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No more new
banksmUAE

Chambéer of Commerce and

's magazine that the

oll-rich Qulif statc would go

ahead with plans to permit ofl-
shore banks.

“The market in, the UA

It is one of the few Gulf
countries to access o for-
eign banks to fts market.
mbwnng Kuwait, Saudi
and Qatar do not allow

the operation of forcign banks.
Despile government sup-

to foreign com
cumuiating debts.

The debts were caused by a
rush in providing loans during
the ofl boom of late 1970s and
carly 1980s, which was fol-

a sudden reccssion
ﬂlunadlzy fall in oil prices,
the completion of the infras-
tructure n.nd the Iran-lraq war.

The crisis prompled several
banks to merge belore it eased

in 1988 and banks began to
rebound into profits.

British economy
bumping along
on the bottom

LONDON, Aug 19 : The I
British €conomy is "bumping
on the bottom" without
any elear évidence of an end to
present’ recession, according
to the latest quarterly report of
the Bank ol England published
yesierday, reports AFP.
However, in the coming
months

- post sald, citing a number of

indicators. |

. The Bank of England's

prognosis was much more
cautious than that of the gov-
ernment, which has repeatedly
announced that an economic
recovery will be under way be-
fore the end of the year.

The government is obliged
to call general elections by
early July next year at the lat-

est.

Foreigners reluctant
to invest in
E. Germany

BERLIN, Aug 19: Forcign
investors are not playing a
significant part in eastern
Germany’s privalisation pro-

. despite efforts to lure
them by the government
agency which is selling com-
panies that werce run by the
Communist state.

Figures recleased the
Treuhand Agency on 'I"hur:dn
show that forcign buyers haw:
taken over only 115 of 2,986
firms sold by the end of July —
less than four per cent.

The agency, in charge of
the world's biggest privatisa-
tion programme; launched a

in May to counter’
charges that it had a pro-
German bias. The cast's lucra-
tive banking, retail and insur-
ance sectors are west German
owned.

Treuhand President Birgit
Breuel met investors in Tokyo
in July and plans to visit the

ted States in September.

The organisation has hired
- more than 80 foreign banks

and management consultancies

Economics Minister Jue-
r*n Mocllemann, who plans
to travel to the United States
td promote eastérn Germany,
said foreign investors werc
more than welcome in the

region.
Israeli inflation
rate soars

. JERUSALEM, Aug 19:
Inlnldl monthly inflation rate
rose by one per cent in -.lu.ly
from the previous month —
highest increase since January

1989 — b ng the annual
rate to more 20 per cédnt,
the Central Bureau of
Statistics said

The inflation rate stood at
three per cent in July com-
pared to two per cent in June
of 1990,

Cost of living also increased
over the first seven months of
1991 reac 12.B per cent
against 11.9 for the same pe-
rfod in 1990, the Central
Bulm of Statistics said.

The annual inflation rate
Hl now over 20 per cent,

Gorb achev's removal :=:
ks world markets

" TOKYO, Au. 19: lhm
on the
xchange plumm:tﬂl mrr
than 4 per ccnt in just minutes
early Monday alternoon on
news that Mikhail Gorbachev
was relieved of his post as
Soviet President, but then re-
covered modestly, reports AP.
in European trading, the

dollar jumped to 1.8176
German Marks from 1.7605
Marks late Friday

The Mark also fell against
other currencics as Germany s
proximity to the Soviet Union
undermined conlidence in the
German currency.

Gold opened in London at
362.10 Dollars bid per ounce
up from 358.25 Dollars bid per
ounce late :

The London Stock
Exchange opened down
sharply, with a loss of three
and a hall per cent of its value.

The Tokyo Stock Exchange
closed down by more than
1,000 points, losing 5.95 per
cent of its value. The US Dollar
closed up, 1.50 Yen higher
from Friday's close. against thc

“e

ﬁmhu W
the Japanese
Share elsewhere iIn

prices
Asia also plummeted on the
Gorbachev news, falling about
4 per cent in South Korea and
4.3 per cent In Singmpore,

“This is very bad ncws for
global markets,” said Clive
Weedon, Rescarch Director at
Chin Tung Rescarch
International Ltd, the broker-
age arm of Standard Chartered
Bank in long Kong.

By 2:00 pm (0500 GMT),
the 225-point Nikkei Stock
Average in Tokyo was at
22,073.34 points, down
741.03 from its Friday close. It
had been down 1,181.08
points at the beginning of the
afternoon session, with most of
the decline coming minutes
after the announcement from
Moscow. .

The Dollar had receded to
138.55 Yen alter it surged fol-
lowing the Soviet reports to
139.20 Yen, up 2.30 Yecn from
Friday's close of 136.90 Yen.

mn l'.luwr-
M to see i

m-mﬂm was

temporary. Traders u.ld they
expected the Central Bank to
intervene if the Dollar rose
above 140 Yen.

Investors tend to view the
Dollar as a sale heaven in times

of crisis.
Last week, Salomon

Brothers admitted to

erly buying more than its fair
share of ment securitics
at several auctions, sometimes
using the names of customers
without authorization. Three
top executives resigned
Sunday in connection the
scandal.

Benchmark Ne. 129 10-year
Japanecse government bonds
also slumped. At 1:00 pm
(0400 GMT) their price fell to
99.12, down from 100.08
points at 11:06 am (0208
GMT). On Friday fintshed
at 100.16 points. yield
stood alt 6.560 per cent
Monday aftermoon, up from
6.365 per cent Friday.

A ‘chanachur’ vnndur ittrncts a horde of young customers who surround hlm to gnt thn

taste of his product that comes cheap and regarded as an ‘anytime snack’

“the future level of
output is more likely to turn | u cut
up than turn downs,” Lhe re-

hurt Bush

WASIHINGTON, Aug 19 :
Democrats are hoping their
plan to cut taxes for poor amd
moderate income Americas
will do for them what the Gulf
War did for President George
Bush, reports Reuter.

"The average taxpayer has
to complaints about income
taxes — t arc too high and
too complicated," House
Budget Committee Chairman
Leon Panetta, a California
Democrat, said in proposing
his [amily tax relief legislation
on August 2.

Tennessee Senator Al Gore
and New York Representative

Tom Downey, both
Democrats, introduced a simi-
lar bill in May

With Bu:l; still high in the

polls from the Gull War tri-
umph, the Democratic tax
fairness plan is part of a strat-
egy to portray him as more in-
terested in foreign policy than
in helping average Americans
who have lost their jobs or
have trouble paying their bills.

If Congress passes a lax re-
lief bill, and Budh signs fit,
Democrats can take credit for
it. Il he vetoes the bill, as ex-
pected, he gives them move
ammunition for the 1992
Presidential campaign.

"The President can see suf-
fering overseas but not when ft
is happening before his eyes,”
House Democratic Leader
Richard Gephardt of Mossouri
said this month.

GATT chief urges for

political

GENEVA, Aug 19: Political
courage must mltch ltical
rhetoric {f ambitious to

reform the international trad-

ing order are to succeed, ac-
cording to the head of the
General ment on Tariffs
and Trade (GATT), reports AP,

In a report released
Monday, GATT Director-
General Arthur Dunkel said
there was a "window of oppor-
tunity,” to complete the
Uruguay Rund of trade talks
this year provided negotiators
showed a "spirit of compro-
mise."” ,
In his introduction to the
on GATT's activities in
1990, Dunkel said despite
stalemate at inter-

continaing
_national level, individual coun-

HONG KONG, Aug 19 : Most
Asjan currencies lost ground
against the dollar during the
week, a reversal of the previ-
ous week's performance,
which saw most of them gain
against the US currency, re-

The only regional curren-
cies to move up against the
Greenback were the New

Zealand dollar and Taiwan

Dollar, as well as the
Philippine . which showed
considerable strength.

The Japanese yen,

Indonesian Rupiah, Malaysian
Ringgit, South Korean Won,
Hong Kong Dollar and Thai
bath all lost ground, as did the
Australlan and Singapore
Dollars.

JAPANESE YEN : The

tries had taken ;fnr—

trade policy decisions,” to tﬂ:—
eralize their economic poli-
cles.

He said ‘developing
and East European nations had
suffered "The initial economic
pain,” and lowered trade barri-
ers in the expectation they
would benefit from greater ex-
port access with the conclu-
sion of the Uruguay Round.

The 108-nation round
named after the country in
which it was launched in
1986, should have ended last
December with accords to
lower barriers to exports and
extend fair trade rules to pre-
viously uncovered arcas like
services such as banking.

Japanese yen eased moderate
to close the week at 136.
yen to the dollar, down Q.60
yen from the preceding week's
fintsh of 136.30,

After opening at 136.30 yen
on Monday, the US currency

moved in arra between
136.20 and 137.22 during the
week,

But trading was slow, with
many investors away from the
market fer a holiday-
Thursday's spot turnover of
1.942 billion Dollars was the
lowest this year.

The market was also care-
fully watching interest rates
here and in the United States
in the wake of Germany's de-
cision to raise its official dis-
count rate by a single percent-
age point, to 7.5 per cent,

.session late

— Star photo

3 charged with
BCCI money

laundering

VANCOUVER (British Colu-
mbia), Aug 19: A Vancouver
Attorney appearecd in
provincial court yesterday to
face charges of laundering mil-
lions of Dollars of drug money
through the scandal-ridden
Bank of Credit and Commerce

International (BCCI), rcports
Reuter.
Criminal lawyer Patrick

Anthony Good was relecased on
50,000 Dollar bail after being
accused of 32 counts involving
the possession of the procceds
of crime. He will appear in
court again on September 6.
Two other Vancouver men
charged along with Good arc
still being sought by police in-
vestigating an international
drug-smuggling ring, the Royal
Canadian Mounted Pnlicc said.

Miners strike
hits stability

of Bulgaria

SOFIA (Bulgaria). Aug 19:
The Cabinet met in an urgent
Sunday and
charged that a miners strike
threatens the stability of this
poor, formerly Communist

country, reports AP.

Leaders of the 21,000 strik-
ing miners warned their walk-
out could turn into a nation-
wide Job action by the Balkan
country's 75,000 miners.

Miners went on strike
Wednesday to demand higher
pay and better working condi-
tions.' They are demanding a
minimum monthly salary  of
1,960 Leva (130 Dollars) com-
pared to the eurrent minimum
of 260 Leva (40 Dollars).
Ltn-er: claim actual pay is even

mlmm DOLLAR :
The Australia Dollar closed at
77.76 US Cents, down 0.45

adds:

Australian [inancial markets
slumped today on news that

ArF from Sydney

Soviet leader Mikhatl
Corbachev had been replaced,
traders said.

The stock market indicator,
the All Orinaries Index, lost
more than 35 points at one

“It fell lfke stone,” one bro-
ker said.

At about 1430 local time
(0430 GMT) the all ords was
lrading at 1538.3 points com-
pared to Friday's close of
1566.9.

The Australian Dollar dived
about 20 points from Friday's
close to about 77.556 US cents.

AFP from Bangkok says: The
Thai Stock Market Index
plunged more than 40 points
on the news today of Mikhail
Gorbachcv's replacement as
Soviet President. With over 30
minutes trading left it had
dropped 43.65 points.

One broker described the
scene as chaotic as ple
rushed to sell. Out of 245

Ihtndm:pnnhil!oflhﬂn

KARACHI, Aug |9 : Former
Prime Minister Benazir Bhutto
on Sunday demanded a

President Ghularm lshaq Khan's

wlnﬂnm

tainted Bank of Credit and

Commerce International.

Ms Bhutto's attack on the
ntﬂutmhdhn
a clash

Mlhlhhﬂllnthl:
tant Mohajir Qaumi Movement
(MOM). Prime Minister Nawaz
Sharif's chief spokesman
hinted that Ms Bhutto had

In an interview with The

Associated Press Su . Ms
Bhutto a BCCI-
foundation by Ishaq

Khan was shrouded in secrecy
and she wanted to know why.
"It's essential the Ghulam
Ishaq Khan's involvement in
E:CI should be made public,”
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Burcaucracz to sabotagc slow chanEc

Rapid economic reforms to

Rapid economic policy re-
forms will result in social and
political turmoil whilc slow

change may be sabotaged by
cxisting burcaucracics and in-

lerest groups.
The US economic historian

Douglass C. North points to
this basic dilemma of devel-
opmen! as countrics undergo
the process of policy reform
for market-oriented
cconomics, says an cconomic
news rcicase by the United
States Information Service
(USIS).

North in a essay cntitled

Institutions and Economic

Development”™ notes that the
informal constraints like the
routine, customs, behavior,
conventions and norms of be-
havior,

' Benazir seeks probe into Ishaq's
link with BCCI Foundation

Khan, 78, is chalrman
of the Foundation, a non-

profit research
that has never been

Ms Bhutto and the
President have been arch en-
:mi:l since August 1990,

when Ishaq Khan dismissed

Star E ic R
Mﬂ'l}tmhh.
of it et o B
r:lucrm#
with radical alterations.

He cmphasises the role of
informal constraints that un-
derlie formal structure and in-
stitutions of economic and po-

litical systems. The imnformal

constraints must be at least

partially to the
formal ¢ being advo-
cated in a for

process
Ihe process itsell o suceeed,
he argues while noting that
such constraints can be
chl.n'd only slowtly .
North's n—y was uscd

mnﬂﬂnmm-m
Development Report 1991, the
lnl.lylllll not much in
the arcas of economic po-
litical reforms like privatisa-
tlnn and hpl modernisation,

pporters
their bodies and she was not
hurt.

Gold bank in India likely

NEW DELHI. Aug 19: India
is mulling plans to set up a
precious metal bank to mop up
part of an estimated 60 billion
Dollars worth of gold its citi-
zens are holding. the
Hindustan Times reported

i IE':, ’." MiF

The Reserve Bank of India
(RBI) is actively examining the
project as a way out of the
country's worst foreign ex-
Fu-ha 1::1'1.1::«':::;1 which has

New Delhi to mortgage
gold abroad and the
Internatdonal Monetary Fund
E:[dﬁ for a loan the newspaper

If the proposed gold bank
attracts a good response from
Indians, the government hopes
it would never have to go to
the IMF again. The Tlmcs
said.

The bank would accept five-

KUWAIT, Aug : Iraq has
handed back tn uwait gold
bullion worth about 700 mil-
lion Dollars looted during its
invasion of the emirate last
year, offisials said today, re-
ports Reuter.

said the last of 3.216
bars of gold was handed over at
the Saudi border post of Arar

on Thursday.

Transfer of the gold, looted
from the Central Bank, began
on August 5 under the super-
vision of United Nations ex-

Elehhurh&dtnbthe.ltad

i i piirity nd el

Dick Foran, UN Envoy in
charge of returning Kuwaiti
{:rnpert_v rom Iraq, said the

fully mupt:rnlsed on
the hﬂlﬂ-ﬂli'tl'

year deposits of gold,

interest calculated at lv-
price of the metal over
12 months, and advance loans
as well. Depositors would be

where they got their gold.
nce dl:pnlltl pickup,
' leverage in the interna-

i

gg

been the
-h-nﬂ-m;h.n

country, whose
stands at ahout 70 bill!an

poorest countries, India has

Iraq returns Kuwaltl gold

Kuwait, iraq was now
63 Tonnes of coins
of banknotes taken from
Central Bank, he said.
was d to

artefacts taken
Kuwait National Museum
middle of September,

back
sacks
the
start
from K

by the
he said.

AP adds from Kuwait City:

The vernor of Kuwait's

Bank said Sunday that

he expects the nation to begin

borrowing on international

markets within six weeks to
cover Gulf War reconstruction

costs. :
Sheik Salem Abdul Aziz al-
Sabah said the total had not
been determined but that
financing likely would be
spread out over several years.

"We definitely will need

interview with The Associsted
Press. "But we don't have to
tnke all the amount we, need
right away
EMc have es-
timated that it will cost ‘at least
14 billion Dollars to repair the
done to Kuwait during
Iraq's seven-month occupation
of the oil-rich emirate. Iraq
was forced to ‘retreat iIn
February by an international
army in the Gulf War,

The Emir, Sheik Jaber al-
Ahmed Al-Sabah, issued a de-
cree autho borrowing up
to 30 billion Dollars last
month.

Kuwait has decided to bor-
row interna rather than
liquidate parts.of its huge in-
vestment portfolio, estimated
at more than 100 billion

Wﬂhﬂrpﬂu&lyhﬂm mmtmm.h#uﬁh:m Dollars.

Most Asian currencies lose ground agamst US Dollar

INDONESIAN RUPIAH : The
Indonesia Rupiah fell to
close at a new record of
1,962 to the Dollar on Friday,
compared to 1,595 the previ-
ous week.

MALAYSIAN RINGGIT :
Malaysian Ringgit weaken
slightly to close at 2.7755 to
the Dollar Friday, after closing
at 2.7700 a week earlier.

The Ringgit opened
marginally down on Monday at
2.7705 but traded as high as
2.76856 on Thursday before
faling back. One dealer said
that despite two central bank
intervention during the week,
the currency lost ground be-

" cause of weak commeretal de- | a

mand,
NEW ZEALAND DOLLAR :

‘The New Zealand Dollar moved

at 57.256 US
compared to 57.07

up, cl
Cents

Cents a week earlier, with'

most interest centered on a
softening of the Australian
Dollar and its likely impact on
the local unit.

"If the Aussie gets ham-
mered the Kiwi could continue
to trade between 57.20

mna':i'lﬁ‘
.&MMI::

Singapore Dollar finis
-;t: against the US Dollar,

weighted Index, ecalculated
against the currencies of
Singapore's top 12 trading
partners, stood at 135.96 on

TAIWAN DOLLAR : The
Taiwan Dellar rose tly to
close Friday at 26.707 to the
US currency, up from the

us week's closing of

26.721. After lower
Monday, the w:::clhr

moved in a tight | be-
tween 26.706 and 26.713 in
heavy trading.

create social turmoil

he contends, has been the de-
velopment of scientific disci-
plines and their to
improving p u:tlﬂty
Economies that could take ad-

years of imposed cen-
tral planning or in the Soviet
Union with 70 years of social-
ist rule.

Queue for bank
shares in Sydney

rivatisation,




