Inthors

Sovielt central authoritics
would need to quickly sign a
Union Treaty in order to nor-
malize bilateralties with its

import payments (o
Japancse traders and fulure
prospecis of a new Sovict
Union Treatly- eriginally sched-
uled for :

They said political crisis
resulted in greater distrust of

the Soviel Union ameng
Japancse

T companics. che
Econemic

Planning Agency's
Rescarch Institute, said the
expected confusion resulting
form the coup would be un-
likely lo harm Lhe Japanese
Bflateral trade ac-
only 1.1 per cent of

the British UIIIII

p.rr Rs 100, corresponding to
Rs 43.39 and Rs 43.61 per
sterling respectively.

. Kilogrammes
(13.64 million Pounds) of tea i
offered at this week's tea auc-

of the the quality
because of erratic
in wa- arcas,

poor leas conlinued Lo
attract lower prices.

UK, N. Ireland
to ratify
international
jute agreement

United Kingdom and
Northern ircland have provi-
sionally applied the

International Agreement on
Jute and Jute Products, 1989,

A press relecase of the

International Jute Organisation

had earlier signed the agree- |
mentl which came into force

provisionally on April 12 last.
The WO currently has 22

members of which three are

. China and India.
The member coun-
tries are . Denmark,
Egypt, Finland, France,
Germany, Greeee, Indonesia,
Ireland, Japan, Luxembourg,
the Natherland, Norway,
Pakistan, , Sweden,
Switzerland, and USA.

Ministry had ordered roops Lo
withdraw from Moscow, stocks
staried rising and never
looked back. Late in the day
the Thass news agency said the
Sovict Parllament had rein-
stated Gorbachev.

In currency markets, the
Dollar, which rose heavily

The Dollar sltd more than
five Plennings to 1.7408
Marks, off from 1.7968 Marks
on Tu:ld-; against the

en the Deollar
te 136.50 Yen from
137.10 on

and
unanimous in secking Mikhail
Gorbachev's return to power,
and now they [ace new deci-
sions about how to help the

| Soviet Union reform, reports

AP.

"We ought o try with every
means to help the Soviet
to transform itsell as
rapidly as possible into a mar-
t- It..l,'.. MFt
Minister, Paalo Cirino

Pomincino, said Wednesday.
But, said U.S. President
Bush, "certain things have to
happen before you send
The argument about which
comes [irst—aid or reform—
preoccupied leaders of the big

industrial democracies just a
month ago in London at the
Gmr of Seven summit, Bush's
led. Gorbachev re-

worrics cooled ofl the Tokye
surge in lale morning. Hong
Kong too saw a slight cooling

after hitting an intra-day
record high early on.

“The are si sky -
rocketing,” a Singapore broker
said.

There was much less ex-
citement on the ex-

chnt markets. The
ttle changed in thin

Asian trade afler early gains.
With the Sovicl crisis lading

as a trading factor, dealers

. the Asian market was los-

raday the 226-share
Nikkei average soared to a gain
of 631.80 points or 2.87 per
cent in mid-session, before
falling back to MAnish the
morning up 533.85 points or
2.42 per cenl al 22.585.45.
There was some disap-
ntment that the Nikket

lo recover its level of

West cautious about
e conomlc aid to USSR

turned home with promises

support and advice, lnd asso-
cliate stalus In the
international Monctary Fund,
but no large-scale financial as-
sistance.

The Sovict President now
returns lo Moscow beholden to
his [requent rival, Russian
President Boris Yeltsin, and
the radical forces he leaders.
But Gorbachev may also now
feel no need to compromise
with the Communist Party
hard-liners who resisted his
reform policies of perestrotka
and glasnoslL

"Gorbachev has no reason
now lo be compromise-prone,
as he used to be, because the
whole horde of hard-liners just
disappecars. They will be re-
moved [rom power, thousands
and thousands ol pcople,” said
Boris Fyodorov, who resigned
as Russian Finance Minister in

celebrate Gorbachev’s return

around 23,000 prier o0 the
coup atlempl,

in Hong Kong, share prices
spiralied upwards from the
start of trading on the news
from Moscow, sendin

Blue Chip llang Seng |

4.0904.72, a record iIntra- dly

m.h unly for sclling to emerge
it back down a biL

the |

State Minister for Civil Aﬁnmuﬂhﬂmﬁbﬂﬁmn
Terir munant after unveiling the plaque of Cargo Ex

December expressi
tience with the

He Is now -uh the
European Bank for

Reconstruction and
London.

'ﬂm

Major said, "There :
that we
pupuredm m:n..dn in the months

andbrlng-hmlttnch-nﬁ
in t

that arc ncecssary
Sovict Unfon,” Major said in an
intcrview with BHC iclevision.
Nol all the are in
the Soviet Union, said Jogn
Young, leclurer in
International llistory at the
London School ol Economics.

Oil prices course reversed

NEW YORK, Aug 22 : Oil
prices plunged Wednc:dly as
the Sovict coup failed and
fears of a disruption of c:puru
from the world's largest
petrolcum producer subsided,
reporis AP.

Light sweet crude oil for
delivery in October settled at
21.55 Dollars per Barrel, down
85 Cents, al the Ncw York
Mercantile Exchange. In
London, North Sea Brent
Blend crude oil for delivery in
Oclober scttled at IB 64
Dollars per Barrel, down 1.01
Dollars at the Inlerpational
Petrolcum ;

The d‘l‘opmﬂlhar:: mﬂ ln:l

steep as oil's
been on Mo wﬁcn Suvﬁ:t
President thhnil S.

Gorbachev was ousted. The
price of crude landed about
where it was before the crisis

"The market had obviously
risen sharply on fears Lherc
could be a supply culoff, and
e e————————————————— e

with the coup cvaporating, so
did the fears and so did
prices,” said Andrew Lebow, an
oil analyst with E. D. and F.
Man Inlernational Futures Inc.
For three days, the market
behaved as wildly as it had a
year carlicr in the wakce of
Iraq's invasion of Kuwail. But
this crisis appeared Lo have
ended much more quickly and
traders said the jolt to the
markel was less severe.

"Alter last fall, people kind
of knew whal to expect.” said
Viclor Yu, Vice Presidenit of
Fulures at Refco Inc. “The
emolional faclor | don't think
was as strong, even though
there was headline trading.”

During the Gull erisis,
traders werc worried about
combal damaging vital Saudi
oil facilities. That would have
had a more devastating effect
on Lhe global supply stream,
becausc the Saudis export far
_more ¢ crude lhan l.hL Sovicts.

HANOI. Aug 22: The US
Deollar hit the Iymhohc level of
10,000 Dong yesterday amid
galloping inflation and a yawn-
ing Vietnamcse budget deficit,
reporis AFP..

The capital's official news-
paper, llanoi Mol, reported
that the market rate of the
Dollar was 9,970 1o 10,000
Dong, though siate-run banks
were offering just 9,200 Dong
for one Dollar.

It took 7,000 Dong to buy a -

tl'.':!hr on the black mrkcl at

World Bank praises Indian ec

WASHINGTON, Aug 22:
India's new government is ad-
dressing ils economic crisis
swiftly and resolutely, Justify-
ing support from foreign gov-
ernments and lending institu-
tions, the World Bank's Vice
President for Asia said, reports
AP.

Back from New Dclhi visit,
Viee President Attila

told reporters
he was " to sce that the
government has not wasted
any lime in add Lhe se-
rious ecrisis” that Prime
Minister P.V Narasimha Rao
inherited when he took power
two months ago.

Karaosmanogiu said he was
lnm-pdlntn.lhwllhum

and Indian business

told a Wed

While o1l fell back
Wednesday, prices of refined
pclroleum products also re-
treated from their sharp rises
carlier in the week.

Home heating oifl for deliv-
cry in September settled at
61.80 Cents a gallon, down
4.52 Cenits. Unleaded
for delivery in Seplecmber set-
tUed at 67.93 Cents a gallon,
down 1.14 Cents.

Heatling oil madc the
biggest move down, because it
had the farthest to fall aller
posling Lhe largest gains ear-
licr. The Sovict Union is a ma-
jor supplier of gas oil, the
European equivalent of oil
used Lo heal residences, and
any supply problems would
have caused sharp price rises
as the cold season draws near,

Natural Gas lutures finished
moslly higher, with contracts
for delivery in September set-
tling at 1.312 Dollars per
1,000 uuhlc feet, up 1.9 Ce.nll.

arc slightly lower.

The Dong. which is allowed
to float freely in line witlh
market rates was worth about
4.300 to onc Dollar in mid-
1989, belore prices resumed a
steep upward climb begun in
1985,

Vielnam's chronic budget
deficits have been key contrib-
utors lo the Dong's fall, the
cconomist said. ;

Relatively low interest rates

on Dong savings accounts also
encourage the flight to the

greenback, ‘he added,

I keep dy savings in
Dollars, sald onec young
Vietnamesc. If you keep piles
of at home, your savings
might worth hall as much
by the end of the month.

. Moscow's decision to re-
duce fts aid and end barter
trading at the start of this ycar
has amplified the problem,
since Vietnam now neudl '

Dollar all-time high in Vietnam

usc hard currency to buy
esscntial products such as for-
Ulizers previously reccived on
concessionary terms.

Rampanl smuggling across
the bordcer with China also
monopolizes convertible cur-
rency,

Since the largest note in
existence is 5,000 Dong, or 50
U.S. cents, resident of
Vietnam must carry thick wads
of h‘lﬂl to the marketplace.

u:i a coslly consumer
Il.cm. s as onc of the po
lar 70cc lHonda mulurhiru
that retail for about 16 million
Dong (1,500 Dollars), would

lake a pile of bills at lcast 30 -

Centimeters [one feet) high.

"It blows my mind, said,
one young black market
moncy changer, commenting
on the Dong's fall since the
start of the year.

Japanese envoy
leaves for Europe
to seek urgent

G-7 meet

iy Moot lhoce, groode
ister
Walanabe -

was (o leave for

Euro and Washington
W lo arrange an ur-
of the Group of

gent
Seven [G-7) industrial coun-
tries a Foreign Ministry ofli- |
sald, reports AFP.

in 1991,
said on Wednesday

Fortune m

two :Inn:n namecs
dropped [rom its list since h-l

year, reports Reuter.,
in s September 9 lssue,
due on US newsslands on

.

hutn-mly riani
there would be a
policy

coordination
G-7 nalions “the o
referring

iﬂi

o the decpen-

erisis in Lthe Soviet Unidon

ng President Mikhatl |
Gorbachev's ouster.

Walanabe is Lo visit London
boon amd the Europecan
Community hcadquarters in |
Brusscls before travellin
Washington, the oflicial

Japan is emphasizing Lhe
visit to London as Britain cur-
renlly chairs the G-7 which
also includes Germany, Franee,
Italy, the United States and
Canada. The G-7 leaders all
metl with Gorbachev at their
summit in London last month.

Pakistan to build
dual lane

highway |

ISLAMABAD, Aug 22
Pakistan is to build a 280
Kilometer (175 mile) dual lane
highway between Rawalpindi,
near here, and the border city
ol Lahore with World Bank as-
sistance, a Federal Minister

said yesterday, reports AFP.

The World Bank will finance
70 per cent of the profect
whose total cost is estimated
at about 32 million Dollars, the
official Associated Press of
Pakistan quoted
Communications Minister
Ghulam Murtaza Jatoi as say-
ing.

‘Work on the project will
slart next month' he said,
adding that an interrationally
repuled firm had been
awarded the contract. He did
nol name the irm.

Lahore, Pakistan's second
largest city close to the border
Idlh India, is currently linked

Eu:iandmmnbadby

nlinglc

$4.1m Japanese
aid to Nepal

KATMANDU, Aug 22 : Japan
on Thursday agreed 1o provide
financial assistance worth 5.6
billion Yen (41 million dollars)
for various developmental pro-
Jects in Nepal, a government
statement said.

The aid covers seven pro-
jects, including expansion of
the Japanese-built Tribhuvan

University, rural telecommuni- |

cations nelwork o connect
remote areas and supply of safe |
drinkin; waler in Lowns.

An agreementl for the aid
was signed Thursday by |
Japanes¢ Ambassador Chuu:hl
Ito and Joint Sccretafy at the
Ministry of Finance Thakur
Nath Pant.

 Monday, the US business
| magazine sald 2.2 people were
worth one billlon Dollars or
more in 1991, up from 182 In
1990.

Their average net weorth
grew to 2.7 billion Deollars, or

100 million Dollars more than

last year. The lst includes 13
women and an cight-year-old
boy.

The Sultan of Brunci re-
mains the world's richest man
at 31 billion Dollars the value
of his oil, real estate and other
investmerits. Last ycar he was
worth 'a more 285 billion

port Contre of B

termined.
The you t billionaire s
eight-year-old Prince Albert

soon lilt ils suspension
o the Sovict Union following
the failure of the coup at
in Moscow, Chief Cabinet
Secrctary Misoji Sakamoto said
today, reports AFP.
Sakamoto, the govern-
ment's official spokcsman said
would resume its tech-
nical and humanitarian assis-
tance as soon as Lthe state of
cmergency in the country was
revoked and peace restored.
Prime Minister Toshtki
Kaifu suspended aid to the
Soviet Union Tucsday. The as-
sistance includes a 100 million
Dollar loan through the Export
Import Bank of Japan to buy
food plus various technical
programmes including the ex-
change of 300 experts to pro-
mote Soviet economie reforms.
AFP says in an earlier report
: The Bank of Japan began

cm:.rgency hcnrlngl Lo hl:u'

:ported.

JUWI said Lthe Central DBank
took the action because it was
worried that capital market in-
stability brought on by the

Soviet crisis migh l-dveueiy
aflfect the Ja

pancsc cconomy
which appcars to bc lh"h'l.
down.

It said the bank's monthly
economic report for August, to
be Euhll:lu:d in Scptember,

not include data on the
Soviet crisis which began
Monday. However, JiJ1 sa
the bank intended to include
results from the hearings in
the report.

JiJI also said bank officials
thought 1t lo know
what psychological effects the
Soviet crisis would have on the
nuju-r corpumt.hni

US budget deficit
soares higher

WASIIINGTON, Aug 22 :
The gap between the US
Government's spending and fts
income soarced (o 40.8 billion
Dollars in July from 2.5 billion
Dollars in June, the.treasury
depariment said on
Wednesday, reports Reuter. |

The monthly deficit last
month was 57 per cent higher.
than in July, 1990, when it
was 25.9 billion Dollars.

Total spending in July by all
US government departments
was 1194 hilllnn Dollars,
while receipts, primarily from
laxalion, were 78.6 billion
Dollars.

The government's defieit
has been swelling steadily be-
cause of a drop in lax revenues
resulting from the recession

that began in mid-1990. Any
hope of Balancing it in the
early 1990s, as oncc was the
goal, is now gonc.

The government's spending
deficit for the first 10 mpnth-
of fiscal 1991 Lhat ends on
Scplember 30 has rcached
218.3 bilion Dollars. That is
up 16 per cent from 188.5 bil-
llon in the comparablc 10
months of fiscal 1990,

The deficit for all of fiscal
1990 that ended on last
September 30 ‘was 220.5 bil-
Hon Dollars. That figure is
foreccast by the US
Congressional Budget Office to
grow to a record 279 billion
Dollars for all of fiscal 199)
and then to balloon to 362 bil-
lion Dollars in fiscal 1992.

leaders to find that Rao and
Finance Minister Manmohan
Singh had made a significant
reduction of controls” on pri-
vate and foreign investment.
Bank experts "feel the gov-
ernment now be capable of
getling the severe economic
situation under control,” he
ncws brief-
He said this raiscs
the imbal-

ing.
prospccets for casi
ance in India's gn pay-
menis al an upcoming meeting
in Paris of credilor and donor
nations sponsored by Lthe Bank.

lic said he hopes donors
will pledge at lcast as much as
last ycar's 6.1 billion Dollars in
multilaicral and direct credit
gt

A n [rom World
Bank's sister lending agency,

the International Monctary
Fund, has also bcen fn India
and is "coming to a vcry suc-
cessful conclusion” on a loan to
India, he added.

Monelary reforms sought by
the {nternational lending insti-
tutions arc being pult in place
for final adjustment in Oclober
or November, he said.

While India has the advan:
tage of a relatively low inflation
rate and stro credil, a ma-
jor trade libe thon problem
will be reducing tariffs that
have been a major murc: of
Indian government revenue,
he said.

Reuter adds: The World
Bank wants aid donors to back
economically hard-pressed
India with al least as much

money in 1991/92 as the 6.1
bilion Dollars pledged last
year and may request about 10

per cent more for 1992/93,
said.
Bank Viee President

praised India for taking tough
economfic reforms and voiced

optimism Lhat it had weath-
ered a financial crisis thal
some feared might force it 1o
default on its 70 billion Dollars
in foreign debt.

"I was very happy to sce
that the (Indian) government
did nol waste any time in ad-
dressing some rather pressing
problems,” Karaos told
reporiers afler returning from
a visit o India, Bangladesh and
Nepal

Hn'lnﬂlhubmk itsell plans
to increase its lending to India

Dollars from

onomic

in the year cnding next June
30 to aboul three billion
2.06 billion
Dollars in the last iscal year.

liit hard by the Minancial
fallout from lht Gull crisis and
a disruption in its trade with
the Soviet Union, India faced a
financing squeeze carlier this
year and was forced o pledge
some of ils gold as collateral
for short-term emergency
loans.

But the government of
Prime Minister Narasimha Rao
has attacked ils economic
problcms hcad-on, devaluing
its currency, raising interest
rlln and culting subsidics.

Given those actions,
Kraos voiced optimism
that India will be able o

reform |

strike a dcal with the
International Monctary Fund
on how Lo reform ils slate-
dominaled economy,

Karaosmanoglu satd Lhe
World Bank will ask aid donors
al a meeling in Paris on
Scplember 19 and 20 (o try lo
spced up their assistance to
India in 1991/92.

The donors’ mecting, which
normally lakes place around
June, was delayed this year by
the ecconomic crisis in India
and by (he assassination of
Rajiv Gandhi.

Representatives from bilat-
eral donors, such as the
United States and Japan, and
from international organisa-
tions, ke the World Bank the
IMF, usually atiend.

|

T

‘the Soviet Union last year,

Hosiden

spokesman said the
International

Commission
Wednesd
dumping
and other
display man
a U. 8. Commerce

finding that the preducts were
-uldniehw foreign market
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haired by

ressed
Heshamuddin Ahmed,

also

Aviation and Tourism
Secretary and Air Commodore
Chatrman, Civil

Referring o the new bag-
gage ha tem, the
minister assured the new

democratic government will
cxiend more facilities 0 the
cxporiers.

Heshamuddin Ahmed said

extending support in setting
up of the new export cargo

cenire.

The cenire, cos about 2
crore Taka with 26317
feet covered area and 10218
square ect open space Is ex-

led W scrve as the hub of

iman's International ailr
freight movement.

Earlicr, both and
upur freights were han-
died a COMMon

v premiscs

into import air fmlﬁl centre.

Australia restores
credit to USSR

CANBERRA, Aug 22
Australia has restored a 500
million Dellar (300 million US
Dollar) line of credit to the
Sovict Union, Prime Minister

"‘With the defeat of Lhe
coup, | have given directions
to cancel all measures we ook
to pul coopcration with the
Sovicl government on hold,”
Hawke lold parlfament.

" Australia suspended the line
of credit carlicr this week, as
well as a training scheme for
Sovict managers in protest
against the overthrow of
President Mikhail Gorbachev.

Qflhmﬂﬂﬂm‘:
million dollars (312 million US
Dollar) was for wool, the re-
mainder for wheat and other
commeoditics.

"We at the restora-
tion of President Gorbachev
and at the which that
victory for future reform
in the Soviet Union and for
further International coopera-
tion,” Hawke said.

Fore Affairs Minister
Garcth Evens carlier told re-

mn he expecled the coup's

re to further lnnh
grealer freedom in Soviel
Union.

"It will mean rencwed mo-
mentum in favour of the break-
up ol the Sovict Union inlo its
constituent Republics,” Evans
The reaction of the Soviet
people showed how out of
touch the coup leadefs were,

Japanese company
suspends LED
export to US

TOKYO, Aug 22: Japan's

Hosds Curp said Wednesday
5 | lulm

Screén Exports to m

States o avoid duties for

selling crmm-w-

(LCIJs) at unfairly low prices,
rcporis AFP, .

- ’ .

TI’-I‘E

(ITC) last
imposed anti-
uties #nn.Huﬂun
. t-panel
ures following

ally,



