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Eg!! to raise€ awareness among CXEM]‘S a must’

Optlmum utilisation of export
development fund stressed
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session was
Nasimuddin
Commerce
chiefl guest, SB

t‘.liﬂrnnr: Christo
Willoughby. World
Resident Mission Chiel and Ms

Mary C Kilgour, USAID

attended
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her
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Moderate rise in
share trading

Star Economic Report

week began

on

terms. As a result DSE All

points
's 300,.7657.

Baraka Bank, National

Milon Tannery de-

rom

£

clined Taka 1.50 each to Taka
139.00 and Taka 123.00.
BGIC Insurance, 6th ICB

. Taka
2.00 to Tlh 148.33, Taka
108.00 and Taka 267.00.
Chittagong Cement, United
Insurance and Beximco

Star Economic Report

Director. USAID, *nrld Bank
Lol
was organised by Er.purl
D.wbpnnnl Project.

Export Development Fund
was created in 1989 with the

the exports
of non- mm items. The
fund comprises an amount of
$30 million with joint partici-

pation of International
Development Agency (IDA) and
Bangladesh Bank. The ex-

porters of non-traditional
products can take foreign ex-
change credit from EDF
against Letters of Credit for
exports. This will facilitate im-
port of raw materials for ex-
portable goods to be used in

terms of exports from

One

EDF was to help more
ﬂ\l.nnml:tttnu!' t In-

ternally against Letters of
Credit for e . The new
given ade-

An amount of six million US

dollar has been reserved for
new entreprencurs.

Chiel guest of the inaugural
sessfon of the seminar,
Commence Secretary
Nasimuddin Ahmed said there
was a need for greater utilisa-
tion of the fund to help boost
country's exports.

“We are prepared o make
the terms and conditions of
the m-mh if the en/
trepreneurs more inter-
esis,” he said.

Stressing the need for ex-
port growth-led economy.
Ahmed said that country’'s ex-
mmm must be diver-
s :

Ahmed said that exports
contributed only 10 per cemt
to country's GDP and advised
the traders to be more aggres-
stve and dynamic in exploring
international market and en-
listing more non-traditional
items.

esh Bank Governor
SB Choudhury told the meet-
ing that EDF did not have a

mdm' “m.rzﬂ" by |n'

creasing the
mmwh
waived leaving it to the banks

Govt must intervene in
BCCI crisis: DCCI

Star Economic Report

The President of the Dhaka
Chamber of Commerce and
Industries (DCCI) on Saturday
appealed to the Government to
intervene immediately in the
situation the suspen-
sion of the operations of the
Bank of Credit and Commerce
International (BCCI) in

Noting the adverse effect on
the business sector due to the
inordinate delay in reaching a
decision on the BCCI aflair,
Mahbubur Rahman said in a
statement that the arra
ments announced. earlier
the central bank to divert in-
teinational trade operations by
the BCCI clients in the country
through fts d ted bank
have proved totally ineffective
and are thus of no operational

consequences.

"The dislocations caused to
trade and industry have put
serfous strains on the BCCI
clients.” he pointed out.

The DCCI President said
that the recent announcement
by the Central Bank of Sri
Lanka asking a private bank to
run the local branches of the
BCCIi there, on exam-

ple of how to deal with such a
"We understand that moves

E

Price Barometer:

Fssentials

Pharma advanced Taka 1.95,
Taka 1.44 and Taka 1.13
Taka 165.00, Taka 118.44 and July - 27
Dulamia Cotton, Tallu Aman (Very fine) 19.00-19.50
Spinning. Appex Tannery. | Amanifine) 15.50-17.00
Beximco and Monno Ceramic | Pajaw 14.00-15.00
moved up within the range be- | Ulshi 13.50-14.50
tween Taka 0.35 and Taka | YEGETABLES (Taka per kg)
1.00. Potato(White) 5.00-6.00
. Bringl 12:00-14.00
Quoted Prices of Lady’s finger 10.00-12.00
Karoila 11.00-13.00
Traded Stocks :::-t 6.00-8.00
6.00-8.00
J Idy*27 Green Banana (Four Pieces)  6.00-8.00
“FV/ML Closing “Changes | (THER FODDGRAIN Tda pr Iy
Mekal  (Teka) | Flour 12.00-14.00
=l-l-| 000/1 800.00 {-5.00) AR 9.00-10.00
National fank 100/8 10400 (300) | e 130-4.00
i 1t Suri 17.00-18.00
MhiCEMPnd WO/ 1900 (150 | FISH (Taka per kg)
ShiICBMPund  100/10 12900 (-1.50) | Ruhi(big) 160.00-170.00
ShiCBMPand  100/10 8750 1000 | Karla(big) 115.00-130.00
ErS 100/10 11050 0 Mt T .-
3 | Pangss 120.00-130.00
Unsed 100/10 11844  (s1.44) :
Atles Bangladesh  10/50 3950 unchanged | Singl 90.00-100.00
Bangladesh fastecars  100/5  100.00 unchanged | Koi 80.00-90.00
Bengladesh Lasps  100/S 26000 unchanged | PULSES (Taka per kg)
BThet ussintn  100/10 10000 unchanged | Magh 32.00-34.00
Eastert: Cables WS 75850 -1.8% Mada 26.00-28.00
=.= 005 W83 a3y | Moogh 28.00-30.00
o 100/10 10000 unchanged | Chhola 24.00-26.00
Ubumca 100/5 127.00 whanged | Masor 24.00-26.00
NTC WS 20700 2.00) | Khesori 14.00-16.00
1:-' 00/10 0200 wwhanged | MEAT (Taka per kg)
Jute Spanners 100/8 9800  1.000 : =M':
Poarme & Chem: OIL (Taka
=hl 100/8  850.00 unchanged per Litre)
Pame  W0O/5 17350 o1y | Mustesd 50.00-54.00
Phiarmne o 00/S 4000 unchanged | Soysbean 36.00-37.00
Rebwnan Chemsiosls 100/10  35.00 wwhanged | Coconut( Colombo) 75.00-80.00
The [brstris 100/10  90.00 unchinged ' Vegetable Ghee $5.00- 56.00
Pupes & Printing SPICES (Taka Per kg)
Moncapocl Peper  100/8  108.00 wnchanged | i, 14.00-15.00
Aahyral Textile 0/80 3137 (043 Hﬁ 12.00-44.00
Drslamaa Cotion 100/10 88.00 i+ 00) Chl.lm, 65.00-70.00
Sathem Trxttie 100/10 7700 wnchanged | 1umneric{Round) 52.00-60.00
w M00/10 11400  |+0.50) "  (Long) 52.00-60.00
— - o Green chillies 22.00-24.00
Beximen 10/100 885 (4035 | o, * Qarge) 3.50-4.00
Clettagong Cement  100/5 16500  (+] 95) ; :
Milon Tannery 0o/5s 3800 (300 | Jhim ) 7.00-8.00
Morno Ceramic 100/5 13040 (w0408 | MISCELLANEOUS (Taka)
Sovak Meltactories 100/S 10800 (+300) | Chee 220.00-240.00
Lenants Ciase 100/8 138.00 wcherged | Sugar 28.00
*FV = Face Value, ML = Market | Molasses 20.00-22.00
m-
Changes : Plus signs mean | Fonste il .
_ﬂi-dl—!mh-u. o ’
Dhaka Stock Exchange
Market Profile
July - 27

134 Listed Stocks)|

[11 Gains [ 10 losers | 113 Unchanged

mhmhﬂeﬂhunhﬂndanﬂrdayﬂ

113 Unchanged

hghwm Index = 300.603]

Issued CapitalwTaka 5,439,680,590

Market

= B,580,781.341

Capitalisation
Tumover = Taka 3,18,904.00 (Value) 5,008 (Volume).

]

were carlier taken in other
countries, including Thailand,
Macau. Australia and Pakistan,
to facilitate the resumption of
BCCI operations through lr.-e
propriate arrangements,”
urged the

noted.

Thus., he
Government and the central
bank to examine varfous op-
tions and arrange immediate

resumption of operations for "

the BCCI clients.

"We would also suggest that
the central bank may consider,
as an alternative, the distribu-
tion of BCCI operations among
existing commercial banks in
the country to facilitate normal
banking transactions to the
depositors,” he said.

Whatever the options the
central bank should deem ap-

propriate to deal with the situ-
ation, it should be announced
immediately in the larger in-
terest of all, he added.

APL OOCL
trans-Pacific
accord likely

American President Lines
Lid. (APL) and Orient Oversecas
Container Line Inc.(OOCL)
Saturday jointly announced
their intention to file with the
us Federal Maritime
Commission an agreement
permitting the two carriers to
ex vessel space and co-
ordinate vessel sailings. says
press release in Dhaka on

Approval will also be sought
by APL from the Maritime
Administration of the US
Department of Transportation.
APL and OOCL said the agree-
ment. which covers the trans-
Pacific trade, will cus-
tomers of both companies with
a number of service improve-
ments and enhance the carri-
ers operating efficiency.

The five-year agreement
would enable both carriers to
offer faster transit times and
five weekly between
the US West Coast and key
markets in Asia with direct
service between US West
Coast port and Southwest Asia.

George Hayashi, APL
President . “the agree-
ment will achieve APL's objec-
tive of improving our trans-
Pacific services to customers

| as well as asset utilisation.”

John Hsia, OOCL ng
Director, said "We will be able
to provide an enhanced an
more comprehensive service
ior the long-term benefit of

our shippers.

-$_3b UK exports
threatened

LONDON, July 27: Two bil-
lion Pounds (three billion
Dollars) of British e arc
threatened closure of the
Bank of C and Commerce
International BCCl). a
spokesman for British ex-
grl:r: said yesterday, reports

uter.

"Two billon Pounds of ex-

are at risk. Urgent action
s required ." said Derek
m, Director-General of

the Institute of Ex

Letters of Credit fssued
BCCI of exporters were ca t

u when bank was closed
rcgulltnry authorities on
Ju

stranding cargoes on
qu:yuldra lcruugthc world for

want of crucial title docu-
ments, m said.

A Letter of Credit amooths
trade by allowing merchants to
be paid directly by a bank,
which takes a commission.
ern Enm ll:ljl ped Il:l meet

ol Engla central bank)
officials for talks on the situa-
tion.

Vietnam to
develop market
economy

HANOI, July 27: Vietnam
will develop its market econ-
nnm while maintaining the so-
cialist government's guiding
role, head of state Vo Ch
Cong told a national assembly

session opening Saturday, re-

ports AFP.
The two-week session will

debate constitutional reforms
and name several new minis-
ters, including a successor to
Premier Do Muoi, clevated to
communist party secretary
general by last month's party
congress.

"Our country is developing a
market economy based on
market mechanisms and man-

aged by the state along social-

ist lines.” said Cong, the state
council president. or head of

state.
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Shoji is :urrmtly facing
charges that he viclated for-

eign exchange and foreign

trade control laws in making

"In Ja . Hokusho San-
tial nwas his firm's US investments,
tﬂ.l because of its con- Yomburi said.
The -Kai is

state of Abu Dhabt own 77.4
per cent of the Bank's
Luxembourge-based parent
BCCI holdings SA. They are

tors in the west to freeze BCCI
assets and shutdown its opera-
tions.

One banking sources said
Sheikh Zaid, who is also
President of the United Arab
Emirates (UAE), told a cabinet
meeting he would not waste “a
single Dirham more” on a lost

Sheikh Zaid's eoffice placed

newspaper advertisements in

London and New York earlier

this week at the ac-
tion the
They said they were

shocked that the Bank had
been closed down after they
had injected fresh capital,
made board and

management
changes and begun an internal

iry. :
Abu Dhabi has said it was in
talks with the Bank of England

about restru
ety
July 5 raid on BCCI, mainly

A seven-member team of Amcmtmn of Trlvtl n
Bangladesh (ATAB) called on the State Minister
Aviation and Tourism Abdul Mannan at th- unfmnﬂ
room of the Ministry recently.

trivolved

in a storm of financial scandals

BCCl was making
loans of hundreds of millions government under a refinanc-
of Dollars to the rich of the Wmﬂqnﬂu
Gulf and Pakistan. Times said.
Estimated claims on BCCI of
at least four billlon and as The report said f the
much as 15 billion Dollars Emirate was unable to place
were too big even for the rich, the bad loans back with the
oil-producing Emirate to try to Bank, its losses from the clo-
cover, said another UAE bank sure could be as much as 6.5
manager. billion Dollars. :
Britain's high court on
11 Monday held up the Bank of
Rejomder England’s petition to wind up
EA Chowdhury, Chatrma. BCCI for eight days to see if
Board of Directors of the Pubuli oM could be pro-
Bank said Thursday that he for depositors.
was not a defaulter in respect mwﬂlﬂ-'hmﬂ
In a statement he says his tcrested in a rescue if the
attention has been drawn to & Mmmnﬂup..ﬂuug
news item published in the many depositors still hope
national on July 23, a negotiated settlement |
1991 in which it has been A western bank in
stated that the Finance ,&-ummmmr

Minister in reply to a question  bail out BCCI

in the Parllament presented a
list of Directors of Private
Banks who borrowed money

as BCCl's Dicham

business to UAE borrowers

could be reasonably e

from different nationalised carved off from the Bank's

banks. Some of the newspa- troubled international affairs.
pers have distorted the Bankers believe Abu Dhabi
Finance Minister's statement will use BCCl's 40 per cent-

and

Commerce

payment of their loans and Emirates, which is to be re-

-dmlm-tuudbyhhlmﬂu— :rehnd shares of private
ecutives. with the money. -
On Tuesday ‘Bank of | am surprised to find my
England Governor Robin name in this list The fact is
Leigh-Pemberton indicated that late son Ejaz Ahmed
Abu Dhabi recognised the Bank Chowd on return from
was beyond rescue. abroad after completion of
He sald Sheikh Zaid had  higher education set up a spe- July - 27
cooperated with the regulators cialised textile mills of 20
k_m‘tznn-tlﬂ'mhﬂ. SELLING AND BUYING RATES. offered by
tiative with a project loan of | G o o Chegues. (BC) and
Tk 28.62,280 from Janata | Ome Ut of Poresgn Curencies (FCai for Take
Bank, Sylhet in 1984 for im- | ros lel:u Buying
port of capital machineries. :null- | H-nu :.::
Before the mill Hn;' n:: STl B tg SLO808, &1
i MEhd FRmeoe  amw tum
a road accident in 1985. Since
mhthdr.uﬁlhubml}' PkmtanRupee 14800 | 1.4008
ch::.t‘li:nl m:'t bormﬂ ﬁm' s ﬁ:ﬂ ‘11'”'
any money from any nation- mh e
alised, private or t | AMU 1.4203  1.4069
hold 5.7404
mgm
o rmance Benefit (XPB) Fund
elected as a Director .of Pubali hﬂ‘ Selling
Bu:ak Limited by of | e e D
shareholders in inter- '
ﬂtol'thnﬂlnk. Saud! 9.95 10.00
UAE 10.18 10.21

BOMBAY, July 27: After a

E of 18 years, things are
k for multinationals
‘that have operations in
India as well as those

ng the ibility of
Taﬂ‘;‘"ﬁ.m”;u s
reports

The upt'urn follows the

Indian government decision

Wednesday to allow direct for-
eign investment of up to 51

per cent in a large number of

industries termed ’priority

sectors”, :
They included 34 broad ar-

: such as metallurgy. electri-
9‘!“11""'-'“‘-

transportation,
food processing, hotecls and
‘tourism. The move arguably

constitutes the most important
step the government has taken
in the last two decades to at-
tract international investment,

In 1973, under tremendous
influence from left-leaning

pmtl'l the government of
Indira Gandhi enacted

the foreign exchange regula- trol over their |
tion act. tions.

Popularly known among in-

dustrialists as Fera, the act vir-
tually cut off all new foreign in-
vestment into the country. It
stipulated that only those
multinationals which brought
down their equity stake to less
than 40 per cent would be al-
lowed to function [reely in the
ocountry.

As for the rest, they were
denied permission to expand
and :

Companies such as IBM quit
India rather than comply with
the new regulation, while
others, after some initial resis-
tance, caved in.

German chemical and
pharmaceutical gilant Hoechst
AG, for example, brought fits
equity in its Indian subsidiary
down from 50 per cent to 40
per cent while Davis cut
its stake from 88 per cent to
40 per cent.

A 40 cent holding was
enough these multination-
als to retain nt con-

opera-

But international accounting |

Multinationals in India I¢ looking up

norms requiring multinationals
to hold at least a 51 per cent

stake in their subsidiaries if

their accounts are consoli-
dated created blems for a

large number of corporations.

Girijja Pande, General
Manager of investments for
ANZ Grindlay :‘nlndil, the
Inrgut foreign k

. said, "when a .Mopernﬂng

clnu not figure on the wor
wide balance sheet of “‘.I
multinational parent, then the

Eopk. at headquarters start

E}{- what happened
is t to
the Indian tions of
muln[th .lndmlllho
one reasons I'I'-.I'Ir
multinationals balked at com-

ing into the country.”
According to
President of the

among Indian .
that multinationals are
“inherently bad” and were out

. their superior t:chnolng -nd

to "destroy local industry
‘marketing abilities.

m&l h: rr.-l;ll. when some of | Geold
ger -loreign companies | Tejabi
showed interest in India, local :

industrialists either blocked or

based on

* The rates of Polnd Sterling are
decided every day,

the cross-

“H’l(‘H & ‘*-rkm 1

.l

- —— L E————

ter the country in 1989, its July- 27
application was rejected. .| (Paka per100 pieces)
the need for tech- 20,000.00 — 21,000.00
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—
Crime boss paid RIS

Bush's brother !

BRUSSELS. July :
Members of the !:urnpe-n

27

out to Japan in a bid to con-
clude negotiations which be-

gan a year and a half
European diplomatic

sources said that J had

reportedly accepted main

prrlntlofth!
Ilﬂ“ruun—

brm_uﬁtﬁ

executive commission on

New York. Ju
dollar d sharply Friday

alter the Commerce
Department announced slim
second quarter economic
growth, while gold moved

higher, reports AFP.

The Greenback traded at
1.7430 German marks t
1.7610 Thursday and yen

closed at 137.65 against
138.80.

The dollar fell to 5.9305
French franes versus 5.9860
Thursday, 0.5836 pounds ster-
ling (0.5984) lnd 1.5205
Swiss francs (1.53585). Gold
rose 1.70 dollars to 3686.20
dollars an ounce. |

Saudi aid

RIYADH, J 27 : Somalia

of a delega

Somalia reconciliation confer-
ence said here, the Saudi

Arabia EPAmmwlww-
mmmu-m
from misery and famine,
emergency aid to save the
Somali people,” delegation
head Aden Abdallah Othmane

tween
of the conference who have
been visiting Jeddah.

The members of the recon-
ciliation conference "have
agreed to establish peace and
stability in Somalia,” said
Othmane.

King Fahd had repeated
that Saudi Arabia "stands be-
side Somalia and is s no
effort to help its rly
Somali people.”

Increased output
controls oil prices

PARIS, July 27 : The Gulf
crisis that started nearly a year
I-pull :!:rl 's inva
n “ -

Kuwait, but M
production, Saudi Arabia
showed that the importing

countries could de without
Kuwaiti and Iraqgl crude, re-

rothe

Pierre Terzian, Director of
Petrostrategies Ma ine,
communtad | O sakind B

than nuclear



