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tructure is cconomic only in
large units. These large lum

of investment cannot be al-
forded by the LDCs. Moreover,
to justily investment many
projects must be carried out
simultancously. Spending, out
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the income created by the
group, will then create a
t market for t:ll:h'.l
, o stan
“hll'lhlld mas-
broad thrust of invest-
a Push” presumably
nanced [rom owutside the
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There can be counter ar-
guments to this "Big Push” ap-

proach to growth. Economic
can begin even with

z rudimentary improve-
in the traditional small
plants, improvements that

make n of the same
volume of with a lower
total cost of inputs (Land plus

labour plus capital). Not neccs-
sarily a big push is required
then. Economising existing in-
puts can [ree resources for
added production. Output and
income per person in the
economy can then rise slightly.

Savings : The Most Critical
Factors

Unless a country starts sav-
ings and investing a reasonable
proportion of national income,
it can never hope to get out of
the vicious circle of poverty.
Savings is critically important
to help maintain strong and
sustainable . Funda-
mental motives for savings are

re asssssnssssssssesssssssss Danking and Finance

Savings Mobilization and Cap

by Khurshid Alam

The importance of savings in developmensof capital market can hardly be over emphasised. Efficient savings
mobilisations is perhaps the life blood of the capital market. The sine qua non of a strong capital market is a
high GDP — savings ratio.

almost similar everywhere,
developed or developing coun-
tries. However, the envi-

ronment in which savings
decisions are made in develop-
ing coun is quite dillerent
from that of developed coun

tries. Nonetheless, savings is a
must for economic growth and
development. The terms eco-
nomic growth and economic
development, are not howcver
synonymous. Hy economic
growth we mean a contimuing
rise in real per capita income

of a, country. It is achieved -

through continuous improve-
ment in the technique ef pro
duction throughout the coun
try. Economic development
includes many other cconomic
changes that accompany eco-
nomic growth.

Savings and Capital Market

Savings in whatever [orms

make investment possible. For
a conlinuous process of In-
vestment, we nced a steady
supply of lunds. These funds
have to be allocated to produc-
tive investment. Capital market
deals with medium or long
term funds while moncy mar-
kets are meant for short term
funds. For both capital and
many markets, the prime
mobile is savings.

In the context of a develop-
ing country, the capital market
is critically 1 rtant to {ls
cconomic devclopment pro-
cess. It directly affects two of
the major development goals:
The rroﬁihluuun of savings and
the channelising of investment
into productive enterprises In
order lo create more goods
and jobs as well as increase
per capita income.

The main reasons for devel-
oping capital market are to :

() attract an increased volume
ol medium and long term sav-

ings into the financial instru-
ments and investmenl oppor-
tunities and (lI) improve efli-
ciency in allocation of financial
resources allowing a broad
spectrum of entre rs an
opportunity to obtain financing
for their Investment.

ol any

Savings performances
country is determined by the
level of its economics and fi-
nancial development, the rela-
tive roles of and
sectors, and its cultural and
historical traditions.

On an intéernational level
far-reaching structural, finan-
cial and attitudinal are
now taking place. Such chan-
ges have wider implications for
the development process in
the developing countries.

funds in the form
of grants and concessional

loans from multilateral and
bilateral agencies representing
Foreign Savings, are getting
more and more scarce. Budg-
etary uncertainties of the
developed countrics as well as
the growing focus on The
urope in Lhe light of
their [astswitch-over to market
oriented economic structure

are largely responsible for it

Foreign Privale investment can
only fill in a small portion of
the gap left by reduced exter-
nal . An increased flow of
foreign commercial loans
routed through foreign banks,
is also not expected because of
the debt crisis experienced by
scveral developing countries.
Remittance flows are also -
ting uncertain. AN these -
tors make the case for domes-
tic resource mobilisation more

important.

Indonesia Cuts Down on Bugs Bunny Ab

JAKARTA ; In 1987,

was reunited with his righ

owners, and ever since the
custodians of Popeye, Bugs
Bunny, Porky the Pig and ‘a
host of others have been hop-
ing for an end to their charges’
unauthorised Far Eastern ram-

blings.

For the last 30 years,
Indonesia’'s local en-
rs have been enthu-
siastically decorating their
products with famous logos
and brand names and register-
ing the marks as their own. If
the entrepreneurs were the
first in Indonesia to use the
names, then it was deemed to

be legal.

But the beginning of the
end of all this came with the
Snoopy decision in which the
supreme court decided that
s owners, United
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to be recession-proof.

The recent Chinese art
spring auction in Hong |
organized by 'Christies’, the
London-based art auctioneers,
netted a healthy US$12 mil-
Hon, despite the recession and
the Guilf War.

Some art dealers beljeve
the continued of the
'Far East’' art market is an
indication that Hong Kong res-

idents are tu 1@ 'poriable’
art in advance of the Chinese
takeover in 199,.

"Dollars which in normal
times went into property in-
vestments or the stock market
being invested in art,”

dlnrdurniuminthcprop*
or stock market turnover
to this out.

It is that these top
buyers are planning "flee”
Hong Kong with their money

More likely, according to
other antique dealers, buyers
are investing in antiques and

them out of Hong Kong
the of such arte-

export
facts stops altogether,

Benetton, the Italian
clothes manufacturer, pre-
ferred this option to lengthy
legal entanglements. Others
insisted on their legal claims
to their marks and battled
through Jakarta's labyrinthine
court system.

The case of Gallaher, the

British tobacco company and
its "Gold Bond™ cigarettes in
the courts since 1980 and has
now moved up to the supreme
court for a second ;

The Jakarta lawyer acting
for Gallaher is confident his
client will win, given the
change in mindset and the

precedents that have already
been set. "The Snoopy decision
in 1987 was a landmark case.”
he said.

Warner brothers is cur-
rently seeking legal protection
for ten of its cartoon stars. The
cases will be simpler now that

“first use” is no longer an issue

For years, Indonesian businesses have been profiting from the fame of cartoon
characters like Snoopy and Bugs Bunny, and well-known brand names like Esprit,
without their creators' permission. Until recently it has been difficult for the original
companies to stop them from doing it. But as Gemini News Service reports,
international pressure and new laws are returning the famous logos to their rightful

owners. by Stephen Carr

_—l————_—
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Trademark
hide and seek
hears end

Indonesian pirating no longer legal

Stolen symbols include

Benetton, Nike, Esprit. Honda, Gucci
Pierre Cardin, Faco Robana Warner Bros characters,

Almost 90 per cent of
Sotheby's Far Eastern sales are
pre-1795 antiques obtained
from collectors in Hong Kong
and overseas.

Antique collectors and
dealers have.reason 10 be wor-
ried.

when the communists came

to power in mainland China in ,

1949, one of the first sectors
to be nationalised was the an-
tiques trade. Stocks were con-
fiscated and the artefacts
"sold” to the state at knock-
down prices. Many of these
artefacts were destroyed or
simply disappeared during the
Cultural Revolution.
Dealers\are so convinced

Cashin

with local firms wanti
make money out of
Runner, Porky the Pig and
others.

Another problem with old
restrictions on trademarks was

that they only to iden-
tical products. meant that

~ local manufacturers were freg

to take a name lke "Honda"
and place it on monosodium
glutamate, the food flavouring
agent. The Ja car mak-
ers have taken the matter to
the courts.

Guinness has also been to
the courts to deal with a range
of products that are not beer,
but that carry its name and
logo. Nike, the running shoes
giant, was another multi-na-
tional that spent yecars estab-
lishing the sole use of its
name.

—

Esprit Sports Clothes, an
American company, recently
won a supreme court battle
against a manufacturer of

leather goods and bags.

Traders often slightly alter
the designs of figures, labels
and logos from the originals.
The same thing occurs in
Thailand where, for example,
the designer logo "Benetton”
becomes "Benelton”. Judges
have to sort through stacks of
evidence about the precise
proportions and characteris-

that China would clamp down
on Hong Kong's antiques trade
that major auction houses last
year sent a letter to the dralt-
ing committee of Hong Kong's
post 1997 mini-constitution
asking that antiques and works
of art be included in the sec-
tions on free trade.

But the Chinese authoritics
have so far only acknowledged

their concerns.

"The value of a collection is
very dependent on being able
to sell it on the world market
and {f it is not exportable from
Hong Kong, the collector
would no longer have access to
that market," said Thompson.

- The issue is a controversial-

You Don't. Say Whoa in

EOPLE in the Canadian

provihce of Saskate-

hewan ncver give up.
For years Saskalchewan has
had one of the worst football
teams in Canada — and the
most dedicated fans.

Whilc the tcam has always
been on the verge of financial
collapse, now the whole popu-
lation is facing a do-or-die
challenge. The nce, fa-

‘med for its golden wheat, is

being forced to find new
sources of income in the face

of changing world grain mar-
kets.

From the air, the land is an
immense patchwork of per-
fectly fitting rectangles  of
wheat, oats, barley, and flax
stretching as far as the eye can

see. Hopeful farmers seed

when the winter snow has
‘melted and the is dry
to take the massive
tractors and implements they

m-.nh:i "fast-running river”.
In t northern halfl are

rivers, lakes and thick forests.
But in the south, where almost
all the province's | live,
families use the dry, treeless

one. Many Third World coun-
tries see the need to protect
their cultural relics from ma-

rauding loreigners.

But dealers claim Hong
Kong is different. The major
buyers of Chinese art are over-
scas Chinese, particularly Hong
Kong, Taiwanese and other
Chinese scattered about the
globe.

Hong Kong buyers account
for over 40 per cent of sales of
Chinese paintings, Talwanese
buyers snap up another 30 per
cent. Only 25 to 30 per cent
gocs to Western buyers and a
small proportion to Japanese.
Hong Kong are also the
main collectors of antique Chi-

land for farming.

There is a farm home every
few miles, in.a yard bordered
by trees typically planted by
the parents or grandparents of
the farmer who lives there
now.
In the winter, the trces
provide shelter from winds
that whip the snow about and

g 1n on Antique_s Before 1997

nese porcelain.

"This is not a case of West-
ern imperialists looting the
museums. This is more a case
of Chinese abroad appreciation
their own cultural heritage and
if they have the money, of buy-
ing it,” said one deaier.

But he did acknowledge
that many antique pieces that
find their way into Hong Kong
are looted from sites in China

by unscrupulous mainland rob-
bers.

The security de t of
China's state relic administra-
tion has estimated that cultural
artefacts accounted for most of
the goods taken illegally from
the mainland to Hong Kong,.

are closing.

Among communities with
names like Elbow, Eyebrow,

and Moose Jaw, there is even a

- town named Tiny, which now

has only two residents.
Small town Saskatchewan is

dying and the prairie folk are
not sure which way to turn.

Those who stay are faced with .

The prairie province of Saskatchewan is known for its
hearty perseverance and country-style warmth, but to
many Canadians, it is also the "middle of nowhere".
Since Europeans settled the land last century, its

main source of income has become the world-wide

sale of grain. Now that grain prices have fallen below
the cost of production, reports Gemini News, rural
people are faced with finding a new income for their*
fading communities, by Gillian Forrester '

make the biling minus 25 de-
gree air even colder. In sum-

mer, they provide sharde from
the sun ,

A tall orange or brown grain
elevator with the name of a
small town printed boldly on
its side pops up ¢very 20 miles
or so. But the towns them-
selves are losing their bold-

ness. Young people are leaving,

main street is getting quieter,

shops are struggling and some

a transition as painful, some
have said, as that of the indus-
trial revolution.

Small towns grew wup
around the farm community,
beginning in the mid 1800s
when the area was being set-
tled by Europeans. A strong
farm economy meant lots of
busine: s for local towns.

But the politics of interna-
tional subsidies and a recent
drought have put agriculture in

a Mud P_l—;l_ddle

a precarious state. Without go-
vernment help, farmers would
have lost money on every crop
in the last six ycars. Most small
towns have little to fall back
on. :

The issue of reducing agri-
cultural tarills under the
General Agreement on Tarills
and Trade (GATT) is still far
from being resolved. Canada is
pressing to have tarifl[s on
grain eliminated worldwide,

Says Grant Devine, premier of
the province : "Our farmers
can compete with any others
in the world ... but the treasury
of Saskatchewan cannot com-
pete with the treasuries of
Western Europe and the US."

Perseverance is a cultivated
trait in a region where a ycar's
work can be destroyed by two
minutes of hail. But now, cre-
ativity is needed more than
Eerﬂcvcmmc.

Some rural folk have begun

- marketing traditional home-

made jams and some of
grandma's favourite recipes.
Provincial government pro-
grammes have resulted in new
businesses and production
plants breathing life into a few

towns. New projects are gen-

. party organ,
of grave

has
the

fts standing in
international business
community. But Indonesia is
still on the American govern-
ment's "watch out™ list for un-

fair trading practices and
intellectual property
protection.

Owners of pirated computer
soft-ware and sound and video
tapes must bring criminal
prosecutions and involve the
police. Pirated sound tapes are
much less common than they
were a few ago, alter Bob
Geldof kicked up an interna-
tional rumpus about pirated
versions of his Band songs.

The legal status of intellec-
tual property in Indoncsia is
one of the hot items of discus-
sion at the Uraguay round of
multiflateral trade negotiations
under the General Agreement
on.Tariffs and Trade.

— GEMINI NEWS

In the last 10 years, more
than 70,000 pieces have been
intercepted by Chinese offi-
cials before they could be
sm to Hong Kong. Hong
Kong customs has seized al-
most 5,000 pieces.

Although smuggling cultural
artefacts carries the death
penalty in China, the number
of pieces finding their way into
the Hong Kong market indi-
cates that the law is rarely en-
forced and is probably unen-
forceable.

In February, ‘the official
the "People's
Daily’, reported a resurgence
robberies in the last
two years despite a major
crackdown that began in 1987.

erally cheercd on like the

football team. Many pecople,
however, question the feasibil-
ity of businesses located "in
the middle of nowhere”.

Aller the disastrous desert-
like droughts in the "Dirty
Thirties", Saskalchewan rose
to call itself "the bread baskct
of the world" in the Sixties.

Modern irrigation helped
crops grow during the drought
of the Eighties, but many
farmers left the land,
bankrupt. The government
supplements the income of
[armers when prices are low,
but often it {s not enough to
cover debt payments.

The aid packages, partly
funded by the federal govern-
ment, anger many Canadians.,

Even in Saskatchewan city
people make jokes about
farmers standing around wait-
ing for government handouts.
Many farmers feel misunder-
stood and unappreciated, their
livelihoods riding on a game
they cannot seem to win.

The last few years have seen
the creation of support groups
to help struggling farm fami-
lies, and to help farmers re-
alise that they are not to blame
for their problems. Many take
jobs in nearby towns in the
winter.

ital Market

Tea came out top

distribution and consumption
of goods and services.

When people increase their
savings, that is, reduce their

Sr1 Lanka
Bounces Back

From an island-state which in recent years came close
to being laid low by armed insurgency and communal
strife comes a heartening story of economic revival —
achieved largely by freeing the industrial environment
of excessive controls. by Mallika Wanigasundara

¥

ESPITE the ongoing
ethnic war between the
government of Sri
Lanka and the separatist
Liberation Tigers of Tamil
Eclam (LTTE), the country's
economy has recovered

For the first time in seven
years it has recorded a growth
rate of 6.6 per cent,
to the Central Bank report for
1990. Further, after five years
the balance of payments
showed an overall surplus of
6,998 million rupees (US$1756
million).

The budget deficit, a con-
stant worry for successive
[inance ministers, is also mov-
ing downward. In 1989 the
deficit, as a proportion of
Gross Domestic Product, fell to
11.2 per cent from 15.7 per
cent in 1988. In 1990 it
dropped to 8.9 per cent.

Over the previous five
the economic growth rate av-
eraged some 2.7 per cent
compared with a 6 per cent
between 1977 and 1982. The

.bleak period followed the

events of 1983 — communal
riots, the escalation of the
ethnic conflict in the north
and east and the subsequent
southern rebellion unleashed
by the Janatha Vimukthi
Peramuna JVP).

One of the worst was
1987, when the JVP mounted
a violent and destructive cam-

against the rmment

and the people. The growth
rate was only 1.5 per cent.

The resilience of the econ-
omy, against a backdrop of two
rebellions, widespread de-
struction of property (with
damage inflicted by the JVP
alone conservatively estimated
at 5,000 million rupees) and
islandwide disruption of busi-
ness activities, is attributed by
economists to the liberalised
open economy promoted by
the United National Party
(UNP) which has been In
power since 1977. In particu-
lar, the unshackling of the pri-
vate sector enables entre-
preneurs to play an impressive
role in keeping the economy
afloat in the dark days.

In the pre-1977 era, private
industrialists were very much
in the doghouse. The govern-
ments of Mrs. Sirima
Bandaranaike, which elevated
the state to an almost sacred
pre-eminence, relegated the
private sector to the niggardly
role of import-substitution
manufacturing,

From 1977 onwards the
UNP has dismantled controls
and restrictions and has effec-
tively resusrected the private
sector as a central engine of
economic growth, Per eapital
income has now climbed to
US$418, from around US$320
a few years back. )

The contribution of the
agricultural sector — including
plantations, forestry and fish-
eries — was outstanding, with a
growth rate of B.8 per cent.
with the

est ever output of 233
mi kg: a remarkable per-
formance because the tea
industry and its executives

were among the JVP's prime

targets.

garment industry, like
tourism, is dependent on a

brought in tea exports can
be computed as earings.

Paddy tion suffered a
severe in 1989 due to

the disturbances and drought,
but bounced back s
an increase in output per
cent and this in turn made
possible a 56 per cent drop in
rice imports.

Except for the Ceylon
Petroleum Corporation, a
state-owned hlgoperm.
the contribution of industry to
the economy came from the
private  sector. ‘This included
manufacturing, processing of
agro-commodities and small
industries. They contributed

9.4 per cent to growth.

Most state-owned corpora-

tions have been rforming
sluggishly for and the
nt has been to

governme

"unload” them by a

called "peoplisation,” a form of
privatisation. Significantly,
domestic capital formatio
rose from B per cent in 1

to 33 per cent in 1980.

Yet Sri Lanka fs not out of
the woods. For most of last
year, inflation running at
around 21 per cent put severe
pressure on economy.
Official figures for the first

uarter of 1991 show a
to 14 per cent, but
consumers continue Lo

complain of high prices of
basic foods and materials.
Despite pay increases, real

wages have

The Central Bank in its
report sounds a stern warning

on the dangers of a resurgence

of inflationary pressures.
Another worrisome problem is

o million: At Toast. 180.500



