WELLINGTON, Aug 12
New Zealand's tough monetary
control can be eased in view of
ments in the Might
against inflation. reserve bank
mor Den Brash said

, reports AFP.

There was now scope for
further reductions in whole-
sale and Interest rates, he said.

The central banker's mone-
tary policy statement said the

w price stability had
firmly into sight.” "For

the first time in three
decades, confidence is grow-
ing that price stability is a real-
istic goal and one which is
likely to be achieved.®™ he
added.

Brash forecast an inflation
rate of around two per cent for
the year 1o next December and
one of 2.5 per cent for 1992.

Annual inflation was shown
to be 2.8 per cent when the

statistics department issued

June quarter censumer price
index figures last month.

Brash expected
"underlying inflation,” which
excludes one-ofl prices rises
caused by t budget
measures last month, to be at
the bottom of a previously-
forecast range of 2.5-4.5 per
cent for this year.

$46.3b S Korean
budget likely

SEOUL. Aug 12: The South |

Korean rmment will pro-
pose a 46.3 billion Dollars bud-
for 1992, a 24 per cent
which has the economic
and defense ministries scrap-

ping over priorities, the na- |

tonal news agency Yonhap said
Monday, reports AFP,

The cabinet §s putting the
last touches on the budget and
will sent it to President Roh
Tae-Woo by August 23 for his
approval

Officials at the Economic
Planning Board (EPB). the top
economic ministry, would not
comment on the report. One
said “we have not decided yet
officially. We are in the pro-
cess of doing so.”

Yonhap said the EPB and
the Defense Ministry were
locking horns over the budget.

The 33.4 trillion Won (46.3
billion Deollars) government
budget amounts to a 24 per
cent rise over 1991, which the
EPB ssys 1s needed to cover
allation and infrastructure
work, Yonhap said.

BCCI official
denies blackmail
allegation

LONDON, Aug 12: An offictal
at the Bank of Credit and
Commerce International de-
nied reports that he tried to
blackmai! the bank, and said
other former executed were
making him a scapegoat, the
Financial Times reported
Monday. says AP.

The dailly sald Syed
Zianddin Al Akbar. former
head of BCCI's treasury de-
partment, denied he took doc-
uments when he left the bank
in 1986 and used them later to
blackmail it into paying him 32
million Deollars. -

"It's absolute ruhhlsh !

didn’'t take any papers.” the
newspaper qmledPI:im as say-
ing in an interview Sunday.

The duditors Price
Waterhouse, who made those
allegations and also said he had
covered up treasury
ment losses of almost 1 billion
Dollars had not confronted
him with the accusations, the
Financial Times quoted Akbar
as saying.

“The treasury division made
at least 100 million Dollars
profit while | was there,” it

.

depart- l
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‘Vietnam-Australia
joint venture to
explore gold

HANOI, Aug 12 : Vietnam
and Australia have formed a
joint venture mine gold in
Bong Mieu, central Vietnam,
the Vietnam News Agency
(VNA) said Monday, reports
AFP.

The Australian company
Cocitory will provide 80 per
cent of the ecapital for the 13.2
million Dollar joint venture,
VNA said, adding that
Vietnam's share would rise to
50 per cent.

The said the joint
venture, called Bogomin,
would some 300 min-
ers and handle 150,000
tonnes of gold-bearing miner-
als in its first year.

Production at the count

largest mine will begin within

nine months and is estimated I

ﬁmﬂ;;;l ;“ 2 million Gmmn
nces) of gold

year within five years, it n:kfc
The Australian er is

responsible for finances and

the provision of mining tech-

. VNA said,
city dlhlug. fhm:lrum
was dis-
covered and by the
French during Vietnam's
colonial era.

In the driving seat :
appointed group finance director of Allied- Lyons, replacing
March after ‘Lha group revealed that massive losses, lntur confirmed at £147 million, had
been incurred on its foreign exchange dealings. Mr Mucfnrlam aged 53, is said to have a
pll'tlﬂlll‘.r expertise in treasury operations.

Peter Macfarlane, above, finance director of Rolls-Royce, has been
Clifford Hateh, who resigned in
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Kuwait launches drive
to recruit Ara

MANAMA (Bahrain), Aug 12:

f‘linﬂlh-

| tionm

Kuwail has launched a re-

ing Guil Arab staics to fill jobs

|r.n|il'.lluldﬂnm
prevh.ﬂyhddbyl’iulh:hnl
ther foreigners,

a Kuwaiti
cni:uq spokesman said today
reports Reuter,

"In the altermath u-l' tII: in-
vasion we are t
jobs to GCC (Gul Cmpcr-thn
Council) citizens rather than
other people we have
learned the danger of relying
:MW.' the spokesman

Before the Iragi invasion,
about two lhtr:l- of Kuwait's

zuhtbnnl'mndmﬁﬂl-
mm

Palestinians formed the
largest cxpatriate p with
about 350,000 but thetr

numbers have sincce dwindled
to 90,000 as a result of the
government's decision to lay
ofl as many Palestinian profes-
possible.

Most Kuwailis openly sym
pathise with the siep, a rt.lzh
for the P-luune
Libcration Organisation's sup-
port for lraq during the Gulfl
crisis.

Some Palestinians in Kuwadt
were accuscd of
with Iraq during its scven-
month occupation and in the
first days aller the Emirate’s
liberation, hundreds were tor-
tured and killed roaming
gangs of Kuwaits yu:’ll'm

Kuwait announced last
month it was terminating the
contracis of more than
110,000 civil servants, most of

Sharif continues programme

Privatisation faces
strong opposition

KARACHI. Aug 12: Pakistani
Prime Minister Newaz Sharif
on Sunday pledged to sell off a
state-owned bank to it em
ployees and protect them from
opposition promises lo reverse
the process, reports Reuter,

"We will give legal cover to
the privatisation process.”
Sharil said as he handed over a
letter of intent to stafl of Allied
Bank Limited (ABL).

The Allied Bank would be
the second nationalised bank
sold since Sharif came to
power last November. But his
privatisation programme faces
strong opposition.

"We will nationalise all
those units that are being de-
nationalised, {f voted back to
power.” opposition leader
Benazir Bhutto said as thou-
sands of people working for
state enterprises went on a

five-day strike.
The strike was called to
protest against plans to sell

more than 100 state units. But
Sharif said he would not be
deterred.

"I challenge you (the oppo-
sition) to try to reverse the
process,” Sharif told an invited
audience of 3,000 people in
Karachi. "The employees will
not allow it. The masses will
besiege them.”

The governmenl wants to
give ABL's 7.325 employees
control of the Bank by selling
26 per cent of its shares to
them within 30 days. and an-
other 25 per cent within six
months.

Most of he remaining 49
per cent would be sold to the
gencral public and the state-
run National Investment Trust.

" Latin America seeks

economic integration

MEXICO CITY, Aug 12:
Mexico and Central America
are looki north, not south,
for most of their future trading
arrangements. reports AP.

As Mexico negotiates a free-
trade deal with the United
States and Canada, Central
American nations draw closer
than ever to each other, and to
Mexico. There is talk of reviv-
ing the defunct Central
American Common Market.

President Bush's proposal
for a trade zone embracing the
entire hemisphere was
greeted with enthusiasm in
Mexico and Central America,
where the United States has
long been the main trading
partner.

Mexico is hedging its bets
by pursuing stronger tics with
Europe and Asia. It also is ne-
gotiating trade pacts with
Colombia, Venezuela and Chile,
and last month hosted a
summit of 21 nations built
around the economic integra-
tion of Latin America.

Mexico's proximity to the
United States, familiarity with
US culture and desire to at-
tract investment from the
world's largest market makes a
North American ecommon
market natural.

Last year, the United States
accounted for nearly 70 per
cent of Mexico's 55 billion
Dollars trade. Only 4 per cent
of its trade was with other
Latin American countries.

Although we share many
cultural and historic ties with
Latin America. economically
we are far closer to the United
States.” said Sergio
Sarmiento, a columnist for El
Financiero, the leading busi-
NEss newspaper.

Central American leaders
are not unanimous about a
Mexico-US-Canada trade
agreement. Some fear Mexico
will usurp some of ‘their US
markets, but others believe
Mexico could provide a door
into the free-trade zone.

Latin American economies
are just beginning to emerge
from the “last decade" of the
1980s debt crisis and protec-
tionist trade barriers still pre-
sent formidable obstacles to
{ntegration.

Luis Pazos, an economist
who runs the Center for the

Investigation of Free
Enterprise, said exporting to
Brazil, for example, is nearly
impossible because of trade re

__ strictions.

= | 400 million

l British Aerospace

agrees to rescue
Brazilian arms
industry

RIO DE JANEIRO, Aug 12:
An agreement was reached
Friday in London to carve up
Engesa — Brazil's largest pri-
vate defence contractor and a
former supplier of Ilraq, a
newspaper reported Saturday.

| reports AFP.

Jornal Do Brazil said
Engesa was purchased by
British Aerospace, which ac-
quired a 40 per cent stake,
and the Brazilian concerns
Norberto Oderbrecht (20 per
cent ). a Schahin Cury (20 per
cent). Imbel (11 per cent)
and Engesa management |
nine per cent) .

The paper did not mention
the value of the transaction.
But it said British Aerospace
had been willing to pay 70 mil-
lion Dollars for its share and to
assume Engesa debt, which
the arms manufacturer put at
Dollars in its
March 1990 financial report.

Engesa's woes began in
1987 when Iraq. its biggest
customer. failed to pay an 80

million Deollar debt with the
Arm.

Gold output up
despite floods
in China

BEIJING, Aug 12: Gold pro-
duction continued to rise in
China despite unfavourable fac-
tors caused by the recent
floods — China Dalily reported
today. say Xinhua.

Last month, the country's
gold output registered a 14.5
per cent rise over the same
period last year and was the
highest compared to the in-
crease of 11.3 per cent in
April 7.5 per cent in May and
2.3 per cent in June, the
newspaper quoted an official
with the state gold administra-
tion.

According to the newspa-
per, the average growth in the
January-July period was 9.8
per cent.

During the period, Henan
province, the second largest
gold producer after Shandong
province, saw a 28.2 per cent
rise from . last year — the
est in the country, and has
filled 72.6 per cent of its an-

nual output target, said the of-
ficial. -

Most Asian currencies up against US Dollar

HONG KONG, Aug 12: Most
major Asian currencies contin-

wued their rise against the US

Dollar during the week, re-
ports AFP.

The few units to lose
ground included: the Hong
Kong Dollar, the New Zealand
Dollar and the South Korean
Won.

Amongst those that rose in

value were the Yen. the
Indonesian Rupiah, the
Malaysian Ringgit, the

Philippine Peso and the Thai
Baht along with the Australian
Tatwan and re Dollars.
JAPNESE YEN: The Yen
eased after a steady rise
t the Dollar to cibu at

, 136.30 Yen per Dollar up from

137.63 Yen a week earlier.

The Yen gained for most of
the week as the Greenback
wined at uncertainty over the
US economie recovéry and the
US Federal Reserve Board took

an ecasier credit stance dealers
said.

AUSTRALIAN DOLLAR: the
Australian Dollar rose against
the US Dollar during the week
propelled by the government's
rejection of interest rate cuts
despite a fall in inflation to a
2] year low of 3.4 per cent
dealers said.

The Dollar closed at 78.20
US cent compared to last
week's finish of 77.80 US
cenis.

HONG EKONG DOLLARS:
The Hong Kong Dollar finished
stronger against major foreign
currencies except the US
Dollar Friday.

The <local unit closed at
7.7626-7.7645 to the US
Dollar little changed from
Thursday's finish of 7.7635-
7.7645 but slightly weaken
than last Friday's finish of
7.7650-7.7670.

. mmh RINGGIT: The
alaysian Ringgit stren
ened to close lt‘ET?Dﬂ m‘ﬁe
US Dollar compared with
2.7880 the :

The local unit the
week at 2.7870 and was traded
between a high of 2.7840

Monday and 2.7656 Thursday.

= ——

them PalcsUnians.

The Kuwaiti embassy
spokcsman said his govern-
ment was [ocusing its recruit-
ment drive on leachers but
was also looking for engincers,
doctors and nurses.

"Education is the most
sensitive job in Kuwait and
other countries in the world
because teachers have the task

of r-;lﬂng “ Jmthn

B-lhrltn — which was a
ﬂ;vlng unemployment prob-
— has promised to send

the Emirate 200 teachers for
the 1991-92 school year, the

spokesman said.

ﬁt.lr other
ﬂm. Qatar lnll United

Arab Emirates, he added.

Poland removes central
bank chie

WARSAW, Aug 12: The head
of Poland's central bank has
been suspended in a scandal
which, to press re-

rts on Saturday, involved a

ud of at least 130 million
Dollars, Reuter.

Mikola Kozakiewicz,

Smk:rf the SEJM (lower
house o vrlhmtl.nrﬁlnd
Grzegorz Wojlowicz, President
of the National Bank of Poland
(NBP). to "cease performing
any functions” until the house
can discuss and vote on the al-
fair this month after its sum-
MET recess.

Kozakiewicz acted on Friday
night l.ﬂ.tl" :crtq;:mnt by

President Lech Walesa, who

Business back to normal after rumours

$385 m withdrawn from HK
Standard Chartered Bank

HONG KONG, Aug 12:
Business was back o normal
Monday al Standard Chartered
Bank, where depositors had
withdrawn 385 million Dollars
in a panic run that officials
blamed on rumours intended
to undermine Hong Kong's
banking system. reports AP.

A spokesman for Standard
Chartered, one of two banks
authorised to issue currency
for the British colony, said
there was no unusual activity at
l.: of its branches that were

t by heavy withdrawals Friday
and Saturday.
David Nendick. Hong
Kong's Secretary for Monctary
Aflairs, blamed the run on "an:
orchestrated campaign by
ple determined to desta-
banks in Hong Kong."

He suggested that angry The government

depositors of the Hong Kong
branch of the scandal- phguu:l
Bank of Credit and Commerce,
which was shut down by the
colonial t on July
8. may have been responsible.
A spokesman for BCCI de-
ftors on Friday denied
ndick’'s allegation and said
the run on Standard
Chartered, and minor runs
earlier on branches of the US-
based Citibank. reflected pub-
lic mistrust of the government.
The depositors said confi-
dence in the mment was
badly shaken after it closed
CCI two da de-
positors Lﬂlr deposits were
tected. The depositors now
ar they may be able to re-
claim only a fraction of their

savVings.

has

ordered an inves

trace the source tht.ru-
mours that the bank
runs. The colony's Acti::
tlumu Ford

government will prosccute
those responsible.

On Sat . the colony's
two largest ~— the llong
Kong and Shanghai Banking
Corp and the Bank of China —

issued an unprecedented joint
statement saying the terri-

tory's banking system re-

executive, according to the
newspaper.
Referring to the Price

Waterhouse auditors, Akbar
was quoted as saying, "They
mnt;lh;“g the whole world |
am prit. Even now

haven't cnntnctudme lhcy

India to substitute natural
gas for oil imports

NEW DELHI, Aug 12: The
Indian government lu planning
to use natural gas to substitute
for oil imports that have put an
enormous strain on the bal-
ance of payments position
since the Gulf crisis, reports
Xinhua

Minister for Petroleum and
Natural Gas B. Shakaranand
made the disclosure while in-
augurating a seminar on
Compressed Natural Gas (CNG)
implementation for transporta-
tion in India at the. Indira
Gandhi Institute of
Development Research in

Bombay yesterday.

The Minister was quoted by
the Press Trust of India as say-
ing that a time-bound action
plan for utilizing the country’s
686 billion cubic meters of
proven natural gas reserves in

the transport. industrial and

domestic sectors was on the
anvil,

Natural gas could substitute

at least one-fourth of the total
demand for oil in the country
and be eflectively used in re-

placing diesel and petrol in
the trans sector, kerosene
and lique petroleum gas in
the domestic I-El.‘:tﬂl'. diesel oil

NEW ZEALAND DOLLAR:
The New Zealand Dollar closed
Friday at 67.07 US cents,

t the close a week ear-
lier of 57.24.

The Kiwi spent most of the
week trying to break through
the §7.70 cents level.

PHILIPPINE PESO: The
Philippine Peso itmproved from
27.568 to the US Dollar on
August 2 to 27.525 on
27.485 on Tuesday, 27.4 on
Wednesday where it remained
for the rest of the week.

SINGAPORE DOLLAR: The
Singapore Dollar finished
firmer against the US Dollar at
an exc rate of 1.7200
here Thursday against last

The

and fuel ofl in the powe
tor and naphtha in th: I'ertll
izer industry, he said.

The government was exam-
ining proposals for introduc-
tion of CNG in the transport
sector at selected locations in
the northeastern states of
Assam and Tripura, Bombay,
Delhi and the western state of
Gujarat and prima facie the

Horticulture gets

priority in India

NEW DELHI; Aug 12: The
Agriculture Ministry of India
has accorded priority to horti-
culture as growing [ruits, veg-
etables, spices and plantation
crops would generate more
employment opportunities and
fetch higher income to the
farmer, reports Xinhua.

According to the annual re-
port of the ministry which was
published here recently, spe-
cial attention to these crops is
necessary for ensuring
‘nutritional security’ after the
achievement of food security
following the self-sufficiency in
cereal production,

Friday's mark of 1.7430,

. Banks and money markets
were closed Friday for
Singapore's national day holf-

SOUTH KOREAN WON:
Won weakened ([rom
726.70 Won a week ago to
730.0 Won as demand
for Dollars increased during
the first week of the month to
pay for imports.

Average daily turnover was a
modest 200 milllon Dollars.

TAIWAN DOLLAR: The
Tatwan currency gained to
wind up Friday at 26.7215 to
the US Dollar, up 7.85 Tatwan
cents from the week's
finish of 26.8.

After opening Monday at

substitution of petrol with CNG
vh'l):.n to be an economically
le proposition. he added.

Shankaranand said a long
term gas policy was most
essential for the optimum usec
of gas reserves and a plan for
regional Gas Grid in the south-
ern states was on the cards on
the lines of those functioning
in Assam and Gujarat.

On the basis of experience
gained by several countries
academic work in India and
trials by the Ol and Natural
Gas Commission, Oil India Ltd
and Indo-Burma Petroleum
Company on different of
vehicles it was that
efforts towards substitution of
quuid gu'uleum fuels by CNG

a step in the right di-
rcﬂinn he noted.

The Petroleum Minister
noted that from a demand of
54,1 Milllon Metric Tons
(MMT) in 1989-90, the de-
mand fof gcl.mlcum products
was projected to be around
77.7 MMT in 1994-95 and
101.3 MMT in 1999-2000.

The level of self sufficiency
in crude oil production was
expected to drop from 59.02
per cent in lHﬂﬂO to 53.2
per cent

26.748, the local unit drifted
between 26.7806 and 26.7218
in active trading, market deal-
ers said.

THAI BART: The Thai Baht
continued to

strengthen
against the US Dollar ::Lﬂng

Friday at 25.65 Baht per Dollar
compared with 28. ?:‘i a week
ago, a Thai farmers bank offi-
clal said.

The Baht became stronger
after the Greenback fell against
other major currencies in
::'r-:u markets, the official

The Baht is expected to
remain firm against the Dollar
next week after trading begins
Tuesday.

—
Palestinians, foreigmrs to be replaced

Islami Bank
distributes
15 mishuks

Star Economic Report
Islami Bank
Limited distributed
mishuks in a simple function
heid on under its Self-
Reltant Scheme on the basis of

‘Pay as you eamn'.

Commodore
Ataur Rahman
dover keys of mishuk among
unemployed youths as the
chiefl guest at the of
Islami Bank Training &
Researeh ]

Lutfor Rahman Sarkar,
Executive President of the
Bank ided on the occa-
sion. function was ad-
dressed among others by Mr.
M Azizul Huq, Deputy
Executive President of the
Bank. Mr Shafiuddin Dewan.
one of the Directors of the
Bank, Mr Kamaluddin
Chowdhury, Executive Vice
President of Internatjonal
Division. Janab Sayedur
Rahman C

many
admirers to mourn his death.

is Namaz-e-Janaza was
held on Sunday at Green Road
Stall Quarter's we and al
llank's licad Officc premiscs.

lie was buried at Azimpur

gravcyard, :
Tk 9.65 to be.

disbursed among

farmers

BARISAL., Aug 12 : Sonali
Bank will disburse Taka 9.65
crore among the farmers of
16 southcrn districts of Khulna
Divisions for the cultivation of
transplanicd aman paddy in
the current scason, reports
BSS.

A bank source said, Tk 95

lakh will bc disbursed in
Barisal district,Tk 40 lakh in
Jhalakati, Tk 65 lakh in
Pirojpur, Tk B85 lakh in

Patuakhali, Tk 55 la in Bhola,
Tk 52 lakh cach in C
and Bagcrhal, Tk 53 lakh in

Satkhira, Tk 93 lakh in
Kushtia, Tk 45 lakh in
Mcherpur, Tk 70 lakh in

Jhenidah, Tk one crore in
Jessore, Tk 55 lakh in Narail
and Tk 35 lakh each in Khulna
ra and Barguna districts.
disbursement of loan
has been started and
will conlinue till September
next, the bank source said.

Bankruptcies
rise in UK

LONDON, 12: Britain's
recession up the num-
ber of hnnhuptﬁu by 44 per
cent and brought down pre-tax
profits in trading and manufac-
H_:cdng :i irper cent last year

Bank of England reported
Monday, says AFP,

The British central bank
noted that overall profits still
remained stronger lhnn they
were in the recessions of
1974-1975 and 1980-1981.

Durable goods-manufactur-
ing and housing were amon
the worst-hit sectors, the
said.

Share prices
hit record
high in HK

HONG KONG, Aug 12: Share
prices rose to hit an-
other record high fellowing
interest rate cuts on savings
Monday with the Hang Seng
index gaining 46.13 poin
1.16 per cent to cle
4,070.14, reports AFP.

Turnover dropped to 1.3
billion Dollars (173 million
Us), from 's 1.4 billion
Dollars (187 million US),

The market opened
strongly following a hall a per-
cenlage cul on saving interest
rates which went inte effect
Monday with the key barome-
ter gaining more than B850
points at one time.

The index closed 40.35

nts up before the noontime

as business resumed as
normal at Standard Chartered
Bank following a two-day run
on the bank



