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BCCI buttered up US officials

WASHINGTON, Aug 2 :
Bank of Créedit and Enm
International served as a
worldwide heaven for thou-
sands of criminals, under-
mined Third Werld economies
and stayed in business only by
buttering up top US officlals, a

pancl was told

Reuter.
And duquu- signs of trouble
at BCCl as long ago as the
1970s, waited until
last month before they closed
the Bank., said Senator John

Kerry.

Peter Burleigh., State
inator for

Counter-Terrorism, told

Kerry's Senate subcommittee
the United States and its allies
had closed businesses oper:
ated by the Abu Nidal lla
organisation through the
Warsaw branch of BCCI.

. As the scandal,
called the biggest Bank fraud
in history spread its tentacles,
US banking lators said the
Central Intelligence Agency
never told them of a 1986 re-
port disciosing that the BCCI
had held a hidden interest in
Washington's largest Bank

since 1982
Kerry, a Massachusetts
Democrat leading the Senate
investigation into BCCIl, said
the CIA report alle that
BCCI was engaged in -
tivity and that it secretly con-
First American Bank.

SAARC to launch
tourism promotion
scheme soon

NEW DELHI. Aug 2 : The
South Astan Association for
Regional Cooperation (SAARC)
would soon launch a scheme
for promotion of regional
tourism, local press reports
said here today, reports
Xinhua.

It would also set up a
SAARC Chamber of Commerce
under the new arcas identified
for developing people-to-peo-
ple contact between the seven
member countries, the reports
quoted SAARC Secretary
General KK Bhargava as saying.

Deltvering a lecture on
'SAARC -Process and Prospects
of Regional Cooperation,’ or-
ganised by the India’'s
Rajasthan chapter of the
Society for International
Development (S1D). Bhargava
said that SAARC travel vouch-
ers would be issued to the
tourists visiting the SAARC
countries for the promotion of
regional tourism.

The vouchers would do
away with the foreign ex-
change problem and would be
cleared by Asian Clearing
Union. However, the facility
would be made available for or-
ganised tours only, he said.

Similarly, the SAARC
Chamber Commerce would
involve non-government organ-
isations in the regional coop-
‘tration. he added.

US cites 12
COs as agents
of Libya

WASHINGTON, Aug 2: The
US, Treasury De nl an-
nounced Thursday that 12
companies, including three af-
fillates of a Texas ofl firm, have
been named agents of the
Libyan government and thus
banned from doing business
with Americans, reports AP.

“The Treasury said the ac-
tion was part of its efforts to
enforce the US economic em-

bargo against the North African
nation.

“The recent Libyan eco-
nomic expansion into Western
Europe increases Moammar
Gadhafi’'s abflity to promote
and finance terrorist activity,”
said R Richard Newcomb, di-
rector of the department's
Office of Foreign Assets
Control. *The US attitude can-
not be ‘business as isual.’' ~

The Treasury said eontrol of
three affiliates of the Coastal
Corp, of Houston has been
transferred to Libya. They are
Holborn Europa Raflinerie of
Hamburg. Germany; Holborn
Eu Marketing Co Ltd
and Holborn Investment Co
Lad, hutl-m!m Cyprus,.

In addithn three principal
offices of Libya's state-owned
Foreign Petroleum Investment
Corp, commonly known as Oil
inw-t have been listed as

together with
six ﬁrm:ﬁutnd in Malta. The
ofl invest firms are located in’

the Netherlands, the
Netherland Antilles and
Switzerland.

Twenty-one individuals in-
cluding key officers and man-

rs of Oilinvest and the

an-controlled eptities of
the Holborn Group also were
added to the list. None live in
the United States.

Those on the list are con-
sidered “specially designated
nationals® of the government
of Libya, them under
the embargo and asset freeze

~ imposed against Libya by
President Reagan in 1986,

 key Central Asfan

. take advantage

1 based economic e

celving assurances
American Chairman Clark
Chifford, a former Defence
Secretary and senlor
Democratic Party Member,
that BCCI would have no con-
trol or influence over

uestions about how much
Bank regulators knew and
when they knew it
BCClI had previously
escaped scrutiny by winning
the trust of influential people,
said Kerry.

Former

Commissioner Willlam Von
Raab said influence
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before the July 5§

Senators on the Foreign
Relations Subcommittee on
Narcotics and Terroriasm were
also told the Bank was in busi-
ness just to serve thousands of
criminals, such as former
Panamanian leader General
Manuel Noriega.

Jack Blum. a former Senate
Investigator, said a former
BCCI officials told him. "the
Bank was in business to service

roughly 3.000 criminal clients
in addition to General
and that the rest of the
operations were a cover for
this. its central business”.
Blum alse said the
Laasee Bank was a
conduit for people 1o drain
funds out of afling Third World
economies. There was a
“looting of the Third World by
some very rich people who
made themselves richer,

In Janua
pinlhd guilty to mnnq laun-
dering chargers as part of a
plea bargaining agreement
".ll.h the Justice Department,
but Vom Raab said he was dis-
appointed that the agreement
was not tougher.

Blum also ined that
Justice Department officials
were slow to investigate the al-
H:;uu:m: wn-t BCCh

Gorbachev eager to depend

MOSCOW, Aug 2: The nor-

on US economlca]ly

Vitaly

Ignatenko uoted

malisation of economic rela- ‘Gorbachev as telling

tions agreed upon at the
Moscow summit contains the
seeds of an unequal er -

that may cve bene-
fit super powers, reports
AP.

But the true fruit of the
Moscow summit could grow
from President Bush's discus-
sion of business realities with
Soviet President Mikhail S
Gorbachev and the leader of a
republic.

Gorbachev actually said he
looks forward to being eco-
nomically dependent on the
United States because it would
make the superpower relation-
ship more pt:iictablc and un-
derstandable. "We want as
much economic dependence
on the United States as possi-
ble.” presidential spokesman

Bush pledged to encou
development of two-way
by seeking elimination of long-
standing tariffs that inhibit
imports of Soviet s and
the repeal of laws that inhibit
US investment fn Soviet pro-
{cht:cd nnb: 51:11 credits ex-

Export-Import
Xpo po

New tax and investment
treaties, to be completed by
the end of the year, “will cre-
ate a better investment climate
between us,” Bush said.

But retiring US Ambassador
Jack F Matlock Jr said the
Soviets still must overcome
some deeply rooted ideological
concepts before they can at-
tract foreign investment with
the potential to pull the econ-

omy out of its taflspin.

First, he said, the Soviet

legislature must compiete the

Eructn it has .begun toward
galization of privale property.

“They're rt-way there.”
he said, but lawmakers will
have to do more before foreign
investors will be willing to risk
substantial amounts of capital
in Soviet projects.

And second. Matlock said,
they must overcome their re-
sistance to sharing rights to
the country's wealth of natural
resources., “There's still a
pretty strong sentiment that
this is selling the birthright."
Matlock told the Associlated
Press. "They're going to have
to get over I.hll because, if
they're going to get large
amounts of foreign investment

i's going to be in the ener
field.” .

Business
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A Worldnet Dialogue on "The US Economic Assistance and the Role of Private Sector in
Development,” linking participants in Dhaka, Kathmandu, Colombo, was held at the USIS
American Centre on Wednesday. Washington panelists were Ms Henrietta Holsman Fore,
USAID Assistant Mmlmltrltur for Asia, and Gordon Rausser, former USAID Chief

Economist. Bangladesh participants were (from left) Mahmoodul Haq, Acting Executive

Chairman, Beard of In
Department’ of Economies,

gramme.

HONG KONG, Aug 2 : East
Asian countries Thursday wel-

comed an ment to extend
for 17 mon the Multi-Fibre
Arrangement (MFA) which

governs half the world's textile
trade, al some were less
than AFP,
Industry rmment
sources said the t-minute
agreement Wednesday in
Geneva ahead of the expiry of
the old pact offered some sta
bility to a key industry in the

“The deecision to extended
it (the MFA) means that our
businessmen can continue to
plan ahead with certainty.”
said Robert Footman, Hong
Kong's Acting Director General
of 1‘r-d¢.

shin-Kit. a Hong Kong
Icgh tor and honorary
man of the Iucn.l C-lin.u
Manufacturers' Association
said, "the MFA extension can
also promote and stabilise
economic deve the
Asia-Pacific mm.m >
agreed Wednesday to extend
the arrangement without

changes. as textile importing

Soviet grain imports likely to
soar with western credit

LONDON, Aug 2 : Soviet
grain imports are expected to
soar in this year supplement a
drought-hit domestic crop and
of extra credit
from western exporters, the

International Wheat Council

(TWC) said on Thursday, re-
ports Reuter.

it said Soviet grain pur-
chases abroad were likely to

rise 40 per cent to 35 million ,

tons in the crop year from last
month to next June compared
with the 1990-9] period.

The council, which is com-
posed of nearly 50 importing
and exporting nations, ex-
pected the Soviet crop to fall
sharply after last year's near
record yield, dropping nearly
37 million tons to 195 million
because of the drought tn many
areas ind lower planting this

In addition, harvesting has
again been hampered mln by
widespread shortages of oil,
diesel fuel and machine
spares, so the crop could be
lower, the IWC said in a new
report.

Commodity analysts say the
cash-starved Soviet Union, the
world's biggest grain importer,
is likely to buy heavily on the
intermational market to head
off the threat of unrest from a

h population.
uﬂu already sought to

raise cash for food imports by
selling such exportable com-
modities such as industrial and
precious metals, or by swap-
ping them for cash-selling now
with a pledge to buy them back
later.

The IWC believes growing
pressure from farmers in ex-
porting countries could en-

courage western governments

to grant more credit to the

Soviet Government. Western

growers, struggling with huge

luzluuu. are keen to find
ts for their produce.

"The drop in domestic
grain production implies a
sharp rise in the USSR's im-
port requirements.,” the [WC
said. '

"Given the fmportance of
the Soviet market in world
grain trade, and mounting
agricultural and trade pressure
in the exporting countries, it
seems probable the USSR will
succeed in obtaining more
credit,” it added.

Imports could be
higher if the country obl::::;
mﬂ”lci:nt funds, it said.

Remittances fall in Arab states

ABU DHABI, Aug 2 : The
seven-month-old Gulf crisis
has hurt the economics of
many countries but Arab states
not lucky enough to have oil
reserves -were hit hardest and
the biggest damage was a
plunge in remittances. reports
AFP.

"Remittances from Arab ex-
patriates in the Gulf were the
main victim of the crisis after
thousands of them were forced
to return home,” said a Gulf-
xpert.

"There is no doubt this will
have a devastating impact on
the economies of poor Arab
countries as they have de-
pended heavily on the flow of
remittances,” he added. :

Worst affected were Jordan,
Sudan, Yemen and the
Palestinlans — parties that
sided with Iraq during the Gulif
war and whose economies
were built mainly on remit-
tances and government aid

BCCI closure seen as p

hBIDJhH (lvory Coast), Aug
: Governments, presidents
nncl small businessmen are
clients of the scandal-plagued
Bank of Credit and Commerce
in Africa, where its failure is
being gto rtrayed as a plot to
keep the Third World down,
reports AP.

Governments in four of the
21 African countries where
BCCI operated have kept sub-
sidiaries open, and some have
no plans to investigate charges
that include drug money-laun-
dering and channelling funds
for terrorist activities.

Closure of most of the
Bank's worldwide operations,

beginning with a surprise an-
nouncement by the Bank of

England on July 5, is part of "a

from the oil-rich Gulf
Cooperation Council [(GCC).
Most were already sufferi
from high debts, trade and I:I-:l\g
ance of payments deficits.

Between 1975 and 1989,
they received more than 60
billinn Dollars in aid and
remittances from the GCC
states — Saudi Arabia. Kuwait,
Oman, Qatar, Bahrain and the
United Arab Emirates (UAE).

Remittances alone stood at
around 28 billion Dollars, of
which Jordan and Yemen re-
ceived over 70 per cent.

“There have been varied ef-
fects of the Gulf crists on non-
oil. Arab countries,”" said
Osama Al-Faqih, Chairman of
the Abu Dhnbi based Arab
Monetary Fund (AMF). which
groups the 21 Arab League
members.

No figures have been pro-
vided for the decline in remit-
tances but as many as two mil-
lions Jordanians, ‘l’cmt:nll

Sudanese and Palestinians have
returned home because of the
Gulf war, with Yemenis ac-
counting for more than half.

Experts believe the prob-
lem will worsen as more expa-
triates are expected to leave
the Gulf as a result of their
governments’ sympathy with
Iraq's August 2 invasion of
Kuwait,

Kuwait has said it plans to
cut down its large foreign
community to make its indige-
nous population a majority.
Kuwaitis did not exceed 30
per cent of the country's two
million people before the inva-
sion.

Palestinians, who numbered
some 4,00,000 in Kuwait be-
fore the invasion, now muster
fewer than 2,00,000 and more
are expected to go home.

Remittances from the
nearly 4,00,000 Egyptians in
the GCC totalled around 39 bil-
__lion Dollars

Dollar rises
in London

LONDON, Aug 2 : The Dollar
rose here Thursday in antici-
pation of encouraging US
unemployment figures, amid
calm t as the summer

holidays took hold, reports
AFP.

The Dollar closed at 1.7590
German Marks, up from

1.7450 Marks Wednesday, and
was expected to rise toward
the 1.80 mark level with
Friday's publication of statistics
expected to show US jobless-
ness stable at seven per cent.

Some dealers meanwhile
questioned Germany's willing-
ness (o° raise interest rates
after new Bundesbank head
Helmut Schlesinger said it
would be inappropriate to use
monetary policy to fight infla-
tion. This view triggered
selling of Marks nst Yen,
which indirectly supported the
Dollar, dt.-ﬂl:rn said.

ent, Dr Momtaz Uddin Ahmed, Professor and Chairman.

University, Mobassar Hussain, Executive Director,
MIDAS. USIS Information Officer Carlos Aranaga (extreme left) moderated the pro-

GATT accord on

— USIS photo

textile trade launded

countries had wanted.

In Manila, a woman
for the Philippine Garments
and Textile Bo- sald “we

have taken the same position”
as other members of he
Association of Southeast Asian
Nations (ASEAN).

The six ASEAN countries
wanted “Improvements in the
MFA. like no further restric-
tions.” she said.

in Tokyo. an official of the
Ministry of International Trade
said the accord
rep a slep

In Seoul. a trade and indus-
m‘ﬁdﬂ said South Korea,
exports about 15 billion
Dollars worth of textiles an-
nually. believes its existing

WASHINGTON, Aug 2 :
Widespread famine will strike
iraq if food supplics are not
increased, several human
rights organisations told
Congress Thursday. reports
AFP. = )

Lawrence Pezzulo with
Catholic Relief Services told
the House Select Committee
on Hunger that mass starvation
was imminent and that le
had begun to eat food intended
for lvestock.

He also said families were
selling household goods in
order to buy food and that
people were flocking from the
country to the cities to find
work.

He also said families were
selling household goods in
order to buy good and that
people were flocking from the
munt.ry to the cities to find

Oil prices up-
in New York .

LONDON, Aug 2 : Oil prices
rose again in New York on
Thursday, underpined by fur-
ther demand for petrol in the

United States, traders said.l

reports Reuter.

Light crude oil futures for
September traded on the New
York mercantile exchange
were up eight cents at 21.76

| Dollars a barrel at 1730 GMT.

"We're seeing a follow-
through to the upside from
yesterday,” one New York oil
futures trader said.

Falling US petrol stocks and
the closure for repairs of a
petrol producing unit at a

Texas oil refinery drove prices |

up on Wednesday.

European prices dlso rose

slightly. Brent Blend, an inter-
national oil bennhnnrk was up
six cents to 19.80 Dollars a

barrel in late trade on
London's. international
petroleum exchange

fierce campaign gaining mo-
mentum these days and aiming
to besiege elements of islamic
potential,” said Hassan Turabi,

a powerﬁ.ﬂ Muslim politician in
Sudan.

"The Bank had been flour-
ishing and, from the view of
the superpowers, had sur-
passed the limits they have
set,” said Turabi, a former cab-
inet minister and secretary
general of the newly formed
Arab and Islamic People's
Conference. BCCI has pros-
pered in Africa, where it set

up shop in trademark smoked-

towers.

The Bank started by
Pakistani entrepreneur Agha
Hasan Abedi and funded by Abu
Dhabi's fabulously wealthy

ruler, Sheik Zayed bin Sultan
al-Nahayan, pursued its pro-
claimed aim of promoting aclf
reliance in the Third World.

Highly-placed banking
sources in Abu Dhabi said the
Abu Dhabi government's stated
position underscores restruc-
turing of BCC] and cautions
against outright liquidation.

The Bank the only
alternative to Western institu-
tions.

"They look after the small
man and they've always been
good to me.,” said Axel
Hlatwayo, a retired railway
worker in Harare, Zimbabwe,
who opened a small store with
a BCCI loan that matched his
8,000 dollars de

it.
All the big banks turned

e /

quotas are suflicient and is
pleased with ﬁl MFA exten-
sion.

In Taiepi., the Talwan
Textile Federation sald exten-
sion of the pact made bttle dif-
lerence 0 Tatwan, whose tex-
tile has quota pacts
with the three largest re-
stricted markets — the United

States, the European
Community and Canada.

In Beljing. a trade ministry
spokesman said the extension
was a though [ar from
completely utlnf.emry step
and called 1t a “sto
method” to beat the

In a government
official involved in the textile
trade said: “Indonesia and
Vietnam are the rising starts of
textile industry, and the MFA
offers Thailand protection of
markets” while it concentrates

on improving quality.

Mass starvation
imminent in Iraq

“Iraq is on the brink of a
major humanitarian crisis,” he
said. 2

Richard Reid with the
United Nations Children's
Fund said the price of a dozen

had reached about 53

in Iraq. where the av-

crage wage ecarners makes
about 240 Dollars a month.

He added that last week.
Iraq's supply of water purifica-
tion chemicals had dropped to
10-day reserve.

The state department an-
nounced Thursday that it
would not follow Australia’'s ex-
ample and release Iraqi assets
to allow Baghdad to purchase

"US private and official
claims against Iraq far exceed
the total official Iraqi assets
now held in US banks." said

Melinda Mimble.

WASHINGTON, Aug 2: US
manufacturing grew at fts
fastest pace in more than two

years in July and the battered

building industry picked up
the month before, according to
data released on_Thursday
which underscored hopes thc
recession may be over, reports
Reuter.

The jobs picture also

brightened in mid-July, sig-
nalling a altering comeback for
the economy after a recession
that has slashed jobs, cowed
consumers and eroded com-
pany profits.
" *Momentum {s
although extremely slowly,~
saild Darrly Delano, an
economist with Cahners
Economics Inc.

Behind the guarded opti-
mism was a report by the
National Association

gathering,

| Manufacturmg rises
sharply in US

Purchasing Management

(NAPM) that its closely
watched index hit 51.8 per
cent in July up from 50.9 per
cent in June.

It was the second straight
month of economic growth
and the fastest since April
1989 when the index hit 52.1
per cent. A reading above 50
per cent shows the manufac-
turing economy is e
while a mdln b:r'nd 50
shows it is ahrtni::lng

The report, compiled by
executives who buy raw mate-
rials and supplies for the na-
tion's corporations, is based on
a monthly survey of more than
300 industrial companies.

The NAPM said manufactur-
ing began a decline in June
1990 which lasted for a year.
Thv: recession began a month

lot agamst Third World

him down, ' Hlatwayo uld
"Maybe that's what upset
other banks, and maybe it's thc
other banks that have started
tl'].h_- .

.BCCl remains open in
Zimbabwe, where the govern-
ment has controlling shares of
53 per cent. It also has re-
mained opened in Ghana,
Swaziland and Zambia, where
the governments have minority
shares.

Not all depositors are reas-
sured, however. The local
council of Zimbabwe's second-

largest city, Bulawayo, with-
drew its millions of dollars in

deposits despite government

appeals.
Zimbabwe's finance minis-
ter, Bernard

Chidzero, said

there was no reason to believe
the Bank in Zimbabwe was in-
volved in the scandal.

There also are no plans for
an investigation in Nigeria, be-
Heved tnug:nne of the world's
drug-trafficking centers.
Nigeria is black Africa’'s most
powerful nation.

BCCI Nigeria changed its
name on July 12 to the African
Bank International and an-
nounced that the central bank
was o for ans to
buy out the 40 per cent of Arab
shares. Egypt and Swaziland
also are ng to mationalise
BCCI su :

The US nwnmnmlne
Time that Nigeria re
ceived dirs 1 billlon in Iolni
from BCCl London following

vielent gnti-government
protests in 1989,

Time gave no details but
linked the loan to other bribes
and inducements reportedly
paid to governments and cus-
toms officials all over the
world.

Nigeria denied the allega-
tion. “There is no fota of truth
in the report and | wonder
how any responsible newspa-
per will publish such false and
mischievous report,” Vice
President Adm Augustus
Aikhomu said.

Central banks charged with
investigating BCCI subsidiaries
dre in an awkward position be-
cause their governments often
have shares or large deposits.

I billion

even after he gave them the
evidence.
The Indian Finance

"BOCI was not a Bank. it was
a criminal ente se,”

Hershman said. The told
NBC it would be by
conflidentiality laws from

commenting on the allega-
tlons.

$ 40 m donation to
Rajiv Foundation
dropped

H“Dll.ﬂl.lﬂl:hh
first major reversal. the gov-
ernment its of-
fer to donate 40 dollars
o a private fund named after
former Prime Minister Ra

GCGandhi and administered

against Prime Minister P.V.
Narastimha Rao's 6-week-old

government and vote

Hﬂrfum if it persisted
out o oe
with the plan.

Finance Minister Manmeo-
han Singh told Parllament the
government was wi
its pledge to contribute 1
rupees over five
the iv Gandhi Fuundmnn
upon request of the foun-
dation ftself

The pledge was a rare
glimmer of generosity in. an
otherwise austere budget pre-
sented last week. Critics
linked the pledge to another
proposal to cut fertilizer sub-
sidies to farmers and accused
the government of political
opportunism.

Sensing public disapproval,
members of the ruling
Cong'm Mﬁ lnuh:l.by
fmm the

Thﬁ:uidanmwmmd
after Gandhi's May 21 assassi-

mmnmm&mz

development, :nﬂrunmtl.l
protection and spreading liter-
acy.

S Korea-Taiwan
economic ties

to grow

TAIPEL, Aug 2: South Korea
and Taiwan pledged closer
economic ties at the end of
five days of trade talks on today
despite a growing possibility
Seoul will soon establish rela-
tions with Taipei's diplomatic
arch-rival, Beijing, reports
Reuter.

"We should strengthen eco-
nomic ties because both coun-
tries are facing rising compe-
tition from cheap-labour coun-
tries in Asia, Taiwan's
Economics Minister Vincemt
Siew told reporters.

The countries, pledged to
increase purchases I;'i'l:cll'l each

‘'other to help to reduce their

chronic trade deficits with
Japan. Taiwan agreed to in-
crease its annual car im
from South Korea by 30 per
cent to about 8,800 cars.

South Korean Finance
Minister Rhee Yong- said
there was considerable room
for expansion of trade, '‘which
totalled 2.56 billion Dollars last
year, about two per gent of
each country's total trade.

Pakistan to get
$8m OPEC
Fund loan

ISLAMABAD., Aug 2 : The
Organisation of troleum
Exporting Countries (OPEC)
Fund for Economie
Development signed an
Tﬂrecment with Pakistan

ursday to lend the country
eight millhn dollars, an offictal
announcement said. reports
AFP.

The loan will be used to up-
grade railway tracks, the an-
nouncement said

The agreement was
by Chatrman of the s gov-
erning board, Osama Faquih,
who is also ty Finance
Mintster of Arabia. and
Secretary of the Pakistan
Economic Affairs Ministry, A R
Akhund.



