US Agency for
International Development,
said the agency's foreign disas-
ter experts didn't have plans
ready but were rushing to fol-
low up on Bush's announce-

- LONDON, Aug 30: Rein-
corporating Iraq and Kuwait
into an OPEC oultput
agreemenl may take another
year, OPEC President Celestino
Armas told an industry
newsletter, reports Reuter.,

Armas, Lhe Venezuelan Oil
Minister, said in an interview
with the London-based Energy
Compass published on
Wednesday: “For the time be-
ing we are leaving out Iraq and
Kuwait — may be for one year.”

Armas said OPEC talks in
Geneva on Septcmber 24
might end with an ] 1-member
agrecement although Kuwait
had begun producing small
guantities again and Iraq was
waiting for United Nations

permission lo start exporting
limited amounts of oil.

OPEC's last meeting ended
with agrecment by the 11
other members to peg their
outpul at 22.3 million .Barrels
per Day until the end of

ment.

Soviet said Western
donors would find plenty of
needs waiting to be filled.

"They're probably going to
need some food during the
winter. The harvest has not
gone well," said a spokesman
of the Institute for Advanced
Russian Studies in Washington,
The other problem is getting
the food to where it needs to
be, because the infrastructure
has really collapsed.”

The US Agriculture
Department has published
steadily decreasing estimates
of this year's Sovict grain har-
vest, most recently setting the
forecast at 190 million metric
tons, down [from 235 million
metric tons last year, It pre-
dicted grain imports of 37
million tons, up from 27 mil-
lion tons in the year ended
July 1,

Agriculture Secretary Edward
Madigan's office said 'I'l‘!:w..:mu:hu;.Ir

that the timetable for ﬂtﬂ'rd
ing agricultural credits to the
Soviet Union is under review.
The administration announced
Monday that it would make
315 millon Dollars credits
available immediately that
were to have been held until
October.

The United States agreed in
June to guarantce 1.5 billion
Dollars in Sovict loans from US
banks for the purchase of US

ain. The pact called for the

rst 600 million Dollars in
June, 500 millon Dollars Oect.
I and 400 milllon Dollars Feb
L

Roger Runningen, Madigan's
Press Secretary, said it had not
been decided whether the re-
maining 585 milllon Dollars in
credit should be disbursed.

The Soviet Union is the
world's biggest grain producer,
but a huge proportion is lost to
spoilage and theflt, leaving
lhurtngcn in the stores.

Su:plr:

e uaid "We understand
that Kuwail is going to start
the Ahmadi refinery at around
110,000 BPD, mainly for do-
mestic consumption, thereby

Indian Rupee
devalued

BOMBAY, Aug 30 : The
British currency has become
costlier by another ten paise
following a further downward
revision of the Rupee by 0.23
per cent in relation to the
Pound Sterling, as announced
by the Reserve Bank of India
(RBI) here today, reports PTI.

The new middle rate now
works out to Rs. 43.70 per
Sterling as against Rs. 43.60
previously.

The new buying and aclling
rales for spol delivery are
2.2940 and 2.2826 Sterling
per Rs. 100.

| OPEC leaving out Iraq, Kuwait

mdul:mg its .export availabili-
ties.”

He added: "We do not know
how long it will take to im-
plement the UN decision on
Iraq. So the situation will be
around the same for the fourth
quarter.”

But the demand outlook did
“provide room to mmeo-
date some additional supplies
if necessary.”

He pointed out that OPEC
reckoned demand for its oil
during the remainder of the
year would be 23.7 to 23.8
million BPD, while the
International Energy Agency
put the figure at 24.2 million.

Venezuela was making its
own contingencies for the
peak winter demand period,
producing above its OPEC
quota allocation and pushing
70,000 BPD into tanks in the
Caribbean, where its storage
was about 30 per cent full,
Armas said.

Americans' incomes dec]ine

WASHINGTON, Aug 30:
Americans’ incomes fell in July
for the first ime in six months
and new home sales slumped
8.5 per cent, the government
said Thursday in reports un-
derscoring the economy's
fragility, reports AP.

Personal incomes edged
down 0.1 per cent, to a sea-
sonally adjusted annual rate of
4.81 trillion Dollar. That broke
a string of five monthly ad-
vances, the Commerce
Dcpnrtnmt

The drop, even though it
was small and accompanied by
a 0.4 per cent increase in con-
sumer spending, raised con-
cern about whether the econ-
omy would successfully pull it-
self out of the first recession in
eight years.

“Its like a bicycle. If you
don't have enough forward
momentum, you [all ofl,” said
economist Robert G. Dederick
of Hnrthﬂrn Trust Co. in

SLOUK (Libya), Aug 29:
Libyan leader Muammar
has tumed on the taps
of a huge artificial river project
which he said was a gift to the
Third World that would bring
L:nmd threats from the

nited States, reports Reuter.
"After this achievement,

American threats against

will double,” Gaddafi told MUbyn
sands of chanting spectators at

.4 late-night ceremony on

W

“The United States will
make excuses (but) the real
reason is to stop this achieve-
ment, to keep the le of
Libya oppressed,” he told the

Consumcr spending, repre-
senting two-thirds of the gross
national product, is considered
the key to any sustained eco-
nomic revival,

"Consumers are not going to
give the recovery the jump
start it needs anytime soon,”
said economist John M.
Albertine, a Washington-based
consultant. "In past recoveries,
consumers have led the way,
but today, it appears that they

 hawve grown conservative.”

Scparately,
Departments of Commerce and
of Housing and Urban
Development said new home
sales slumped 8.5 per cent in
July. An earlier estimate show-
ing a 7.4 per cent gain in June
was revised sharply downward
to 4 cent.

The July decline, along with
a 6.7 per cent decrease in
sales of existing homes re-
ported earlier this week by the
National Association of

cheering crowds.

He said construction of
the "Great Man-made River”
showed Libya was not the mili-

tary adventurist it was made

out to be.

the .

Realtors, suggested the hous-
ing rebound may be fizzling.

“This is distressing for the
economy as a whole," said
cconomist Thomas Holloway of
the Mortgage Bankers
Association of America. "We're
in the middle of a very fragile
recovery and this economy
needs all the help it can get
from housing.”

Housing is usually one of the
first sectors to respond lo
lower interest rates resulting
from a recession, and often
leads the economy out of

downturns.

The July increase in con-
sumer ing to a seasonally

annual rate of dirs

s
m trillion followed strong
gains of 0.7 per cent in June
and 0.8 per cent in May,

A Key component of income

— wages and salaries — fell 0.3
per cent in July, even more
than income generally.

Mediterranean coast.

A reservoir at this desolate
site north of the Port of
Benghazi became a flood-lit
arena for the opening cere-
mony, attended by dignitaries
from around 30 countries.

Flanked by fellow Arab lead-
ers, Gaddafl turned a tap to
send fresh. water cascading
into a reservoir below.,

Libyan spectators embraced
and hundreds clambered down

t the first taste. "It's good,
tly sweet," said one man,
who gave his name as Ahmed.

The water had made a nine-

day journey from an aquifer
under the Southern Sahara

KENNEBUNKPORT (Maine) :

John

Major addresses re

leaders discussed food aid to Soviets and the independence of Baltic states.

First solar
battery-powered

air conditioner

TOKYO, Aug 30 : Japan's
Sanyo Elcciric Co. has suc-
ceeded in developing the
World's first solar batiery-pow-
ered air eonditioner for home
use the company announced
Thursday, reports Xinhua.

The newly developed ailr
conditioner named ‘solar air-
con’ is powered by a five
square mcler solar baltlery
with a maximum oulput of 500
Watls.

The solar-battery will sup-
ply 50 to 60 per cent ol the air
conditioner's total power con-
sumption.

The company said the new
air conditioners will be on sale
for general consumers in May
1992.

The Japanese Ministry of
International Trade and
Industry plans to help push
forward the development of
the solar conditioner.

Singaporean co

buys 2 NZ hotels

WELLINGTON, Aug 30 : A
Singapore-based company has
bought two popular New
Zealand tourist hotels for
undisclosed prices, the New
Zealand Herald reported
Thursday, says AFP,

The Wairakei Holel near
Taupo and the Chatcau at
Mount Ruapchu, north of here,
were sold by US based
Southern Pacific Hotel
Corporation.

The Herald said the buyer
was Kah New Zealand Limited,
a subsidiary of Kah Motor
Company ol Singapore whose
parent is Oriental Holdings
Berhad ol Malaysia.

The newspaper said
Southern Pacific had previ-
ously said il wanted around 4.5
million New Zealand Dollars

The Herald said the sales
were subject to government

Dollar sluggish,
Gold loses

NEW YORK, Aug 30 : The
Dollar closed slightly higher
Thursday thanks to a technical
correction late in the session,
despite the currency's overall
downward tendency prompted
by weakness in the US econ-
omy, reports AFP.

The Greenback edged up to
1.7445 German Marks from
Wednesday's close of 1.7393,
and to 137.15 Yen from
136.60.

The Dollar increased to
59180 French Francs from
5.9025, 0.5840 Pounds
Sterling (0.5919) and 1.5240
Swiss Francs (1.5180).

Gold lost three Dollars to
close at 350.90 Dollars an
Ounce. s

The Dollar's late climb after
several hours on the decline
wis caused by a large number
of buy orders coming mainly
from Europe, a Citibank trader
said, adding that the Dollar
remained essentially weak.

where it had lain for thuunnruil

of years

ﬂ-ddnﬂ hautnd a state ban-
quet for his guests as L.!Ibynn
music blared from loudspeak
ers and fireworks in r& tree
formations burst ove

A laser show cast green im-
ages of camels and pipe tl"ll‘ll*

porters against the night
The subterranean pi .krn:
is one of the world's biggest

_the most ambitious of the

m development schemes

Hlmndlndbuﬂtmlhlulp
from British and South Korean
companies, the 14-billion-dol-

“for fresh [ruit,

USs Prrmdent George Bush (L) and British Prime Minister

porters August 29 at Bush's vacation home in Maine. The two

— AFP pheto

UK recession likely to
be over: OECD

LONDON. Aug 30: The worst
of Britains decp economic re-
cession may be over, the
Organisation for Economic
Cooperation and Development
(OECD) said on Thursday, re-
ports Reuter.

A modcst export and con-
sumer-led recovery should
come in the second hall of
1991, the Paris-based think:
tank said in its annual review
of the Britsh economy

"Consumer confidence has
continued to recover, helped
by Lhe quick end to the Gulf
conflict, the fall in ofl prices
and the rise in bond and equity
prices,” it said.

The report will be welcomed
by Prime Minister John
Major's Conservalive govern-
ment which trails the Labour
Party opposition in the opinion
polls and must call an election
by next July.

" is Hke

Major pins clectoral hopes on
just a rebound in the sec-

ond hall of this year as the
OECD now predicts.

But the OECD also noted that
unemployment, which is par
tieu damaging electo
o keep rising
:Ihruu'h to the election deind-

ne.

Some 2.4 millon pcople are
jobless now, the highest num
ber in three years. The OECD
said the toll would continue to
rise and perhaps stabilise at
around 2.6 to 2.7 millon —
roughly 10 per cent of Lhe
labour force — by mid — 1992.

it said rcal outlpul would
start growing modestly in the
sccond hall of 1991 on the ba-
sis ol a progressive recovery in
consumer confidence and

spending.

Consumer prices rise
by 3.5 pc in Japan

TOKYO, Aug 30: Consumer
prices in Japan ros¢ 3.5 per
cent in July from a year ear-
Her, but were down 0.1 per-
centage from the previous
month, the management and
coordination agency said
Friday, reports AFP.

The July consumer price in-
dex, the components of which
have been revised as of August,
stood at 103.0 compared with
the new base figure of 100 for
1990, the agency said.

Agency officials said the rise
stemmed from a 15.6 per cent
surge from a year earlier in
fresh vegetable, prices, cou-
pled with an 11 per cent jump
due to un-
favourable whether. Clothing
prices were also up 5.5 per
cent.

However, on a month-on-
month basis, fresh [ruit prices

2 lakh farmers getting |

were down 12.7 per cent,
while clothing prices fell 2.5
per cent from June.

This was the first time the
consumer price index has
been released using the new
revisions ,

To reflect the changes in
consumer trends, 37 items —
including clectric carpets and
video rental fees — have been
added, while 18 {tems such as
brooms and records have been
excluded.

Consumer prices in  the
Tokyo metropolitan arca rose
3.6 per cent in August from a
year ago and 0.4 per cent from
July, largely because ol sharp
rises in the price of fresh veg-
ctables, the agency said.

Agency officials said fresh
vegetable prices in the capital
surged 14.2, while the price of
fresh [ruit rose 10.6 per cent

pensions in China

BEIJING, Aug 30: More
than 200,000 [armers aged
over 60 in 19 provinces and
municipalities were reeeiving
pensions by the end of 1989,
China Daily reported today, re-
ports Xinhua.

The newspaper qunted offi-
cials with the Ministry of Civil
Affairs as saying that since
1987 the Ministry has
launched trial social wellare
programmes in cooperation
with some domestic institutes
and higher learning institu-
tions in 190 counties.

The aim of the programme
is to find ways for [armers to
provide for themselves in their
old age, said the officials.

According to them [armers
in different arcas are making
their welfare plans on their
own depending on local con-
ditions.

There are I'nur social wcl-

lar pipeline is the basis for an
"agrlculturnl revolution” aiming
to turn Libya's desert into
farmland and create new
homes for millions of Arabs.

Its immediate benefit will
be abundant drinking water for
the coastal cities of Sirte and
Benghazi, where desalination
plants are struggling to meet
demand.

"With the Great Man-made
River, Libya will defeat ‘the
desert”, proclaimed a banner
on the M intoe the complex,
it wup like a fairy ground
against a stark, barren land-
scape. Since its launch at the
beginning of the 1980s, the

fare models in the experimen-
tal equnties so far.

The wellare package which
covers pension, medical care,
natural disasters and education
has been on trial in the village
of Hangyuan in Linxiang
county, Hunan province, |

The social welfare plan on
the outskirts of Shanghal be-
gan with pension insurance,
Under the system, farmers re-
tire at the age of 60 like urban
workers and live on pensions.

In other rural arcas such as
the townships of Jinhuahu in
Hunan province and Mulin in
Befjing's Shunyi county farm-
ers have accepted a combina-
tion of pension insurance and
comprehensive wellare.

The officials suggested the
Ministry of Civil irs estab-
lish social welfare credit coop-
eratives in countries to manage
the welfare funds.

Peace needed to overcome underdevelopment: Gaddafi

project has drawn deeply on
Libya's oil revenues and had to
be partly fuhded by consumer
taxes and donations from indi-
vidual Libyans. -

Western sts have ques-
tioned whether the pipeline is
not as much to do with pres-
tige for Gaddafi as forward
planning for his people.

The occasion drew heads of
state from Egypt. Sudan,
Moroceo, Tunisia, and
Mauritania as well as Palestine
Liberation ' Organisation
Chairman Yasser Arafat.

An unspecified number of
Western leaders were invited
but sent diplomats instead.
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Aquino did rntrﬂn
of the debt relie
sent w0 President -
The country's debt w
tors led by Finance Secre!
Jesus Estanislac are nov

launched l year, but is still
firming up commitments from
donors.

Under the ﬂlll debt reduc-
tion programme, 1.3 billion
Dollars of commercial debt was
retired after Manila bought
back the amount from ¢
tors at a 5O cent discou

The Fhﬂr;plnc economy
has been battered by the shatp
rise in oil prices due to the
Gulfl war
ural disasters, including the
eruption of Mount Pinatubo
volcano in June.

Gross National Product
grew by 1.3 per cent in the
first half of 1991, against 5.8
per cent in the same period in
1990.

The International Monetary
Fund has payment to
Manila of part of a 900 million
Dollars loan because it was
concerned about slippage in
meeting agreed targets lmit-
ing the budget deficit for the
year to 26.6 billion Pesos [one
billion US Dollars).

The government expects
the economy will grow by only
2.0 per cent this year, against
an a of 6.0 per cent in
1987-89.

GNP grows by
4.8 pc in
West Germany

WIDESBADEN (Germany),
Aug 30 : The Gross National
Product (GNP) in former West
Germany grew 4.8 per cent in
the second quarter compared
to the same period last year,
the Federal gow:rnm:nl re-
ported Friday,

During the r:t qu-rtu:r
GNP in the territory rose 4.2
per cenl in real terms, the
federal statistics Office said.

Gross Domestic Product
(GDP) grew an even stronger
5.1 per cent during the second
quarter, largely due to the
earnings residents of former
East who work in the
west while continuing to live
in the east and to a in over-
scas investment earnings ~
West Germans.

The government rtpcrE
indicated that strong
demand continued to fuel the
cconomic growth du
quarter—increasing 4

§

crcase in investments in capi-
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