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Gems Hit the Global Big Time

HE plan by a major
Thai gems company to
entrust its cutting ope-
rations for coloured stones and

dm-ﬁ to inmates In
shows how

Mﬂ:ﬂdmuﬂ
jewellery industry is pursuing
its ambitious expansion plans.

Colur Group, the
Mrrﬂ trader and

manufacturer of semi-precious
stones, s five million
dollars In the scemt fool-
hardy wventure which will
i train ners in 20
r correctional facilities
eventually include the
country's 80
"We Thals are ﬁkn
nature, and we t thilz
much about ¥
Pronsit Sir-orathaikul, prest-
dent of the Thai Gem and
Jewellery Traders Association.
Under Pronsit's presidency,
Thailand's gems business has
ml\ over the few years
a
an internationally recognised
industry.
Last r., Thailand ex-
1.35 billlon worth
.of gems and jewellery. Domes-
tic sales, to tourists,

Gems and is now
Thailand's second-largest ma-
nufactured export, behind
textiles.

Since 19885, exports have

Toctlh Savend lnegt Jow
clhryclplﬂerl.l’hrlhbflﬂl
second only to India as an
exporter of gemstones.

Bangkok has over-
taken the traditional Asian
and jewellery centres of
Kong and Talwan with its
cheap labour and casy access
lo raw materials.
Rubies and have
long been found in the rice
mines of Thailand's south-

"Stoncs are obtained at the

:'I:'Eﬂ:npo hﬁ:nmnlz
n
ulluhmﬁu-m insur-

t groups based along Lhe

rder areas.” said a jewel
expert in Bangkok.
Similarly, in Cambodia,
deal with offi-
clals in the of Phnom
Penh, much of the trading s
done with members ol the
three factions fighting

the Hun Sen government.

In the last few years, Thailand's gems industry has
grown from a backyard business to an internationally
recognised operation. Yuli Ismartono of IPS reports.

castern Chantaburi rrwl.m:c
near Cambodia . more
recently, in Western kan-

chanaburi, along the Burmese
border.

Jade, which is a favourite
among Asians because of its

supposed protective powers, is
also found in large quantities
in Burma.
Thailand has benefited
tly from the two neigh-
uring countries’ lack of
know-how and and to
develop their own industries.

Thai traders have become
the major buyers of gemstones,
both from the official market
and from the illicit trade

supplied by smugglers in
Burma and Cambodia.

risen an average of 33 per cent
HERE was a time when
I a stopover in Hongkong
by Astans on their way
home from Europe or America
was an eagerly-anticipated side
tri
F'E‘hll‘l because at that time
many years ., prices ol few-
ellery, hmumh; items and
other dry goods in the Crown
Colony were comparatively
cheap and the was as-
sured of the genuineness of
each article on sale.
That held true whether one
was on a buying spree in
Singapore, Tokyo, Manila or

Today, however, that sce-
nario has taken a 380 degree
turn. Not only are the priccs
stifll and' sometimes even
higher than thos¢ at home bul
one can never be sure that

OR years, bargain-hun-

ting Japanesc tourists

scoured the glitzy malls
of Singapore’s Orchard Road
tourist area for their Gucef's,
St Laurent's and Louis
'd'lllttnnl

be h:l:l as I:.}non-mnndnm
J-p-.nﬂc have turned to

such designer-label goods at
home.

This shift in the shop
habits of free-s ng J:tp:‘-
bu-mmuﬂf.u s sent the

ol many Singaporcan
retaflers falling.

Two factors have conspired
to create this situation. On the
one hand, retail prices here
have risen as the Singapore
dollar gained against the yen
and shop rentals soared.

On the other, deep cuts in
Japanese import duties, rang-
ing from 10 to 30 per cent,
have made brand-name luxury
goods more aflordable in

"Tokyo having des

o was igner
sales Ilke nobody’'s business
last year,” says one worried
manager of a store catering to

son's goods, not the backlog.
You can how bad the
market is for us,” he added.
Singapore’s price advantage
is ﬂlpouth:g.
panese department store
m-mgen t:ll me Singapore
must maintain a 25 per cent
price diflerential to make it

worthwhile for Japanese to
shop here,” says Hiroshi
Kunimatsu, director

of the Japan Travel Bureau
here.

Otherwise, the advantages
of buying at home assert them-
selves.

"Il they buy in Japan, com-
munication is easier, they get
good after-sales service and
can lake their time to shop,”
says Kunimatsu.

Singapore retailers say sky-
rockelinl shop rentals have

of them to the
s s Mot
A January 1690 survey
showed that Orchard Road was
the world's 10th prictest
street, nearly in the same class
as Tokyo's Ginza and New
York's Fifth Avenue.
The sales slump has pushed
rentals down somewhat, nnw

lbmtumopcrmﬂ

they uscd to be
the Gulf crisis.

But even at these reduced
rates, retaflers are hard put
trylng to stay pricc-competi-

ﬂnppor:l shops still give
tourists better bar s in

some items. A Dunhill tie, for
example, costs US$77 here
USS86 in Tokyo. A

| Mpstick goes for

C
US$19.50 here against US$32

n
But in the big-ticket items,

The most resourceful are
the Khmer who
the ruby-rich province of
Pailin, just 50 kms from the
Thai border.

Both the Burmese and the
Cambodian rebels sell
stones to finance their
against their respective -
ernments, sometimes !.rx‘
them for weapons.

More recently, mines in
nearby Vietnam have also
become r sources for
Thailand, particularly the Luc
Yen ruby mine, 150 km
northwest of Hanoli.

Gem here say Luc
Yen has the richest ruby
deposit in the world today

B-mhhmthd
establishing a reputation as an

international diamond -cutting
centre, lacing Hombuy
Though ur costs are

craftsmanship.
More than 30 international
diamond traders and lery

of New York, Bulpﬂnl’luly
and Mouawad of Saudi Arabia

have become regular buyers.

But the industry’s expansion
could be upset by possi-

le trade sanctions from the
United Siales, Thailand's

biggest single market.

U.S. trade officials said re-
cenlly they consider Thafland
o be one of the countries that
have been h:hmta:l

he

ing

Talks between 1 two
countries came to a deadlock
in April, the deadline sct by
Washington, after sanc-
tions may follow.

A helty 40 per cent of
Thalland's jewellery exports go
to the United States and
traders say they are likely to be
slapped still trade duties if the
dispute festers.

With prospects in the US
market uncertain, the Thais
have turmed their eyes of
Europe, Japan, South Korea,
Tatwan and Hong Kong,

Banking and Finance

HEN he became pri-
me minisicr six years
mn—um

B

-slarting it to lfe.

Many Indians had hoped he
would win the t mid-
lerm polls to be elected prime
minister again and repeat his
SUCCESS.
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Gandhi’'s first tenfire as
prime minister saw the begin-
ning of an unprecedented
honcymoon between a gov-
ernment once sus of
bus-incss and private enter-
prise.
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s Death

Orphans Business

The assassination of Rajiv Gandhi has

dashed hopes of a revival of the

process of

economic liberalisation and modernisation
that he began in his first term as India's
prime minister. Mahesh Uniyal of IPS

reports.
Modernisation and liberali- Indian population.
sation were the key words In Gandht's five years in office

sions,” said Ratan Tata of In-
dia’s biggest business house.
A fresh whifl of liberalisa-
tion blowing away cob-
wehbs Itcences, and
quotas shackling India’s enter-
prises. Taxes were slashed

The new industries, set up
during this period, began

churning out a of con-
sumer goods up by a
burgeoning middle class, esti-
mated to comprise 2000 mil-

1985 and

India” no longer spelt
poor and
e g o e
o the workd.

"There can be no doubt that
in manulacturing, process
technology and product finish,
we are closer to world-class
products than we were in
19685, says Tata.

mﬂom:pmm
years of economic growth and
vitality.

The rate of growth acceler-

ated to 5.6 annually,
the fastest in India’s 40 years

FAKE GOODS FROM THE MERCHANTS OF DEATH

what one buys in the real
McCoy or a perfect imitation of
the real thing.

The traveler is now up
against a new threat — the
counterfeit merchant, the man
who offers fake goods, the un-
scrupulous dealer in imitation
merchandise.

If you are buying jecans,
walches, perfumes, liquor, ex-
pensive cosmetics, jewellery,
ete., chances are five out of ten
items are low-priced but abso-
lute fakes.

You discover that only when

you reach home.
In Calcutta streets, fake
soaps, shampoos and cold

creams of well-known brands

are openly sold in the market.
They arc lower in price and
shopkecpers admit that manu-
facturers of these spurious
products are selling goods
which are not genuine.

In one police raid, the law-
men recovered counterfeit
soaps, detergents, wrappers
and packs with famous brand
names. The talcum powder you
have always wanted to buy
might just as well contain
French chalk. Any of these can
cause allergic rashes on who-
ever uses them.

A recent survey of bars in
Delhi and Calcutta showed that
counterfeiters are earmning mil-
lions by making spurious du-

plicates ol Scoich whisky.

Therc are (wo ways of
making contraband Scotch.
One is for counterfeilers to
purchasc or acquire genuine
Scotch, carcfully bregk open
the seal and punch it with
cheap Indian whisky.

For tnstancc, Chivas Recgal
may be purchased but L is dis-
tribut alrcady laced with
Diplomat or Officer's Choicce.
All the expensive Scolches, say
Dimple Premium, Black Lablce,
Royal Salute, Glenfiddich and
even chcaper oncs like
Teachers, Red Label, Vat 69,
White llorsc and others arc
mostly punchoed wilh D‘.lplnnml
and Officcer's Chwicc.

Malls Go Bust

The island state's glitzy malls are hit by a sales slump
as fashion-conscious Japanese tourists prefer to shop
at home. Surya Gangadharan of IPS reports.
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where retailers make the fat-
test margins, tha price gap be-
tween Singapornt and Tokyo
has narrowed considerably.

Some retailers here have al-
ready written off the J
as an important market. They
are looking at two options: de-
veloping the local market fur-
ther and going regional.

The drawback off targetin
the local market is its smal
size.

Barely 160,000 employees
earn more than US¥1,1560 a
month, acco to 1989 offi-
cial figures. Retallers say that
is not much of a market for
luxury goods.

But the strategy has worked
in some cases. Steven Goh,
managing director of the

Metro d nt store, sa
his shop |:: buflt up loyal
cal clientele, insula Lhe

business somewhat from the
ups and downs of the tourist
trade.

Daimaru, a Japanese-run
department store, has done
pretty much the same. It has a
credit card base of 50,000 lo-
cals.

Eﬂlng regional is attractive

The sccond modus
opcrandi is for the contraband
manufaclurcrs 1o acquire
cmply Scoich botiles [rom
junk dealcrs or [rom old
houschold goods buyers,
called "kabadiwallas,” and fil
the botiles with spurfous
Scolch.

Adulicrated medicines and
drugs are being manufactured
on a large scalec by greedy
manulacturcrs who rcap huge
profits. The impaect of such

drugs is Irighicning.

The most fcared adulter-
ation is the mixing of
Diethylenc Glycol with
Propylene Glycol, an ingredi-

ent of cxpectorants and syrups.

because South-east Asia 1Is
booming and there is a lot of
money for luxury goods. Retail
chains are thus setting up shop
n Kuala Lumpur, Bangkok and
Jakarta.

The Japanese chain, Isetan,
for example, already has a
store in Kuala Lumpur and is
planning outlets in other Mal-
aysian cities like Penang, Joh-
or Baru and Ipoh.

The predicament of Singa-
pore's retail business fllustr-
ates how Tokyo's efforts to
open up ils economy can have
unexpected consequences on
the economies of its neigh-

. bours,

Removing restrictions on
the entry of foreign consumer
goods was intended to raise

Japan's import bill and benefit .
~ exporting countries.

But this has had an adverse
impact on South-east Asian
countries — Thailand, Malaysia,
Indonesia and Singapore —
that earn much from Japanese

tourist spending.

Nepal Joins ns EPZ Bandwagon

EPAL'S new governm-

ent is setting up an

Export Processing Zo-
ne (EPZ) to boost overseas
exports and prop up economic
growth. But doubts linger on
enhanced trade prospects.

Nepal is geographically
handica by being located
on the of the Himalayas,.
between China on the north
and India on the south. The
land-locked kingdom has to
depend on India‘s 1l for
trade and contacts with the
outside world.

Industry Ministry officials
say the proposed EPZ, to be
set up here in the next five
years, will open employment
prospects for about 15,300
people and bring in an addi-
tional US$84 million annually
to the state coffers.

They are working on the
detafls such as the mode of fi-
nancing. The proposal was
mooted out following King
Birendra's approval in 1987 of
a new industrial policy.

A recent per-feasibility
study undertaken by the
United Nations Industrial De-
velopment Organisations
(UNIDO) suggested the viabil-
ity of the EPZ. The one in
Kathmandu could house 300
manufacturing units spread
over 42 hectares,

"It will provide special
thrust to investors who
will benefit from inbutlt facili-
un for es their in-

Ramesh C.
Mwmh?lh

Industry Ministry

Three types u!’ industries
have been identified: indus-
tries wholly foreign-owned., a
joint venture between Nepali
and investors or firms
fully -owned.

Sahana Pradhan, the minis-
ter for industry and commerce
and the only woman in the
nine-member cabinet, heads
the committee which will help
set up the EPZ.

The decision has been wel-
comed by business circles as
‘very necessary.” However, its
success depends on promo-
tional efforts of the govern-
ment, and not just the setting
up of the EPZ. It is also yet to
be seen whether service indus-
tries are included.

One businessman and a
prospective EPZ participant
says electronic goods would
constitute a dominant compo-
nent among the industries
there.

Ministry officials say five
product categories have been
identified: ready-made

ments, herbal products,

ther goods, precious and
semi- stones and elec-
tronics, including computer
software programme develop-
ment.

Ready-made garments and
woolen carpets are Nepal's top

exports ‘; present. The duties,
trlu are uﬁln:hll the gov-
ernment at l-hm

repayments have always been

time-consuming.

No hassles once the EPZ
comes into being, officials say.
Foreigners operating indus-
trlealnEPZlEf ne or as a joint
venture will also pay their en-
tire payments due to the gov-
ernment in foreign currency.

The EPZ will essentially be
a tax-free haven for investors.
There will be no local taxes on
all raw materials and the en-
tire products will be exported
without any local taxes. -

Under phase one, land will
be acquired and the commit-
tee headed by Ms. Pradhan will
prepare a time-bound pro-
gramme, suggest organisa-
tional structure, pre lvaFI.I
framework, lnd r"; or
prospectivic investors.

Ms. Pradhan s also presi-
dent of the United Left Front,
an alliance of various warring
factions of the Communists
which is the junior coalition
partner in the interim gov-

cent.and a value-added com-
ponent of 40 per cent as op-
posed to the previous re-
quirement of 80 per cent and
‘50 per cent, respectively.

“You are already 15 years
behind in establishing the EPZ.
Start it right away,” the gov-
ernment-run The Rising Nepal

per quoted an unidenti-
filed foreign investor.

The UN Development Pro-
gramme (LINDP) helped Nepal
set up the Foreign Investment
Promotion Division (FIPD) to
rrwld: one-window-service o
oreign investors and altract
Western capital and technol-

The FIPD was streamlined
and better organised with
technical support from UNIDO
which also orgjanised several
investment promotion mis-
sions to Western capitals. The
missions involved senfor gov-
ernment officials and private
investors with joint venture

P't“l‘
86 enterprises have

been registered unr.ler foreign
uulllhnrlthn with combined
authorised capital of US$170
million. India, the United
States, Japan, China, France
and South Korea participated
in the ventures.

India tops the Mst of joint

ventures and takes more than

halfl the equity shares.

Yet, Nepal remains one of
the less credit coun-
tries, the lowest in
South Asia. It has lower tariffs
than other countries.

Iin a natfonwide warning,

Dr. L.V. Kannan, Director of
Indian Control, has said
that Diet G ‘

Progesterone
combination drug, EP Forte, is
banned in India because it
caused severe birth
(congenital) defects but the

" medicine is still in circulation.

Drug control officials could
not track down the manuiae-
tures of the medicine and what
su them was the [act
that instead of warning their
patients about the spurious

preparation, quack doctors in
the rural arcas are even en-

. couraging its use.

Six months ago, a
quantity of bleaching powder
supplied to the Calcutta
Municipal Corporation was
found fake. Despite being
blacklisted, the nsprl.i con-
tinued not only to produce but
also supply the spurious stuff

he Corporation, Lhanks to
their connections.

In a publicised casec,,
mustard ofl adulteration in
Calcutta resulted in deaths and
{linesses to scores of people. A
serics of raids by the police led
to only a few arrests and negli-
gible confiscation of stocks.

Gandhi'

ol consumerism and a
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boy got Rs. 500 as
tion fro losing his

speech for taking a fake
medicine, he decided to buy

an air gun. — Depthnews Asia.
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Banks Challenge Their’
Rustic Competitors

Nigeria's banks have struggled for years to make a commercial success of their
operations, and there has been a very high number of bank failures. One reason for
this has been a lack of attention paid by banks to the rural areas where 70 per cent of
the population still lives. Money there was kept in calabashes, or was entrusted to
"rustic bankers”, who now stand to lose most by tougher competition from the
banks. by Akanimo Sampson

IGERIA'S colourful
“rustic bankers”, who
have provided a rough

— and

rural areas for years, are about
to get some competition from
real banks.

The Central Bank of Higerla
has set up a rural banking pro
gramme which is nlmcd ll'.
routing the rustic bankers.

The programme will seck
lo mobilise savings from rural
dwecllers and use then for de-
velopment of the rural areas.
In doing this it to culti-
vate banking habits among
rural dwellers, will make loans
available for agriculture and
small-scale industries and will
hopefully help check rural-ur-
ban migration.

The mainstrcam banks have
been on the losing end of
competition from rustic
bankers for ycars now. -

Basical runtic bankers are
money col ectors and storers.
Daily collections of cash are
entrusted to the care of an
"akowe” — a clerk — who picks
up five naira here, 10 n.ltrl
there. Each "de or's" con-
tribution is noted on a card or
in a notebook, pending with-
drawal at the end of each
month.

These deposits do not earn
interest. On the contrary, the
depositors mist pay for them.
For instance, Edem Asuquo, a
palm wine tapper at Odukpani
in cross River State, sub-
scribed N10.00 each day |
June,

which has known I.‘Ill.lc
about depositing money iIn
commercial banks for safe-

Nigeria's banks go rural

cially of the interest that could
be carned — "he was content
I'.n keep his money at home

Ee had easy access to it
ll any time".

The big drawback of com-
mercial nking for rural
dwellers was that money kept
in a bank was far removed and
offered no vistble proof of
wealth. "Thus there were
reports in those days,” said
Asuquo, of moths eating up
most of the money stored In
calabashes and pots in rat-
holed tenements.

It was therefore

rising that the rustic
sincss would flourish in this
environment, and not just
among rural dwellers t
among those on the
of urban areas as -tﬂ.mm

The commercial banks di:l
not help their situation
their insistence on osenuu;
only in urban areas.
vants formed the mainstay of a
bank’'s business, h:t the
deposit base was a too small
and consequently a number of

sur-

M o 1980 |

banks failed. There was rash of
bank faflures in the 1940s and
1950s, some banks lasting less
than a year aflter setting up;
and between 1894 and 19665,
some 23 banks were reported
to have surrendered their li-

cences.

In recent years however,
there has been a s rise in
the percentage of deposits

reaching banks from the rural
areas. And it makes sense
the banks to take action
rural dwellers account for
about 70 per cent of Nigeria's

population, and some 50 per
cent of the country's total
money supply circulates in
rural areas.

To give a further boost to
the rural banking programme,
the Federal government has
introduced a community bank.
This will not only cater for the

lopment, espect in
siting of indutrics - G



